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Leoch International Technology Limited (the “Company”)

Financial Highlights

oo
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and its subsidiaries (together, the “Group”) are pleased to D00 M OODO0OMOOOODOOOOOOO
announce the following financial highlights:

Year ended 31 December
00oo0oooooooon

2024 2023 Change
oooog ooooo oad
RMB’000 RMB’000
oooog ooooo
Revenue oad 16,126,477 13,471,235 +19.7%
Gross profit oad 2,266,845 1,943,707 +16.6%
Profit for the year ooood 563,502 567,836 -0.8%
Profit attributable to owners of oooooooo
the parent oo 566,393 535,372 +5.8%
Basic earnings per share, oooooo
in RMB oooooo 0.41 0.39
Proposed final dividend per share oooooooo
(HK cents) gooo 7.0 7.0
Paid interim dividend per share oooDogooooo
(HK cents) oooDo 4.0 4.0
Pro t attributable to
Revenue Gross pro t Pro t for the year owners of the parent
Wiz EF REEEH (SYNCIEZ¥S PN ayip]
AERTR AR AERER ARRTR
20,000,000 2500,000 600,000 567,836 563,502 600,000 566,393
2,266,845 535,372
ji5:126. 474 — AT 500,000 500,000
15,000,000
13,471,235
400,000 400,000
1,500,000
10,000,000 300,000 300,000
1,000,000
200,000 200,000
5,000,000
500,000
100,000 100,000
0 0 0 0
2023 2024 2023 2024 2023 2024 2023 2024
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For the year ended 31 December 2024 (the “Period”), the
Group’s audited profit attributable to owners of the parent
amounted to approximately RMB566.4 million.

Basic earnings per share was RMBO0.41 (2023: RMBO0.39),
the calculation of such basic earnings per share amount is
based on the profit for the year attributable to owners of the
parent and the weighted average number of ordinary shares
of 1,373,897,419 (2023: 1,362,202,493) in issue during the
year.

The board of directors (the “Board”) of the Company
recommend the payment of a final dividend of 7 cents for
the year ended 31 December 2024 (2023: 7 cents). The
Company had declared and paid an interim dividend of 4
cents during the year ended 31 December 2024.

The register of members of the Company will be closed:

()  from Tuesday, 13 May 2025, to Thursday, 16 May
2025, (both days inclusive) for the purpose of
determining Shareholders’ entitlement to attend and
vote at the AGM, during which period no transfer of
Shares will be registered. In order to be eligible to
attending and vote at the AGM, Shareholders should
ensure that all transfer documents, accompanied by
the relevant share certificates, are lodged with the
Company’s branch share registrar, Tricor Investor
Services Limited, at 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong for registration by no later
than 4:30 p.m. on Monday, 12 May 2025; and

(i)~ from Monday, 2 June 2025 to Wednesday, 4 June
2025 (both days inclusive), for the purpose of
determining Shareholders’ entitlement to receive the
final dividend, during which period no transfer of Shares
will be registered. In order to qualify for receiving the
final dividend, Shareholders should ensure that all
transfer documents, accompanied by the relevant share
certificates, are lodged with the Company’s branch
share registrar, Tricor Investor Services Limited. at 17/
F, Far East Finance Centre, 16 Harcourt Road, Hong
Kong for registration by no later than 4:30 p.m. on
Friday, 30 May 2025.
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WORDS FROM THE CHAIRMAN
A Year of Strategic Growth and Resilience

On behalf of the board of directors (the “Board”) of Leoch
International Technology Limited (the “Company”) and its
subsidiaries (together with the Company, the “Group” or
“Leoch”), | hereby present the audited report on Leoch’s
annual results for the year ended 31 December 2024 (the
“Period”), reflecting a year of consistent performance,
strategic expansion, and resilience amid global challenges.

In 2024, Leoch achieved RMB16.1 billion in revenue, a
19.7% increase from 2023, driven by our diversified products
offering and expanded sale channels particularly in Start
Batteries (SLI) and Network Batteries.

Global Market Dynamics

Our market shares in non-China region remains limited, but
lead acid and lithium-ion batteries are still key technologies
playing an essential role in energy storage, automotive, and
industrial applications.

Chairman’s Statement
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The battery and automotive industry is undergoing rapid
transformation, drive by several key trends that present both
challenges and opportunities. The accelerating demand
for renewable energy storage and electric vehicles (EVs)
has created unprecedented demand for efficient energy
storage solutions and driving growth in EVs market. Leoch
has reacted swiftly and demonstrated its ability to capture
increasing market shares through our competitive product
portfolio. Besides, the technological developments in energy
management systems (EMS), lithium ion batteries, and
advanced lead acid technologies (AGM and EFB) have been
crucial in driving our growth and gaining new market shares.
Meanwhile, the increasingly stringent environmental policies
and supply chain reconfiguration are reshaping the landscape
and prompting industry players to respond with greater
adaptability. Leoch is well prepared and well-positioned to
capitalise on these trends, leveraging our diversified portfolio
and global footprint across China, EMEA, the Americas, and
Asia Pacific.

2024 Business Highlights
1.  Product Line Performance

In 2024, our product lines delivered an overall strong
performance, with hiccups faced by the recycled lead
business.

SLI Batteries: There has been a significant revenue
growth, which surged 60.9% to RMB5.9 billion for the
Period, driven by the rising adoption of AGM and EFB
in start stop systems and strategic expansion into the
automotive aftermarket.

8 Leoch International Technology Limited — Annual Report 2024
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Data Centre and Network Batteries: Revenue
has grown 9% to RMB6.9 billion as supported by
the sustained demand for data center and telecom
solutions.

Motive Power Batteries: Revenue increased by
19.2% to RMB1.4 billion, fuelled by ecommerce
logistics and industrial automation trends.

Recycled Lead Business: We recorded a 19.8%
decline in revenue due to reduced tax incentives in
China. While challenges remain for the business model,
we maintain confidence of its long-term prospects as
sustainability priorities evolve.

Geographic Expansion

EMEA: Revenue increased by 42.3% with strong
performance across multiple segments, led by
data centre, telecoms and transportation segments
respectively, This demonstrates our ability to serve
diverse industrial needs in the region.

Americas: The region achieved growth of 20.1%,
primarily driven by expanding demand for Energy
Storage Systems (ESS) and successful capture of
additional market shares in the aftermarket segment.

Asia Pacific (ex China): A steady growth of 7.2% was
reported, though certain sectors demonstrated room
for improvement.

China Region] The region maintained a consistent
growth recorded at 16.1%. Going forward, we will
prioritise development of the aftermarket in automotive
replacement, data centre and telecom backup systems.
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3. Strategic Initiatives

AGM (Absorbent Glass MatU O D OO0 O OO
and EFB (Enhanced Flooded BatteryO O 0 O O

0 0 O OTechnology: We significantly expanded our
offerings for start stop system, aligning with the global
automotive industry’s transition towards electrification
and improved fuel efficiency standards.

Lithium lon & ESS: We successfully launched our
high density lithium batteries and Al driven EMS
solutions to enhance grid stability.

Acquisition: The newly acquired company, Yuasa
Battery (Guangdong) Company Limited (“Yuasa
Battery (Guangdong)”) has provided synergy to the
Group, in particular, by strengthening our aftermarket
distribution channels.

Challenges and Mitigation

In addition to the key trends shaping the battery and
automotive industry described above, 2024 also presented
significant hurdles in terms of rising costs alongside reduction
in tax incentives.

Increased Freight Costs: The surge in global shipments
costs heightens the need for securing long term contracts
with the shipping companies directly to stabilise costs and
ensure supply chain resilience.

Regulatory Pressures: Reduced tax incentives in China has
compressed recycling margins. In response, we optimised
our operations and diversified feedstock sources in a view
to offsetting fiscal impacts while maintaining production
efficiency.

10 Leoch International Technology Limited — Annual Report 2024
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Looking ahead to 2025, Leoch will focus on three strategic
pillars with its innovative and global mindset and pave its way
for success:

1. Technology Leadership

Leoch will intensify its development of BMS solutions.
ESS and Al driven EMS solutions. Concurrently, we are
advancing our Pure Lead Automotive technology to
deliver higher product performance and superior CCA
and overall performance benchmarks.

2. Market Expansion

As global regions are expected to expand rapidly, the
Group will place its strategic focus in the global market,
particularly in the Americas and EMEA. We will also
solidify and enhance our aftermarket networks and
enhance our service capabilities to capture emerging
business opportunities in these high-potential regions.

3. Sustainability

We are committed to advancing sustainability through
three key pillars: environmental stewardship, workplace
and operational safety, and transparent, accountable
governance. Such sustainability strategy will continue to
be integrated into our business development model to
create not only commercial but also social value across
our operations.
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Spinoff and Shareholder Value

In February 2025, we announced our plan to spin off our
wholly-owned subsidiary, Leoch Energy Inc, which operates
our EMEA, Americas and APAC business, for separate
U.S. listing. This will unlock value, enhance focus, and
benefit business developments. This move aims to unlock
value for both the spin-off group and the Group through
enhanced focus and ability to capture regional growth
opportunities. This strategic spin-off initiative has again
demonstrated Leoch’s commitment to business expansion
and enhancement of shareholder’s value.

Gratitude

| extend my deepest appreciation and sincere gratitude to
our valued stakeholders, customers, and vendors for the
unwavering support and encouragement. Your continued
support has been instrumental in Leoch’s achievements to
date. Together, we are not just delivering power solutions -
we are powering a sustainable future through innovation and
shared commitment.

12 Leoch International Technology Limited — Annual Report 2024
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Management Discussion and Analysis

BUSINESS REVIEW

As the Global Power & Energy Technology Partner in power
solution and energy management solutions, the Group
demonstrated robust revenue growth in 2024 compared to
2023, driven by strong performance across key geographical
regions. The Company’s strategic focus on expanding its
market presence, investing in innovative technologies, and
capitalizing on the growing demand for energy storage
solutions has yielded significant results. Below is a detailed
analysis of Leoch International’s revenue growth by Product
Lines and Geographical region:

For the Period, we navigated a landscape of technological
evolution, regulatory pressures and market demands with
an emphasis on balancing performance improvements with
environmental considerations. Leoch’s revenue was recorded
at RMB16,126.5 million, representing a year-on-year increase
of 19.7% The growth by Product Lines during the Period
showed variations compared to the corresponding period
in 2023, driven by the evolving demands across different
sectors and regions.
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By Productlines

Data Center and Network batteries recorded its Revenue of
RMBG6,852.8 million Representing YOY Growth of 9.0%

The data center and network batteries maintained as one of
Leoch’s key product lines, driven by increased investments
in renewable energy projects and government incentives
for energy storage. Leoch introduced modular and scalable
energy storage systems (ESS) solutions to cater to diverse
customer needs.

Leoch maintained a solid presence in the data center and
reserved power battery market, offering high-quality lead-acid
and lithium-ion batteries tailored for critical power backup
applications. Rising demand for uninterrupted power supply
(UPS) systems in data centers is driven by the growth in
cloud computing, 5G networks, and digital transformation
initiatives which positions Leoch favourably due to its
reputation for providing reliable and durable battery solutions.

Further, Leoch’s ESS solutions gained traction in residential,

commercial, and industrial applications, supported by the
global shift toward renewable energy and grid stability needs.

14 Leoch International Technology Limited — Annual Report 2024
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SL/ battery reported its Revenue of RMB5,931.6 million
Representing YOY Growth of 60.9%

Leoch achieved high double-digit growth in the start battery
segment in 2024, outperforming the previous year in certain
regions. The Company launched advanced start batteries
with extended lifespans and maintenance-free designs,
catering to the needs of modern vehicles and equipment.
Leoch expanded its reach in emerging markets, particularly
in Southeast Asia, Africa, and South America, where demand
for start batteries was fueled by economic growth and
increasing vehicle ownership.

The global automotive industry continued to recover from
supply chain disruptions, leading to higher demand for start
batteries in both OEM (original equipment manufacturer)
and aftermarket segments. Leoch capitalized on this trend
by supplying batteries to leading automotive manufacturers
and distributors. Economic growth and increasing vehicle
ownership in emerging markets drove demand for affordable
and reliable start batteries. Leoch strengthened its
distribution network and localized production to meet this
demand.

Leoch expanded its start battery portfolio to include
AGM (Absorbent Glass Mat) and technologies, which are
increasingly used in modern start-stop systems and modern
automotive applications.

The company formed strategic partnerships with automotive
OEMSs, marine equipment manufacturers, and industrial
machinery providers, securing long-term contracts and
expanding its customer base.
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Motive power battery reported its Revenue of RMB1,442.0
million Representing YOY Growth of 19.2%

In 2024, the Group achieved a double digit growth in its
motive power battery segment driven by increasing demand
from material handling equipment, electric forklifts, and
industrial automation sectors. The Company’s focus on
innovation, sustainability, and market expansion played
a key role in its success. Below is a detailed analysis of
Leoch’s motive power battery growth in 2024 compared to
2023: Leoch maintained a strong presence in the motive
power battery market by offering reliable and durable
batteries for electric forklifts, warehouse equipment, and
other industrial applications. Growth in e-commerce and
logistics sectors has also driven demand for electric
material handling equipment and induced the increasing
adoption of automation and electrification in warehouses
and manufacturing facilities. In response to such trend, the
Company launched advanced motive power batteries with
higher energy density, longer cycle life, and fast-charging
capabilities, catering to the needs of modern industrial
applications. Leoch’s batteries were widely adopted in
automated guided vehicles (AGVs) and robotic systems,
further solidifying its position in the market.

Recycled Lead Business reported its Revenue of
RMB1,622.7 million Representing YOY Decline of 19.8%

In 2024, the Group faced several challenges in its China
recycling business, driven by regulatory changes, market
dynamics, and removal of governmental tax incentive policy.
These challenges impacted the Company’s ability to maintain
profitability and expand its recycling operations.

16 Leoch International Technology Limited — Annual Report 2024
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In 2024, Leoch International faced several challenges
that impacted its margins compared to 2023. Key factors
included:

1.

Rising Freight Costs & Shipping Disruptions

Sea Crisis and Geopolitical Tensions — Attacks on
shipping routes force longer detours around africa,
increasing fuel costs and delays.

- Container Shortages & Rate Volatility — Higher
demand and rerouted shipments lead to
fluctuating ocean and air freight prices. As
a mitigation for 2025, Loech had negotiated
multiples long-term contracts with lock in rates
with shipping lines before peak seasons to avoid
spot market volatility and using freight forwarders
for volume discounts.

Reduction or Removal of local government incentives
and subsidies

The Chinese government scaled back or eliminated
local government incentives and subsidies previously
available to lead-acid battery recyclers. This directly
increased the burden on recycling companies,
squeezing profit margins and reducing cash flow for
reinvestment in operations or technology upgrades
reduced joint venture recycled business activities and
margin. On the positive fronts, extended Producer
Responsibility (EPR) mandates requiring that battery
manufacturers ensure higher recycling ratio rates and
only Government-approved recyclers can process
LABs hence consolidation favors compliant players
like Leoch and the projected Global lead deficit,
due to mine closures (e.g, Australia’s Mount Isa) will
further increased demands of recyclced activities and
accordingly improved margin is expected.
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These challenges collectively pressured Leoch International’s
margins more severely in 2024 compared to 2023, where
some of these issues were less pronounced or still emerging.
There was noted improvement in profit attributable to owners
of the parent company primarily due to the gross profit
growth from business expansion.

By Regions

During the Period, the battery market exhibited distinct trends
across various geographical regions.

Chinese Mainland Region reported its Revenue of
RMB9,474.4 million Representing YOY Growth of 16.1%

In 2024, the Group demonstrated its consistent double-
digit growth in the Chinese market compared to 2023,
with strong performance noted across most product lines.
The Company’s growth was influenced by market trends,
regulatory changes, and competitive market dynamics.
During the Period, Leoch experienced steady growth driven
by strong demand for lead-acid batteries, ESS, and motive
power batteries, Energy Storage Solution and Data Center
Network Batteries. The Company benefited from government
support for renewable energy and industrial automation with
significant gains in ESS exponential growth as investments
in renewable energy projects and government incentives for
energy storage increased. Leoch introduced modular and
scalable ESS solutions, enabling its expansion into emerging
markets and formation of strategic partnerships with key
players in the EV and renewable energy sectors. Leoch’s
emphasis on eco-friendly products and recycling initiatives,
which aligned with China’s environmental goals.

Leoch’s growth in 2024 was more pronounced in high-
potential segments like ESS reflecting the Company’s
successful pivot toward sustainable and advanced energy
solutions.

18 Leoch International Technology Limited — Annual Report 2024
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America Region reported its Revenue of RMB2,571.3 million
Representing YOY Growth of 20.1%

In 2024, the Group’s business achieved strong growth in
the Americas, driven by increasing demand for ESS, and
motive power solutions. The Company’s strategic focus
on innovation, market expansion, and sustainability has
allowed it to seize emerging opportunities in North and South
America.

Leoch’s business growth accelerated, particularly in lithium-
ion batteries and ESS, driven by the region’s push toward
renewable energy, electric vehicles (EVs), and industrial
automation. The Company also expanded its presence in
emerging markets in South America. Exponential growth
due to increased adoption of solar and wind energy,
coupled with government incentives for energy storage, has
enabled Leoch’s modular and scalable ESS solutions to gain
significant traction.

North America contributed around 15.9% of Leoch’s total
revenue in 2024. The region’s focus on clean energy and
infrastructure modernization has provided significant growth
opportunities for the Company.

EMEA (Europe, the Middle East and Africa) Region reported
its Revenue of RMBZ2,753.8 million Representing YOY
Growth of 42.3%

In 2024, revenue growth was driven by accelerated
adoption of renewable energy storage systems, particularly
in Germany, France, and the UK, alongside the growing
demand for backup power solutions in commercial
and residential sectors. Strategic collaborations with
European energy companies and EV manufacturers further
strengthened market penetration, and compliance with
stringent environmental regulations, further positioned Leoch
as a preferred supplier of eco-friendly battery solutions.

The EMEA region’s focus on sustainability and energy
independence has created a favorable environment for
Leoch’s advanced battery technologies.
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The Company is capitalising on increasing investments in
renewable energy projects, particularly in the UAE, Saudi
Arabia, and South Africa, coupled with the growing demand
for reliable power backup solutions in off-grid and remote
areas. It has also formed strategic partnerships with local
governments and energy companies to support infrastructure
development.

Additionally, Leoch has expanded its product offerings to
include cost-effective and durable battery solutions tailored to
the EMEA region’s needs.

The EMEA region accounted for approximately 17.1% of
Leoch’s global revenue in 2024. While it remains a smaller
market compared to other regions, EMEA's growth potential
is significant, driven by rapid urbanization and energy
transition initiatives.

Asia-Pacific Region (excluding the Chinese Mainland)
reported its Revenue of RMB1,327.0 million Representing
YOY Growth of 7.2%

In 2024, revenue growth reflected a strong demand for
renewable energy storage solutions in India and Southeast
Asia. The Company has expanded its manufacturing
facilities and distribution networks across the APAC region,
capitalising on government incentives for green energy
adoption and electric vehicle (EV) infrastructure development.
The Company has also forged increased partnerships with
local EV manufacturers and renewable energy projects.
The APAC region remains as Leoch’s key potential growing
market, contributing approximately 8.2% of total revenue in
2024. The Company’s ability to cater to diverse customer
needs, from industrial batteries to residential energy storage
systems, has solidified its leadership in this region.

Despite macroeconomic and regulatory headwinds, Leoch’s
diversified product portfolio, technological capabilities, and
global footprint provide a solid foundation for sustainable
growth. The Company remains well-positioned to capitalize
on the global energy transition while improving operational
resilience in 2025.
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PROSPECTS

According to the forecasts of institutions such as the
International Monetary Fund (IMF) and the World Bank, the
global economy is expected to maintain a moderate growth
rate of 2.8% to 3.5% in 2025, with emerging markets serving
as the primary driving force. China and India are projected
to achieve growth rates of 4.5% to 5.5% and 6.5% to
7.5% respectively. Among these, technological innovations
such as new energy and artificial intelligence will become
the main drivers of growth for major economies worldwide.
Therefore, the Group anticipates that with the accelerated
transformation of the global energy structure towards green
and low-carbon, as well as the rapid popularization of digital
and intelligent technologies, the new energy and artificial
intelligence sectors will witness unprecedented development
opportunities. The energy solutions the Group provide for
data centers, communications, and energy storage, among
others, are in line with the current global technological
innovation trends, which will help the Group create new
growth points and consolidate its leading position in the
industry.

At the same time, we also see that the risks facing the
global economy are complex and diverse. There are short-
term challenges such as geopolitical conflicts and inflationary
pressures, as well as long-term structural risks such as
climate change and debt issues. To address these multiple
challenges, the Group has added analyses and response
strategies for potential risks such as fluctuations in raw
material prices, supply chain risks, and technological change
risks in our strategic planning. We have also established a
risk management team to regularly assess and adjust risk
response strategies.
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The rapid growth of demand for network
power batteries used in data center is driven
by the explosion of artificial intelligence

As of now, the global digital economy has exceeded USD60
trilion, accounting for more than 55% of the global GDP.
Against the backdrop of the continuous acceleration of
information technology iterations, the development of artificial
intelligence has fully entered the stage of deep application
and value creation. The global digital infrastructure
construction has shown a leapfrog development, with
a significant increase in 5G network coverage and
breakthrough progress in 6G technology research and
development. New computing architectures such as
quantum computing and edge computing have begun to
be commercialized on a large scale. Countries are actively
promoting the construction of digital governance systems,
gradually improving the market-based allocation mechanism
of data elements, and continuously deepening the integration
of digital technology and the real economy, injecting new
impetus into global economic recovery.

Among them, the development of global data center
business is particularly remarkable. By 2025, the global data
center market size has exceeded 300 billion US dollars,
with an average annual growth rate of over 15%. Driven
by the rapid development of the digital economy and the
large-scale application of artificial inteligence large models,
the demand for data centers, as the core computing
infrastructure, has also shown explosive growth, bringing
unprecedented development opportunities to the UPS
battery industry. It is expected that by the end of 2025,
the total electricity consumption of global data centers
will account for a significantly higher proportion of global
electricity consumption, and the market size of power supply
systems required will also continue to expand. Facing this
significant development opportunity, the Group will continue
to increase R&D investment, focus on improving the
performance indicators of core products such as high-power
lead-acid batteries, high-density lithium-ion energy storage
systems, and intelligent power management systems, and
ensure that the energy consumption efficiency of products
reaches the international leading level. At the same time, we
will deepen strategic cooperation with global leading data
center operators and equipment providers, communication
enterprises, and cloud service providers, actively participate
in the construction of new-generation green data centers,
and strive to achieve significant growth in data center-related
business areas.
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Maintain the market advantage of
network power batteries and focus on the
advantages of new industry development

While deeply engaged in the lead-acid battery sector, we
are accelerating our strategic transformation towards the
lithium-ion battery field to seize the historic opportunities
brought about by the global energy structure transformation.
According to the prediction of Bloomberg New Energy
Finance (“BNEF”), the global lithium-ion battery market
size will exceed USD400 billion by 2030. Among them,
the annual compound growth rate (“CAGR”) of the energy
storage battery field is expected to reach 25%-30%, while
that of the automotive battery field is approximately 20%-
25%. Based on this trend, we have successfully developed
a new generation of high-energy-density lithium-ion battery
products, featuring extreme safety and longer cycle life,
and have achieved large-scale applications in power supply
for network power, industrial and commercial energy
storage systems, and low-speed electric vehicles used in
communication data center. It is expected that the revenue
from the lithium-ion battery business will show an optimistic
growth.

Great potential for the energy storage
business development and significant
advantages in the external environment

Against the backdrop of the accelerated transformation of
global energy structure, influenced by multiple factors such
as the intensified fluctuations in energy prices, the impetus of
carbon neutrality policies, and the rising demand for stability
of power systems, the market for energy storage batteries is
experiencing explosive growth. According to Bloomberg New
Energy Finance’s forecast, by 2025, the global market for
energy storage will exceed USD500 billion, with lithium-ion
energy storage systems accounting for more than 80% of the
share. Under this circumstance, leveraging our accumulated
advantages in network power battery technology and our
customer service experience, we have launched a new
generation of high-performance industrial and commercial
energy storage systems in response to the urgent demands
of the European and American markets for energy storage
solutions with high safety and long cycle life. This system
adopts a modular design and multi-level fire control
strategies, enhancing its safety performance while expected
to increase the energy density by 30% and the cycle life to
exceed 8,000 times, significantly reducing the electricity cost
for users.
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Meanwhile, we have deeply recognized the significance
of the Energy Management System (EMS) as the “brain”
of lithium battery energy storage systems. EMS not only
can detect the battery health status, optimize the charging
and discharging strategies of the energy storage system,
and enhance energy utilization efficiency, but also can help
users participate in power market transactions through
intelligent prediction and scheduling functions, generating
additional income. Therefore, our R&D team in Singapore
is accelerating the improvement of the new generation of
energy management products. These products have passed
certifications in multiple European countries and will support
artificial intelligence algorithm optimization and cloud data
management in the future. After obtaining the approval
from relevant regulatory authorities, these products will be
launched globally, forming a complete solution with our
lithium battery energy storage products, providing users with
one-stop services from hardware to software.

In the field of new energy storage, we have made
breakthrough progress and successfully won bids for several
large-scale photovoltaic energy storage projects. Looking
forward to 2025, with the continuous growth of global
renewable energy installed capacity, we will further deepen
strategic cooperation with the photovoltaic, wind energy and
other new energy industries and provide integrated solutions.
Facing the continuous growth of global renewable energy
installed capacity, the deepening of power marketization
reform, and the rise of new business models such as virtual
power plants, the energy storage battery business will have
a broader development space. We will continue to increase
research and development investment, deepen strategic
cooperation with global energy enterprises, and contribute
more to global energy transformation.
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Deepen the technological innovation of
SLI batteries and continuously expand the
aftermarket channel market

In the context of the global automotive industry accelerating
its transition towards electrification, the market for starter
batteries is witnessing new opportunities for development.
According to the latest market research data, the global SLI
battery market size is projected to exceed USD22 billion in
2024, and it will maintain a compound annual growth rate of
4.5% by 2025. Although the pure electric vehicle market is
growing rapidly, hybrid vehicles and traditional fuel vehicles
equipped with start-stop systems still occupy significant
market shares. The demand for high-performance starter
batteries for these models remains strong. Particularly,
SLI batteries equipped with AGM (absorption glass fiber
separator) and EFB (enhanced flooded battery) technologies,
due to their excellent cycle performance and environmental
adaptability, are the mainstream products in the market.

In response to this market trend, we will deepen our layout in
the following three aspects: Firstly, we will strengthen
strategic cooperation with mainstream automotive original
equipment manufacturers (OEMs), focusing on promoting the
original equipment supply of AGM and EFB batteries.
Secondly, in view of the growing replacement demand in the
aftermarket (it is expected that the global aftermarket
replacement market size will exceed USD12 billion by 2025),
we will further deepen the resource layout and exploration of
the aftermarket channel market, and integrate the channel
resources of the newly acquired Tianjin GS Battery Company
Limited# and Yuasa Battery (Shunde) Company Limited* to
build a global digital after-sales service system. And through
the marketing model integrating online and offline, we will
enhance the terminal service capabilities. Finally, we will also
increase R&D investment to develop high-performance
battery products that are compatible with the new generation
of intelligent start-stop systems and hybrid powertrain
models, ensuring the technological leading edge.

# The English transliteration of the Chinese names of these entities
are for reference only.
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It is worth noting that with the continuous growth of the
number of new energy vehicles, the demand for 12V auxiliary
batteries, as the important component of the vehicle’s low-
voltage system, will also increase simultaneously. We plan
to launch more auxiliary battery products specifically for new
energy vehicles in 2025, further improving the product matrix.
Through the dual-wheel drive of pre-installation integration
and aftermarket services, we will build a more balanced
business structure, laying a solid foundation for sustainable
development.

Emphasize on the three growth engines of
the business, and contribute to the steady
growth of the Group’s business

Looking forward to 2025, in the face of the dual opportunities
of gradual global economic recovery and structural
transformation, the Group will fully rely on the profound
advantages accumulated over many years in its global
market operations, continuously optimize and expand
the global supply chain system, and further enhance
the coverage breadth and operational efficiency of its
international marketing network. Against the backdrop
of moderate global economic growth and the rapid rise
of emerging markets, the Group will, on the basis of
maintaining its leading position in major business markets,
actively seize the incremental opportunities brought by
emerging economies in areas such as green energy, digital
transformation, and consumption upgrading, accelerate the
layout of high-potential markets, promote diversified business
development, and achieve sustainable growth. The main
strategic measures are as follows:

First, consolidate the advantages of the lead-acid battery
business and expand the high-profit aftermarket market.
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The lead-acid battery business of the Group, relying on
mature technology, profound industry experience, reliable
brand advantages, and outstanding cost control, has taken
the leading position in the OE market and continuously
contributes high profit margins and cash flows to the
company. Meanwhile, compared with the OE market, the
Group is currently actively exploring the back-end channel
market with higher profit margins and shorter payment
cycles. While maintaining the advantages in the OE market,
it focuses on expanding the after-sales channel market to
further enhance its profitability.

Secondly, vigorously develop the lithium battery business to
meet the diversified development needs of customers.

With the rapid development of artificial intelligence, big
data and communication industries, it is expected that the
market for network power lithium-ion batteries will grow
from approximately USD60 billion in 2024 to USD150 billion
in 2030, experiencing explosive growth. By leveraging the
leading advantages gained from years of layout in this
field, we will seize market opportunities and achieve rapid
growth in related businesses. Meanwhile, the global energy
system is accelerating its transition towards decarbonization,
with the proportion of renewable energy such as wind
and solar power continuously increasing. However,
their intermittency and volatility pose challenges to grid
stability. Lithium battery energy storage systems, through
integrating renewable energy into the grid and optimizing
energy scheduling, have become the key to solving these
problems. The Group closely follows the industry’s intelligent
development trend and has independently developed energy
management systems (EMS), battery management systems
(BMS), and power conversion systems (PCS), which have
passed multiple international certifications and have been
successfully applied in several large-scale communication
projects. These technological breakthroughs have provided
us with a solid technical barrier. In the future, we will continue
to invest and continuously improve in the performance,
safety, and intelligence of lithium-ion battery supporting
systems, providing customers with overall energy solutions.
We believe that under the favorable policies of governments
around the world supporting the digital economy and the
development of renewable energy, our lithium-ion battery
energy storage systems are expected to achieve rapid
growth in the market and become an important part of the
future business landscape.
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Thirdly, lay out the energy management system and explore
the blue ocean market.

Under the dual impetus of technological progress and
favorable policies, the energy management market is
expanding rapidly. The Company will increase the investment
in related research and development, deeply explore the
potential of regional and industry demands, especially
innovatively integrating artificial intelligence technology into
system design, achieving remote intelligent monitoring and
predictive maintenance for lithium battery projects, which
significantly improves system operation efficiency and safety.
At the same time, we are focusing on the digitalization
and distributed energy fields, such as the development
of microgrid monitoring and control systems, achieving
comprehensive monitoring and optimization control of
microgrids, improving energy utilization efficiency, and
developing virtual power plant platforms for distributed
energy to participate in power market transactions, achieving
economic benefits while supporting stable grid operation.

With the mutual synergy of the above three business
growth engines, the traditional lead-acid battery business
will continue to provide stable cash flow, while the rapidly-
growing lithium battery business will open up new
development opportunities for the Group. The energy
management system, while empowering hardware products
with business capabilities, will create industry technical
advantages, facilitate industry upgrading, and continuously
optimize products and services through technology-driven
approaches to create greater value for customers, jointly
promoting the Group’s sustained development.
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As a global leading one-stop energy solutions provider, the
Group will continue to adhere to the development strategy
of “technology-driven, global layout, and customer-first”.
In terms of production capacity layout, we will continue
to promote the intelligent upgrading of production bases,
improve the global manufacturing network covering China,
Southeast Asia, South Asia and North America, and ensure
the resilience of supply chain and delivery efficiency. In terms
of technological innovation, we will increase the intensity of
R&D investment, focus on breaking through key technologies
such as high-security solid-state batteries and intelligent
energy management systems, and build a core technology
barrier. In terms of market expansion, we are expanding
the professional international marketing team, deepen
strategic cooperation with global data center operators
and equipment providers, communication operators, global
energy enterprises and automobile manufacturers, aiming to
increase the proportion of overseas market revenue.

In the face of the complex and ever-changing macro
environment, we will continuously enhance operational
efficiency through digital means, optimize the cost structure,
regularly assess and adjust risk response strategies,
strengthen the ability to resist risks, and incorporate
sustainable development goals into strategic planning, such
as reducing carbon emissions, improving energy efficiency,
promoting circular economy, and building a sustainable
enterprise. At the same time, we will actively seize the
opportunities of global energy transformation, focus on the
layout of three business segments such as network power
batteries, new energy storage, and automotive starting
batteries. We expect to achieve double-digit revenue and
profit growth by 2025, further consolidating our leading
position in the global energy solution provider field, creating
sustainable value for shareholders, and contributing to global
energy transformation.
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As announced by the Company on 12 February 2025,
it proposes the spin-off and separate listing on the
United States of America of its wholly-owned subsidiary,
Leoch Energy Inc (the “SpinCo”), which together with its
subsidiaries (the “SpinCo Group, and the Group excluding
the SpinCo Group shall be referred to as the “Retained
Group”) are principally engaged in reserve power batteries,
SLI batteries and motive power batteries in EMEA, Americas
and the Asia-Pacific Region (other than Chinese Mainland,
Hong Kong and Macau). We believe that this strategic move
would unlock and enhance the market value of both the
Retained Group and the SpinCo Group — each positioned to
capitalise on the regional market opportunities, operational
efficiency and attract targeted investment. The parallel listing
structure is expected to improve financial transparency,
governance, and valuation while offering shareholders
assured entitlement to SpinCo shares by way of a full
distribution in specie of existing shares of the SpinCo held by
the Company. The spin-off and separate listing plan of the
SpinCo has underscored Leoch’s commitment to business
expansion and enhancement of shareholders’ value.

FINANCIAL REVIEW

For the Period, the Group’s revenue amounted to
RMB16,126.5 million, representing an increase of 19.7%
from RMB13,471.2 million for the corresponding period
in 2023. The profit for the Period amounted to RMB563.5
million as compared to RMB567.8 million for the year
ended 31 December 2023, of which the profit attributable
to the owners of the parent amounted to RMB566.4 million
as compared to RMB535.4 million for the corresponding
period in 2023. Basic earnings per share for the Period was
RMBO0.41 (2023: RMBO0.39).
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Revenue

The Group’s revenue from the power solutions business
increased by 26.7% from RMB11,447.5 million for the year
ended 31 December 2023 to RMB14,503.8 million for the
Period, while the Group’s revenue from the recycled lead
business decreased by 19.8% from RMB2,023.8 million for
the year ended 31 December 2023 to RMB1,622.7 million
for the Period.

Details of the Group’s revenue for the years ended 31
December 2024 and 2023 by product category are set out
below:
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2024 2023
ooooo opooo
Percentage

Percentage increase/ Percentage
Product category gooad Revenue share (decrease) Revenue share
oo oood oo
oa ooo aoooa ad agoao

RMB’000 RMB’000

ooooo ooooo
Reserve power batteries oooa 6,852,789 42.5% 9.0% 6,284,398 46.6%
SLI batteries oooa 5,931,642 36.8% 60.9% 3,686,988 27.4%
Motive power batteries oood 1,442,049 8.9% 19.2% 1,209,365 9.0%
Others oo 277,339 1.7% 4.0% 266,706 2.0%
Sub-total oo 14,503,819 89.9% 26.7% 11,447,457 85.0%
Recycled lead products ooooo 1,622,658 10.1% (19.8%) 2,023,778 15.0%
Total oo 16,126,477 100% 19.7% 13,471,235 100%

Geographically, the Group’s customers are principally
located in the Mainland China, Europe, Middle East and
Africa (‘EMEA”), Americas and Asia-Pacific (other than the
Mainland China). During the Period, the Group recorded
different levels of growth in different markets.
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The following revenue information is based on the customer OO0 00O0OO0OO0OOOOOOOOOOOOO
location for the years ended 31 December 2024 and 2023: 000000 O0DOO0O0DoDOoDOOoOOoDOOoooa

aad
2024 2023
ooooo goooa
Percentage  Percentage Percentage
Revenue share increase Revenue share
oad agoooao ooa ad goooa
RMB’000 RMB’000
ooooo ooooo
Mainland China gooo 9,474,381 58.8% 16.1% 8,157,704 60.5%
EMEA EMEA 2,753,830 17.1% 42.3% 1,935,577 14.4%
Americas oo 2,571,306 15.9% 20.1% 2,140,455 15.9%
Asia-Pacific (other than the oooo
Mainland China) ooooooooo 1,326,960 8.2% 7.2% 1,237,499 9.2%
Total oo 16,126,477 100% 19.7% 13,471,235 100%
Cost of Sales 0000

The Group’s cost of sales increased by 20.2% from 000000000 OOCDOOOOCOOOO
RMB11,527.5 million for the year ended 31 December 2023 0O 0000000 O0DOO11,527.500 000
to RMB13,859.6 million for the Period, mainly because of the  20.2%0 00 0 0 0 013,859.60 0 OO0 O OO
increased sales volume. ooooonod
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Gross Profit

The Group’s gross profit increased by 16.6% from
RMB1,943.7 million for the year ended 31 December 2023
to RMB2,266.8 million for the Period, mainly due to the
strong demand from the SLI batteries business and reserve
power batteries business as a result of expanding customer
bases. The overall gross profit margin decreased slightly from
14.4% for the year ended 31 December 2023 to 14.1% for
the Period, mainly due to the increased transportation cost.

Other Income and Gains

Other income and gains increased by 5.7% from RMB227.9
million for the year ended 31 December 2023 to RMB240.9
million for the Period as a result of an increase in government
grants compensated by the lack of gain on bargain purchase
during the Period.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased
by 15.2% from RMB464.3 milion for the year ended 31
December 2023 to RMB534.7 million for the Period. The
increase was mainly caused by the increase in staff costs and
sales commission as a result of business expansion globally.
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Administrative Expenses

The Group’s administrative expenses increased by 12.1%
from RMB446.1 million for the year ended 31 December
2023 to RMB500.2 million for the Period. The increase was
mainly due to the increase in depreciation and amortization
and professional fees as a result of the acquisition of
subsidiaries in late 2023 and group reorganisation during the
Period, respectively.

R&D Costs

R&D costs of the Group decreased by 7.9% from RMB371.9
million for the year ended 31 December 2023 to RMB342.6
million for the Period.

Other Expenses

The Group’s other expenses increased by 54.4% from
RMB21.0 million for the year ended 31 December 2023 to
RMB32.4 milion for the Period. The increase was mainly
caused by the inventory damaged by flood. The process of
insurance compensation is underway.

Finance Costs

The Group’s finance costs increased by 34.2% from
RMB223.6 million for the year ended 31 December 2023
to RMB300.0 million for the Period mainly due to the
increased bank borrowings in financing our regional capacity
investment during the Period.

Profit before Tax
As a result of the foregoing factors, the Group recorded profit

before tax of RMB694.3 million for the Period as compared
to RMB643.9 million for the year ended 31 December 2023.
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Income Tax Expense

Income tax expense increased by 72.1% from RMB76.0
million for the year ended 31 December 2023 to RMB130.8
million for the Period, mainly because assessable profits from
the power solutions business increased while profit from
the recycled lead business was effectively not subject to tax
during the Period.

Profit for the Year

As a result of the foregoing factors, the Group recorded net
profit of RMB563.5 million (2023: RMB567.8 million) and
profit attributable to the owners of the parent of RMB566.4
million (2023: RMB535.4 million) for the Period.

Net Current Assets

As at 31 December 2024, the Group had net current
assets of RMB1,296.2 million (2023: RMB1,160.7 million).
The Group’s current assets mainly consist of inventories,
trade receivables, debt investments at fair value through
other comprehensive income, cash and bank balances,
prepayments, other receivables and other assets. The
Group’s current liabilities mainly consist of trade and bills
payables, other payables and accruals, and interest-bearing
bank borrowings.

Inventories

Inventories constituted one of the principal components
of the Group’s current assets. As at 31 December 2024,
the Group had inventories of RMB3,365.2 million (2023:
RMB2,748.7 million), representing an increase by 22.4%
compared with last year. Increase in inventories was partly
because of the strong demand from the power solutions
business and partly because of the acquisition of subsidiary
during the Period.

O
g

goodd

gbobooooboooooboooobooboon
ooogoboveonnOOnOO721%000000
gi1os800onooooooooooooonn
doooooooooooooooooogo
oobooood

goodd

gboboooboobooboboooboobo
56350 0 000 00000000567.800000
oboboooobooobgoosee4tDOOOO
00000005340 0000

gogoogd

ob0ooobOO0oOoobO0oOooboobooooo
Oobo0o001220 000000000000
L6070 0 0MO00O0O0D0O00O0O00OODOO
obO0ooobObObOooobOooobooonbo
gbobboodoooobbooooobobooaa
ddooooooooooooooooooo
ob0ooobOO0ooooO0ooooobooooao
gboaboooodabdad

00

oboooo0ooobOoooboooooooono
dddddododoodooobodoooouooaada
0336520 000 0000000DO2748.700
ohooboboboobb24d00000000
dtdddtdododtodooobooodoouooada
gbobooooobgooo

0000000 — 0000000000 35



Management Discussion and Analysis 0 0 00 00 0O

g
a

Trade Receivables

The Group’s trade receivables primarily relate to receivables
for goods sold to its customers and mainly comprised
customers from the power solutions business. As at 31
December 2024, the Group had trade receivables of
RMB3,704.3 million (2023: RMB3,247.2 million), representing
an increase by 14.1% compared with last year. The increase
in trade receivables was caused mainly by the increased
sales.

Prepayments, Other Receivables and Other
Assets

The Group’s prepayments mostly relate to the purchase
of raw materials. As at 31 December 2024, the Group
had prepayments, other receivables and other assets of
RMB663.3 million (2023: RMB631.0 million), representing an
increase by 5.1% compared with last year. The increase was
mainly due to the increase in its prepayment for raw materials
and utility deposits.

Trade and Bills Payables

The Group’s trade and bills payables primarily relate to its
purchase of raw materials for production. As at 31 December
2024, the Group had trade and bills payables of RMB2,603.0
million (2023: RMB3,004.0 million), representing a decease
by 13.3% compared with last year. The decrease in trade
and bills payables was mainly caused by the decrease in bills
payables used for the Period.
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Other Payables and Accruals

The Group’s other payables and accruals primarily consisted
of provision for social insurance and retirement benefits,
payments for its expenditures related to construction and
renovation of its production facilities, payments in connection
with transportation charges, contract liabilities, payables
for acquisition of subsidiaries and accruals for payroll and
benefits for its employees. As at 31 December 2024, the
Group had other payables and accruals of RMB1,094.8
million (2023: RMB1,476.0 million), representing a decrease
by 25.8% compared with last year. The decrease was mainly
caused by the settlement of payables for purchase of items
of property, plant and equipment, payables to non-controlling
shareholders and payables for acquisition of subsidiaries.

Capital Expenditures

During the Period, the Group invested RMB832.4 million
(2023: RMB609.1 million) in property, plant and equipment
for its new production facilities.

Liquidity and Financial Resources

As at 31 December 2024, the Group’s net current assets
amounted to RMB1,296.2 million (2023: RMB1,160.7
million), among which cash and bank deposits amounted
to RMB1,406.0 million (2023: RMB2,529.1 million). As at
31 December 2024, the Group had bank borrowings of
RMB5,121.5 million (2023: RMB4,457.4 million), all of which
are interest-bearing. Except for borrowings of RMB1,116.2
million (2023: RMB956.2 million) which have a maturity
of over one year, all of the Group’s bank borrowings were
repayable within one year. The Group’s borrowings were
denominated in RMB, US dollars, HK dollars, Singapore
dollars, Malaysian ringgits and Euro, and the effective interest
rates of which as of 31 December 2024 were 2.00% to
9.60% (2023: 2.00% to 9.60%).
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A portion of the Group’s bank borrowings was secured by
pledges over certain assets of the Group including property,
plant and equipment, leasehold lands, deposits, inventory,
trade receivables and equity interests in the Company’s
subsidiaries. As at 31 December 2024, the Group’s gearing
ratio was 35.3% (2023: 31.6%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 31 December 2024 (2023: Nil).

Foreign Exchange Risk

The Group operates globally. For the Group’s companies in
the PRC, their principal activities were transacted in RMB.
For other companies outside of the PRC, their principal
activities were transacted in US dollars. However, as a
result of the Group’s revenue being denominated in RMB,
the conversion into foreign currencies in connection with
payments is subject to regulatory restrictions on currency
conversion in the PRC. The value of the RMB against the US
dollars and other currencies may fluctuate and is affected by,
among other things, change in the political and economic
conditions in the PRC. The Group’s product sales adopted
a price mechanism by which the currency fluctuation is
basically transferred to the customers, but the Group’s
foreign currency trade receivables may still be exposed to risk
in the credit period.
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Material Acquisition and Disposal

There was no material acquisition or disposal of subsidiary,
associated company or joint venture by the Group during the
Period.

Significant Investments

As at 31 December 2024, the Group had no significant
investment with a value of 5% or more of the Group’s total
assets.

EMPLOYEES

As at 31 December 2024, the Group had 16,732
employees. Employee benefit expenses (including directors’
remuneration), which comprised wages and salaries,
performance-related bonuses, equity-settled share option
expenses and retirement benefit scheme contributions,
totaled RMB1,481.3 million for the Period (2023:
RMB1,331.0 million).

The Group has a share option scheme for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to receive continuing education
and training to strengthen their work skills and for personal
development. The Group also provides workshops for
staff at different levels to enhance their knowledge of work
safety and to build up team spirit. Staff are rewarded based
on performance of the Group as well as on individual
performance and contribution.
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EXECUTIVE DIRECTORS

Dr. DONG LiJ0O O aged 58, is an executive director,
chairman of the Board and nomination committee, a member
of the remuneration committee and founder of the Company.
Dr. DONG has been appointed as executive director since
27 April 2010, the date of the incorporation of our Company.
Dr. DONG is a controlling shareholder of the Company. He is
also one of the authorised representatives of the Company
and serving as director for various subsidiaries of the Group.
Dr. DONG also serves as director for various private wholly
owned companies which include investment holding and
manufacturing enterprise.

Dr. DONG obtained a Doctor of Science from Shanghai
University in 2021 and an EMBA degree from National
University of Singapore in 2015. Dr. DONG graduated from
Xi'an International Studies College, the predecessor of Xi'an
International Studies University, in 1990 with a Bachelor of
Arts degree and Northwest Textile University of Science and
Technology, the predecessor of Xi'an Polytechnic University,
in 1988 with a Bachelor’s degree in Engineering.

Dr. DONG is the controlling shareholder of the Company who
holds the shares in the Company through Master Alliance
Investment Limited. However he personally did not hold any
share options in the Company as at 31 December 2024.
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Ms. HONG Yu, aged 53, is an executive director of the
Company. Ms. HONG has been appointed as executive
director since 6 April 2023.

Ms. HONG graduated from Northwest Textile University
for Science and Technology, the predecessor of Xi'an
Polytechnic University, in 1994 majoring in textiles
engineering and minoring in international economics and
sales.

Ms. HONG has almost 30 years of management and
operational experience. From July 1994 to May 2000, she
worked as the manager of the foreign trade department of
Xi’an Oumei Handicrafts Co. Ltd. From July 2000 to May
2005, Ms. HONG joined the Group as a salesperson, and
was subsequently promoted to the manager and deputy
general manager of the foreign trade department. From
May 2005 to June 2015, Ms. HONG was appointed as
the vice president of purchasing department of the Group.
From August 2015 to March 2020, Ms. HONG served as a
partner of Zhongtong Yintai (Beijing) Investment Management
Co., Ltd. From March 2020, Ms. HONG rejoined the Group
as member of enterprise management team, financial
committee officer, purchasing director and investment
director.

Ms. HONG personally held 934,000 shares and 1,000,000
share options of the Company as at 31 December 2024.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. CAO Yixiong Alan] 0 O OO aged 56, has been
appointed as an independent non-executive director,
chairman of the audit committee and a member of
remuneration committee of the Company since 14 October
2010.

Mr. CAO holds a Bachelor’s degree in Accounting from
Sonoma State University and an MBA degree from the
Anderson School of the University of California, Los Angeles.
He worked at the auditing department of Coopers &
Lybrand between 1993 and 1996, and obtained his CPA
license (California, United States) in 1996. From 1997 to
2002, he worked at J.P. Morgan and Merrill Lynch in their
respective private banking divisions. Since 2002, he has
been the Executive Director of Etech Capital, a subsidiary
of Etech Securities, Inc., responsible for its Greater China
private equity advisory business. He is also currently the
Chief Executive Officer, Director and Founding Partner of
Shanghai Great Wall Etech Capital Management Company,
a joint venture between China Great Wall Asset Management
Company, one of the largest Chinese asset management
companies, and Etech Group. Mr. CAO is also currently the
Chairman of the Board of Supervisors of Chongging Tongli
Heavy Machinery Manufacturing Co., LTD.

Mr. CAO personally held 1,100,000 share options in the
Company as at 31 December 2024.
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Mr. LAU Chi Kit1 O 0O O 0 aged 80, has been appointed
as an independent non-executive director, the chairman of
the remuneration committee, a member of the nomination
committee and a member of the audit committee of the
Company since 17 September 2014.

Mr. LAU retired from The Hongkong and Shanghai Banking
Corporation Limited (‘HSBC”) in December 2000 after more
than 35 years’ of service. Among the senior positions in
HSBC, he was the Assistant General Manager and Head
of Personal Banking Hong Kong and Assistant General
Manager and Head of Strategic Implementation, Asia-
Pacific Region. He is a Fellow of the Hong Kong Institute of
Bankers (“Institute”). He was the chairman of the Institute’s
Executive Committee (from January 1999 to December
2000) and is currently an Honorary Advisor of the Institute’s
Executive Committee. He served as a member on a number
of committees appointed by the Government of Hong Kong
Special Administration Region, including the Advisory Council
on the Environment (from October 1998 to December 2001),
the Advisory Committee on Human Resources Development
in the Financial Services Sector (from June 2000 to May
2001), the Corruption Prevention Advisory Committee of the
Independent Commission Against Corruption (from January
2000 to December 2003), the Environment and Conservation
Fund Committee (from August 2000 to October 2006), the
Innovation and Technology Fund (Environment) Projects
Vetting Committee (from January 2000 to December 2004)
and the Law Reform Commission’s Privacy Sub-committee
(from February 1990 to March 2006). He also served as
Chairman of the Business Environment Council Ltd. (from
September 1998 to December 2001).

Currently, Mr. LAU is also an independent non executive
director of Royale Home Holdings Ltd. (stock code: 1198)
and Hin Sang Group (International) Holding Co Ltd (stock
code: 6893). The shares of Royale Home Holdings Ltd. and
Hin Sang Group (International) Holding Co Ltd are listed on
the Main Board.

Mr. LAU personally held 1,100,000 share options in the
Company as at 31 December 2024.
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Mr. LU Zhiqgiandg] 0 0O 0 [0 aged 50, has been appointed
as an independent non-executive director, a member of the
nomination committee and a member of the audit committee
of the Company since 21 March 2022.

Mr. LU was Asia Fellow in Harvard University from August
2018 to. July 2020. Mr. LU holds a Master Degree of
Business Administration from Central State University of
the United States of America in 2001, a Bachelor Degree
of Engineering and a Bachelor Degree of Industry from
Nanchang Hangkong University of The People’s Republic
of China in 1996 and 1997 respectively. Mr. LU attended
the program of a Master of Science Degree in International
Purchasing & Supply Chain Management organised by
Audencia NANTES.Ecole de Management in 2002.

Mr. LU is currently an executive director and the chief
executive officer of Hong Kong Life Sciences and
Technologies Group Limited whose issued shares were listed
on GEM of the Stock Exchange under stock code: 8085 but
were delisted on 14 September 2020. He also served as an
independent non-executive director of ASIA TELEVISION
HOLDINGS LIMITED whose issued shares are listed on the
Main Board of the Stock Exchange under stock code: 707
from 8 December 2023 to 21 June 2024. He served as
an executive director of Extrawell Pharmaceutical Holdings
Limited whose issued shares are listed on the Main Board of
the Stock Exchange under stock code: 858 from 27 January
2017 to 26 January 2020.

Mr. LU personally held 225,000 share options in the
Company as at 31 December 2024.

CHIEF EXECUTIVE OFFICER

Mr. WU Kouyue, aged 54, has been appointed as the chief
executive officer of the Company since 13 December 2024.

Mr. WU graduated from Anhui University of Technology with
a diploma in Industrial Management Engineering in 1988
and received a diploma in Business Administration from the
School of Continuing Education of Sun Yatsen University in
20083.
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Mr. Wu has nearly 30 years of experience in production
operations and supply chain management. Since May 2014,
Mr. Wu has joined the Group and has successively been
appointed as the supply chain director the quality director
and the president of sales for China Region of the Group. Mr.
WU has been serving as the Group’s chief operating officer
since 1 January 2023 and responsible for coordinating and
managing the daily operations of the Group in the People’s
Republic of China and overseas.

Mr. Wu personally hold 400,000 shares and 800,000 share
options of the Company as at 31 December 2024.

CHIEF FINANCIAL OFFICER

Mr. Ng Kim Leong, aged 56, has been appointed as chief
financial officer since 28 May 2024.

Mr. Ng has obtained a bachelor’s degree in accounting with a
minor in finance from Curtin University of Technology in 1993
and completed an executive mergers & acquisition leadership
course from Wharton University in 2012. Prior to joining
the Group, Mr. Ng was a director of mergers & acquisition
integration in Omya China from May 2019 to February 2024,
and he had served in roles of general manager, area business
analyst and chief financial officer of different regions and
product lines of Schlumberger Limited from August 1998 to
March 2019. Mr. Ng is an accomplished senior executive
with 30 years of experienced in the areas of finance and
management for oil & gas, and mining industries. He was
also the treasurer of the Shaanxi Chapter of the Singapore
Chamber of Commerce from 2014 to 2019. He has been a
certified member of Certified Practising Accountant Australia
since 1999.
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COMPANY SECRETARY

Ms. LIN Jianan, aged 37, has been appointed as company
secretary since 28 May 2024.

Ms. Lin joined the Company as the head of office of the
board of directors of the Company in September 2023. She
obtained a bachelor’s degree in engineering from Tianjin
Polytechnic University in 2010 and a master’s degree in
business administration with a major in corporate governance
and directorship from Hong Kong Baptist University in
2014. She has around 10 years of experience in corporate
governance matters and has held various related positions
in public companies listed in Hong Kong. Prior to joining
the Group, she previously held the positions of Information
Disclosure Manager and Secretary of the President’s Office
at two companies listed on the Main Board of the Stock
Exchange. Ms. Lin is a member of The Hong Kong Chartered
Governance Institute (formerly known as The Hong Kong
Institute of Chartered Secretaries), a chartered secretary, a
chartered governance professional and an environmental,
social and governance reporting certification holder.
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PRINCIPAL ACTIVITIES AND
GEOGRAPHICAL ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries as at
31 December 2024 are set out in note 1 to the financial
statements.

An analysis of the Group’s performance for the year by
operating segments is set out in note 4 to the financial
statements.

KEY RISKS AND UNCERTAINTIES

Risks and uncertainties involved in the business operations
of the Group may affect the Group’s financial conditions
or growth prospects. The Group has been focusing on
the control of risks and uncertainties with the aim of
understanding and addressing the concerns of stakeholders.
Key risk factors and uncertainties affecting the Group are
outlined below:

1)  Our revenue is substantially derived from batteries using
lead-acid technology. If the lead-acid battery market
does not grow at the rate we expect or at all, or if lead-
acid technology is replaced by another technology,
our business, profitability and future prospects may be
materially and adversely affected;
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The recent array of tariffs against numerous countries
by the US government, any global economic downturn,
or changes in the economic, political and social
conditions in the PRC may have an adverse effect on
our business, financial condition, results of operations
and prospects;

If we are unable to successfully develop new
technology or new products, our business, results of
operations and prospects may be adversely affected;

We derive a significant portion of our income
from our major customers, particularly UPS and
telecommunications customers, and we have no long-
term sales contracts with our customers. Our results
of operations could be adversely affected if these
customers reduce their orders or cease to order from
us;

We face intense competition in our major markets and
continuing pressure to reduce our production costs to
remain price competitive;

Fluctuations in the prices of raw materials, such as
lead, could materially and adversely affect our results of
operations; in addition, we rely on our major suppliers
for our primary raw materials. Our operations could be
affected if our major suppliers are not able to supply
raw materials as scheduled. More information on
our major suppliers is set out on page 66 under the
heading “Major Suppliers and Customers” of the Report
of Directors.

Leoch International Technology Limited — Annual Report 2024
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These factors are not exhaustive or comprehensive, and
there may be other risks in addition to those shown above
which are not known to the Group or which may not be
material now but could become material in the future.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2024 are set out in the consolidated statement of profit
or loss on page 106 and consolidated statement of
comprehensive income on pages 107 to 108.

The Board recommended the payment of a final dividend
of HK7 cents per share for the year ended 31 December
2024 (2023: HK7 cents per share) to be payable to the
shareholders of the Company whose names appear on the
register of members of the Company as at 30 May 2025.
Subject to the approval of the Company’s shareholders at
the forthcoming annual general meeting of the Company, the
said final dividend will be paid to the Company’s shareholders
on or about 11 July 2025.

References are made to the interim results announcement of
the Company dated 23 August 2024 and the interim report
of the Company for the six months ended 30 June 2024. The
Board has paid an interim dividend of HK4 cents per share
for the six months ended 30 June 2024 in November 2024
(six months ended 30 June 2023: HK4 cents per share).

BUSINESS REVIEW

A review of the business of the Group during the year and
a discussion on the Group’s future business development,
possible risks and uncertainties that the Group may be facing
and an analysis of the performance of the Group during the
year using key financial performance indicators are set out
in the headed “Management Discussion and Analysis” on
pages 13 to 39 of the annual report.
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Discussions on the Group’s environmental policies,
relationships with its key stakeholders and compliance with
relevant laws and regulations which have a significant impact
on the Group are set out below:

ENVIRONMENTAL POLICIES
AND PERFORMANCE
(ENVIRONMENTAL PROTECTION)

The Group is committed to safety and environmental
protection and has implemented stringent environment
protection policies to uphold high standards of operating
practices.

Pursuant to the applicable environmental laws and
regulations in PRC, the Group installed environmental
protection equipment in all of our production facilities for
the removal of lead dust and particles generated during
our production process in order to minimize the amount
of pollutants in the air. The equipment includes ventilation
systems, dust absorbing and removing systems, acidic mist
and lead fumes purifying machines and fresh air pipelines.

The Group installed waste water treatment facilities at our
production facilities. The water treatment facility neutralizes
the waste water and removes its lead content in accordance
with the applicable environmental standards in PRC. At our
Zhaoqging and Anhui production facilities, the purified water
is collected and reused in our production process, thus
achieving “zero discharge”.

Our PRC factories management control and monitor the
waste level regularly and consistently. Monitoring systems
that provide ontime reading is connected to local government
authorities in charge of environment protection for real-time
monitoring purpose.

50 Leoch International Technology Limited — Annual Report 2024
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Compliance with laws and regulations

Compliance procedure are in place to ensure adherence
to applicable laws, rules and regulations, in particular,
those which may have significant impact on the Group.
The Group holds high standards of operating practices
and complies with the relevant standards. The Group has
stringent requirements to maintain high levels of quality
control and responsible business practices. Any changes in
the applicable laws, rules and regulations are brought to the
attention of relevant employees and relevant operation units
on a timely basis to ensure that adjustments are made in our
procedures and operations to reflect such changes.

During the year ended 31 December 2024, the Group has
complied with the relevant laws and regulations that have a
significant impact on the operations of the Group.

Relationship with Employees, Suppliers and
Customers

The Group believes that employees are important assets
and provides competitive remuneration packages to attract
and retain employees. The management regularly reviews
the Group’s remuneration to its employees to ensure that
they remain comparable with prevailing market standards.
Furthermore, the Group provides employee training programs
to polish their skills and knowledge and a number of staff
activities to enhance employees’ sense of belonging and to
help create a friendly and harmonious working environment.

The Group also understands that it is important to maintain
good relationship with its suppliers and customers to fulfil
its long-term goals and development. To maintain its brand
competitiveness and dominant status, the Group aims at
delivering consistently high standards of quality in the service
to its customers. During the year ended 31 December 2024,
there was no material and significant dispute between the
Group and its suppliers and/or customers.
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RESERVES

Details of the movements in the reserves of the Group and of
the Company during the year are set out in the consolidated
statement of changes in equity on page 112 to 113 and in
note 44 to the financial statements.

PROPERTY, PLANT AND
EQUIPMENT

Details of the movements in property, plant and equipment of
the Group are set out in note 14 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company are
set out in note 31 to the financial statements.

DISTRIBUTABLE RESERVES

As at 31 December 2024, the reserves of the Company
available for distribution to shareholders amounted to
approximately RMB620.3 million (2023: approximately
RMB799.1 million).

TAX RELIEF

The Company is not aware of any relief from taxation
available to shareholders by reason of their holding of the
Company’s shares.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s articles of association (the “Articles of
Association”) or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro rata
basis to existing shareholders.
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FIVE-YEAR FINANCIAL SUMMARY

A summary of the results of the Group and of the assets,
liabilities and non-controlling interests of the Group for the
last five financial years is set out on pages 307 to 308 of this
annual report.

PURCHASE, SALE OR
REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s shares
(including the sale of treasury shares) for the year ended 31
December 2024. As at 31 December 2024, there were no
treasury shares held by the Company.

DIRECTORS

The directors of the Company (the “Directors”) during the
year and up to the date of this report were:

Executive Directors

Dr. DONG Li (Chairman)
Ms. HONG Yu

Independent non-executive Directors

Mr. CAO Yixiong Alan
Mr. LAU Chi Kit
Mr. LU Zhigiang

In accordance with the Articles of Association, Mr. CAO
Yixiong Alan and Mr. LU Zhigiang will retire and, being
eligible, offer themselves for re-election, at the forthcoming
annual general meeting of the Company.

There is no financial, business, family or other material/
relevant relationship between the Directors.
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DIRECTORS’ SERVICE
CONTRACTS

None of the Directors being proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company, which is not determinable by the
Company within one year without payment of compensation,
other than statutory compensation.

PERMITTED INDEMNITY

Subject to the applicable laws, every director and other
officers of the Company shall be entitled to be indemnified by
the Company from and against all actions, costs, charges,
losses, damages and expenses which they or any of them
may incur in the execution and discharge of his or her duties
or in relation thereto pursuant to the Company’s Articles of
Association. Such provisions were in force during the course
of the financial year ended 31 December 2024 and remained
in force as of the date of this report.

The Group has also taken out and maintained directors’
liability insurance throughout the year.

BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of the Directors and senior
management members of the Group are set out on pages 40
to 46 in the annual report of the Company.

REMUNERATION POLICY

The remuneration policy for the Directors and senior
management members of the Group was based on
qualifications, years of experiences and the performance of
individual employees and are reviewed regularly.

Details of the remuneration of the Directors and five highest

paid employees are set out in notes 9 and 10 to the financial
statements.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in note 32 to the financial statements
about the Company’s share option schemes, at no time
during the year were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouses or minor
children, or were any such rights exercised by them; or was
the Company, or any of its holding companies, subsidiaries
or fellow subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body
corporate.

DIRECTORS INTEREST IN
TRANSACTION, ARRANGEMENT
OR CONTRACT OF SIGNIFICANCE

Save as disclosed under the section headed “Connected
Transactions” below, no transaction, arrangement or contract
of significance in relation to the Group’s business to which
the Company or any of its subsidiaries was a party and in
which a Director or entity connected with the Director had a
material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year, nor had
there been any contract of significance entered into between
the Group and a controlling shareholder of the Company
during the year ended 31 December 2024.
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES,

1O

UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 31 December 2024, the interests and short positions
of each Director and chief executives of the Company in the
shares, underlying shares and debentures of the Company
which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO; or (b) were required under Section 352 of
the SFO, to be entered in the register required to be kept by
the Company referred to in that section; or (c) were required

1O
1O
1O
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to be notified to the Company and the Stock Exchange O OO0OOOO
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in the
Listing Rules were as follows:
Number and Number and
class of securities class of securities
subject to options subject to options
granted under the granted under the Approximate
Name of Director/ Number and 2010 Share New Share Option percentage of
Chief Executives Position Nature of Interest class of securities* Option Scheme Scheme Total  shareholding®
0oo
poooo 0oD
poooo pooooao
oooooo 0oD
0oo pooooao
pooopoooooo oo pooo poooooo: poooooo opoooooo 00 0OoOOooooow
Dr. DONG Li Director Interest of controlled corporation 1,015,021,000% (L) - - 1,015,021,000 73.42%
pooo oo poooooo
Ms. HONG Yu Director Beneficial Owner 934,000@(L) - 1,000,000 ®I(L) 1,934,000 0.14%
gooo oo goooo
Mr. CAO Yixiong Alan Director Beneficial Owner - 800,000 (L) 300,000 ® (L) 1,100,000 0.08%
pooooo oo poooo
Mr. LAU Chi Kit Director Beneficial Owner - 800,000 (L) 300,000 (L) 1,100,000 0.08%
ooooo oo goooo
Mr. LU Zhigiang Director Beneficial Owner - - 225,000 @ (L) 225,000 0.02%
pooooo oo poooo
Mr. Wu Kouyue CEO Beneficial Owner 400,000 (L) - 800,000 % (L) 1,200,000 0.09%
ooooo ooooao goooo
* The letter “L” denotes long position of the shareholder in the  * 0L OoOOoO0OOoDoOooooo
Shares.
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Dr. DONG Li is deemed to be interested in 1,015,021,000
shares held by Master Alliance Investment Limited, a company
wholly owned by Dr. DONG Li.

Ms. HONG Yu’s number of shares held is 934,000 shares.

Ms. HONG Yu has 1,000,000 share options under the New
Share Option Scheme. Please see paragraph headed “Share
Option” below for further details of the New Share Option
Scheme.

Mr. CAO Yixiong Alan has been granted options for 800,000
shares under the 2010 Share Option Scheme. Please see
paragraph headed “Share Option” below for further details of the
2010 Share Option Scheme.

Mr. CAO Yixiong Alan has been granted options for 300,000
shares under the New Share Option Scheme. Please see
paragraph headed “Share Option” below for further details of the
New Share Option Scheme.

Mr. LAU Chi Kit has been granted options for 800,000 shares
under the 2010 Share Option Scheme. Please see paragraph
headed “Share Option” below for further details of the 2010
Share Option Scheme.

Mr. LAU Chi Kit has been granted options for 300,000 shares
under the New Share Option Scheme. Please see paragraph
headed “Share Option” below for further details of the New
Share Option Scheme.

Mr. LU Zhigiang has been granted options for 225,000 shares
under the New Share Option Scheme. Please see paragraph
headed “Share Option” below for further details of the New
Share Option Scheme.

Mr. WU Kouyue number of shares held is 400,000 shares.

Mr. WU Kouyue has 800,000 share options under the New
Share Option Scheme. Please see paragraph headed “Share
Option” below for further details of the New Share Option
Scheme.

This is based on 1,382,418,166 Shares, being the number of
issued Shares as at 31 December 2024.

ooo

(10)

(11)
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Save as disclosed above, as at 31 December 2024, none
of the directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code, nor had there been any grant or exercise of
rights of such interests during the year ended 31 December
2024.

SHARE OPTION
Share Option Schemes

()  Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010,
the Company approved and adopted another share
option scheme (the “2010 Share Option Scheme”)
(as amended at the annual general meeting of the
Company held on 18 May 2018) for the purpose of
providing incentive or reward to selected participants
for their contribution to, and continuing efforts to
promote the interests of, the Company and for such
other purposes as the Board may approve from
time to time. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed
or exercised) under the 2010 Share Option Scheme
as at 31 December 2024 was 15,237,000 shares
(representing approximately 1.10% of the issued share
capital of the Company as at that date). As the 2010
Share Option Scheme has expired, no further options
can be granted under the 2010 Share Option Scheme.
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On 30 October 2020, the Company approved and
adopted another share option scheme (the “New
Share Option Scheme”) for the purpose of providing
incentives or rewards to eligible persons for their
contribution to or potential contribution to the Group
and to enable the Group to recruit and retain high-
calibre employees and attract human resources that
are valuable to the Group and for such other purposes
as the Board may approve from time to time. The
number of shares which may be issued pursuant to
the outstanding share options (i.e. options which have
been granted but not yet lapsed or exercised) under
the New Share Option Scheme as at 31 December
2024 was 33,232,500 (representing approximately
2.40% of the issued share capital of the Company as
at that date). The number of options available for grant
under the scheme mandate of the New Share Option
Scheme at the beginning and the end of the Period
were 77,814,466 Shares and 77,814,466 Shares
respectively.

During the Period, no options were granted under all
schemes of the Company.

The total number of Shares available for issue under each of
the 2010 Share Option Scheme and the New Share Option
Scheme (including options granted but not yet exercised
and options available for issue) is 15,237,000 Shares and
111,046,966 Shares respectively, representing approximately
1.10% and 8.03% respectively of the total number of issued
Shares as at the date of this report.

Details of the Share Option Schemes are disclosed in note
32 to the financial statements.
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SUBSTANTIAL SHAREHOLDERS’ [] [
INTERESTS AND SHORT []

POSITIONS IN SHARES,

UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY

N
0O

1O
1O
1O
1O
1O
1 O
] O
1 O
1O

As at 31 December 2024, the following person (other than OO0OO0OO0OOOOCO0COO0OODOOOODOO
the directors and chief executives of the Company) had OOO0D0OO0O0O0O0OOO0DOOOOOODOOO0O
interests and short positions of 5% or more in the Shares, 0000000005 00000000000
underlying shares and debentures of the Company which O OXvOO2030 0000000000000
were discloseable under Divisions 2 and 3 of Part XV ofthe 0000000003360 000000000
SFO and recorded in the register required to be kept under 0O OO0

Section 336 of the SFO:

Approximate

Number of shares/ percentage of
Name of Shareholder Nature of Interest underlying shares held* shareholding®
oood gooo ooooooooooox ooooooo®e
Master Alliance Investment Limited Beneficial Owner 1,015,021,000% (L) 73.42%
ooooo
Asian Equity Special Opportunities Portfolio Beneficial Owner 95,873,804 (L) 6.94%
Master Fund Limited oooono
RAYS Capital Partners Limited Investment Manager 110,410,752 (L) 7.99%
gooooooo good
RUAN David Ching Chi Interest of controlled 110,410,752 (L) 7.99%
corporation
gooooon

* The Letter “L” denotes long position of the shareholder in the = OLMOOoO0OoO0OoO0oOoooooooo
shares of the Company.
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Notes:

1) Master Alliance Investment Limited, a company wholly owned by
Dr. DONG Li, beneficially owned 1,075,021,000 Shares.

(2)  This is based on 1,382,418,166 Shares in issue as at 31
December 2024.

Save as disclosed above, at 31 December 2024, the
Directors were not aware of any other person (other than the
Directors or the chief executive of the Company) who had, or
was deemed to have, interest or short position in the shares,
underlying shares or debentures of the Company which were
required to be disclosed to the Company and the Stock
Exchange under the Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

CONNECTED TRANSACTIONS

Details of the Group’s related party transactions for the
year ended 31 December 2024 are set out in note 38 to
the financial statements, paragraph (a) of which constituted
connected transactions under Chapter 14A of the Listing
Rules. The Company has complied with the disclosure
requirements of Chapter 14A of the Listing Rules in respect
of the above-mentioned transactions. The connected
transactions and continuing connected transactions entered
into by the Group in 2024, which were required to be
disclosed under the Listing Rules, are set out as follows:
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Connected transaction subject to the
reporting and announcement requirements

On 12 December 2024, OOOOOOOOODOOOO
0 (Zhaoging Keli Machinery Equipment Manufacturing
Co., Limited) (“Zhaoqging Keli”") as purchaser and 00 0 [
00000000 (Guangdong Marshell Electric Vehicle
Co., Ltd.) (“Guangdong Marshell”) as vendor entered into
the purchase agreement (the “Purchase Agreement”)
for the sale and purchase of certain production facilities
(including facility, machinery and equipment etc.) at the
total cash consideration of about RMB50.8 million (inclusive
of 13% value added tax), payable as to RMB15.2 million
within 30 days from the date of the Purchase Agreement,
as to RMB30.4 million within 30 days after receipt of
the production facilities and passing of the acceptance
inspection by Zhaoqing Keli; and as to the remaining 10%
consideration within 30 days upon the expiry of the warranty
period. As Guangdong Marshell is ultimately owned as to
98.55% by Dr. DONG Li, a director and as such a connected
person of the Company, and his brother, Guangdong
Marshell is a connected person of the Company within the
meaning of the Listing Rules. For further details regarding the
Purchase Agreement, please refer to the announcement of
the Company dated 12 December 2024.
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Continuing connected transaction subject to
the reporting, announcement, annual review
and independent shareholders’ approval
requirements

()

Sales of Products to Connected Persons

The Company and Dr. DONG Li, a director and as
such a connected person of the Company, entered
into the master agreement dated 22 November 2021
(the “2021 Master Sales Agreement”), which sets
out the terms and conditions upon which members of
the Group will sell to Dr. DONG Li's associates, and
Dr. DONG Li's associates will purchase from members
of the Group, products including connecting cables
and molds etc. and other miscellaneous items. The
products to be sold under the 2021 Master Sales
Agreement shall be at the prevailing market price,
namely, the prices at which the same type of products
is sold by the Group to independent third parties on
normal commercial terms in the ordinary course of
business, or on terms which are no less favourable to
the Group than terms available to independent third
parties who are willing to order similar quantity under
similar conditions. The 2021 Master Sales Agreement is
for a term of three years commencing from 1 January
2022, and ended on 31 December 2024. The annual
caps for the transactions under the 2021 Master
Sales Agreement for each of the three years ended 31
December 2024 have been set at RMB280.0 million,
RMB364.0 million and RMB473.2 million respectively.
For the year ended 31 December 2024, the aggregate
amount of sales by the Group under the 2021 Master
Sales Agreement was approximately RMB91.2 million.

For further details regarding the 2021 Master Sales
Agreement, please refer to the announcement of the
Company dated 22 November 2021.
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Purchase of Products from Connected Persons

The Company and Dr. DONG Li, a director and as
such a connected person of the Company, entered into
the master agreement dated 22 November 2021 (the
“2021 Master Purchase Agreement”), which sets
out the terms and conditions upon which members of
the Group will purchase from Dr. DONG Li’s associates,
and Dr. DONG Li's associates will sell to members
of the Group, products including (a) battery related
components including chargers, connecting cables,
BMS, battery racks; and (b) electric vehicles and related
parts. The products to be purchased under the 2021
Master Purchase Agreement shall be at the prevailing
market price, namely, the prices at which the same
type of products is purchased by the Group from
independent third parties on normal commercial terms
in the ordinary course of business, or on terms which
are no less favourable to the Group than the terms
available from independent third parties for purchasing
similar quantity under similar conditions. The 2021
Master Purchase Agreement is for a term of three years
commencing from 1 January 2022 and ending on 31
December 2024. The annual caps for the transactions
under the 2021 Master Purchase Agreement for each
of the three years ended 31 December 2024 have
been set at RMB80.0 million, RMB104.0 million and
RMB135.2 million respectively. For the year ended 31
December 2024 the aggregate amount of purchases by
the Group under the 2021 Master Purchase Agreement
was approximately RMB134.2 million.

For further details regarding the 2021 Master Purchase

Agreement, please refer to the announcement of the
Company dated 22 November 2021.
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In view of the expiry of the 2021 Master Sales
Agreement and the 2021 Master Purchase Agreement
on 31 December 2024, the Company and Dr. DONG
Li entered into a new master sales agreement and a
new master purchase agreement respectively in relation
to the same subject transactions with revised annual
caps for a further term of 3 years up to 31 December
2027. For further details regarding the new master
agreements, please refer to the announcement and the
circular of the Company dated 2 December 2024 and 6
December 2024 respectively.

The independent non-executive Directors have
reviewed the continuing connected transactions under
the 2021 Master Sales Agreement and the 2021
Master Purchase Agreement above and confirmed that
the transactions have been entered into:

(1) in the ordinary and usual course of business of the
Group;

(2)  on normal commercial terms or better; and

(3) according to the relevant agreements governing
such transactions respectively on terms that are
fair and reasonable and in the interests of the
shareholders of the Company as a whole.

The Company’s auditor was engaged to report on
the Group’s continuing connected transactions under
the 2021 Master Sales Agreement and the 2021
Master Purchase Agreement in accordance with
Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits
or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter
on Continuing Connected Transactions under the
Hong Kong Listing Rules” issued by the Hong Kong
Institute of Certified Public Accountants. The auditor
has issued its unqualified letter containing its findings
and conclusions in respect of the continuing connected
transactions disclosed by the Group above in
accordance with Rule 14A.56 of the Listing Rules.

The Board confirms that the Company has complied
with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules in relation to the
aforementioned continuing connected transactions.
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DISCLOSURE UNDER RULE 13.21
OF THE LISTING RULES

Pursuant to the term of a loan facility agreement (the
“Facility Agreement”) dated 24 April 2023 (as amended
and restated on 12 March 2025) and entered into, among
other parties, the Company as borrower, several of its
subsidiaries as guarantors, China Citic Bank International
Limited, Hang Seng Bank Limited and The Hongkong and
Shanghai Banking Corporation Limited as mandated lead
arrangers and bookrunners, and various financial institutions
as lenders, a term loan facility of US$70,375,000 and
HK$231,075,000 (together the “Loans”) were made available
to the Group for (i) refinancing the facility agreement entered
into by the Company on 7 May 2020 and (i) financing the
corporate purpose of the core business of the Group.

The Loans are repayable in five instalments as to 15%,
17.5%, 20%, 22.5% and 25% on the dates falling 12, 18,
24, 30 and 36 months respectively after the utilisation date of
the Loans.

If, among other matters: (i) Dr. DONG Li (“‘Dr. DONG") does
not or ceases to own, directly or indirectly, at least 51%
of the beneficial interest in the Company carrying at least
51% of the voting right, free from any security; (i) Dr. DONG
does not or ceases to have management control over the
Company; and (i) Dr. DONG is not or ceases to be the
chairman of the Board of Directors of the Company, it will be
an event of default under the Facility Agreement, in which
event all or any part of the commitments under the Loans
may be cancelled and all amounts outstanding under the
Loans may immediately become due and payable.
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DIRECTORS’ INTEREST IN
COMPETING BUSINESS

On 21 October 2010, each of the Controlling Shareholders
of the company namely Dr. DONG Li (also being the
executive Director) and Master Alliance Investment Limited
(the “Controlling Shareholders”), entered into a deed of
non-competition (the “Deed of Non-Competition”) with
the Company pursuant to which each of the Controlling
Shareholders has individually, jointly, unconditionally and
irrevocably undertaken and represented to the Company and
each member of the Group that, among other things, he/
it procures that his/its associates will not engage, directly or
indirectly, in businesses which will or may compete with the
business carried on or to be carried on by the Group.

Each of the Controlling Shareholders has provided an annual
declaration on his/its compliance with the undertakings
contained in the Deed of Non-Competition undertaken by
them.

The independent non-executive Directors have reviewed and
were satisfied that each of the Controlling Shareholders has
complied with the Deed of Non-Competition for the year
ended 31 December 2024.

Save as disclosed above, during the year ended 31
December 2024, none of the Directors is considered to have
interest in a business which competes or is likely to compete,
either directly or indirectly, with the business of the Group.

EMOLUMENT POLICY

The emolument policy for the employees of the Group is
stipulated by the Directors on the basis of the employees’
relevant experience, responsibility and qualifications. The
salaries and benefits of employees of the Group are kept at a
competitive level and employees are rewarded on a
performance related basis within the general framework of
the Group’s salary and bonus system which is reviewed
annually. A wide range of benefits, including statutory
compulsory welfare plans, are also provided to the
employees.
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The emolument policy for the Directors of the Group Is
determined by the Remuneration Committee, having regard
to the Group’s operating results, individual performance.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year ended
31 December 2024.

MAJOR SUPPLIERS AND
CUSTOMERS

The percentages of purchases attributable to the Group’s
major suppliers for the year ended 31 December 2024 are as
follows:

13.6%
35.3%

— the largest supplier
— five largest suppliers in aggregate

The percentages of sales attributable to the Group’s major
customers for the year ended 31 December 2024 are as
follows:

7.4%
16.0%

— the largest customer
— five largest customers in aggregate

None of the directors, their respective close associates
(within the meaning of the Listing Rules) or any shareholder
(which to the knowledge of the directors owns more than
5% of the Company’s issued share capital) had an interest in

these major suppliers and customers.
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CLOSURE OF REGISTER OF
MEMBERS

The register of members of the Company will be closed:

U)

(i)

from Tuesday, 13 May 2025, to Thursday, 16 May
2025, (both days inclusive) for the purpose of
determining Shareholders’ entitlement to attend and
vote at the AGM, during which period no transfer of
Shares will be registered. In order to be eligible to
attending and vote at the AGM, Shareholders should
ensure that all transfer documents, accompanied by
the relevant share certificates, are lodged with the
Company’s branch share registrar, Tricor Investor
Services Limited, at 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong for registration by no later
than 4:30 p.m. on Monday, 12 May 2025; and

from Monday, 2 June 2025 to Wednesday, 4 June
2025 (both days inclusive), for the purpose of
determining Shareholders’ entitlement to receive the
final dividend, during which period no transfer of Shares
will be registered. In order to qualify for receiving the
final dividend, Shareholders should ensure that all
transfer documents, accompanied by the relevant share
certificates, are lodged with the Company’s branch
share registrar, Tricor Investor Services Limited. at 17/
F, Far East Finance Centre, 16 Harcourt Road, Hong
Kong for registration by no later than 4:30 p.m. on
Friday, 30 May 2025.
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EVENTS AFTER THE REPORTING
PERIOD

On 12 February 2025, the Board hereby announces that the
Company has submitted a proposal to the Stock Exchange
in relation to the proposed spin-off and separate listing of
Leoch Energy Inc (an exempted company incorporated in
the Cayman Islands and a direct wholly-owned subsidiary
of the Company, and the spin-off entity in the proposed
spin-off (“SpinCo”) on either the New York Stock Exchange
or National Association of Securities Dealers Automated
Quotations (NASDAQ), pursuant to PN15 of the Listing
Rules, and has obtained approval from the Stock Exchange
that the Company may proceed with the proposed spin-
off. The proposed spin-off will be conducted through a
distribution in specie of all of the shares held by the Company
in the SpinCo to the Company Shareholders in the form of
the proposed demerger of the SpinCo from the Company
through a distribution in specie of all of the Company’s shares
in the SpinCo to all the Company Shareholders on a pro-
rata basis. Following completion of the proposed spin-off and
the proposed distribution, the SpinCo will be demerged from
the Company, resulting in a parallel listing structure of the
Company and the SpinCo, and the Company Shareholders
will be entitled to shares in the SpinCo.

For further details regarding the proposed spin-off ad
separate listing of the SpinCo of the Company in the U.S.,
please refer to the announcement of the Company dated 12
February 2025.

Subsequent to 31 December 2024 and up to the date of
this annual report, same as disclosed above, the Board is
not aware of any significant events that have occurred which
require disclosed herein.
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EQUITY FUND RAISING ACTIVITIES

There was no equity fund raising by the Company during the
year ended 31 December 2024, nor were there any proceeds
brought forward from any issue of equity securities made in
previous financial years.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
latest practicable date prior to the issue of this annual report,
there was sufficient public float of more than 25% of the
Company’s issued shares as at 31 December 2024.

AUDITOR

The financial statements have been audited by Ernst & Young
who shall retire and, being eligible, offer themselves for re-
appointment at the forthcoming annual general meeting of
the Company.

There was no change in the auditors of the Company in any
of the proceeding three years.

On behalf of the Board

DONG Li
Chairman

Hong Kong, 27 March 2025
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The Board is pleased to present this Corporate Governance
Report in the Group’s annual report for the year ended 31
December 2024.

The Group is committed to achieving high standards
of corporate governance to safeguard the interests
of shareholders and to enhance corporate value and
accountability.

CORPORATE PURPOSE,
STRATEGY AND CORPORATE
CULTURE

The Board defines the purpose, values and strategy of the
Company and considers that the Company’s corporate
culture is aligned. The Group is committed to investing in
the power solution industry, creating value for consumers,
and to delivering attractive and sustainable returns to
the Shareholders. Despite the ever-changing operating
environment, the Group places strong emphasis on
workplace safety, employee relations and the efficient use
of materials, energy and resources, promoting a culture of
ethical conduct and integrity. A healthy corporate culture is
important to good corporate governance which is crucial for
achieving sustainable long-term success of the Group.

ESG-RELATED MATTERS

The Company adheres to improving internal sustainability
governance, strengthening the management and control of
corporate development’s impact on the environment and
society, and creating value for our stakeholders. The Board
has overall responsibility for the Company’s ESG strategy
and reporting, and oversees the overall ESG governance of
the Company. In particular, the Board conducts a regular
review of the Group’s ESG-related matters and considered,
among others, () the adequacy of resource, staff qualification
and experience, training programmes and budget of those
relating to Group’s ESG performance and reporting; (i) the
changes, since the last annual review, in the nature and
extent of significant ESG risks (if any); and (i) the scope
and quality of management’s ongoing monitoring of ESG
risks. For further details, please refer to the Company’s
Environmental, Social and Governance Report.
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COMPLIANCE STATEMENTS

The Company has adopted and complied with the relevant
code provisions set out in the Corporate Governance Code
(the “CG Code”) based on the principles set out in Part 2
of Appendix C1 to the Listing Rules for the year ended 31
December 2024.

The details of the compliance of the CG code set out in
the mandatory disclosure requirements, complied by the
Company, are shown below.

MANDATORY DISCLOSURE
REQUIREMENTS

Corporate Governance Practices

The Board will continue to review its corporate governance
practices from time to time to ensure that the regulatory
requirements and principles, such as “comply or explain”
regarding the code provisions of the CG Code and
mandatory disclosure requirements set out in Part 2 of
Appendix C1 to the Listing Rules, are met and the corporate
governance practices of the Company is in line with
expectations of shareholders and investors.

In the opinion of the Board, the Company had complied
with all applicable code provisions set out in the CG Code
contained in Part 2 of Appendix Cl to the Listing Rules
throughout the year ended 31 December 2024 save
and except deviation from code provisions C.1.6 (which
stipulates that independent non-executive directors and
other non-executive directors should attend general meetings
and develop a balanced understanding of the views of
shareholders) and F.2.2 (which stipulates that the chairman
of the Board should attend the annual general meeting).
At the annual general meeting of the Company held on 16
May 2024 (the “2023 AGM”), Dr. DONG Li, the chairman of
the Board, and Mr. CAO Yixiong Alan, an independent non-
executive Director, were unable to attend due to their other
business engagements. The management together with
the chairmen and/or members of the Board’s committees
attended the 2023 AGM to answer relevant questions raised
by and understand the views of the shareholders of the
Company instead.
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Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of the Company (the “Model
Code”) set out in Appendix C3 of the Listing Rules as the
code for dealing in securities of the Company by its directors
(the “Directors”).

The Company has made specific enquiry of all Directors,
all Directors have confirmed that they had complied with
the required standard set out in the Model Code and its
code of conduct regarding directors’ securities transactions
throughout the year ended 31 December 2024.

Board of Directors

Composition of the Board

As at 31 December 2024, the Board comprised two
executive Directors and three independent non-executive
Directors.

Executive Directors

Executive Directors comprised Dr. DONG Li (chairman of the
Board (the “Chairman”)) and Ms. HONG VYu.

Independent non-executive Directors

Independent non-executive Directors comprised Mr. CAO
Yixiong Alan, Mr. LAU Chi Kit and Mr. LU Zhigiang.

The name of each Director, as at the date of this report is
set out under the section headed “Corporate Information”
in this annual report and is also disclosed in all corporate
communications issued by the Company pursuant to the
Listing Rules from time to time. The independent non-
executive Directors are expressly identified in all corporate
communications pursuant to the Listing Rules.

There is no financial, business, family or other material/
relevant relationship between the Directors.
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Number of Board, Committee and General Meetings Held

The Board meets regularly for reviewing and approving the
financial and operating performance, and considering and
approving the overall strategies and policies of the Company.
Additional meetings are held when significant events or
important issues are required to be discussed and resolved.
During the financial year ended 31 December 2024, 7
Board meetings, 3 Audit Committee meetings, 2 Nomination
Committee meetings, 2 Remuneration Committee meetings
and 2 general meeting were held.

Attendance at the Board Meetings, Board Committee
Meetings and General Meeting

The attendance of each Director, by name, at the Board
meetings, Board committee meetings and general meeting
are set out below:
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Note:

1) Being the annual general meeting of the Company held on
16 May 2024 and the extraordinary general meeting of the
Company held on 30 December 2024.

Responsibilities, Accountabilities and Contributions of the
Board and Management

The Board, led by the Chairman, is responsible for leadership
and control of the Company and oversees the Group’s
businesses, strategic decisions and performance. The Board
has delegated to the senior management the authority and
responsibility for the day-to-day management and operation
of the Group. In addition, the Board has established Board
committees and has delegated to these Board committees
various authority and duties set out in their respective
terms of reference. All Directors have carried out their
duties in good faith, in compliance with applicable laws
and regulations and in the interests of the Company and its
shareholders at all times.

The Board reserves for its decision on all major matters of
the Company, including approval and monitoring of all policy
matters, overall strategies and budgets, internal control
and risk management systems, material transactions (in
particular those that may involve conflict of interests), financial
information, appointment of directors and other significant
financial and operational matters.

The Board has delegated a schedule of responsibilities to the
senior management of the Company. These responsibilities
include implementing decisions of the Board, directing
and coordinating day-to-day operation and management
of the Company in accordance with the management
strategies and plans approved by the Board, formulating and
monitoring the operating and production plans and budgets,
and supervising and monitoring the control system.
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Independent Non-executive Directors

Each of the independent non-executive Directors possesses
different business experience, knowledge and professional
background. The Company has at all times met the
requirements of the Listing Rules regarding the appointment
of at least three independent non-executive Directors
representing at least one-third of its Board members with
at least one of them possessing appropriate professional
qualifications or accounting or related financial management
expertise.

The Company has received a written annual confirmation
regarding the independence from each independent non-
executive Director pursuant to Rule 3.13 of the Listing Rules
and the Company still considers the independent non-
executive Directors are independent.

Independent non-executive Directors have been invited to
serve on the audit committee (the “Audit Committee”), the
remuneration committee (the “Remuneration Committee”)
and the nomination committee (the “Nomination
Committee”). Through participation in Board meetings,
taking the lead in managing issues involving potential
conflict of interests and serving on Board committees,
all independent non-executive Directors make various
contributions to the effective direction of the Company.
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Directors’ Continuous Training and
Professional Development

Every newly appointed Director will receive a formal,
comprehensive and tailored induction on the first occasion
of his/her appointment to ensure that he/she has a
proper understanding of the Company’s operations and
business and full awareness of director’s responsibilities
and obligations under the Listing Rules and other legal and
regulatory requirements.

The Company will from time to time provide briefings
to all Directors to develop and refresh their duties and
responsibilities. All Directors are also encouraged to attend
relevant training courses provided by legal advisers and/or
any appropriate institutions and they have been requested to
provide the Company with their training records.

Pursuant to code provision C.1.4 of the CG Code, all
Directors should participate in continuous professional
development to develop and refresh their knowledge and
skills. The Directors have been given relevant guideline
materials to ensure that they are apprised of the latest
changes in the commercial, legal and regulatory requirements
in relation to the Company’s businesses, and to refresh their
knowledge and skills on the roles, functions and duties as a
director of a listed company.

During the year ended 31 December 2024, all Directors
provided their records of training to the Company. All
Directors, namely Dr. DONG Li, Ms HONG Yu, Mr. CAO
Yixiong Alan, Mr. LAU Chi Kit and Mr. LU Zhigiang
participated in this continuous professional development
mainly by reading various material regarding corporate
governance guide for board and directors.
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Chairman and Chief Executive

Dr. DONG Li, the Chairman of the Board, is the founder of
the Group and has extensive experience in the lead-acid
battery industry. With effect from 31 December 2024, Mr. Wu
Kouyue has been appointed as the chief executive officer of
the Company.

The roles of the Chairman and chief executive officer of
the Company are separate and performed by different
individuals.

Independent Non-executive Directors

Mr. CAO Yixiong Alan and Mr. LAU Chi Kit are engaged for a
term of three years commencing from their respective dates
of appointment and is subject to retirement by rotation and
re-election pursuant to the Articles of Association.

Mr. LU Zhigiang is engaged for a term of two years
commencing from the dates of appointment and is subject to
retirement by rotation and re-election pursuant to the Articles
of Association.

Board Committees

The Board has established three Board committees, namely,
the Remuneration Committee, the Audit Committee and the
Nomination Committee, for overseeing particular aspects
of the Company’s affairs. All Board committees have been
established with defined written terms of reference, which are
available to shareholders on the websites of the Company
and the Stock Exchange. All Board committees report to the
Board on their decisions or recommendations.

All Board committees are provided with sufficient resources
to discharge their duties and, upon reasonable request, are
able to seek independent professional advice in appropriate
circumstances, at the Company’s expense.
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Remuneration Committee

The principal role and function of the Remuneration
Committee are to (a) make recommendations to the Board
on the Company’s policy and structure of the remuneration
of the Directors and the senior management and on the
establishment of a formal and transparent procedure for
developing remuneration policy; (b) assess the performance
of the executive Directors and approving their terms of their
service contracts; (c) review and approve the management’s
remuneration proposals with reference to the Board’s
corporate goals and objectives; (d) make recommendations
to the Board on the remuneration packages of individual
executive director and senior management of the
Company which include benefits in kind, pension rights
and compensation payments, including any compensation
payable for loss or termination of their office or appointment;
(e) make recommendations to the Board of on the
remuneration of non-executive directors of the Company;
(f) review and approve the remuneration payable to the
executive directors and senior management of the Company
for any loss or termination of office or appointment to ensure
that it is consistent with relevant contractual terms and is
otherwise fair and not excessive; (g) review and approve
compensation arrangements relating to dismissal or removal
of directors for misconduct to ensure that they are consistent
with contractual terms and are otherwise reasonable and
appropriate; and (h) ensure that no director of the Company
or any of his associates (as defined in the Listing Rules) is
involved in deciding his own remuneration; and (i) review
and/or approve matters relating to share schemes under
Chapter 17 of the Listing Rules. The terms of reference of the
Remuneration Committee are available on the websites of the
Stock Exchange and the Company.

As at 31 December 2024, the Remuneration Committee
comprised three members, namely, Dr. DONG Li (the
executive Director), Mr. CAO Yixiong Alan and Mr. LAU Chi
Kit, the latter two being independent non-executive Directors.
Mr. LAU Chi Kit is the chairman of the Remuneration
Committee.
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During the year ended 31 December 2024, the
Remuneration Committee held two meetings to discuss,
review, analyse and consider any change of the remuneration
policy of the Company and performed all functions as
disclosed above. The records of attendance of committee
members, by name, at the meetings held are set out below:

Attendance/

Name of Director Number of Meetings

Mr. LAU Chi Kit 2/2
Dr. DONG Li 2/2
Mr. CAO Yixiong Alan 212

The Remuneration Committee adopted the model of
making recommendations to the Board on the remuneration
packages of individual executive Directors and senior
management.

Nomination Committee

The principal role and function of the Nomination Committee
are to (a) review the structure, size and composition
(including the skills, knowledge and experience) of the Board
and make recommendations on any proposed changes
to the Board to complement the Company’s corporate
strategy and the board diversity policy (the “Board Diversity
Policy”) which aims to set out the approach to achieve
diversity on the Board; (b) identify individuals suitably
qualified to become Board members and select or make
recommendations to the Board on the selection of individuals
nominated for directorships; (c) assess the independence
of the independent non-executive directors; and (d) make
recommendations to the Board on the appointment or
reappointment of directors and succession planning for
directors, in particular the chairman and the chief executive.
The terms of reference of the Nomination Committee are
available on the websites of the Stock Exchange and the
Company.
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As at 31 December 2024, the Nomination Committee
comprised three members, namely, Dr. DONG Li (executive
Director), Mr. LAU Chi Kit and Mr. LU Zhigiang, the latter two
being independent non-executive Directors. Dr. DONG Li is
the chairman of the Nomination Committee.

During the year ended 31 December 2024, the Nomination
Committee held two meetings and performed all functions as
disclosed above. The attendance records of each member at
the meetings are set out below:

Attendance/

Name of Director Number of Meetings

Dr. DONG Li 2/2
Mr. LAU Chi Kit 2/2
Mr. LU Zhigiang 212

All Board members’ appointments will continue to be made
on a merit basis with due regard for the benefits of diversity
of the Board members. According to the Board Diversity
Policy adopted by the Nomination Committee in 2013,
selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural
and educational background, experience (professional or
otherwise), skills and knowledge. The ultimate decision will
be made upon the merits and contribution that the selected
candidates will bring to the Board.

The Board consists of both male and female members.
The Nomination Committee and the Board recognises the
importance and benefits of gender diversity at the Board
level, and shall strive to take initiatives to identify more female
candidate(s) to further enhance gender diversity at the Board
level. The Board Diversity Policy will be updated to ensure
the potential successors to the Board can achieve gender
diversity.
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As at 31 December 2024, the Group employed a total of
13,017 full time employees in the PRC who included senior
management, management staff, technicians, salespersons
and workers. The gender ratio in the workforce was 64%
male and 36% female.

The Company will continue to take gender diversity into
consideration during recruitment and increase the female
proportion at all levels over time with the ultimate goal of
achieving gender diversity, such that there is a pipeline of
female senior management and potential successors to the
Board in the future.

Audit Committee

The principal role and function of the Audit Committee are
amongst others to (a) review the financial statements and
reports and consider any significant or unusual items raised
by the staff responsible for the accounting and financial
reporting function or external auditor before submission to
the Board; (b) review the relationship with the external auditor
by reference to the work performed by the auditor, their fees
and terms of engagement, and make recommendations
to the Board on the appointment, re-appointment and
removal of external auditor; and (c) review the adequacy and
effectiveness of the Company’s financial reporting system,
internal control system and risk management system and
associated procedures. The terms of reference of the Audit
Committee are available on the websites of the Stock
Exchange and the Company.

As at 31 December 2024, the Audit Committee comprised
three members, namely, Mr. CAO Yixiong Alan, Mr. LAU Chi
Kit and Mr. LU Zhigiang all of whom are independent non-
executive Directors. Mr. CAO Yixiong Alan is the chairman of
the Audit Committee and he possesses relevant accounting
and financial management expertise.
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The Audit Committee held three meetings during the year
ended 31 December 2024 together with the Company’s
external auditor and the senior management and performed
the following major tasks:

- Reviewed the scope of 2023 annual audit and 2024
interim review work, auditor’s fees and terms of
engagement; and

- Review and discuss the 2023 annual and 2024 interim
financial statements, results announcement and report,
the related accounting principles and practices adopted
by the Group and the relevant audit findings.

The Audit Committee has not taken a different view from the
Board regarding the selection, appointment, resignation or
dismissal of the external auditors.

The attendance records of each member at the meeting are
set out below:

Attendance/
Name of Director Number of Meetings
Mr. CAO Yixiong Alan 3/3
Mr. LAU Chi Kit 3/3
Mr. LU Zhigiang 3/3

In addition, the Audit Committee has reviewed the financial
statements of the Group for the year ended 31 December
2023 and has discussed with the management and the
external auditor of the Company on the accounting policies
and practices adopted by the Group and the internal controls
and financial reporting matters of the Group.
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Corporate Governance Functions

The Board is responsible for performing the following
corporate governance duties as required under the CG
Code:

. to develop and review the Company’s policies and
practices on corporate governance;

. to review and monitor the training and continuous
professional development of Directors and senior
management;

. to review and monitor the Company’s policies and
practices on compliance with legal and regulatory

requirements;

. to review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report.

During the year, the Board performed the following corporate
governance matters:

. review of the corporate governance duties under the
CG Code; and

. review of the compliance with the CG Code.
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MECHANISM TO ENSURE
INDEPENDENT VIEWS FROM
DIRECTORS

During the year, the Nomination Committee also reviewed
the implementation and effectiveness of mechanisms to
ensure independent views and input are available to the
Board. Taking into account the following channels, the
Nomination Committee considered that the Company had in
place mechanisms which remain effective to ensure a strong
independent element on the Board. To ensure independent
views and input from any Director, the following mechanism is
established by the Board:

1.

86

Independence Assessment

Each of the independent non-executive Directors shall
provide a written annual confirmation of independence
to the Company on their compliance with the
independence requirements as set out under Rule
3.13 of the Listing Rules. The Nomination Committee
shall assess the independence of independent non-
executive Directors upon appointment and annually
to ensure they can continually exercise independent
judgement.

Composition of Board

Currently, 40% of the Board members are executive
Directors while 60% of the Board members are
independent non-executive Directors, which exceeds
the requirement of the Listing Rules that at least one-
third of the Board are independent non-executive
Directors.

Leoch International Technology Limited — Annual Report 2024
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Board Proceedings and Decision
Making

At least 14 days’ formal notice of regular Board
and Board committee meetings will be given to all
Directors, and all Directors are invited to include any
matters for discussion in the agenda. By at least three
business days in advance of every regular Board and
Board committee meeting, Directors are provided
with the meeting agenda and the relevant board
papers containing complete, adequate and timely
information to enable full deliberation on the issues to
be considered at the respective meetings.

All Directors are required to declare their direct/indirect
interests, if any, in any business proposals to be
considered at the meetings and, where appropriate,
they are required to abstain from voting on any Board
resolution concerned.

Independent non-executive Directors should attend all
regular meetings of the Board and Board committees
on which they serve. They should also attend general
meetings of the Company to acquire understanding of
the views of the shareholders.

Remuneration of Independent Non-
executive Directors

Independent non-executive Directors receive fixed
fee(s) for their role as members of the Board and Board
Committees and no equity-based or incentive based
compensation program is granted to independent non-
executive Directors as this may lead to bias in their
decision-making and compromise their objectivity and
independence.

3.
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88

Access to Professional Advice and Up-
to-date Information

The Company Secretary provided induction pack
and orientation program for all new recruits to the
Board. Such program would familiarise the newly
appointed Director with the nature of the business,
the corporation’s strategy, the internal control and
corporate governance practices and policies, and
directors’ duties and responsibilities. Subsequent
information packages are regularly provided to the
Directors to keep them abreast of their responsibilities
and infuse them with new knowledge relevant to the
Group’s current business and operating environment.

To facilitate proper discharge of Directors’ duties and
responsibilities, all Directors (including independent
non-executive Directors) are entitled to seek advice
from the Company Secretary as well as from
independent professional advisers at the expense of the
Company.

Independent Views and Inputs
Treasured and Valued

During the Board and Board committee meetings, the
independent non-executive Directors are encouraged
to express freely their independent views and inputs
in an open and candid manner. The Chairman also
encourages questions and challenges from Directors,
in particular independent non-executive Directors and
their comments and concerns are closely followed up
by the management.

In addition to Board meetings, the Chairman schedules
a meeting annually with independent non-executive
Directors without the presence of other Directors to
discuss the affairs of the Group.

Leoch International Technology Limited — Annual Report 2024
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The Company Secretary is required to prepare minutes
that record not only the decision reached but any
concerns raised or dissenting views expressed by
Directors. Draft versions of the minutes are circulated to
all Directors for their comment and confirmation before
it is finalised for records. Minutes of all Board and
Board committee meetings are available for Directors’
inspection.

The implementation and effectiveness of the above
mechanisms have been reviewed by the Board on an annual
basis and the Board believe these measures would allow
Directors to contribute effectively and independent views and
input are available to the Board and Board committees.

Directors’ and Officers’ Insurance

The Company has arranged appropriate insurance cover in
respect of potential legal actions against its Directors and
officers.

Anti-corruption

The Group formulates the “Business Ethics Control
Procedure” which requires both employees and suppliers
to sign the agreement for integrity. In addition, the “Anti-
Corruption Procedure” is also formulated to cover lawful
business, avoidance of conflict of interests, and fair
competition, etc. The Group requests all employees to
abide by the business ethics, employees must not ask for or
receive any improper form or other improper benefits, which
include but not limited to rebates, commissions, improper
gifts or hospitality; avoidance of conflicts of interest at work.
All employees are required to avoid any activities which might
involve potential conflict of interests and they are required to
receive regular training on anti-corruption.
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Whistleblowing Policy

Employees are encouraged to report any non-conformity or
violation of the anti-bribery and corruption policy in writing to
management directly or to our dedicated response team. All
cases will be investigated in a timely and confidential manner
and the personnel who are involved in whistleblowing will be
protected.

The Group formulates the “Regulations for Management
of Whistle-blowing and Appeals” which stipulates in detail
the procedure of whistle-blowing, the methodology of
investigation and the way of appeal by the person under
investigation. Employees can complain or report in a
confidential manner to the Group’s senior management
through the General Manager’s letterbox, telephone, and
face-to-face communication, etc. The Group protects the
personal privacy and the related rights of the whistle-blower.

Directors’ Responsibilities for Financial
Reporting in Respect of the Financial
Statements

The Directors are responsible for overseeing the preparation
of financial statements of the Company with a view to
ensuring that such financial statements give a true and fair
view of the state of affairs of the Group and that relevant
statutory and regulatory requirements are met and applicable
accounting standards are complied with. The Board has
received from the senior management the management
accounts and such accompanying explanation and
information as are necessary to enable the Board to make an
informed assessment for approving the financial statements.

The Directors have acknowledged their responsibilities for
preparing the financial statements of the Company for the
year ended 31 December 2024.

There are no material uncertainties relating to events or

conditions that may cast significant doubt on the Company’s
ability to continue as a going concern.
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Internal Control and Risk Management

The Board acknowledges its responsibility for maintaining
effective internal control and risk management systems to
safeguard shareholder investments and the Group’s assets
on an ongoing basis and for reviewing the effectiveness
of such system on an annual basis. Internal audits were
carried out on all significant operation units of the Group
on an ongoing basis. The senior management reviews and
evaluates the control process, monitors any risk factors
on a regular basis and reports to the Audit Committee on
any findings and measures to address the variances and
identified risks.

During the year under review, the Board conducted a
review of the effectiveness of the internal control and risk
management systems of the Group including the adequacy
of resources, qualifications and experience of staff of the
Company’s accounting and financial reporting function,
and their training programmes and budget. The Board is of
the opinion that the internal control and risk management
systems of the Group are effective and adequate. The Board
is also reasonably satisfied that there are sufficient resources
of staff with appropriate qualifications and experience in its
accounting and financial reporting team and that sufficient
training and budget have been provided.

External Auditor and Auditor’s Remuneration

The statement of the auditor of the Company about their
report responsibilities on the financial statements of the
Group is set out in the Independent Auditor’s Report on
pages 97 to 105 of this annual report.

For the year ended 31 December 2024, the remuneration
paid/payable to Ernst & Young, the Company’s external
auditor, for annual audit services provided to the Group
and for non-audit services which comprise professional tax
services, amounted to RMB3.4 milion and RMBO0.5 million,
respectively.
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Dividend Policy

The Company has a dividend policy (the “Dividend Policy”),
pursuant to which the Company may distribute dividends to
the Shareholders of the Company by way of () cash or (i)
shares. The profit distribution policy of the Company shall
achieve continuity, stability and sustainability.

The Board will continually review the Dividend Policy from
time to time and there can be no assurance that dividends
will be paid in any particular amount for any given period.
When considering the declaration and payment of dividends,
the Board will take into account the Group’s financial results,
business conditions and strategies and future operations and
earnings.

The payment of dividend is also subject to any restrictions
under the Laws of Hong Kong, the Companies Law of
the Cayman Islands and the Articles of Association of the
Company

Shareholders’ Rights
Convening an extraordinary general meeting ("EGM’)

Pursuant to Article 58 of the Articles of Association,
Shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board or the Company Secretary, to require
an EGM to be called by the Board for the transaction of any
business specified in such requisition; and such meeting
shall be held within two months after the deposit of such
requisition.

There are no provisions allowing Shareholders to move new
resolutions at general meetings under the Cayman Islands
Companies Law or the Articles of Association. Shareholders
who wish to move a resolution may request the Company to
convene a general meeting following the procedures set out
in the preceding paragraph.
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Enquiries from Shareholders

Shareholders are welcome to send their enquiries and
concerns to the Board addressing to the Company Secretary
of the Company through the following channels with contact
details as set out below:

i) by mail to the Company’s place of business at Unit C,
33/F, TML Tower, No. 3 Hoi Shing Road, Tsuen Wan,
New Territories, Hong Kong; or

i) by emalil to ir@leoch.com.
Proposals at Shareholders’ Meetings

To safeguard shareholders’ interests and rights, a separate
resolution is proposed for each substantially separate issue at
shareholders’ meetings.

All resolutions put forward at shareholders’ meetings will be
voted by poll pursuant to the Listing Rules and poll results will
be posted on the websites of the Company and of the Stock
Exchange after each shareholders’ meeting.

Changes to Constitutional Documents

There were no changes in the second amended and restated
Memorandum and Articles of Association of the Company
(the “New M&A”) during the year ended 31 December 2024,
and the Company’s New M&A are published on the websites
of the Company and the Stock Exchange.
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Relationship with the Controlling
Shareholders

The Company has received, from each of the Controlling
Shareholders, an annual declaration on his/its compliance
with the undertakings contained in the Deed of Non-
Competition entered into by each of them in favour of
the Company pursuant to which each of the Controlling
Shareholders has individually, jointly, unconditionally and
irrevocably undertaken and represented to the Company and
each member of the Group that, among other things, he/it
and his/its associates will not engage, directly or indirectly,
in businesses which will or may compete with the business
carried on or to be carried on by the Group. Details of the
Deed of Non-Competition were disclosed in the Prospectus
under the section headed “Relationship with Our Controlling
Shareholders”.

The independent non-executive Directors have reviewed and
have been satisfied that each of the Controlling Shareholders
had complied with the Deed of Non-Competition for the year
ended 31 December 2024.

Communications with Shareholders and
Investors

The Board believes that effective communication with
shareholders is essential for enhancing investor relations
and investors’ understanding of the Group’s business
performance and strategies. The Company also recognizes
the importance of transparency and timely disclosure of
corporate information, which will enable shareholders and
investors to make the best investment decisions.
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To promote effective communication, the Company adopts
a shareholders’ communication policy which sets out
various communication channels for establishing a two-
way relationship and communication between the Company
and the Shareholders. The policy is reviewed on an annual
basis to ensure its effectiveness. The Company maintains a
website at www.leoch.com as a communication platform for
shareholders and investors, where information and updates
on the Group’s business developments and operations,
financial information and other information are available for
public access. Shareholders and investors may write directly
to the Company’s principal place of business in Hong Kong
for any inquiries.

The Board considers that general meetings of the Company
provide an important channel for shareholders to exchange
views with the Board. The Chairman of the Board as
well as the chairmen and/or other members of the Board
committees have endeavored to be available to answer
questions raised by the shareholders.

The Company continues to enhance communication
and relationship with its investors. Designated senior
management maintains regular dialogue with institutional
investors and analysts to keep them informed of the Group’s
developments.

During the year, the Company has reviewed the
implementation and effectiveness of the shareholders’
communication policy through discussions amongst Board
members during board meetings. The Company has
reviewed communication activities and engagement with
Shareholders conducted in 2024 and was satisfied with
the implementation and effectiveness of the shareholders’
communication policy which allowed Shareholders to engage
actively with the Company.
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Company Secretary

The company secretary of the Company, Ms. LIN Jianan, is
one of the employees of the Company.

Pursuant to Rule 3.29 of the Listing Rules, the Company
Secretary must take no less than 15 hours of relevant
professional training in each financial year. Ms. LIN has
provided his training records to the Company indicating
that she has not less than 15 hours of relevant professional
training by means of attending in-house briefings, attending
seminars and reading relevant guideline materials.
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Independent Auditor’s Report

e
EY:

To the shareholders of
Leoch International Technology Limited
(Incorporated in the Cayman Islands with limited liability)

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

OPINION

We have audited the consolidated financial statements of
Leoch International Technology Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 106 to
306, which comprise the consolidated statement of financial
position as at 31 December 2024, and the consolidated
statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2024 and of its consolidated
financial performance and its consolidated cash flows
for the year then ended in accordance with International
Financial Reporting Standards (“IFRSs”) (which also
include International Accounting Standards (“IASs”) and
Interpretations) issued by the International Accounting
Standards Board (the “IASB”) and have been properly
prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Audiitor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the
risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including
the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying
consolidated financial statements.
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KEY AUDIT MATTERS (continued)

Key audit matter
oooooo

O
g

ERERERERRRR N YIS,

How our audit addressed the key audit matter
Oooooooooooooog

Inventory provision
oooo

The Group is principally engaged in the manufacture,
development and sale of lead-acid batteries and other
related items. Since technology develops rapidly in the
lead-acid battery industry, the Group’s inventories were
subject to significant risk of obsolescence. Significant
judgements and estimates were involved in determining
the amount of provision of slow-moving and obsolete
inventories by management. As the inventory balance
amounting to RMB3,365 million was significant to the
Group, which represented 23% of the total assets of the
Group, and the provision of inventories was made based
on subjective estimates and assumptions concerning
future consumption or sales of inventories, we identified
this as a key audit matter.

gooooooooobobobobobobonoa
gooobbooobooobooobobooooooa
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doooooo3scs00doodonoooooooo
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The disclosures about inventories are included in notes
2.4, 3, 6 and 20 to the financial statements.
0000000000 0000o02436e0200

We obtained an understanding of management’s
process about how to identify the slow-moving and
obsolete inventories and to calculate the amount of
provision.
Oo00ooDooOooOoDpooOooooooooon
gooooboood

We evaluated the sales orders in hand for the
purpose of identifying the slow-moving and obsolete
inventories by checking, on a sampling basis,
the sales orders and agreements, and assessing
the estimated sales taking into account previous
estimations, the historical evidence supporting
underlying assumptions and current market
conditions.

0000000 ooooooboooooon
0000D0o00o0o0ooUOopDoooooooo
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We also checked on a sampling basis the ageing
reports of inventories and the production records and
sales of inventories made after the year end.
goooboooooooobboooooooboo
doooooboooooaa

For the net realisable value of the slow-moving and
obsolete inventories identified, we checked samples
of recent sales invoices for the value.
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KEY AUDIT MATTERS (continued)

Key audit matter
opooooo

ERERERERRRR N YIS,

How our audit addressed the key audit matter
O00OO0O00OO0O0ooOoooooo

Impairment of trade receivables
oooooooo

The trade receivable balance was significant to the
Group, which amounted to RMB3,704 million and
represented approximately 26% of the total assets as at
31 December 2024. Assessment of the recoverability of
trade receivables involves a high level of management’s
judgement and estimation. During the year, management
used a provision matrix to calculate expected credit
losses for trade receivables. The matrix was initially
based on the Group’s historical default rates, and specific
factors that management considered in the estimation
of the rates including the type of customers, ageing of
the balances and recent historical payment patterns.
Management then calibrated the matrix to adjust the
historical credit loss experience with forward-looking
information, such as forecasted economic conditions.
Oo00o0oo0DooooDoOooooooOooooooon
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The relevant disclosures are contained in notes 2.4, 3, 6
and 21 to the financial statements.
0000000000 n0Oo0o243d60210

100

Leoch International Technology Limited — Annual Report 2024

We evaluated the design, implementation and
operating effectiveness of key internal controls which
govern credit control, debt collection and estimate of
expected credit losses (“ECLS”).
O00oo0O0oooooopooooooooooon
Mo0o0o000Mooooooooooooooo
gooooog

We assessed, on a sampling basis, whether items
in the trade receivable ageing report were classified
with the appropriate ageing bracket by comparing
individual items in the report with the relevant sales
invoices.
O000000o0oo0o0oo0ooboooooooon
O0oooooDOopoDoooooooDoDooooooag
ooooooao

We assessed the adequacy of the ECL provision by
(i) evaluating the reasonableness of management’s
assumptions used in establishing the ECL provision
matrix; (i) examining the information used by
management to form such estimation, including
testing the accuracy of historical default data,
evaluating whether the historical loss rates were
appropriately adjusted based on current economic
conditions and forward-looking information; and (iii)
examining the actual losses recorded during the
current financial year.
00000o0o0oOoo0oooooDoooooooo
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We checked the relevant disclosures in the
consolidated financial statements.
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OTHER INFORMATION INCLUDED
IN THE ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is
a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF

THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with IFRSs which
comprise standards and Interpretations issued by the
IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
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RESPONSIBILITIES OF

THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.
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AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

. Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

. Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

104

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and review of the audit
work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.

Leoch International Technology Limited — Annual Report 2024
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AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and to communicate with them
all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is CHAU, Man Lok.

Ernst & Young

Certified Public Accountants
Hong Kong

27 March 2025
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Consolidated Statement of Profit or Loss

ootd

Year ended 31 December 2024
oo00oD0o0oooOoooooooooao

2024 2023
ooood goood
Notes RMB’000 RMB’000
oo ooooo goooo
REVENUE oo ) 16,126,477 13,471,235
Cost of sales oooo (13,859,632) (11,527,528)
Gross profit oo 2,266,845 1,943,707
Other income and gains oo0ooooa 5 240,876 227,894
Selling and distribution expenses ooooooo (534,682) (464,279)
Administrative expenses gooo (500,188) (446,084)
Research and development costs oooao 6 (342,635) (371,868)
(Impairment losses)/reversal of oooooodooog
impairment on financial assets, net oooooo 6 (58,782) 4,134
Other expenses oooao 7 (32,406) (20,982)
Fair value losses on financial ooooooooon
instruments measured at oooooooooo
fair value through profit or loss, net oooooooo 6 (44,709) (5,114)
Finance costs oooo 8 (299,990) (223,554)
PROFIT BEFORE TAX gooad 6 694,329 643,854
Income tax expense ooooo 11 (130,827) (76,018)
PROFIT FOR THE YEAR ooooo 563,502 567,836
Attributable to: oo0ooooad
Owners of the parent gooooad 566,393 535,372
Non-controlling interests ogoood (2,891) 32,464
563,502 567,836
EARNINGS PER SHARE ATTRIBUTABLE 0 0O O0O0OO0OOO0O
TO ORDINARY EQUITY HOLDERS OF gooooo
THE PARENT 13
Basic oo RMBO0.41 RMB0.39
oooo410 00O DO0.390
Diluted oo RMBO0.40 RMBO0.38
0ooo0400 O0ODO0.380
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Consolidated Statement of Comprehensive Income
OO0o0o0o0oagao

Year ended 31 December 2024
do0o0ooo0ooOoooooooooao

2024 2023
ooood ooooo
Notes RMB’000 RMB’000
oo agooon gooono
PROFIT FOR THE YEAR googo 563,502 567,836
OTHER COMPREHENSIVE INCOME/ oodooboooobooand
(LOSS)
Other comprehensive income/(loss)that O OOOOOOOO0O
may be reclassified to profit or loss in ooodgoood
subsequent periods: 00oooom
Debt investments at fair value through oo0ooooooo
other comprehensive income: ooooooo
agoood
Changes in fair value ooooooao 22 461 9)
Income tax effect goooo 30 (115) 2
346 7
Exchange differences on translation of oooooooobood
foreign operations (29,411) (20,597)
Net other comprehensive lossthatmay OOOOOOOOO0O
be reclassified to profit or loss in ooooooooo
subsequent periods oad (29,065) (20,604)
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Year ended 31 December 2024
oo00oD0oO0oooOooooOoooooao

2024 2023
oooog ooooo
Notes RMB’000 RMB’000
RN ogooono oooono
Other comprehensive loss that will not oo0oooooooono
be reclassified to profit or loss in ooooooooooo
subsequent periods:
Equity investments designated at ooooooooo
fair value through other o0o0ooooono
comprehensive income: gooooo
Changes in fair value gooooooo 40 (10,806) (27)
Income tax effect ooood 30 2 4
(10,804) (13)
Exchange differences arising on oo0oooooooo
translation of functional currency to 0o0ooooooo
presentation currency (4,545) (4,987)
Net other comprehensive loss that will 0o0oooooooon
not be reclassified to profit or loss oooooooooo
in subsequent periods od (15,349) (5,000)
OTHER COMPREHENSIVE LOSS ooooooOoooo
FOR THE YEAR, NET OF TAX ooono (44,414) (25,604)
TOTAL COMPREHENSIVE INCOME ogooobooood
FOR THE YEAR 519,088 542,232
Attributable to: ooooood
Owners of the parent oooogo 521,005 509,720
Non-controlling interests ooooo (1,917) 32,512
519,088 542,232
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Consolidated Statement of Financial Position

oottt

31 December 2024
jooooooooooao

31 December 31 December

2024 2023
ooooo ooooo
00o0ooono ooooooo
Notes RMB’000 RMB’000
oad ooooo ooooo
NON-CURRENT ASSETS ooooao
Property, plant and equipment gooooooao 14 3,073,482 2,963,936
Investment property good 15 363,475 324
Right-of-use assets ooooao 16(a) 498,650 472,511
Goodwill aoad 17 3,711 2,405
Other intangible assets ogooooo 18 798,121 822,674
Equity investments designated 000o0o0ooooo0o
at fair value through other oooooooooo
comprehensive income oo 19 1,393 11,967
Financial assets at fair value 000o0o0ooooo0o
through profit or loss ooooo 24 306,461 303,219
Prepayment and deposit for ooooooooood
property, plant and equipment 00o0o0oooooo
and right-of-use assets 63,383 78,534
Deferred tax assets ooooon 30 91,241 68,968
Total non-current assets oo0oooogd 5,199,917 4,724,538
CURRENT ASSETS oood
Inventories oo 20 3,365,229 2,748,720
Trade receivables oooooa 21 3,704,278 3,247,241
Debt investments at fair value 0ooooooooooo
through other comprehensive income gooooooon 22 161,166 189,258
Prepayments, other receivables 0o0ooooooooad
and other assets gooaoo 23 663,340 631,017
Financial assets at fair value ooooooooooo
through profit or loss ooooo 24 23,980 25,360
Pledged deposits ogooogo 25 662,028 965,767
Cash and cash equivalents oo0oooooo 25 743,975 1,563,343
Total current assets oooooa 9,323,996 9,370,706
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31 December 2024
oooooooooooo

31 December

31 December

2024 2023
ooooo goooo
oddoboooOo bDoooooo
Notes RMB’000 RMB’000
oo ooooo goooo
CURRENT LIABILITIES oooo
Trade and bills payables godooooooooa 26 2,603,037 3,003,992
Other payables and accruals ooooooooooon 27 1,094,771 1,476,026
Financial liabilities at fair value 0000o0oo0ooo0
through profit or loss ooood 24 10,371 10,340
Interest-bearing bank and oooooooon
other borrowings 28 4,005,321 3,501,194
Lease liabilities oooad 16(b) 22,802 14,254
Income tax payable ooood 291,475 204,241
Total current liabilities oooooa 8,027,777 8,210,047
NET CURRENT ASSETS oooooag 1,296,219 1,160,659
TOTAL ASSETS LESS CURRENT ooooogoooo
LIABILITIES 6,496,136 5,885,197
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gooao

31 December

31 December 2024
gooooood

31 December

2024 2023
ooood ooooo
OgdoboooOo bDoooood
Notes RMB’000 RMB’000
oo ooood ooooo
NON-CURRENT LIABILITIES ooood
Convertible bonds agoooo 29 68,960 61,132
Interest-bearing bank and ooooooooo
other borrowings 28 1,116,210 956,169
Lease liabilities gooo 16(b) 65,426 32,888
Deferred tax liabilities oooooa 30 84,551 99,739
Deferred government grants oooooag 142,209 146,629
Total non-current liabilities ooooooo 1,477,356 1,296,557
Net assets oooa 5,018,780 4,588,640
EQUITY oad
Equity attributable to owners of the parent OO OO OO OOOO
Share capital oo 31 118,469 116,971
Equity component of convertible bonds oooooooooo 29 26,623 26,623
Reserves oo 33 4,453,260 4,055,568
4,598,352 4,199,162
Non-controlling interests goooo 420,428 389,478
Total equity oooo 5,018,780 4,588,640
Dong Li Hong Yu
aad oo
Director Director
oo oo
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Consolidated Statement of Changes in Equity
OOo0ooooo

Year ended 31 December 2024
oo00oD0o0oooOoooooooooao

Attributable to owners of the parent

goooooaa
Equity
component
of Statutory Exchange
Share - Share premium convertble Share Fair value reseve  fluctuation Retained Non-controling Total
capital account Merger reserve bonds  option reserve feserve fund Teserve profits Total interests equity
gooooo gooo gooo
00 ooooo oooo oooo  ooooo 00 ooooo oo oooa 00 00000 oooo
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
goooo  OOOODOD OOOODOD OOOOOD OOOO0 00000 00000 00000 00000 00000 00000 o©ooo00
Note (note 31) (note 33) (note 33) (note 29) (note 33) (note 33) (note 33) (note 33)
0o 000310 000330 000330 00020 00030 000330 000330 00030
At 1 January 2023 oooooooooo 116,250 1,149,501 281,301 - 17,049 (2.190) 229229 (25388 2,056,526 3822218 213957 4,036,235
Prafit for the year 0oooo - - - - - - - - 535,372 535,372 32,464 567,836
Other comprehensive income for the year. 0000000000
Changes in fair value of equity goooooooooo
investments designated at fair value gooooooooooo
through other comprehensive income, 0ooooooooooo
et ofta 8 S 5 S 5 13 S S S 13 S 13
Changes in fair value of debt goooooooooo
investments at fair value through other goooooooooo
comprehensive income, net of tax goooooooo = = S = - U] - - - 1] - Ul
Exchange differences on translation of goooooooooo
foreign operations - - - - - - - (25,632) - (25,632) 28 (25,584)
Total comprehensive income for the year poooooooo - - - - - (20) - (25,632) 535,372 509,720 32512 542,232
Acquisition of subsidiaries oooooo - - - - - - - - - - 143,009 143,009
Exercise of the share options ooooo 721 9297 - - (2,825 - - - - 7193 - 7193
Divdends paid oooo S S 5 S S S S - (1760 (17L660) - (u71660)
Issue of convertible bonds ooooooo - - - 26623 - - - - - 26,623 - 26,623
Appropriations to reserves nooo - - - - - - 75,319 - (75,319) - - -
Equity-settled share option amangements 00000000000 - - - - 5,008 - - - - 5,008 - 5,008
At31 December 2023 poooooooooooo 116971 1,158,798+ 281,301 26623 19,232 (22101 304,548 (BL020f 2344919+ 4,199,162 389478 4,588,640
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Attributable to owners of the parent

Consolidated Statement of Changes in Equity 0 OO0 00O OO

Year ended 31 December 2024
do0oooo0oooooooooooo

oooooooo
Equity
component
Share of Share Fair  Statutory Exchange Non-
Share  premium Merger convertible option value reserve fluctuation  Retained controlling Total
capital  account reserve bonds reserve reserve fund reserve profits Total interests equity
ooooo oooo oooo
00 00000 O0OOOO0 OOOOC OOCOO 00 oOoOoo 00 0Oooo 00 0OoOODC Oooo
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
00000 0OoOOC OOOOO OOOOO OOOCO OOOOC COOOO OOOOO OOOCO OOOOO oOOOO Oocoo
Note (note 31)  (note33)  (note33)  (note29)  (note33)  (note33)  (note33)  (note 33)
00 00030 DOOCD C0OOSD 000200 0OOSO 0000 0OOSO 000%O
At 31 December 2023 gooooo
ooooooo 116971 1,158,798  281,301* 26,623 19,2324 2210  304548* (51,020 2,344919* 4199162 389478 4,588,640
Profit for the year ooooag - - - - - - - - 566,393 566,393 (2,891) 563,502
Other comprehensive income for opooooooooo
the year:
Changes in fair value of equity oooooooog
investments designated ooopooooog
at fair value through other ooooooooono
comprehensive income, net of oopoooo
tax - - - - - (10,804) - - - (10,804) - (10,804)
Changes in fair value of debt ooooooooo
investments at fair value through gooooooon
other comprehensive income, ooooooooa
net of tax ooon - - - - - 346 - - - 346 = 346
Exchange differences on ooooooao
translation of foreign operations ooon - - - - - - - (34,930) - (34,930) 974 (33,956)
Total comprehensive income for poooooonoo
the year - - - - - (10,458) - (34,930) 566,393 521,005 (1,917) 519,088
Acquisition of subsidiaries oooooo - - - - - - - - - - 32,867 32,867
Exercise of the share options goooo 1,498 16,053 - - (5,573) - - - 11,978 - 11,978
Dividends paid oooo - - - - - - - - (138,150)  (138,150) - (138,150
Appropriations to reserves oooo - - - - - - 87,639 (87,639) - - -
Equity-settled share option popooooooong
arangements - - - - 4,357 - - - - 4,357 4,357
At 31 December 2024 gooooo
ooooooo 118469 1,174,851  281,301* 26,623 18,016 (12,668 392,187*  (85950) 2,685523* 4508352 420428 5,018,780
* These reserve accounts comprise the consolidated reserves  * gopDoOooOoOoooOoOoDOoOoODoODOooOooan

of RMB4,453,260,000 (2023: RMB4,055,568,000) in the
consolidated statement of financial position.

4,055,568,0000

ooooooo

m

— 0ooooobooo

0 004,453,260, 000000 00000000
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Consolidated Statement of Cash Flows

gootdotd

Year ended 31 December 2024
oo00oD0o0oooOoooooooooao

2024 2023
oooono oooono
Notes RMB’000 RMB’000
oo gooon ogooono
CASH FLOWS FROM OPERATING 00O OO0OOOOODO
ACTIVITIES
Profit before tax oOooa 694,329 643,854
Adjustments for: 0ooooooood
Finance costs oooad 8 299,990 223,554
Interest income oooo 5 (23,936) (19,929)
Fair value loss from financial assets O0DO0oOdoDoOoOOogdo
at fair value through profit or loss, oooooooooo
net oooono 45,595 12,110
Fair value gain from financial ooooooooooo
liabilities at fair value through oooDooooood
profit or loss, net ooooo (3,261) (1,074)
Loss on disposal of items of oooooooooood
property, plant and equipment ooo 6 1,068 14,079
Gain on lease termination ooodooagd (232) -
Depreciation of property, oooooooooo
plant and equipment 14 348,577 323,369
Depreciation of investment property oooooo 15 10 10
Depreciation of right-of-use assets oooddoood 16(a) 35,455 19,991
Amortisation of intangible assets ooooogo 18 281,410 237,800
Amortisation of deferred oooOogoooo
government grants (16,130) (17,253)
Impairment/(reversal of impairment) ooooooooo
of trade receivables oooooo 21 58,782 (4,134)
Write-down of inventories to net OopDoOOogoooood
realisable value 6 29,905 20,812
Inventory damaged by flood oooooooao 7 24,338 -
Dividend income from financialassets OO0 O0OOOOOO0OO
at fair value through profit or loss oooDooooon 5 (10,992) (8,288)
Equity-settled share optionexpenses OO0 000000000 6 4,357 5,008
Gain on bargain purchase oooooo 6 - (75,835)
1,769,265 1,374,074

114  Leoch International Technology Limited — Annual Report 2024



Consolidated Statement of Cash Flows 0O OO0 0O O 0O O

Year ended 31 December 2024
do0oooo0oooooooooooo

2024 2023
oooono oooono
Notes RMB’000 RMB’000
oo agooon ogooono
Increase in inventories good (643,108) (397,805)
Increase in trade receivables oooooooo (441,749) (452,384)
Decrease/(increase) in debt 0000o0ooooo0o
investments at fair value through oodoooooooood
other comprehensive income ooono 28,553 (27,862)
Increase in prepayments, other 00o0ooooooogoag
receivables and other assets oooooao (19,225) (141,591)
Decrease in financial assets at oooDooooooooon
fair value through profit or loss oooooo 349 9,623
Increase in financial liabilities at ooDoOoOoOoooOoOOogo
fair value through profit or loss oogooogo - 636
(Decrease)/increase in trade and 0000o0ooooo0o
bills payables ooooooo (425,818) 528,807
(Decrease)/increase in other ooooooooooo
payables and accruals ooooood (184,661) 133,807
Cash generated from operations oooOooooo 83,606 1,027,305
Income tax paid ooooo (81,934) (63,607)
Net cash flows from operating activites 00 0000000000 1,672 963,698
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Year ended 31 December 2024
oo00oD0oO0oooOooooOoooooao

2024 2023
oooono goooo
Notes RMB’000 RMB’000
RN ogooono goooo
CASH FLOWS FROMINVESTING 0OO0O0OOO0OO0OOCOOO
ACTIVITIES
Interest received oooa 23,936 19,929
Purchases of items of property, gooooooooooo
plant and equipment (954,957) (623,664)
Proceeds from disposal of items of 000ooooooooo
property, plant and equipment ooood 16,996 5,589
Dividend income from financialassets O OO0 000000000
at fair value through profit or loss oo0ooooooo 5 10,992 8,288
Proceeds from disposal of ooooooooo
financial assets at fair value oooooooood
through profit or loss oood 1,596 6,066
Additions of financial assets at oopooogoooo
fair value through profit or loss ooooooooon (49,345) (60,000)
Additions of intangible assets oooooo 18 (256,467) (275,362)
Additions of right-of-use assets goooooo 16(a) (1,996) (5,538)
Acquisition of subsidiaries oooooag 37 (116,663) 62,776
Withdrawal/ (placement) of 0000o0o0ooo0o
pledged time deposits ooodd 303,739 (171,961)
Receipt of deferred governmentgrants O OO0 00000 11,710 69,601
Net cash flows used in investing 0000o0o0oDoDoo0o0
activities (1,010,459) (964,276)

116  Leoch International Technology Limited — Annual Report 2024



Consolidated Statement of Cash Flows 0O OO0 0O O 0O O

Year ended 31 December 2024

gooo0Ob0OO0o0oOooooboooOooao

2024 2023
oooono oooono
Notes RMB’000 RMB’000
oo agooon ogooono
CASH FLOWS FROM FINANCING 0O0OOO0OOOOOOO
ACTIVITIES
Issue of shares, net of 00ooooooooad
issuance expenses 31 11,978 7,193
New bank borrowings oooooa 8,392,414 6,369,079
Repayment of bank borrowings oooooo (7,769,867) (4,918,582)
Interest paid good (293,143) (223,554)
Principal portion of lease payments oooooooo (18,668) (12,194)
Dividends paid oooo (138,150) (171,660)
Proceeds from issue of 0o0ooooooooon
convertible bonds - 87,755
Net cash flows from financing activites 000000000000 184,564 1,138,037
NET (DECREASE)/INCREASE IN O0o000ooooooood
CASH AND CASH EQUIVALENTS 0 00O (824,223) 1,137,459
Cash and cash equivalents 000o0o0oooooo0
at beginning of year 1,563,343 436,194
Effect of foreign exchange rate oo0ooooooo
changes, net 4,855 (10,310)
CASH AND CASH EQUIVALENTS 0OO0OO0O0OO0OOO0OO0OOOODO
AT END OF YEAR 743,975 1,563,343
ANALYSIS OF BALANCESOFCASHO O OO OQOoOoonooono
AND CASH EQUIVALENTS
Cash and bank balances ooooooa 25 743,975 1,563,343
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31 December 2024
oooooooooooo

1.

118

CORPORATE AND GROUP
INFORMATION

Leoch International Technology Limited (the
“Company”) was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Act, Chapter 22 (Act 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed
on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 November 2010. The
registered office of the Company is located at the office
of Conyers Trust Company (Cayman) Limited, and the
address is at Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The
Company and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in power solutions
business and the recycled lead business.

In the opinion of the directors of the Company (the
“Directors”), the immediate holding company and the
ultimate holding company of the Company is Master
Alliance Investment Limited, a company incorporated in
the British Virgin Islands and wholly owned by Dr. Dong
Li.
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0do0dboooooomooomo oo
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0022000000030 000000
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CORPORATE AND GROUP

INFORMATION (continued)

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are

Notes to Financial Statements 0O 0 0 0 0O [

31 December 2024

ooocooooooooao

1. Uy

googoooood

oobooooooooooooo

as follows:
Place of
incorporation/ Percentage of equity
Date of incorporation/ registration Issued and interest attributable
Subsidiaries and business paid-up capital to the Company Principal activities
0oooooo 0oooooooooo
oooo ooooo oooooooan ooooooan oooo
Direct Indirect
oo oo
% %
gooooooooo PRC/Mainland RMB577,909,382 - 100 Investment holding and
(Leach Battery (Jiangsu) Corp.) China* manufacture and sale of lead-
(“Jiangsu Leoch’) (i acid batteries
0000000000moOooO) 0ooooooooo 0ooooo0* 000577,909,3820 oo0oooooooooooao
ooobooooooobo PRC/Mainland US$103,780,000 - 100 Investment holding and
(Zhaoging Leach Battery Technology China* manufacture and sale of lead-
Co., Ltd.) (‘Zhaoging Leoch”) (i) acid batteries
0o0oo00000000mO00o oo goooooot 103,780,000 ooooooooooooooag
0o000000D00000O PRC/Mainland US$10,000,000 - 100 Manufacture and sale of lead-acid
(Anhui Uplus Energy Technology Co., Ltd.) China* batteries
(*Anhui Uplus”) (i)
gooopoooooooooo ooopoooooooo goooooo* 10,000,00001 0 oooooooooo
Mmooooooo
gooooooooooooo PRC/Mainland RMB882,030,381 - 100 Investment holding and sale of
(Leach Shenzhen Renewable Energy China* lead-acid batteries
Co., Ltd.) (‘Leoch New Energy’) ()
oooooooooooooo 00ooooooo00 OoOoOoooOo*  DD0D8s2030,3810 0ooooooooooo
mooooomy
oooooooooooa PRC/Chinese RMB3,500,000 - 100 Leasing of properties
(Dongguan Leoch Battery Technology Mainland*
Co., Ltd.) (i
oooooooooooag poopooooooooO ooooooo* [ 003,500,0000 oooo
Leoch International Sales Ltd Hong Kong HK$1 - 100 Sale of lead-acid batteries
(‘Leoch International Sales”)
0ooo0oDo0oO0moOo0oO0O0m O0DO0O0OOOOODOO oo 100 ooooooo
Leoch Power Supply (H.K.) Limited Hong Kong HK$12,000,000 - 100 Investment holding and sale of
(‘Leoch Power Supply’) lead-acid batteries
000o000oo0omoooom poopooooooo oo 12,000,00001 0 ooopoooooooon

ooooooo
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31 December 2024
oooooooooooo

1. CORPORATE AND GROUP
INFORMATION (continued)

Information about subsidiaries

120

(continued)

1. 0oy

gooboooouog

Place of
incorporation/ Percentage of equity
Date of incorporation/ registration Issued and interest attributable
Subsidiaries registration and business paid-up capital to the Company Principal activities
ooooooo goooooooooo
gooo poopopooooo goooo poopooooo ooopoooo oooo
Direct Indirect
oo oo
% %
Leoch Battery Corporation 17 June 2003 USA® US$3,256,000 - 100 Sale of lead-acid batteries
(‘Leoch Battery Corp.")
Leoch Battery Corporation goooooooaao goo* 3,256,0000 O ooooooo
[T Leoch Battery Corp. (1]
Honour Label Investments Limited 28 February 2005 BV US$1 - 100 Investment holding
(‘Honour Label’)
Honour Label Investments Limited oooooooobon  Obohoooox= 100 gooao
[T Honour Label 1]
Peak Year Investments Limited 25 January 2007 BV US$1 - 100 Investment holding
(‘Peak Year")
Peak Year Investments Limited 00000000000 OoDOoooow 100 oooo
[T Peak Year(TJ
Shieldon International Limited 19 January 2007 BV US$1 - 100 Investment holding
(“Shieldon”)
Shieldon International LimitedT ShieldonlD 0000000000 oooooow= 100 oooo
Leoch Battery Company Limited 25 April 2007 Hong Kong HK$1,000,000 - 100 Investment holding and sale of
(‘Leoch Battery Company’) lead-acid batteries
Leoch Battery Company Limited] gooooooooooo oo 1,000,0000 O oooooooooooo
0 Leoch Battery Company [T
0ooo0ooooonoon 15 March 2006 PRC/Mainland RMB300,000 - 100 Sale of lead-acid batteries
(Nanjing Leoch Battery Technology China*
Co., Ltd) ()
oooooooooooong poopooooooo goooooo* 00 0300,0000 ooooooo
0ooo00ooo0Ooooo 14 December 2004 PRC/Mainland RMB1,000,000 - 100 Sale of lead-acid batteries
(Beijing Leoch Engineering Technology China*
Co., Ltd) (i
ooooooooooooa( ooooOoooooon goooooox 0 001,000,0000 ooooooo
goooooooooaon 27 September 2007 PRC/Mainland RMB1,000,000 - 100 Sale of lead-acid batteries
(Leach Battery Shenzhen Corp.) (i) China*
oooooooooooag ooooOoooooon goooooox 0 001,000,0000 ooooooo
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CORPORATE AND GROUP
INFORMATION (continued)

Information about subsidiaries

31 December 2024

ooocooooooooao

1. Uy

gooboooouog

(continued)
Place of
incorporation/ Percentage of equity
Date of incorporation/ registration Issued and interest attributable
Subsidiaries registration and business paid-up capital to the Company Principal activities
gooooooo goooooooooon
gooo poopoooooo goooo ooopoooo ooooooo oooo
Direct Indirect
oo oo
% %
Catherine Holdings International Company 3 May 2010 BV US$4 100 - Investment holding
Limited (“Catherine Holdings”)
Catherine Holdings International Company 000000000 oooooow= 400 oooo
LimitedD Catherine Holdings [TJ
Leoch Battery Pte. Ltd. 5 April 2010 Singapore $G$2,000,000 - 100 Sale of lead-acid batteries
(‘Leoch Battery Pte.")
Leoch Battery Pte. Ltd. poooooooo goo 20000000000 ooooooo
[T Leoch Battery Pte. (1]
Leoch International Holding Pte. Ltd. 21 April 2011 Singapore SG$1 - 100 Investment holding
(‘Leoch International Holding”)
Leoch International Holding Pte. Ltd. oooooooooono 000 10000 oooo
[0 Leoch International Holding (10
goobooooooooo 26 October 2010 PRC/Mainland RMB625,817,381 - 100 Manufacture and sale of lead-acid
(Anhui Leach Power Supply Corp.) China* batteries
(‘Anhui Leoch Power”) (i
gooooooooooo goooooooooo Oooooooot 000625817,3810 gooooooooag
mooooooy
Leoch Lanka (Private) Ltd. 26 January 2012 Sri Lanka LKR337,712,000 - 100  Manufacture and sale of lead-acid
batteries
Leoch Lanka (Private) Ltd. poopoooooooo gooo 337,712,000 oooooooooo
goooao
Leoch Batteries India Private Limited 31 October 2012 India INR305,988,330 - 100 Sale of lead-acid batteries
Leoch Batteries India Private Limited poooooooboo oo 305,988,3300 000 ooooooa
Big Help Group Limited (‘Big Help”) 19 May 2011 Hong Kong HK$1 - 100 Investment holding
Big Help Group LimitedT] Big Help T oooopoooooo oo 100 oooo
000000000CO0OOO0 23 June 2014 PRC/Mainland RMB1,607,458,555 - 100 Investment holding
(Leoch Investment Development China*
(Shenzhen) Limited) (i
00000000 oOoooafq poopoooooooo ooooooo*  0001,607,4585550 oooo

ooooooo

— 0ooooobooo
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31 December 2024
oooooooooooo

1. CORPORATE AND GROUP
INFORMATION (continued)

Information about subsidiaries

1. 0oy

gooboooouog

(continued)
Place of
incorporation/ Percentage of equity
Date of incorporation/ registration Issued and interest attributable
Subsidiaries registration and business paid-up capital to the Company Principal activities
ooooooo goooooooooo
gooo poopopooooo goooo poopooooo ooopoooo oooo
Direct Indirect
oo oo
% %

ooooooooooaon 29 November 2012 PRC/Mainland HK$10,000,000 - 100 Investment holding
(Shenzhen Lihang Battery Technology China*

Co., Ltd.) (i)

O0ooooooooooaofq poopooooooOooO ooooooox 10,000,00001 O oooo

Leoch Super Power India Pvt 7 August 2015 India INR259,110,200 - 100 Manufacture and sale of lead-acid

batteries

Leoch Super Power India Pvt gooopooooo oo 259,110,2000 000 oooooooooo

Energymax Power (M) Sdn Bhd 10 July 2016 Malaysia MYR40,000,000 - 51 Manufacture and sale of lead-acid
(‘Energymax’) batteries

Energymax Power (M) Sdn Bhd gooopooooo gooo 40,000,000 oooooooooo
[T Energymax ] oooooo

gooooooooooOoooooo 9 September 2016 PRC/Mainland RMB5,000,000 - 100 Investment holding
(Anhui Uplus New Energy Material China*

Technology Co., Ltd.)
(*Anhui Uplus New Energy’) (i

gpoooooooooooooooo goooooooo goooooot 00 0 05,000,0000 gooo
[MOo000000000)

ooooooooooooo 9 January 2017 PRC/Mainland RMB110,000,000 - 60  Recycling and remanufacture of
(Taihe Dahua Energy Technology Co., Ltd.) China* lead from batteries disposed of
(‘Taihe Dahua’) ()

goooOooooooooo poooooooo goooooox [0 [0110,000,0000 ooooOooooooon
moooooy)

Tele Power Sdn. Bhd. (‘Tele Power’) 28 July 1999 Malaysia MYR1,000,000 - 51 Manufacture and sale of lead-acid

batteries

Tele Power Sdn. Bhd([J Tele Power (] oooooooooono  oooo 1000000000000 ooooooooog

Leoch Battery (Vietnam) Limited 29 September 2017 Vietnam US$3,750,000 - 100 Manufacture and sale of lead-acid

batteries

Leoch Battery (Vietnam) Limited gooooooooooo oo 3,750,000C O ooooooooog

Leoch Super Power (Vietnam) Limited 29 September 2017 Vietnam US$2,100,000 - 100 Manufacture and sale of lead-acid

batteries

Leoch Super Power (Vietnam) Limited ooooooooooo oo 2,100,0000 O oooooooooo
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CORPORATE AND GROUP
INFORMATION (continued)

31 December 2024
jooooooooooao

1. Uy

Information about subsidiaries

gooboooouog

(continued)
Place of
incorporation/ Percentage of equity
Date of incorporation/ registration Issued and interest attributable
Subsidiaries registration and business paid-up capital to the Company Principal activities
gooooooo goooooooooon
gooo poopoooooo goooo ooopoooo ooooooo gooo
Direct Indirect
oo oo
% %
Leoch France 23 November 2017 France EUR100,000 - 100 Sale of lead-acid batteries
Leoch France oooooooooooD oo 100,000C O ooooooa
Leoch Nordeuropa GmbH 22 February 2018 Germany EUR100,000 - 100 Sale of lead-acid batteries
Leoch Nordeuropa GmbH ooooooooooo 0o 100,0000 O gooooao
Leoch Italia s.rl 11 October 2018 Italy EUR100,000 - 100 Sale of lead-acid batteries
Leoch Italia s.r. poooobooooo goo 100,00000 O goooooo
Leoch DBS Limited (‘LDBS") 28 June 2017 United Kingdom GBP751,000 - 100 Investment holding
Leoch DBS LimitedT] LDBSTI goooooooooo oo 751,0000 O oooo
Leoch Battery UK Ltd. (‘LBUK”) 20 October 2015 United Kingdom GBP3,163,929 - 100 Sale of lead-acid batteries
Leoch Battery UK LtdTJ LBUKTD ooooooooog oo 3,163,9290 0 ooooooa
gooooooooooo 21 September 2020 PRC/Mainland RMB10,000,000 - 100 Sale of lead-acid batteries
(Shenzhen Leoch Power Development China*
Co., Ltd) ()
gooooooooooag goooooooooo Oooooooot [0 010,000,0000 ooooooo
0ooo0ooooonoon 3 September 2018 PRC/Mainland RMB350,000,000 - 100 Manufacture and sale of lithium
(Anhui Leach Renewable Energy China* batteries
Development Co., Ltd.)
(“Anhui Leoch Energy’) ()
goooOoooooonooo poooooooo ooooooo* [0 [0 350,000,0000 gooooooo
mooooooomy
oooooooooao 11 August 2021 PRC/Mainland USD45,000,000 - 100 Sale of lead-acid batteries
China*
oooooooooog ooooooooog ooooooo: 45,000,000C O ooooooa
0oooooooooooa 9 December 2021 PRC/Mainland RMB304,965,000 - 100 Sale of lead-acid batteries
China*
ooooooooooooaf) ooooooooog ooooooo: 000 O 304,965,0000 ooooooa
Leoch Battery Australia Pty. Ltd. 20 September 2019 Australia AUD200,000 - 100 Sale of lead-acid batteries
Leoch Battery Australia Pty. Ltd. oooooooooo oo 200,0000 O gooooao

ooooooo

— 0ooooobooo
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CORPORATE AND GROUP
INFORMATION (continued)

Information about subsidiaries

1. 0oy

gooboooouog

(continued)
Place of
incorporation/ Percentage of equity
Date of incorporation/ registration Issued and interest attributable
Subsidiaries registration and business paid-up capital to the Company Principal activities
goooooo ooooooooooo
gooo poopopooooo goooo poopooooo ooopoooo oooo
Direct Indirect
oo oo
% %
ooooooooooaon 24 March 2021 PRC/Mainland RMB10,000,000 - 100 Sale of lead-acid batteries
China*
gooooooooooo ooooooooooo  ooooooox [0 010,000,00000 ooooooo
gooooooooo 14 March 2022 PRC/Mainland RMB200,000,000 - 100 Raw material procurement of lead-
China* acid batteries
gooooooooo oooooooooo goooooo* [0 0 0 200,000,000 oooooooooo
LEOCH IBERIA SL. ("IBERIA") 21 May 1992 Spain EUR512,020.24 - 100 Sale of lead-acid batteries
LEOCH IBERIA SL{TJ IBERIA[T oooooooooooD  ooo 512,020.240 0 ooooooo
gooooooooao 28 December 1991 PRC/Mainland USD92,400,000 - 70 Manufacture and sale of lead-acid
(Tianjin GS BATTERY Co., Ltd.) China* batteries
(‘Tianjin GS")
goobooOoo0oOomoooom oooooooooobDo ooooooox 92,400,0000 O oooooooooo
0000000000000 1 February 2002 PRC/Mainland USD26,000,000 - 70 Manufacture and sale of lead-acid
(Yuasa Battery (Shunde) Co., Ltd.) China* batteries
(‘Shunde Yuasa’)
gooo00000000mooO0m oOoOOpOoooo goooooo* 26,000,0000 O oooooooooo
gooooooooooa 5 January 2005 PRC/Mainland USD57,991,000 - 9582 Recycling and remanufacture of
(Tianjin Juli Material Technology Co., Ltd.) China* lead from batteries disposed of
(“Tianjin JuLi’)
00000000000 0MO0O00m 0ODOOCDOOOO goooooox 57,991,0000 O ooooOooooooon
goooooooooooo 26 June 2023 PRC/Mainland Nil - 100 Sale of lead-acid batteries
China*
goooOooooooooo ooooOoooooon goooooox 0 ooooooo
gooooooooooo 12 May 2023 PRC/Mainland Nil - 100 Sale of lead-acid batteries
China*
goooooooooon oooooooooo goooooox 0 ooooooo
goooooooooo 25 December 1991 PRC/Mainland Nil - 70 Sale of lead-acid batteries
(Yuasa Battery (Guangdong) China*
Company Limited)
goooooooooo ooooOoo0oooDO ooooooo+ ad ooooooo

Leoch International Technology Limited — Annual Report 2024



Notes to Financial Statements 0O 0 0 0 0O [

CORPORATE AND GROUP
INFORMATION (continued)

Information about subsidiaries
(continued)

*k

(i)

PRC represents the People’s Republic of China which
excludes, for the purpose of this report, the Hong Kong
Special Administrative Region of the PRC, the Macau
Special Administrative Region of the PRC and Taiwan.

USA represents the United States of America.

BVI represents the British Virgin Islands.

The company is registered as limited companies under
PRC law.

These entities are registered as wholly-foreign-owned
enterprises under PRC law.

During the year, the Group acquired Yuasa Battery
(Guangdong) Company Limited from a third party.
Further details of this acquisition are included in note 37
to the financial statements.

The above table lists the subsidiaries of the Company
which, in the opinion of the Directors, principally
affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details of
other subsidiaries would, in the opinion of the Directors,
result in particulars of excessive length.

31 December 2024
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2.1BASIS OF PREPARATION

126

These financial statements have been prepared in
accordance with International Financial Reporting
Standards (“IFRSs”) (which include all International
Financial Reporting Standards, International Accounting
Standards (“IASs”) and Interpretations) issued by the
International Accounting Standards Board (the “IASB”),
and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared
under the historical cost convention, except for equity
investments designated at fair value through other
comprehensive income, debt investments at fair value
through other comprehensive income, financial assets
at fair value through profit or loss and financial liabilities
at fair value through profit or loss which have been
measured at fair value. These financial statements
are presented in Renminbi (“RMB”) and all values
are rounded to the nearest thousand except when
otherwise indicated.

Leoch International Technology Limited — Annual Report 2024
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2.1BASIS OF PREPARATION

(continued)
Basis of consolidation

The consolidated financial statements include the
financial statements of the Group for the year ended
31 December 2024. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by
the Company. Control is achieved when the Group
is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to
affect those returns through its power over the investee
(i.e., existing rights that give the Group the current
ability to direct the relevant activities of the investee).

Generally, there is a presumption that a majority of
voting rights results in control. When the Company has
less than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over
an investee, including:

(@ the contractual arrangement with the other vote
holders of the investee;

(b)  rights arising from other contractual arrangement;
and

(c) the Group’s voting rights and potential voting
rights.

31 December 2024
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2.1BASIS OF PREPARATION 210000000

(continued)
Basis of consolidation (continued)

The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date
on which the Group obtains control, and continue to be
consolidated until the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group
are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of subsidiaries, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over subsidiaries, it
derecognises the related assets (including goodwill)
liabilities, any non-controlling interest and the exchange
fluctuation reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit
in profit or loss. The Group’s share of components
previously recognised in other comprehensive income
is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if
the Group had directly disposed of the related assets or
liabilities.
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2.2CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

The Group has adopted the following revised IFRSs for
the first time for the current year’s financial statements.

Amendments to IFRS 16  Lease Liability in a Sale and Leaseback

Amendments to IAS 1

Amendments to IAS 1

Amendments to IAS 7
and IFRS 7

Classification of Liabilities as Current
or Non-current (the “2020
Amendments”)

Non-current Liabilities with Covenants
(the “2022 Amendments”)

Supplier Finance Arrangements

The nature and impact of the revised IFRSs are
described below:

(@)

Amendments to IFRS 16 specify the requirements
that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction
to ensure the seller-lessee does not recognise
any amount of the gain or loss that relates to the
right of use it retains. Since the Group has no sale
and leaseback transactions with variable lease
payments that do not depend on an index or a
rate occurring from the date of initial application
of IFRS 16, the amendments did not have any
impact on the financial position or performance of
the Group.
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2.2CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

130

(b)

The 2020 Amendments clarify the requirements
for classifying liabilities as current or non-current,
including what is meant by a right to defer
settlement and that a right to defer must exist at
the end of the reporting period. Classification of
a liability is unaffected by the likelihood that the
entity will exercise its right to defer settlement.
The amendments also clarify that a liability can be
settled in its own equity instruments, and that only
if a conversion option in a convertible liability is
itself accounted for as an equity instrument would
the terms of a liability not impact its classification.
The 2022 Amendments further clarify that,
among covenants of a liability arising from a loan
arrangement, only those with which an entity must
comply on or before the reporting date affect the
classification of that liability as current or non-
current. Additional disclosures are required for
non-current liabilities that are subject to the entity
complying with future covenants within 12 months
after the reporting period.

The Group has reassessed the terms and
conditions of its liabilites as at 1 January 2023
and 2024 and concluded that the classification
of its liabilities as current or non-current remained
unchanged upon initial application of the
amendments. Accordingly, the amendments did
not have any impact on the financial position or
performance of the Group.

Amendments to IAS 7 and IFRS 7 clarify the
characteristics of supplier finance arrangements
and require additional disclosure of such
arrangements. The disclosure requirements in
the amendments are intended to assist users of
financial statements in understanding the effects
of supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity
risk. As the Group does not have supplier finance
arrangements, the amendments did not have any
impact on the Group’s financial statements.
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2.3ISSUED BUT NOT YET
EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS

The Group has not applied the following new and
revised IFRSs, that have been issued but are not yet
effective, in these financial statements. The Group
intends to apply these new and revised IFRSs, if
applicable, when they become effective.

IFRS 18 Presentation and Disclosure in
Financial Statements®
IFRS 19 Subsidiaries without Public
Accountability: Disclosures®
Amendments to IFRS 9 Amendments to the Classification
and IFRS 7 and Measurement of Financial
Instruments?
Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 between an Investor and its

Associate or Joint Venture?
Amendments to IAS 21 Lack of Exchangeability*

Annual Improvements to Amendments to IFRS 1, IFRS 7, IFRS
IFRS Accounting Standards 9, /FRS 10 and IAS 77

-Volume 11

e Effective for annual periods beginning on or after 1
January 2025

e Effective for annual periods beginning on or after 1
January 2026

e Effective for annual/reporting periods beginning on or after
1 January 2027

4 No mandatory effective date yet determined but available

for adoption
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2.3ISSUED BUT NOT YET

132

EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (continued)

Further information about those IFRSs that are
expected to be applicable to the Group is described
below.

IFRS 18 replaces IAS 1 Presentation of Financial
Statements. While a number of sections have been
brought forward from IAS 1 with limited changes, IFRS
18 introduces new requirements for presentation within
the statement of profit or loss, including specified
totals and subtotals. Entities are required to classify
all income and expenses within the statement of profit
or loss into one of the five categories: operating,
investing, financing, income taxes and discontinued
operations and to present two new defined subtotals.
It also requires disclosures about management-defined
performance measures in a single note and introduces
enhanced requirements on the grouping (aggregation
and disaggregation) and the location of information in
both the primary financial statements and the notes.
Some requirements previously included in IAS 1 are
moved to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors, which is renamed
as |AS 8 Basis of Preparation of Financial Statements.
As a consequence of the issuance of IFRS 18, limited,
but widely applicable, amendments are made to IAS 7
Statement of Cash Flows, |AS 33 Earnings per Share
and IAS 34 Interim Financial Reporting. In addition,
there are minor consequential amendments to other
IFRSs. IFRS 18 and the consequential amendments to
other IFRSs are effective for annual periods beginning
on or after 1 January 2027 with earlier application
permitted. Retrospective application is required. The
Group is currently analysing the new requirements and
assessing the impact of IFRS 18 on the presentation
and disclosure of the Group’s financial statements.

Leoch International Technology Limited — Annual Report 2024
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2.3ISSUED BUT NOT YET

EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (continued)

IFRS 19 allows eligible entities to elect to apply
reduced disclosure requirements while still applying
the recognition, measurement and presentation
requirements in other IFRSs. To be eligible, at the end of
the reporting period, an entity must be a subsidiary as
defined in IFRS 10 Consolidated Financial Statements,
cannot have public accountability and must have
a parent (ultimate or intermediate) that prepares
consolidated financial statements available for public
use which comply with IFRSs. Earlier application is
permitted. As the Company is a listed company, it
is not eligible to elect to apply IFRS 19. Some of the
Company’s subsidiaries are considering the application
of IFRS 19 in their specified financial statements.
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2.3ISSUED BUT NOT YET

134

EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (continued)

Amendments to IFRS 9 and IFRS 7 clarify the date
on which a financial asset or financial liability is
derecognised and introduce an accounting policy
option to derecognise a financial liability that is
settled through an electronic payment system
before the settlement date if specified criteria are
met. The amendments clarify how to assess the
contractual cash flow characteristics of financial
assets with environmental, social and governance
and other similar contingent features. Moreover, the
amendments clarify the requirements for classifying
financial assets with non-recourse features and
contractually linked instruments. The amendments
also include additional disclosures for investments in
equity instruments designated at fair value through
other comprehensive income and financial instruments
with contingent features. The amendments shall be
applied retrospectively with an adjustment to opening
retained profits (or other component of equity) at the
initial application date. Prior periods are not required
to be restated and can only be restated without the
use of hindsight. Earlier application of either all the
amendments at the same time or only the amendments
related to the classification of financial assets is
permitted. The amendments are not expected to
have any significant impact on the Group’s financial
statements.
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2.3ISSUED BUT NOT YET

EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (continued)

Amendments to IFRS 10 and IAS 28 address an
inconsistency between the requirements in IFRS 10
and in IAS 28 in dealing with the sale or contribution of
assets between an investor and its associate or joint
venture. The amendments require a full recognition of
a gain or loss resulting from a downstream transaction
when the sale or contribution of assets constitutes a
business. For a transaction involving assets that do not
constitute a business, a gain or loss resulting from the
transaction is recognised in the investor’s profit or loss
only to the extent of the unrelated investor’s interest in
that associate or joint venture. The amendments are
to be applied prospectively. The previous mandatory
effective date of amendments to IFRS 10 and IAS 28
was removed by the IASB. However, the amendments
are available for adoption now.

Amendments to IAS 21 specify how an entity
shall assess whether a currency is exchangeable
into another currency and how it shall estimate a
spot exchange rate at a measurement date when
exchangeability is lacking. The amendments require
disclosures of information that enable users of
financial statements to understand the impact of a
currency not being exchangeable. Earlier application
is permitted. When applying the amendments, an
entity cannot restate comparative information. Any
cumulative effect of initially applying the amendments
shall be recognised as an adjustment to the opening
balance of retained profits or to the cumulative amount
of translation differences accumulated in a separate
component of equity, where appropriate, at the date of
initial application. The amendments are not expected
to have any significant impact on the Group’s financial
statements.
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2.3ISSUED BUT NOT YET
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EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (continued)

Annual Improvements to IFRS Accounting Standards —
Volume 11 set out amendments to IFRS 1, IFRS 7 (and
the accompanying Guidance on implementing IFRS 7),
IFRS 9, IFRS 10 and IAS 7. Details of the amendments
that are expected to be applicable to the Group are as
follows:

. IFRS 7 Financial Instruments: Disclosures: The
amendments have updated certain wording in
paragraph B38 of IFRS 7 and paragraphs 1G1,
IG14 and IG20B of the Guidance on implementing
IFRS 7 for the purpose of simplification or
achieving consistency with other paragraphs
in the standard and/or with the concepts and
terminology used in other standards. In addition,
the amendments clarify that the Guidance on
implementing IFRS 7 does not necessarily
illustrate all the requirements in the referenced
paragraphs of IFRS 7 nor does it create additional
requirements. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group’s financial
statements.

. IFRS 9 Financial Instruments: The amendments
clarify that when a lessee has determined that a
lease liability has been extinguished in accordance
with IFRS 9, the lessee is required to apply
paragraph 3.3.3 of IFRS 9 and recognise any
resulting gain or loss in profit or loss. In addition,
the amendments have updated certain wording
in paragraph 5.1.3 of IFRS 9 and Appendix A
of IFRS 9 to remove potential confusion. Earlier
application is permitted. The amendments are not
expected to have any significant impact on the
Group’s financial statements.
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2.3ISSUED BUT NOT YET
EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (continued)

Annual Improvements to IFRS Accounting Standards —
Volume 11 set out amendments to IFRS 1, IFRS 7 (and
the accompanying Guidance on implementing IFRS 7),
IFRS 9, IFRS 10 and IAS 7. Details of the amendments
that are expected to be applicable to the Group are as
follows: (continued)

IFRS 10 Consolidated Financial Statements: The
amendments clarify that the relationship described
in paragraph B74 of IFRS 10 is just one example
of various relationships that might exist between
the investor and other parties acting as de
facto agents of the investor, which removes the
inconsistency with the requirement in paragraph
B73 of IFRS 10. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group’s financial
statements.

IAS 7 Statement of Cash Flows: The amendments
replace the term “cost method” with “at cost”
in paragraph 37 of IAS 7 following the prior
deletion of the definition of “cost method”. Earlier
application is permitted. The amendments are
not expected to have any impact on the Group’s
financial statements.
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2.4AMATERIAL ACCOUNTING
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POLICIES
Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for
control of the acquiree. For each business combination,
the Group elects whether to measure the non-
controlling interests in the acquiree at fair value or at
the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling
interests are measured at fair value. Acquisition-related
costs are expensed as incurred.

The Group determines that it has acquired a business
when the acquired set of activities and assets includes
an input and a substantive process that together
significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in host
contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss
is recognised in profit or loss or other comprehensive
income, as appropriate.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)

Business combinations and goodwill
(continued)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset
or liability is measured at fair value with changes in
fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted
for within equity.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any
fair value of the Group’s previously held equity interests
in the acquiree over the identifiable assets acquired
and liabilities assumed. If the sum of this consideration
and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment,
recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill
is tested for impairment annually or more frequently
if events or changes in circumstances indicate that
the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing,
goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of
the combination, irrespective of whether other assets
or liabilities of the Group are assigned to those units or
groups of units.
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2.4AMATERIAL ACCOUNTING
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POLICIES (continued)

Business combinations and goodwill
(continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed
in a subsequent period.

Where goodwill has been allocated to a cash-
generating unit (or group of cash-generating units) and
part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is
included in the carrying amount of the operation when
determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based
on the relative value of the operation disposed of and
the portion of the cash-generating unit retained.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Fair value measurement

The Group measures its equity investments designated
at fair value through other comprehensive income, debt
investments at fair value through other comprehensive
income, financial assets at fair value through profit
or loss and financial liabilities at fair value through
profit or loss at fair value at the end of each reporting
period. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at
the measurement date. The fair value measurement
is based on the presumption that the transaction
to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability,
or in the absence of a principal market, in the most
advantageous market for the asset or liability. The
principal or the most advantageous market must be
accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that
market participants would use when pricing the asset
or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.
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31 December 2024
oooooooooooo

2.4MATERIAL ACCOUNTING 24000000500
POLICIES (continued)
Fair value measurement (continued) ooooooooo
All assets and liabilities for which fair value is measured o0ooooOoDOOoOooOoboooDooboo
or disclosed in the financial statements are categorised do000odoooboDooooooood
within the fair value hierarchy, described as follows, 00000 000ooOoooooooooa
based on the lowest level input that is significant to the oon

fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted) ooad 0 O0DbhoDoooooogooag
in active markets for identical assets ooooOooooooo
or liabilities

Level 2 - based on valuation techniques ood 0 obooooooogoog
for which the lowest level input ooooooooooog
that is significant to the fair value 00oo000oOoooooano

measurement is observable, either
directly or indirectly

Level 3 - based on valuation techniques ood 0 obooooooogoog
for which the lowest level input ooooooooooon
that is significant to the fair value ooooooo

measurement is unobservable

For assets and liabilities that are recognised in the 0d0000O0DooOobDOoooOoooood
financial statements on a recurring basis, the Group 00O0oooooooDooooooooo
determines whether transfers have occurred between 0ooooDDOoo00ooOooooooDooag
levels in the hierarchy by reassessing categorisation 0do0oooODbOoOO0oO0ooooooooood
(based on the lowest level input that is significant to the oonod

fair value measurement as a whole) at the end of each
reporting period.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Impairment of non-financial assets

When an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories, deferred tax assets and
financial assets), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is calculated
as the higher of the asset’s or cash-generating unit’s
value in use and its fair value less costs of disposal,
and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups
of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the
asset belongs.

In testing a cash-generating unit for impairment, a
portion of the carrying amount of a corporate asset
(e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated on
a reasonable and consistent basis or, otherwise, to the
smallest group of cash-generating units.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement
of profit or loss in the period in which it arises in those
expense categories consistent with the function of the
impaired asset.
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31 December 2024
oooooooooooo

2.4MATERIAL ACCOUNTING
POLICIES (continued)

Impairment of non-financial assets
(continued)

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no
longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset
other than goodwill is reversed only if there has been
a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in
prior years. A reversal of such an impairment loss is
credited to the statement of profit or loss in the period
in which it arises.

Related parties

A party is considered to be related to the Group if:

(@ the party is a person or a close member of that
person’s family and that person
()  has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management

personnel of the Group or of a parent of the

Group;

or
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2.4MATERIAL ACCOUNTING
POLICIES (continued)

Related parties (continued)

(b)

the party is an entity where any of the following
conditions applies:

U)

(i)

(vi)

(vii)

(vii)

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

the entity and the Group are joint ventures of
the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

the entity is controlled or jointly controlled by
a person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity); and

the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.
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31 December 2024
oooooooooooo

2.4AMATERIAL ACCOUNTING 2400 0000Lyoo

POLICIES (continued)

Property, plant and equipment and
depreciation

Property, plant and equipment, other than construction
in progress, are stated at cost less accumulated
depreciation and any impairment losses. The cost of
an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use.

Expenditure incurred after items of property, plant
and equipment have been put into operation, such as
repairs and maintenance, is normally charged to the
statement of profit or loss in the period in which it is
incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection
is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property,
plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciates them
accordingly.

Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
life. The estimated useful lives of property, plant and
equipment are as follows:

Buildings 20 years
Plant and machinery 5-10 years
Office equipment 3 -5 years
Motor vehicles 4 -5 years
Tooling and equipment 3 -5 years
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2.4MATERIAL ACCOUNTING

POLICIES (continued)

Property, plant and equipment and
depreciation (continued)

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately. Residual
values, useful lives and depreciation methods are
reviewed, and adjusted if appropriate, at each reporting
date.

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the statement of
profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the
carrying amount of the relevant asset.

Construction in progress is stated at cost less any
impairment losses, and is not depreciated. It is
reclassified to the appropriate category of property,
plant and equipment when completed and ready for
use.

Investment properties

Investment properties are interests in land and buildings
(including right-of-use assets) held to earn rental
income and/or for capital appreciation. Such properties
are measured initially at cost, including transaction
costs. Subsequent to initial recognition, investment
properties are stated at cost less any accumulated
depreciation and any accumulated impairment losses.
Depreciation is calculated on the straight-line basis,
with depreciation periods consistent with the useful
lives of the buildings and land.
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2.4AMATERIAL ACCOUNTING

148

POLICIES (continued)
Intangible assets (other than goodwiill)

Intangible assets acquired separately are measured
on initial recognition as cost. The cost of intangible
assets acquired in a business combination is the fair
value at the date of acquisition. The useful lives of
intangible assets are assessed to be finite. Intangible
assets with finite lives are amortised over the useful
economic life and assessed for impairment whenever
there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are
reviewed at least at each financial year end.

Computer software

Computer software of the Group is amortised on the
straight-line basis over the estimated useful life of 10
years.

Customer relationship

Customer relationship of the Group is amortised on the
straight-line basis over the estimated useful life of 10
years.

Trademark

Trademark of the Group is amortised on the straight-line
basis over the estimated useful life of 8 years.

Licence

Licence of the Group is amortised on the straight-line
basis over the estimated useful life of 10 years.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)

Intangible assets (other than goodwill)
(continued)

Research and development costs

All research costs are charged to the statement of profit
or loss as incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intangible asset so that it will be
available for use or sale, its intention to complete
and its ability to use or sell the asset, how the
asset will generate future economic benefits, the
availability of resources to complete the project and
the ability to measure reliably the expenditure during
the development. Product development expenditure
which does not meet these criteria is expensed when
incurred.

Deferred development costs are stated at cost less any
impairment losses and are amortised using the straight-
line basis over the commercial lives of the underlying
products not exceeding five years, commencing from
the date when the products are put into commercial
production.
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150

POLICIES (continued)
Leases

The Group assesses at contract inception whether
a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time
in exchange for consideration.

Group as a lessee

The Group applies a single recognition and
measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group
recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the
underlying assets.

(@ Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the
date the underlying asset is available for use).
Right-of-use assets are measured at cost, less
accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments
made at or before the commencement date less
any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the
shorter of the lease terms and the estimated
useful lives of the assets as follows:

Freehold land
Leasehold land
Properties

Plant and machinery

Not depreciated
46 to 50 years
2 to 9 years
3to 10 years
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2.4MATERIAL ACCOUNTING
POLICIES (continued)

Leases (continued)

Group as a lessee (continued)

(@)

Right-of-use assets (continued)

If ownership of the leased asset transfers to
the Group by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated
useful life of the asset.

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the
lease term. The lease payments include fixed
payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably
certain to be exercised by the Group and
payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the
option to terminate the lease. The variable lease
payments that do not depend on an index or a
rate are recognised as an expense in the period
in which the event or condition that triggers the
payment occurs.
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2.4MATERIAL ACCOUNTING
POLICIES (continued)

152

Leases (continued)

Group as a lessee (continued)

(b)

Lease liabilities (continued)

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate
at the lease commencement date because the
interest rate implicit in the lease is not readily
determinable. After the commencement date, the
amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the
lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there
is a modification, a change in the lease term,
a change in lease payments (e.g., a change to
future lease payments resulting from a change in
an index or rate) or a change in assessment of an
option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease
recognition exemption to its short-term leases of
machinery and equipment (that is those leases
that have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option). When the Group enters into a
lease in respect of a low-value asset, the Group
decides whether to capitalise the lease on a
lease-by-lease basis.

Lease payments on short-term leases and leases
of low-value assets are recognised as an expense
on a straight-line basis over the lease term.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Leases (continued)
Group as a lessee (continued)

For sale and leaseback transactions with variable lease
payments that do not depend on an index or a rate,
lease liabilities are recognised at the commencement
date of the leasebacks at the present value of expected
lease payments to be made over the lease term.
After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest
and reduced for the expected lease payments. Any
differences between the payments made for the lease
and the lease payments that reduce the carrying
amount of lease liabilities are recognised in profit or
loss.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each
of its leases as either an operating lease or a finance
lease.
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2.4AMATERIAL ACCOUNTING

154

POLICIES (continued)
Leases (continued)
Group as a lessor (continued)

Leases in which the Group does not transfer
substantially all the risks and rewards incidental to
ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in
the contract to each component on a relative stand-
alone selling price basis. Rental income is accounted
for on a straight-line basis over the lease term and is
included in revenue in the statement of profit or loss
due to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and
recognised over the lease term on the same basis
as rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

Leases that transfer substantially all the risks and

rewards incidental to ownership of an underlying asset
to the lessee are accounted for as finance leases.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value
through profit or loss.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or
for which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial
asset at its fair value plus in the case of a financial
asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a
significant financing component or for which the Group
has applied the practical expedient are measured at
the transaction price determined under IFRS 15 in
accordance with the policies set out for “Revenue
recognition” below.

In order for a financial asset to be classified and
measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash
flows that are solely payments of principal and interest
(“SPPI”) on the principal amount outstanding. Financial
assets with cash flows that are not SPPI are classified
and measured at fair value through profit or loss,
irrespective of the business model.
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2.4AMATERIAL ACCOUNTING

156

POLICIES (continued)

Investments and other financial assets
(continued)

Initial recognition and measurement (continued)

The Group’s business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business model
determines whether cash flows will result from
collecting contractual cash flows, selling the financial
assets, or both. Financial assets classified and
measured at amortised cost are held within a business
model with the objective to hold financial assets in
order to collect contractual cash flows, while financial
assets classified and measured at fair value through
other comprehensive income are held within a business
model with the objective of both holding to collect
contractual cash flows and selling. Financial assets
which are not held within the aforementioned business
models are classified and measured at fair value
through profit or loss.

Purchases or sales of financial assets that require
delivery of assets within the period generally established
by regulation or convention in the marketplace are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset.

Leoch International Technology Limited — Annual Report 2024

2400 0000Lyoo

gboaboooooooy

ooooooooon

gboooboooobOooooboooooon
gogboboboooobboooobobobobod
ooboooobboooboboooooboog
ghOobooooobooobooboooonDn
ubooboaboooboobaboood
goboboooooboboooobboooog
gboooboooobOooooboooooon
ubooboaboooboobaboood
goboboooooboboooobobobog
gboooboooobOooooboooooon
ubooodabogaoo

gboooboobooobooboboood
ubOoobO0oobO0o0obOoocbOooDdn
gooobbbooooooobobobood
oo



Notes to Financial Statements 0O 0 0 0 0O [

2.4MATERIAL ACCOUNTING

POLICIES (continued)

Investments and other financial assets
(continued)

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the statement of profit or loss when the asset is
derecognised, modified or impaired.

Financial assets at fair value through other
comprehensive income (debt instruments)

For debt investments at fair value through other
comprehensive income, interest income, foreign
exchange revaluation and impairment losses or
reversals are recognised in the statement of profit or
loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair
value changes are recognised in other comprehensive
income. Upon derecognition, the cumulative fair value
change recognised in other comprehensive income is
recycled to the statement of profit or loss.
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158

POLICIES (continued)

Investments and other financial assets
(continued)

Subsequent measurement (continued)

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive
income when they meet the definition of equity under
IAS 32 Financial Instruments: Presentation and are not
held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never
recycled to the statement of profit or loss. Dividends are
recognised as other income in the statement of profit or
loss when the right of payment has been established,
except when the Group benefits from such proceeds
as a recovery of part of the cost of the financial
asset, in which case such gains are recorded in other
comprehensive income. Equity investments designated
at fair value through other comprehensive income are
not subject to impairment assessment.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)

Investments and other financial assets
(continued)

Subsequent measurement (continued)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair
value with net changes in fair value recognised in the
statement of profit or loss.

This category includes derivative instruments
and equity investments which the Group had not
irrevocably elected to classify at fair value through
other comprehensive income. Dividends on the equity
investments are also recognised as other income in the
statement of profit or loss when the right of payment
has been established.

A derivative embedded in a hybrid contract, with a
financial liability or non-financial host, is separated from
the host and accounted for as a separate derivative if
the economic characteristics and risks are not closely
related to the host; a separate instrument with the same
terms as the embedded derivative would meet the
definition of a derivative; and the hybrid contract is not
measured at fair value through profit or loss. Embedded
derivatives are measured at fair value with changes in
fair value recognised in the statement of profit or loss.
Reassessment only occurs if there is a change in the
terms of the contract that significantly modifies the cash
flows.

A derivative embedded within a hybrid contract
containing a financial asset host is not accounted for
separately. The financial asset host together with the
embedded derivative is required to be classified in its
entirety as a financial asset at fair value through profit or
loss.
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POLICIES (continued)
Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is derecognised (i.e., removed from the Group’s
consolidated statement of financial position) when:

. the rights to receive cash flows from the asset
have expired; or

. the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred
control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent,
it has retained the risk and rewards of ownership of
the asset. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues
to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group
also recognises an associated liability. The transferred
asset and the associated liability are measured on a
basis that reflects the rights and obligations that the
Group has retained.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)

Derecognition of financial assets
(continued)

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group
could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit
losses (“ECLs”") for all debt instruments not held at fair
value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in
accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The
expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that
are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit
exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs
are provided for credit losses that result from default
events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which
there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit
losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).
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162

POLICIES (continued)

Impairment of financial assets
(continued)

General approach (continued)

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making
the assessment, the Group compares the risk of a
default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition
and considers reasonable and supportable information
that is available without undue cost or effort, including
historical and forward-looking information. The Group
considers that there has been a significant increase in
credit risk when contractual payments are more than 30
days past due.

The Group considers a financial asset in default when
contractual payments are one year past due. However,
in certain cases, the Group may also consider a
financial asset to be in default when internal or external
information indicates that the Group is unlikely to
receive the outstanding contractual amounts in full
before taking into account any credit enhancements
held by the Group.
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2.4MATERIAL ACCOUNTING
POLICIES (continued)

Impairment of financial assets

(continued)

General approach (continued)

A financial asset is written off when there is no
reasonable expectation of recovering the contractual

cash flows.

Debt investments at fair value through other
comprehensive income and financial assets at
amortised cost are subject to impairment under the
general approach and they are classified within the
following stages for measurement of ECLs except for
trade receivables and contract assets which apply the
simplified approach as detailed below.

Stage1 -

Stage 2 -

Stage3 -

Financial instruments for which credit
risk has not increased significantly
since initial recognition and for which
the loss allowance is measured at an
amount equal to 12-month ECLs

Financial instruments for which
credit risk has increased significantly
since initial recognition but that are
not credit-impaired financial assets
and for which the loss allowance is
measured at an amount equal to
lifetime ECLs

Financial assets that are credit-
impaired at the reporting date (but
that are not purchased or originated
credit-impaired) and for which the loss
allowance is measured at an amount
equal to lifetime ECLs
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POLICIES (continued)

Impairment of financial assets
(continued)

Simplified approach

For trade receivables that do not contain a significant
financing component or when the Group applies the
practical expedient of not adjusting the effect of a
significant financing component, the Group applies
the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes
in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The
Group has established a provision matrix that is based
on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the
economic environment.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or loss,
loans and borrowings or payables as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Group’s financial liabilities include trade and
bills payables, other payables and accruals, financial
liabilities at fair value through profit or loss and interest-
bearing bank borrowings.

Leoch International Technology Limited — Annual Report 2024

2400 0000Lyoo

gboabaooog

oooo

gboooboooobOooooboooooon
ubooboaboooboobaboood
goooooooobobbooooobog
oobO0ooooOonoooooboooon
uogboboobooooboboboaooobod
gooboooooobobooooboboooog
dddodooooooooooooooo
gooboboooobobbooooobod
obooooano

godo

oooooog

gboooboobooobooboboood
ubooooboooobbooboooon
oboooooom

uboo0ooboooooobOoooon
gagbobobooooboobooooaoaoobod
gooono

ubooboaboooboobaboood
gogoooboooobobboobobooooa
dddodooooooooooooooo
an









Notes to Financial Statements 0O 0 0 0 0O [

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Financial liabilities (continued)
Convertible bonds

The component of convertible bonds that exhibits
characteristics of a liability is recognised as a liability in
the statement of financial position, net of transaction
costs. On issuance of convertible bonds, the fair
value of the liability component is determined using a
market rate for an equivalent non-convertible bond;
and this amount is carried as a long term liability on the
amortised cost basis until extinguished on conversion
or redemption. The remainder of the proceeds is
allocated to the conversion option that is recognised
and included in shareholders’ equity, net of transaction
costs. The carrying amount of the conversion option
is not remeasured in subsequent years. Transaction
costs are apportioned between the liability and equity
components of the convertible bonds based on
the allocation of proceeds to the liability and equity
components when the instruments are first recognised.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated
as a derecognition of the original liability and a
recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the
statement of profit or loss.
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POLICIES (continued)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable
legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

Derivative financial instruments
Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such
as commodity future contracts to hedge its price
fluctuation risk. Such derivative financial instruments are
initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities
when the fair value is negative.

Any gains or losses arising from changes in fair value of

derivatives are recognised directly in the statement of
profit or loss.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Inventories

Inventories are valued at the lower of cost and net
realisable value. Cost is determined on a weighted
average basis. The costs of raw materials comprise
the purchasing costs of the materials and other costs
incurred in bringing the materials to their present
locations and conditions. The costs of work in progress
and finished goods comprise direct materials, direct
labour and an appropriate proportion of manufacturing
overheads. Net realisable value is based on estimated
selling prices, less estimated costs to be incurred to
completion and disposal.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash on hand and at banks, and
short-term highly liquid deposits with a maturity of
generally within three months that are readily convertible
into known amounts of cash subject to an insignificant
risk of changes in value, and held for the purpose of
meeting short-term cash commitments.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and at banks, and short-term deposits as defined
above, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management.
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POLICIES (continued)
Provisions

A provision is recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event and it is probable that an outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the Group expects some or all of a provision to
be reimbursed, the reimbursement is recognised as a
separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is
presented in the statement of profit or loss net of any
reimbursement.

When the effect of the time value of money is material,
the amount recognised for a provision is the present
value at the end of the reporting period of the future
expenditures expected to be required to settle the
obligation. The increase in the discounted present value
amount arising from the passage of time is included in
finance costs in the statement of profit or loss.

The Group provides for warranties in relation to the
sale of certain industrial products for general repairs of
defects occurring during the warranty period. Provisions
for these assurance-type warranties granted by the
Group are initially recognised based on sales volume
and past experience of the level of repairs and returns,
discounted to their present values as appropriate. The
warranty-related cost is revised annually
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Provisions (continued)

A contingent liability recognised in a business
combination is initially measured at its fair value.
Subsequently, it is measured at the higher of (i) the
amount that would be recognised in accordance with
the general policy for provisions above and (ii) the
amount initially recognised less, when appropriate, the
amount of income recognised in accordance with the
policy for revenue recognition.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at
the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and
tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in
the jurisdictions in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes, except that deferred tax is not recognised for
the Pillar Two income taxes.
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POLICIES (continued)
Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

where the deferred tax liability arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible
temporary differences; and

in respect of taxable temporary differences
associated with investments in subsidiaries and
associates, where the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused
tax credits and unused tax losses, to the extent that it
is probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax
losses can be utilised, except:
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2.4MATERIAL ACCOUNTING
POLICIES (continued)

Income tax (continued)

when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;
and

in respect of deductible temporary differences
associated with investments in subsidiaries
and associates, deferred tax assets are only
recognised to the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has
become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to
be recovered.
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POLICIES (continued)
Income tax (continued)

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset
and only if the Group has a legally enforceable right to
set off current tax assets and current tax liabilities and
the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period
in which significant amounts of deferred tax liabilities or
assets are expected to be settled or recovered.

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all attaching conditions will be
complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis
over the periods that the costs, for which is intended to
compensate, are expensed.

Where the grant relates to an asset, the fair value is
credited to a deferred government grant account and
is released to the statement of profit or loss over the
expected useful life of the relevant asset by equal
annual instalments.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated
to which the Group will be entitled in exchange for
transferring the goods or services to the customer.
The variable consideration is estimated at contract
inception and constrained until it is highly probable
that a significant revenue reversal in the amount of
cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is
subsequently resolved.

When the contract contains a financing component
which provides the customer with a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
When the contract contains a financing component
which provides the Group with a significant financial
benefit for more than one year, revenue recognised
under the contract includes the interest expense
accreted on the contract liability under the effective
interest method. For a contract where the period
between the payment by the customer and the transfer
of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of
a significant financing component, using the practical
expedient in IFRS 15.
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2.4MATERIAL ACCOUNTING
POLICIES (continued)

176

Revenue recognition (continued)

Revenue from contracts with customers (continued)

(@)

Sale of industrial products

Revenue from the sale of industrial products is
recognised at the point in time when control of the
asset is transferred to the customer, generally on
delivery of the industrial products.

Some contracts for the sale of industrial products
provide customers with rights of volume rebates,
giving rise to variable consideration.

Volume rebates

Retrospective volume rebates may be provided
to certain customers once the quantity of
products purchased during the period exceeds a
threshold specified in the contract. Rebates are
offset against amounts payable by the customer.
To estimate the variable consideration for the
expected future rebates, the most likely amount
method is used for contracts with a single-volume
threshold and the expected value method for
contracts with more than one volume threshold.
The selected method that best predicts the
amount of variable consideration is primarily
driven by the number of volume thresholds
contained in the contract. The requirements on
constraining estimates of variable consideration
are applied and a refund liability for the expected
future rebates is recognised.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)

Revenue recognition (continued)
Revenue from contracts with customers (continued)
(b)  Sale of properties

Revenue from the sales of properties is
recognised at the point in time when control of the
ownership is transferred to the buyer.

Revenue from other sources

Rental income is recognised on a time proportion basis
over the lease terms.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying
amount of the financial asset.

Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with
the dividend will flow to the Group and the amount of
the dividend can be measured reliably.
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178

POLICIES (continued)
Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier)
from a customer before the Group transfers the related
goods or services. Contract liabilities are recognised as
revenue when the Group performs under the contract
(i.e., transfers control of the related goods or services to
the customer).

Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. Employees (including Directors) of
the Group receive remuneration in the form of share-
based payments, whereby employees render services
in exchange for equity instruments (“equity-settled
transactions”). The cost of equity-settled transactions
with employees for grants after 7 November 2002 is
measured by reference to the fair value at the date at
which they are granted. The fair value is determined by
an external valuer using a binomial lattice model, further
details of which are given in note 32 to the financial
statements.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Share-based payments (continued)

The cost of equity-settled transactions is recognised
in employee benefit expense, together with a
corresponding increase in equity, over the period in
which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for equity-
settled transactions at the end of the reporting period
until the vesting date reflects the extent to which
the vesting period has expired and the Group’s best
estimate of the number of equity instruments that will
ultimately vest. The charge or credit to the statement of
profit or loss for a period represents the movement in
the cumulative expense recognised as at the beginning
and end of that period.

Service and non-market performance conditions are
not taken into account when determining the grant date
fair value of awards, but the likelihood of the conditions
being met is assessed as part of the Group’s best
estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are
reflected within the grant date fair value. Any other
conditions attached to an award, but without an
associated service requirement, are considered to be
non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an
immediate expensing of an award unless there are also
service and/or performance conditions.
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POLICIES (continued)
Share-based payments (continued)

For awards that do not ultimately vest because non-
market performance and/or service conditions have
not been met, no expense is recognised. Where
awards include a market or non-vesting condition,
the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or
service conditions are satisfied.

Where the terms of an equity-settled award are
modified, as a minimum an expense is recognised
as if the terms had not been modified, if the original
terms of the award are met. In addition, an expense is
recognised for any modification that increases the total
fair value of the share-based payments, or is otherwise
beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is
treated as if it had vested on the date of cancellation,
and any expense not yet recognised for the award is
recognised immediately. This includes any award where
non-vesting conditions within the control of either the
Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is
designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as
described in the previous paragraph.

The dilutive effect of outstanding options is reflected as

additional share dilution in the computation of earnings
per share.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Other employee benefits
Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund
Schemes Ordinance for all of its employees in Hong
Kong. Contributions are made based on a percentage
of the employees’ basic salaries and are charged to
the statement of profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with
the employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate
in a central pension scheme operated by the local
municipal government. These subsidiaries are required
to contribute a certain percentage of their payroll costs
to the central pension scheme. The contributions
are charged to the statement of profit or loss as they
become payable in accordance with the rules of the
central pension scheme.

31 December 2024
jooooooooooao

2400 0000Lyoo

goaooao

oooon

gooboooooboboooobobbog
uooobooobooooboooooon
UbomoooooOomooboooooon
goobooooooboboboooooobog
uboooobooOoooobOooogo
gobobooboooobboooabbododd
gooboooooboooboooooobog
ooooooobooobooogooooo

uooobooobooooboooooon
gobobooboooobboooabbododd
obOoobooboobooboaobooood
uboo0oobOoobooooboooon
ubgooabaobooobdan

0oo0oooo0 —oooooooooo 181



Notes to Financial Statements 0O 0 0 OO0 0O [

31 December 2024
oooooooooooo

2.4AMATERIAL ACCOUNTING

182

POLICIES (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs
are recognised as expenses in the period in which they
are incurred. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the
borrowing of funds.

Where funds have been borrowed generally, and
used for the purpose of obtaining qualifying assets,
a capitalisation rate ranging between 2% and 10%
has been applied to the expenditure on the individual
assets.

Leoch International Technology Limited — Annual Report 2024
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Events after the reporting period

If the Group receives information after the reporting
period, but prior to the date of authorisation for issue,
about conditions that existed at the end of the reporting
period, it will assess whether the information affects the
amounts that it recognises in its financial statements.
The Group will adjust the amounts recognised in its
financial statements to reflect any adjusting events after
the reporting period and update the disclosures that
relate to those conditions in light of the new information.
For non-adjusting events after the reporting period, the
Group will not change the amounts recognised in its
financial statements, but will disclose the nature of the
non-adjusting events and an estimate of their financial
effects, or a statement that such an estimate cannot be
made, if applicable.

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes to
the financial statements.

Interim dividends are simultaneously proposed and
declared, because the Company’s memorandum and
articles of association grant the Directors the authority
to declare interim dividends. Consequently, interim
dividends are recognised immediately as a liability when
they are proposed and declared.
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POLICIES (continued)
Foreign currencies

The financial statements are presented in RMB. In prior
years, the Company’s functional currency was RMB.
As at 1 July 2018, the Directors had re-evaluated
the economic environment of the Company and
determined that the functional currency of the Company
has been changed from RMB to USD given its major
funding and financing activities were raised increasingly
in USD. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that
functional currency. Foreign currency transactions
recorded by the entities in the Group are initially
recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies
are translated at the functional currency rates of
exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of
monetary items are recognised in the statement of profit
or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Foreign currencies (continued)

In determining the exchange rate on initial recognition
of the related asset, expense or income on the
derecognition of a non-monetary asset or non-
monetary liability relating to an advance consideration,
the date of initial transaction is the date on which the
Group initially recognises the non-monetary asset
or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts
in advance, the Group determines the transaction
date for each payment or receipt of the advance
consideration.

The functional currencies of certain overseas
subsidiaries are currencies other than the RMB. As
at the end of the reporting period, the assets and
liabilities of these entities are translated into RMB
at the exchange rates prevailing at the end of the
reporting period and their statements of profit or loss
are translated into RMB at the exchange rates that
approximate to those prevailing at the dates of the
transactions.

The resulting exchange differences are recognised in
other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation, the component of other comprehensive
income relating to that particular foreign operation is
recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition
are treated as assets and liabilities of the foreign
operation and translated at the closing rate.
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POLICIES (continued)
Foreign currencies (continued)

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are
translated into RMB at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows
of subsidiaries which arise throughout the year are
translated into RMB at the weighted average exchange
rates for the year.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates
and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and
their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes
that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting
policies, management has made the following
judgements, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the financial statements:
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)
Property lease classification — Group as lessor

The Group has entered into industrial property leases
on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, such as the lease
term not constituting a major part of the economic
life of the commercial property and the present value
of the minimum lease payments not amounting
to substantially all the fair value of the commercial
property, that it retains substantially all the significant
risks and rewards incidental to ownership of these
properties which are leased out and accounts for the
contracts as operating leases.

Significant judgement in determining the lease term of
contracts with renewal options

The Group has several lease contracts that include
extension and termination options. The Group applies
judgement in evaluating whether or not to exercise
the option to renew or terminate the lease. That is, it
considers all relevant factors that create an economic
incentive for it to exercise either the renewal or
termination. After the commencement date, the Group
reassesses the lease term if there is a significant event
or change in circumstances that is within its control
and affects its ability to exercise or not to exercise
the option to renew or to terminate the lease (e.g.,
construction of significant leasehold improvements or
significant customisation to the leased asset).
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Significant judgement in determining the lease term of
contracts with renewal options (continued)

The Group includes the renewal period as part of the
lease term for leases of plant and machinery with longer
non-cancellable periods (i.e., 10 to 15 years) are not
included as part of the lease term as these are not
reasonably certain to be exercised.

Classification between investment properties and
owner-occupied properties

The Group determines whether a property qualifies
as an investment property, and has developed criteria
in making that judgement. Investment property is a
property held to earn rentals or for capital appreciation
or both. Therefore, the Group considers whether a
property generates cash flows largely independently of
the other assets held by the Group. Some properties
comprise a portion that is held to earn rentals or for
capital appreciation and another portion that is held for
use in the production or supply of goods or services or
for administrative purposes. If these portions could be
sold separately or leased out separately under a finance
lease, the Group accounts for the portions separately. If
the portions could not be sold separately, the property
is an investment property only if an insignificant portion
is held for use in the production or supply of goods
or services or for administrative purposes. Judgement
is made on an individual property basis to determine
whether ancillary services are so significant that a
property does not qualify as an investment property.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)
Tax

Determining income tax provisions requires the Group
to make judgements on the future tax treatment of
certain transactions. The Group carefully evaluates
tax implications of transactions in accordance with
prevailing tax regulations and practices and makes tax
provisions accordingly.

The Group’s determination as to whether to recognise
deferred tax liability for withholding taxes from the
distribution of dividends from the subsidiaries in the
PRC according to the relevant tax jurisdictions is
subject to judgement on the timing of distribution of
dividends. The Directors had assessed whether it is
probable for the Group’s PRC subsidiaries to distribute
dividends out of their profits earned after 1 January
2008. For details, refer to note 30 to the financial
statements.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial years, are described
below.

Impairment of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation
of the value in use of the cash-generating units to
which the goodwill is allocated. Estimating the value
in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating
units and also to choose a suitable discount rate in
order to calculate the present value of those cash flows.
The carrying amount of goodwill at 31 December 2024
was RMB3,711,000 (2023: RMB2,405,000). Further
details are given in note 17 to the financial statements.

Provision for expected credit losses on trade
receivables

The Group uses a provision matrix to calculate ECLs
for trade receivables. The provision rates are based
on days past due for groupings of various customer
segments that have similar loss patterns (i.e., by
customer type and rating, and coverage by letters of
credit and other forms of credit insurance).
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Provision for expected credit losses on trade
receivables (continued)

The provision matrix is initially based on the Group’s
historical observed default rates. The Group will
calibrate the matrix to adjust the historical credit loss
experience with forward-looking information. For
instance, if forecast economic conditions (i.e., gross
domestic product) are expected to deteriorate over
the next year which can lead to an increased number
of defaults in the manufacturing sector, the historical
default rates are adjusted. At each reporting date,
the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical
observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs
is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may
also not be representative of a customer’s actual default
in the future. The information about the ECLs on the
Group’s trade receivables is disclosed in note 21 to the
financial statements.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate
implicit in a lease, and therefore, it uses an incremental
borrowing rate (“IBR”) to measure lease liabilities.
The IBR is the rate of interest that the Group would
have to pay to borrow over a similar term, and with
a similar security, the funds necessary to obtain an
asset of a similar value to the right-of-use asset in
a similar economic environment. The IBR therefore
reflects what the Group “would have to pay”, which
requires estimation when no observable rates are
available (such as for subsidiaries that do not enter
into financing transactions) or when it needs to be
adjusted to reflect the terms and conditions of the lease
(for example, when leases are not in the subsidiary’s
functional currency). The Group estimates the IBR using
observable inputs (such as market interest rates) when
available and is required to make certain entity-specific
estimates (such as the subsidiary’s stand-alone credit
rating).
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators
of impairment for all non-financial assets (including the
right-of-use assets) at the end of each reporting period.
Other non-financial assets are tested for impairment
when there are indicators that the carrying amounts
may not be recoverable. An impairment exists when
the carrying value of an asset or a cash-generating unit
exceeds its recoverable amount, which is the higher of
its fair value less costs of disposal and its value in use.
The calculation of the fair value less costs of disposal is
based on available data from binding sales transactions
in an arm’s length transaction of similar assets or
observable market prices less incremental costs for
disposing of the asset. When value in use calculations
are undertaken, management must estimate the
expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Useful lives of property, plant and equipment

The Group determines the estimated useful lives and
related depreciation charges for its property, plant and
equipment. This estimate is based on the historical
experience of the actual useful lives of property,
plant and equipment of similar nature and functions.
It could change significantly as a result of technical
innovations, competitor actions in response to severe
industry cycles or unforeseeable change in legal
enforcement rights in future. Management will increase
the depreciation charge where useful lives are less than
previously estimated lives, or it will write off or write
down technically obsolete or non-strategic assets that
have been abandoned or sold.

Useful lives of intangible assets

The Group determines the estimated useful lives and
related amortisation charges for its intangible assets.
This estimate is based on the historical experience of
the actual useful lives of intangible assets of similar
functions. It could change significantly as a result of
technical innovations. Management reassesses the
useful lives at each reporting date.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Net realisable value of inventories

Net realisable value of an inventory is the estimated
selling price in the ordinary course of business, less
estimated costs to be incurred to completion and
disposal. These estimates are based on the current
market conditions and the historical experience
of selling products of a similar nature which could
change significantly as a result of competitor actions.
Management reassesses these estimates at each
reporting date. During the year ended 31 December
2024, the amount of inventory provision charged
in the consolidated statement of profit or loss was
RMB29,905,000 (2023: RMB20,812,000) (note 6).

Development costs

Development costs are capitalised in accordance with
the accounting policy for research and development
costs in note 2.4 to the financial statements.
Determining the amounts to be capitalised requires
management to make assumptions regarding the
expected future cash generation of the assets,
discount rates to be applied and the expected period
of benefits. At 31 December 2024, the best estimate
of the carrying amount of capitalised development
costs was RMB739,592,000 (2023: RMB743,294,000).
Further details are included in note 18 to the financial
statements.
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OPERATING SEGMENT
INFORMATION

The Group is principally engaged in power solutions
business and the recycled lead business.

IFRS 8 Operating Segments requires operating
segments to be identified on the basis of internal
reports about components of the Group that are
regularly reviewed by the chief operating decision
maker (“CODM?”) in order to allocate resources to
segments and to assess their performance. The
information reported to the executive directors of
the Company, who are the Group’s CODM for the
purpose of resource allocation and assessment of
performance, does not contain profit or loss information
of each product line and the executive directors review
the gross profit of the Group as a whole reported
under IFRSs. Therefore, the operation of the Group
constitutes one reportable segment. Accordingly, no
segment information is presented.

No segment assets and liabilities and related other

segment information were presented as no such
discrete financial information is provided to the CODM.
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4. OPERATING SEGMENT

INFORMATION (continued)

Information about products

An analysis of revenue by product is as follows:

oooutyon

godo

oobooooooooooon

31 December 2024

ooocooooooooao

2024 2023
ooooo gooooo
RMB’000 RMB’000
goood goood
Power solutions business gooooooo 14,503,819 11,447,457
Recycled lead business ooooo 1,622,658 2,023,778
16,126,477 13,471,235
Geographical information oogdo
(@)  Revenue from external customers @ OO0000000d
2024 2023
goood goood
RMB’000 RMB’000
ooood ooooo
Mainland China gooo 9,474,381 8,157,704
Europe, the Middle East and Africa gdooooon 2,753,830 1,935,577
Americas oo 2,571,306 2,140,455
Asia-Pacific (other than the Mainland O 00000 0O0OOOOO0O
China) 1,326,960 1,237,499
Total revenue ooo 16,126,477 13,471,235

The revenue information above is based on the

locations of the customers.

gbooooboooobooooaobogaoo
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31 December 2024
oooooooooooo

4. OPERATING SEGMENT 4, OO0 O0OdOyoO
INFORMATION (continued)
Geographical information (continued) O0o0ooyoo
(b)  Non-current assets b)) OoO00
2024 2023
00000 ooooo
RMB’000 RMB’000

goooo goooo

Mainland China oooo 4,099,010 3,925,553
Other countries/areas ooooooag 701,812 414,831
Total non-current assets Ooo0oOooon 4,800,822 4,340,384
The non-current asset information above is based O00O0000o00o0O0oooOooaon
on the locations of the assets and excludes oooooooooooooOooon
financial instruments and deferred tax assets. ooooo

Information about major customers oo0ooobooon

No revenue from sales to any customer amounted to 000000000000 0000o0o0ad

10% or more of the Group’s total revenue for the years 00D00D00000000D0DOO10%004d

2023 and 2024. oo
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31 December 2024

ooocooooooooao

5. REVENUE, OTHER INCOME 5. d0odooodon
AND GAINS
An analysis of revenue is as follows: ooooood
2024 2023
ooooo ooooo
RMB’000 RMB’000
ooooo ooooo
Revenue from contracts with customers oooooo 16,126,477 13,471,235
Revenue from contracts with customers Oooooo
(i) Disaggregated revenue information W oooooo
2024 2023
ooood ooooo
RMB’000 RMB’000
ooood ooooo
Types of goods oooa
Sale of industrial products oooooa 16,126,477 13,471,235
Timing of revenue recognition gooooad
Goods transferred at a pointintme OO000000D0OO 16,126,477 13,471,235

goooobon0 —oOOoooboooooo
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31 December 2024
oooooooooooo

5. REVENUE, OTHER INCOME
AND GAINS (continued)

200

Revenue from contracts with customers
(continued)

()

(i)

Disaggregated revenue information (continued)

The following table shows the amount of revenue
recognised in the current reporting period that
was included in the contract liabilities at the
beginning of the reporting period:

S. b uooud
oon

goooooyong

oooooogoo

obOo00ooobOoooooo0ooon
oobooobooooobooobooon

2024 2023
goooo gooood
RMB’000 RMB’000

ogoooo goooo

Revenue recognised that was oo0ooooooooo
included in contract liabilites atthe OO O00OOO

beginning of the reporting period:

Sale of industrial products oooooo

303,500 284,339

Performance obligations

Information about the Group’s performance
obligations is summarised below:

Sale of industrial products

The performance obligation for the sale of
industrial products is satisfied upon delivery of the
industrial products and payment is generally due
within 60 to 90 days from delivery, except for new
customers, where payment in advance is normally
required.

All performance obligations for sale of industrial
products are for periods of one year or less.
As permitted under IFRS 15, the transaction
price allocated to these unsatisfied performance
obligations is not disclosed.
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31 December 2024
jooooooooooao

REVENUE, OTHER INCOME 5. 0000ooooooad
AND GAINS (continued) oon
2024 2023
ogoooo goooo
RMB’000 RMB’000

ooooo goooo

Other income and gains oodooooad
Bank interest income gooooo 23,936 19,929
Government grants* ogooox 134,285 45,713
Dividend income from financial assets at 0000oooOgoooooo
fair value through profit or loss 0Oo0o00o0ooooo 10,992 8,288
Sale of scrap materials oooo 6,809 17,174
Foreign exchange gains, net ooooooo 45,374 42,687
Rental income gooad 5,111 3,290
Gain on bargain purchase oooood - 75,835
Others oo 14,369 14,978
Total other income and gains goooooooon 240,876 227,894
* The government grants represent various cash payments * gooooooooOooobooooboo
and subsidies provided by the local government dooooooDoooocooDoDOOOOO
authorities to the Group as encouragement for its joooooooooooooooooo
investment and technological innovation. There are no oooo
unfulfilled conditions or contingencies relating to these
subsidies.
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31 December 2024
oooooooooooo

6. PROFIT BEFORE TAX

202

The Group’s profit before tax is arrived at after charging/

6. U4

gbooooboobobohooboanog

(crediting): goood
2024 2023
ooooo opoooo
Notes RMB’000 RMB’000
0o ogooon ogoooo
Cost of inventories sold oo0oOoOon 11,931,492 10,112,627
Employee benefit expense (includng COOO0OO0O0O0O0O0O
directors’ remuneration (note 9)): 0000 090m
Wages and salaries oooaono 1,387,577 1,209,759
Equity-settled share option goooooooon
expenses a0 4,357 5,008
Pension scheme contributions gooooon 89,357 116,220
Total a0 1,481,291 1,330,987
Amortisation of other intangible assets 01 0 0 00 00O O
except for deferred development oooooooooo
costs 18 21,507 12,654
Research and development costs: ooogno
Deferred development costs oooooooor
amortised* 18 259,903 225,146
Current year expenditure oooo 342,635 371,868
Total 0o 602,538 597,014
Auditor’s remuneration oooaoo 3,400 3,400
Fair value loss from financialassets OO O0OO0OOOO0OO
at fair value through profit or loss, ooooooooon
net ooooo 24 44,101 5,114
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31 December 2024
jooooooooooao

PROFIT BEFORE TAX 6. U Ouoso
(continued)
2024 2023
ooooo ooooog
Notes RMB’000 RMB’000
o0 ooood goood
Fair value loss from financial oopD0oOoOooboooOod
liabilities at fair value through oooooooon
profit or loss, net goooo 24 608 -
Depreciation of property, gooooooooo
plant and equipment 14 348,577 323,369
Depreciation of investment property 0O OO0 OO 15 10 10
Depreciation of right-of-use assets ooogoogoo 16(a) 35,455 19,991
Impairment/(reversal of impairment) O OOOOO0OOOO
of trade receivables, net 0oooomoad 21 58,782 (4,134)
Write-down of inventories to net oooooooooox
realisable value* 20 29,905 20,812
Loss on disposal of items of 0o0ogooooooo
property, plant and equipment, net gooooood 7 1,068 14,079
Foreign exchange differences, net ooooood 5 (45,374) (42,687)
Lease payment not included in the 0ooooooooo
measurement of lease liabilities gogd 16(c) 27,538 33,662
Bank interest income oooogo (23,936) (19,929)
Gain on bargain purchase oooooo - (75,835)
* The amortisation of deferred development costs and * 0ooo0o0oO0ooooooOoooO00oo0oooao
write-down of inventories to net realisable value are 0000000 mOoo0ooOoo

included in “Cost of sales” in the consolidated statement
of profit or loss.
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31 December 2024
oooooooooooo

204

OTHER EXPENSES

An analysis of other expenses is as follows:

/. 0o

obOoooobogoon

2024 2023
ogooon ogoooo
RMB’000 RMB’000
ooooo ooooo
Loss on disposal of items of property, Oo0ooobooooooad
plant and equipment, net gogooo 1,068 14,079
Inventory damaged by flood oO0oopooooo 24,338 -
Others oo 7,000 6,903
Total a0 32,406 20,982
FINANCE COSTS 8. oo
An analysis of finance costs is as follows: oooooooog
2024 2023
ooooo ooooo
RMB’000 RMB’000
ooooo ooooo
Interest on bank loans (including oooooooooooono
convertible bonds) a0 240,498 184,192
Interest arising from discounted bills oooooooon 54,523 36,618
Interest on lease liabilities oooooo 4,969 2,744
Total oo 299,990 223,554
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31 December 2024
jooooooooooao

9. DIRECTORS’ REMUNERATION 9. 0O0OO

Directors’ remuneration for the year, disclosed pursuant 000D0O0O00oo0oo0oooaoa3s3d)(ad
to the Listing Rules, section 383(1)(a), (b), (c) and (f) of bOEoOOO 0000000000000
the Hong Kong Companies Ordinance and Part 2 of the d20000000ooooad

Companies (Disclosure of Information about Benefits of
Directors) Regulation, is as follows:

2024 2023
goood goooo
RMB’000 RMB’000

ooooo goooo

Fees oo 657 648
Other emoluments: oOoooa
Salaries, allowances and benefits in kind O0ooooOooon 2,714 2,476
Equity-settled share option expenses ooooooooooo 270 292
Pension scheme contributions oo0ooooo 69 83
Subtotal oo 3,053 2,851
Total oo 3,710 3,499
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31 December 2024
oooooooooooo

9. DIRECTORS’ REMUNERATION

(continued)

(@) Independent non-executive

directors

The fees paid to independent non-executive

directors were as follows:

0. U UUWLLL

(@ 0000000

gbobooodabaoboobdad

Salaries,
allowances  Performance-  Equity-settled Pension
and benefits related  share option scheme
Fees in kind bonuses expenses  contributions Total
goooooo gooooo ooo
oo oooo 0Oooooo goooo oooo oo
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
gooooo goooo goooo goooo goooo goooo
2024 ooooa
Mr. Lau Chi Kit ooooao 219 - - 52 - 21
Mr. Lu Zhigiang ooooo 219 - - 39 - 258
Mr. Cao Yixiong Alan ooooo 219 - - 52 - 2N
Total oo 657 - - 143 - 800
2023 goooa
Mr. Lau Chi Kit goooa 216 - - 22 - 238
Mr. Lu Zhigiang goooa 216 - - 25 - 241
Mr. Cao Yixiong Alan goooao 216 - - 22 - 238
Total oo 648 - - 69 - 717

There were no other emoluments payable to the
independent non-executive directors during the

year (2023: Nil).
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9. DIRECTORS’ REMUNERATION

31 December 2024
jooooooooooao

0. U UL

(continued)
(b) Executive directors (b) OO OO
Salaries,
allowances  Performance-  Equity-settled Pension
and benefits related  share option scheme
Fees in kind bonuses expenses  contributions Total
oooooon oooooo ooo
oo 0000 O00O0oooo oooon oooa oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
oooaon oooon oooon oooon oooon oooon
2024 ooooo
Executive directors: goooo
Dr. Dong Li oooao - 1,660 - - 69 1,729
Ms. HONG Yu oooa - 1,054 - 127 - 1,181
- 2,714 - 127 69 2,910
2023 goooo
Executive directors: ooooo
Dr. Dong Li oooao - 870 - - 67 937
Ms. Yin Haiyan* ooooox - 906 - 102 16 1,024
Ms. HONG Yu oooao - 700 - 121 - 821
- 2,476 - 223 83 2,782
* Ms. Yin Haiyan retired as an executive director on * gooooooooooooooao

16 May 2024.

There was no arrangement under which a director
waived or agreed to waive any remuneration

during the year (2023: Nil).

oooooooooo

goobOooooboooooooo
obooboooboooooooooo
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31 December 2024
oooooooooooo

10.FIVE HIGHEST PAID 10.

EMPLOYEES

The five highest paid employees during the year
included two (2023: two) director, details of whose
remuneration are set out in note 9 above. Detalils of the

ERERERERERERERE

uogooobbboooaubboboboodd
oboooboboooooobooooong
9o oooooOonoooooooood

remuneration for the year of the remaining three (2023:
three) non-director, highest paid employees are as

ubobodaboabooooobonon

follows:
2024 2023
ooooo ooooo
RMB’000 RMB’000
ooooao gooooa
Salaries, allowances and benefitsinkind O OO0 OO0 O0O0OO0O 3,305 3,152
Equity-settled share option expenses oopDoooooood - 229
Pension scheme contributions oooooood 72 40
Total oo 3,377 3,421

The number of non-director, highest paid employees
whose remuneration fell within the following bands is as
follows:

gooo

oboobooobooooobooooon

Number of employees

oooog

2024 2023

ooooo ooooo

Nil to HKD1,000,000 0 0O 1,000,0000 O - 1
HKD1,000,001 to HKD1,500,000 1,000,0010 O O 1,500,00000 O 3 2
HKD1,500,001 to HKD2,000,000 1,500,0010 O O 2,000,0000 O - -
HKD2,000,001 to HKD2,500,000 2,000,0010 O O 2,500,0000 O - -
Total oo 3 3
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11.INCOME TAX

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions
in which members of the Group are domiciled and
operate.

Pursuant to the rules and regulations of the Cayman
Islands, the Company is not subject to any income tax
in this jurisdiction.

The subsidiaries of the Company, Honour Label, Peak
Year, Shieldon and Catherine Holdings, which were
incorporated in the British Virgin Islands, are not subject
to income tax as these subsidiaries do not have a place
of business (other than a registered office only) or carry
out any business in the British Virgin Islands.

Leoch Battery Corp., incorporated in the United States,
is subject to corporate income tax in the United States.
The applicable federal corporate income tax rate is
26.55% (2023: 26.55%) on taxable income.

The provision for Hong Kong profits tax is based
on the statutory rate of 16.5% (2023: 16.5%) of the
assessable profits of subsidiaries incorporated in Hong
Kong.

The Singapore authority approved the application of
Leoch Battery Pte. for the Global Trader Programme on
24 May 2014 and it was renewed on 30 August 2019,
the effective period of which is from 1 January 2019
to 31 December 2023. The provision for the current
income tax of Leoch Battery Pte. is based on the tax
rate of 17% for the year 2024 (2023: 10%).

31 December 2024
jooooooooooao

11.000

obooboobooobooboaobooood
boooooobooooboooooon
ubooodaodd

goboboboooobbooaoooobod
gbobooobgobooooban

Dd0d0oO0oOo0oooooooooon
0 00 O Honour LabeldPeak Year] Shieldond
Catherned0 DO ODODOODOOOOODOO
OD0o0o00d000Ooooooooooo
oooooooooooDoooo

Leoch Battery Corpp.0 0000000000
O0o000o0oDooooooDooDoooo
0000odooooooo2e.559100
00 0026.55%0

obooboobooobooboaobooood
gboooooooooibogdlesydioonon
0o0i165%00 0000

ubobooobbooooboboooobood
OOOOOOODODODODDODODOOLeoch
Battery Pte.J 0000000 OO0OOOO
uboobodabooboooboaboood
OO0O0000D00O000O0D00ODOLeoch
Battery PteJ 00 00000017%100
00o0010%00 0000
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31 December 2024
oooooooooooo

11.

INCOME TAX (continued)

The provision for PRC current income tax is based
on the statutory rate of 25% of the assessable profits
of the Group’s subsidiaries in the PRC as determined
in accordance with the PRC Corporate Income Tax
Law which was approved and became effective on 1
January 2008, except for certain subsidiaries of the
Group in the PRC which are taxed at preferential rates.

Jiangsu Leoch, Zhaoqing Leoch Battery, Anhui Leoch
Power, Anhui Uplus and Anhui Leoch Energy were
designated as high-tech enterprises by the PRC tax
authorities and were entitled to a preferential tax rate of
15% for the year 2024.

Taihe Dahua, which engages in qualified recycling
businesses, is entitled to a 10% deduction of revenue
from manufacturing qualified products with main
qualified raw materials.

The major components of income tax charge for the
year are as follows:

11. 000700

gboooboobooobooboboood
gobooooboobOooooboooon
uooobobooboooooooobobood
ooooobOooooooooobooboobooog
od25%b000000d

uboboobooobooboaboanod
gobobooooooobobooooobog
uboo0oobooooooboooao
oooooodnoisyd

gogboboboooobboooobobobobod
gboooboobooobooboboood
0000109

ooooooobooobooobooog

2024 2023

ooooo ooooo

RMB’000 RMB’000

ooooo opoooo

Current — PRC ooooo 33,406 25,283
Current — Hong Kong ooboaad 1,866 929
Current — Singapore goboogd 66,508 52,479
Current — USA ooooo 12,543 8,853
Current — Vietnam ooboaad 35,236 (232)

Under/(over) provision in prior years ooooooooo

gooooo 11,396 (9,924)

Pillar Two income taxes — current tax* Oo0oO0ooooooooorx 6,984 -
Deferred tax good (37,112) (1,370)
Total tax charge for the year oooooooo 130,827 76,018

* The current tax expense mainly relates to Vietnam. * gooooooooooooo
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31 December 2024
jooooooooooao

11.INCOME TAX (continued) 11. 000000

A reconciliation of the tax expense applicable to profit
before tax at the statutory tax rates for the jurisdictions
in which the majority of the Company’s subsidiaries are
domiciled and/or operate to the tax expense at effective
tax rates, and a reconciliation of the applicable rates
(i.e., the statutory tax rates) to the effective tax rates,
are as follows:

obooboobooobooboaobooood
boooooobooooboooooon
uboobodabooboooboaboood
oboobooboobmboboooboaog

oobOoobao

2024 2023
goooo ooogo
RMB’000 % RMB’000 %
ooooo % ooooo %
Profit before tax oood 694,329 643,854
Tax at the applicable taxrates 00000000
oo 132,825 19.1 115,620 18.0
Tax concession for ooooooo
certain subsidiaries oooao (34,502) (5.0) (42,291) (6.6)
Additional deductible research OO 00000
and development expenses oo (36,918) (5.3) (44,095) (6.8)
Income not subject to tax oooooa (624) (0.1) (18,959 (2.9)
Expenses not deductible gooooa
for tax 12,191 1.8 15,931 25
Adjustments in respect ooooooao
of current tax of goooooao
previous periods 11,396 1.6 (9,924) (1.5)
Tax losses utilised from oooooon
previous periods oooao (6,184) (0.9) (3,627) (0.6)
Tax losses not recognised ooooooo 52,643 7.6 63,363 9.7
Tax charge at the oooooooo
effective rate o000 130,827 18.8 76,018 11.8
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31 December 2024
oooooooooooo

11.

212

INCOME TAX (continued)
Pillar Two income taxes

The Group is within the scope of the Pillar Two model
rules. The Group has applied the mandatory exception
to recognising and disclosing information about
deferred tax assets and liabilities arising from Pillar
Two income taxes, and will account for the Pillar Two
income taxes as current tax when incurred. Pillar Two
legislation has been enacted or substantively enacted
but not yet in effect as at 31 December 2024 in certain
jurisdictions in which the Group operates.

The Group has assessed its potential exposure based
on the information available regarding the financial
performance of the Group in the current year. As
such, it may not be entirely representative of future
circumstances. Based on the assessment, the Group
should benefit from the transitional CbCR safe harbour
for most of the jurisdictions in which the Group
operates except for Singapore. The Group is still in the
process of assessing the potential exposure to Pillar
Two income taxes. Potential exposure, if any, to Pillar
Two income taxes is currently not known or reasonably
estimable. The Group continues to follow Pillar Two
legislative developments, as more countries prepare
to enact the Pillar Two model rules, to evaluate the
potential future impact on its financial statements.
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31 December 2024
jooooooooooao

DIVIDENDS 12.00 0
2024 2023
ooood opoooo
RMB’000 RMB’000
ooooo ooooo
Proposed final — HK7 cents oo0oooooron
(2023: HK7 cents) per share gooooogrooo 90,959 86,790

The proposed final dividend for the year of 2024 is
subject to the approval of the Company’s shareholders
at the forthcoming annual general meeting.

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount
is based on the profit for the year attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,373,897,419
(2023: 1,362,202,493) outstanding during the year, as
adjusted to reflect the rights issue during the year.

The calculation of the diluted earnings per share
amount is based on the profit for the year attributable
to ordinary equity holders of the parent, adjusted to
reflect the interest on the convertible bonds, where
applicable (see below). The weighted average number
of ordinary shares used in the calculation is the number
of ordinary shares outstanding during the year, as used
in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

doood
goood

obooboobooobooboabooood
gbooooboboooboboo

ooogn

oooooobbooobobooooobog
doooooooooooooooo
oo00001,373,89741000 000000
1,362,2024930 00 0 D 000000000
ooooo

obooobooobOooooboooooon
goobooooobboooooooobood
goboooboooboooobombod
doooooooooooooooo
goobobobbooooooooooboood
0moooooooobobbobooood
obooobooobOooooboooooon
oooooaoo
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oooooooooooo

13.EARNINGS PER SHARE 13.

HRERERERERERE

0O
ATTRIBUTABLE TO ORDINARY 0O
EQUITY HOLDERS OF THE

PARENT (continued)

The calculations of basic and diluted earnings per share

are based on:

[]
[

[]
O uoyono

gbhoboooboboooboobooood

2024 2023
ooooo ooooo
RMB’000 RMB’000
ooooo ooooo
Earnings oo
Profit attributable to ordinary equity oo0o0oooooooo
holders of the parent, used in the basic oo0o0ooooooo
earnings per share calculations oooad 566,393 535,372
Interest on convertible bonds Oo0oooon 11,450 10,017
Profit attributable to ordinary equity oooooooooao
holders of the parent before interest oooooooooo
on convertible bonds agooad 577,843 545,389

Number of shares

oooo
2024 2023
goooo oooood

Shares

Weighted average number of ordinary
shares outstanding during the year
used in the basic earnings per share
calculation

Effect of dilution — weighted average

oo

ODoOOoOoooOoO0ogon
oobDO0oooooog
ooood

oooobOooOo0O0d

1,373,897,419

1,362,202,493

number of ordinary shares: ooon

Share options ooad 24,560,157 30,971,108

Convertible bonds oooog 60,000,000 60,000,000
Total oo 1,458,457,576 1,453,173,601
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31 December 2024
jooooooooooao

14. PROPERTY, PLANT AND 14.0000000 0
Plant and Tooling and Construction
Buildings machinery ~ Office equipment Motor vehicles equipment in progress Total
0o 0oooo ooooo oo goooo 0ooo 0o
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
goooo goooo goooo goooo goooo ooooo goooo
31 December 2024 gooooooooooo
Cost: gooo
At 31 December 2023 and gooooooooooooo
1 January 2024 gooboooooo 1,425,822 3,467,347 78,092 60,786 314,136 422,631 5,768,814
Additions 00 54678 182,223 6,751 6,180 11,163 571,447 832,442
Transfers 0o 54431 61,910 8 104 1,034 (480,723) (363,162)
Acquisition from subsidiaries (note 37) 0000000000370 - 539 1,058 1,174 - - 2,
Disposals 00 (841m) (28,976) (1,018 (2,962 (1,001) - (37,434)
Exchange realignment gooo 4,649 2,445 9% 105 1,212 (94) 8411
At 31 December 2024 goooooooooooo 1,536,103 3,685,488 85,059 65,387 326,544 513,261 6,211,842
Accumulated depreciation and gooooooo
impaiment:
At 31 December 2023 and gooooooooooooo
1 January 2024 poooooooo (461,094) (1,995,673) (51,301) 45,782) (249,459) (1,569) (2,804,878)
Depreciation provided during theyear 000000 (81,149) (241,251) (7,832 (6,817) (11,528) - (348,577)
Disposals oo 1,821 13,627 511 2,489 856 - 19,370
Exchange realignment gooo (1,757) (2,491) (40) M) 8 - (4,275)
At 31 December 2024 0oooooooooooo (542,179) (2,225,788) (58,596) (50,181) (260,047) (1,569) (3,138,360)
Net carrying amount: goooo
At 31 December 2024 0oooooooooooo 993,024 1,459,700 26,463 15,200 66,497 511,692 3,073,482
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31 December 2024
oooooooooooo

14.PROPERTY, PLANT AND

216

EQUIPMENT (continued)

14.00000000000

Plant and Tooling and Construction
Buildings machinery  Office equipment Motor vehicles equipment in progress Total
oo goooo goooo go ooooo gooo oo
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
goooo goooo goooo gooog ooooo goooo goooo
31 December 2023 gooooooooooo
Cost: 0oo
At 31 December 2022 and gooooooooooooo
1 January 2023 ooooooooo 1,183,083 3,137,955 55,841 55,638 285,364 100,271 4,819,052
Additions 0o 30933 196,665 8,217 3973 32448 336,798 609,094
Transfers oo 2,212 16,962 3 20 344 (19,909)
Acquisition from subsidiaries (note 37) 0000000000370 223,183 163,489 14229 4,165 = 5544 410,610
Disposals 0o (15,505) (45223 (591 (2.961) (4,205) - (68,485)
Exchange realignment oooo 956 (25501) 2 49) 185 13 (1457)
At 31 December 2023 goooooooooooo 1,425,822 3,467,347 78,092 60,786 314,136 422,631 5,768,814
Accumulated depreciation and gooooooo
impaiment:
At 31 December 2022 and gooooooooooooo
1 January 2023 poooooooo (416,769) (1,777,699 (44,308) (45,167) (243,854) (1,569) (2,529,366)
Depreciation provided during theyear 000000 (53,526) (251,233) (7,406) (2,503 (8,701) - (323,369)
Disposals oo 10,137 33,159 432 1817 3212 - 48817
Exchange realignment gooo (936) 100 (19 1 (116) - (960)
At 31 December 2023 goooooooooooo (461,094) (1,995,673) (51,301) (45,782) (249,459) 1,569) (2,804,878)
Net carrying amount: goooo
At 31 December 2023 goooooooooooo 964,728 1471674 26,791 15,004 64,677 421,062 2,963,936

At 31 December 2024, certain of the Group’s
buildings and machinery with a net carrying
amount of approximately RMB392,715,000 (2023:
RMB534,260,000) were pledged to secure general
banking facilities granted to the Group. For details
of the pledged assets, please refer to note 35 to the
financial statements.
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31 December 2024
jooooooooooao

15.INVESTMENT PROPERTY 15. 0000
2024 2023
ooood ooooo
RMB’000 RMB’000
agooon oggooono
Cost: oon
At beginning of the year od 561 561
Transfer from construction in progress ooooooad 363,161 -
At end of the year od 363,722 561
Accumulated depreciation: oo0oon
At beginning of the year oad (237) (227)
Depreciation provided during the year oogoogoo (10) (20)
At end of the year oo (247) (237)
Carrying amount at 31 December 0o0o0ooooooooa 363,475 324

The Group’s investment property represents two (2023:
one) industrial properties in Mainland China which
was subsequently measured using the cost model.
The Directors have determined that the investment
properties are industrial property, based on the nature,
characteristics and risk of the property. The Group’s
investment property was revalued on 31 December
2024 based on the valuation made by the Group’s
finance team. The chief financial officer has reviewed
the valuation assumptions and valuation results once
a year when the valuation is performed for annual
financial reporting.

The investment property is leased to a third party under
operating leases, further summary details of which are
included in note 16 to the financial statements.

ob00oobO0oobOOo0obOoocbOoooOon
gobdbbooooobooobboodad
oobobooooobobbooooobooboo
ooooObOoooOoooooooooooo
gobboooobooabobooaooo
obOoobooboooboobooboooa
oboo0oobOoobooooboooon
gooobbooobbboooobod
oood

uboobodaboobooboaboood
gobobooboobobooobobiled
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31 December 2024
oooooooooooo

15.INVESTMENT PROPERTY
(continued)

Fair value hierarchy

The following table illustrates the fair value
measurement hierarchy of the Group’s investment

property:

15. 0000500

goaoobano

gboooboooobOooooboooooon
oo

Fair value measurement
as at 31 December 2024 using
00d00o0o0o0o0o0o0oDODOOCOCOOOOOO

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
oo ooooo 0o0oooo
oooo onooo oooo
(Level 1) (Level 2) (Level 3) Total
oo1o0 ooa2o00 oo3oo oo
RMB’000 RMB’000 RMB’000 RMB’000
ooooo opoooo ooooo opoooo
Industrial property gooo - - 460,879* 460,879
Fair value measurement
as at 31 December 2023 using
o0oOoo0OOO00OO0OoOOOO0O0ODOODOoD
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
oo opooo 0ooooo
oood opoo opoo
(Level 1) (Level 2) (Level 3) Total
ooioo oo200 oo3oo oo
RMB’000 RMB'000 RMB’'000 RMB’000
ooooo opooo ooooo ooooo
Industrial property oooo - - 14,236 14,236
* The fair value measurement of the industrial property * goooooOooDoooooooooa

incorporates the fair value of the underlying land.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no

transfers into or out of Level 3 (2023: Nil).
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15.INVESTMENT PROPERTY

(continued)
Fair value hierarchy (continued)
Below is a summary of the valuation techniques used

and the key inputs to the valuation of investment
properties:

31 December 2024
jooooooooooao

5. 0000000

goabaoyoo

boooooobooooboooooon
ooooooo

Significant
Description Valuation techniques unobservable inputs Unobservable inputs
oo gooo gooooooooo gooooooo
2024 2023
ooooo gooooo
Plot of Daping Community Comparison method Market prices RMB1,277 RMB1,181

Residents Committee,
Tangxia Town, Dongguan City

oooooooooo ood oo
oooooooo

Puxinhu Community Residents
Committee, Tangxia Town,
Dongguan City

ooooooooooo ooo oo
ooooo

Comparison method

These properties are industrial in nature and are
currently production and office premises, in line with the
principle of highest and best use.

The fair value of the investment property is determined
using the comparison method based on comparing the
subject property with other comparable sales evidences
of similar properties in the local market. Comparable
properties of similar size, character and location are
analysed and selected for the investment property in
order to arrive at a fair comparison of its fair value. The
fair value measurement is positively correlated to the
market unit sale rate.

Market prices

per square meter per square meter

gooo oooo
0001,2770 go001,1810
RMB2,570 -

per square meter

gooo -
00025700

gooooooooooobobobobobod
oooooooooood

oboo0oobooooooobooooon
ubooboobooobooboaboooad
goboboooobboooobbbbog
oboooobooooooooboooon
gooobobbooobobbooooobod
gooobboooobobboooobobog
oo
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31 December 2024
oooooooooooo

16.

220

LEASES
The Group as a lessee

The Group has lease contracts for various items of
property, plant and machinery and other equipment
used in its operations. Lump sum payments were
made upfront to acquire the leased land from the
owners with lease periods of 46 to 50 years, and no
ongoing payments will be made under the terms of
these land leases. Leases of properties generally have
lease terms between 2 and 9 years, while plant and
machinery generally have lease terms between 3 and
10 years. Other equipment generally has lease terms
of 12 months or less and/or is individually of low value.
Generally, the Group is restricted from assigning and
subleasing the leased assets outside the Group.
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31 December 2024
jooooooooooao

16.LEASES (continued) 16.00 O/ 700
The Group as a lessee (continued) oo0ooooooood
(@) Right-of-use assets @ O0000
The carrying amounts of the Group’s right-of-use 00000D0ODODDOD0OD0O0O0Oo0OOad
assets and the movements during the year are as gooooo
follows:
Leasehold Plant and
land Properties machinery Total
oooo oo oooon oo

RMB’000 RMB’000 RMB’000 RMB’000
gooog goooo goood uoood

As at 1 January 2023 o0o0oOobooooo 211,381 27,553 92 239,026
Additions 00 5,538 26,449 - 31,987
Additions as a result of oopbooooooDo

acquisition of subsidiaries 217,536 3,358 - 220,894
Depreciation charge oooao (6,313) (13,630 (48) (19,991)
Exchange realignment oooao (198) 795 2) 595

As at 31 December 2023 and ooooao

1 January 2024 gooooooo
goooooooo 427,944 44,525 42 472,511
Additions 00 1,996 57,967 - 59,963
Additions as a result of oooooOoooo
acquisition of subsidiaries - 2,949 - 2,949
Disposal 0o - (4,660 - (4,660
Depreciation charge oooao (11,675) (23,750) (30) (35,455)
Exchange realignment oooao (174) 3,516 - 3,342
As at 31 December 2024 oopooog
gooooon 418,091 80,547 12 498,650
At 31 December 2024, certain of the Group’s O0o0o0ooooooooooooo
prepaid land lease payments with a net carrying 00000000 DDODO106,252,0000
amount of approximately RMB106,252,000 00000oooo0ooi106,835,0000 0
(2023: RMB106,835,000) were pledged to secure 0go0ooooooooooOoOogad
general banking facilities granted to the Group. 0ooooooooooooooog
For details of the pledged assets, please refer to 0o0o000oOO0ooooDoOoo3gd

note 35 to the financial statements.
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31 December 2024
oooooooooooo

16.LEASES (continued) 16.0 L7 0
The Group as a lessee (continued) ooooooooood
(b)  Lease liabilities b)) OoO00
The carrying amount of lease liabilities and the O0000ooooooooooon
movements during the year are as follows: od
2024 2023
ooooo ooooo
RMB’000 RMB’000
ooooo opoooo
Carrying amount at 1 January gooooobooo 47,142 29,171
New leases Oooo 57,967 26,449
Additions as a result of acquisition oooooooooo
of subsidiaries 3,057 3,113
Accretion of interest recognised oo0ooooooo
during the year 4,969 2,744
Payments oad (23,637) (14,938)
Early termination oood (4,892) -
Exchange realignment gogd 3,622 603
Carrying amount at 31 December gobooobooooogn 88,228 47,142
Analysed into: ooogo
Current portion oooad 22,802 14,254
Non-current portion ooooo 65,426 32,888
The maturity analysis of lease liabilities is O000oooooooooooon
disclosed in note 41 to the financial statements. 0oo410
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16.LEASES (continued)
The Group as a lessee (continued)

(c)  The amounts recognised in profit or loss in relation
to leases are as follows:

31 December 2024
jooooooooooao

16.0 O 0
Doo0o00oooDOooo

¢ OoOoooooooooooooon

2024 2023
ooooo ooooo
RMB’000 RMB’000

ooooo ooooo

Interest on lease liabilities oooooa 4,969 2,744
Depreciation charge of right-of-use O OO0OOOOOO0O

assets 35,455 19,991
Expense relating to short-termleases OO0 OO0 O0O0O OO0

(included in cost of sales, selling, goo0oooooooda

administrative expenses and oooDooooooo

distribution expenses) 27,538 33,662
Total amount recognised in ooooooooooon

profit or loss 67,962 56,397

(d)  The total cash outflow for leases and future cash
outflows relating to leases that have not yet
commenced are disclosed in notes 34(c) to the
financial statements.

The Group as a lessor

The Group leases its production and office premises
consisting of eight production premises and four
office premises under operating lease arrangements
(2023: three production premises and fifteen office
premises). The terms of the leases generally also
require the tenants to pay security deposits and provide
for periodic rent adjustments according to the then
prevailing market conditions. Rental income recognised
by the Group during the year was RMB5,111,000
(2023: RMB3,290,000), details of which are included in
note 5 to the financial statements.

() 0000O0D000000O0O0O0OO0
0000O000000000000
0000 34c

gogooood

oooooobboooboboooooboo
oooooooocooooooooon
gooooobooobobboooooood
oooooooo@mobobobobooooo
obooobooobOooooboooooon
gooboooooooboboooooobod
goobsineoolddgonoboonogog
32000000 MO00O0O0000O0O0%T
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31 December 2024
oooooooooooo

16.LEASES (continued)
The Group as a lessor (continued)

At 31 December 2024, the undiscounted lease
payments receivable by the Group in future periods

16.0 L/ OO
Doo0o00oooOooo

gogboboboooobbooooaooobod
gboooboobooobooboboood

under operating leases with its tenants are as follows: goood
2024 2023
ooooo opoooo
RMB’000 RMB’000
ooooo ooooo
Within one year oago 17,564 1,038
After one year but within two years ooDO0ooooooD 15,716 1,005
After two years but within three years oo0ooooooo 15,725 1,002
After three years but within four years gooogooooo 15,850 1,000
After four years but within five years ooDO0ooooooD 15,167 1,000
After five years ooood 51,756 5,551
Total 00 131,778 10,596
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31 December 2024

ooocooooooooao

17.GOODWILL 17.00
RMB’000
ooooo

Cost and net carrying amount: gooooogo
Cost at 1 January 2023, net of gooobooobooobooon

accumulated impairment oogoogoo 2,405
Impairment during the year oooo -
Cost and net carrying amount at 000000o0D0DD0ODODoOD0ODoO0o0OO

31 December 2023 goood 2,405
At 31 December 2023: odooooooobooooo
Cost oo 10,828
Accumulated impairment gooad (8,423)
Net carrying amount oooo 2,405
Cost at 1 January 2024, net of OO0O0oO0oo0oo0ooooooaao

accumulated impairment oooooo 2,405
Acquisition of a subsidiary (note 37) 0000000000 0os370 1,306
Impairment during the year oooo -
Cost and net carrying amount at 000000o0D0DD0ODODoOD0ODoO0o0OO

31 December 2024 goooo 3,711
At 31 December 2024: ooooooooooooog
Cost oo 12,134
Accumulated impairment oooo (8,423)
Net carrying amount oooao 3,711

Impairment testing of goodwill

Goodwill acquired through business combinations
is allocated to the respective cash-generating units

(“*CGUs") for impairment testing.

googoo

obooboobooobooboaobooood
i00dmboobOo0omoooooo
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31 December 2024
oooooooooooo

17.GOODWILL (continued)

Impairment testing of goodwill

(continued)

The carrying amount of goodwill has been allocated to

CGUs as follows:

17.0 0000

gooooooon

uboboababooooaboooo

2024 2023

ooood ooooo

RMB’000 RMB’000

gooood goood

Energymax Energymax 237 237

Taihe Dahua 00000 39 39

LBUK LBUK 1,937 1,937

IBERIA IBERIA 192 192
Yuasa Battery (Guangdong) O0DoooooDoogdo

Company Limited 1,306 -

Total o0 3,711 2,405

The recoverable amounts of the above CGUs have
been determined based on value-in-use calculations
using cash flow projections based on financial budgets
covering a five-year period approved by senior

management.

The key assumptions adopted on the growth rate and
discount rate used in the value-in-use calculations
are based on management’s best estimates. The
terminal growth rate of 3% (2023: 3%) is determined by
considering both internal and external factors relating to
the CGUs. The discount rates applied to the cash flow
projections are 15% (2023: 15%) for Energymax, 15%
(2023: 16%) for Taihe Dahua, 11% (2023: 11%) for
LBUK, 14% for IBERIA (2023: 14%) and 15% for Yuasa

Battery (Guangdong) Company Limited.

Management believes that any reasonably possible
change in the key assumptions on which the
recoverable amount of goodwill is based would not
cause the carrying amount of goodwill to exceed its

recoverable amount.
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31 December 2024
jooooooooooao

18.0THER INTANGIBLE ASSETS

18.0 00000

Deferred
Computer  development Customer

software costs relationship Licence Trademark Total

oooo oooooo oooao oo oo oo

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

oooon gooon aooaon aooon aooaon aooon
31 December 2024 oooooOooooooa
Cost at 1 January 2024, net of oooo0oO0ooooo
accumulated amortisation goooooooo 18,517 743,294 13,284 41,085 6,494 822,674
Additions oo 266 256,201 - - - 256,467
Acquisition of subsidiaries (note 37) 000000000370 368 - - - - 368
Amortisation provided during theyear 000000 (4,056) (259,903) (2,615) (10,813) (4,023) (281,410
Exchange realignment ooono - - 22 - - 22
At 31 December 2024 0ooooooooOoonoO 15,094 739,592 10,692 30,272 2,411 798,121
At 31 December 2024: goooooooooooooo
Cost oo 43,442 2,172,072 24,058 108,126 26,154 2,373,852
Accumulated amortisation oooao (28,348) (1,432,480) (13,366) (77,854) (23,683) (1,575,731)
Net carrying amount oooo 15,094 739,592 10,692 30,272 2,41 798,121
31 December 2023 oooooOooooooa
Cost at 1 January 2023, net of oooooOoooooo
accumulated amortisation ooooooooa 6,943 707,412 14,673 47573 6,640 783,241
Additions oo 14,334 261,028 - - - 275,362
Acquisition of subsidiaries (note 37) 000000000370 1,402 - - - - 1,402
Amortisation provided during theyear 000000 (4,167 (225,146) (1,853) (6,488) (146) (237,800
Exchange realignment ooono 5 - 464 - - 469
At 31 December 2023 0ooooooDoOoonoO 18,517 743,294 13,284 41,085 6,494 822,674
At 31 December 2023: goooooooooooooo
Cost oo 42,809 1,915,871 24,003 108,126 26,154 2,116,963
Accumulated amortisation oooao (24,292) (1,172,577 (10,719) (67,041) (19,660) (1,294,289)
Net carrying amount goaon 18,517 743,294 13,284 41,085 6,494 822,674
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31 December 2024
oooooooooooo

19.EQUITY INVESTMENTS o.00o0o0gogoodgn
DESIGNATED AT FAIR gooddoooood
VALUE THROUGH OTHER [l
COMPREHENSIVE INCOME
2024 2023
ooooo opoooo
RMB’000 RMB’000
ogooon ogoooo
Equity investments designated at oo0ooooooooo
fair value through other ooopooocogooog
comprehensive income: ooo
Unlisted equity investments, odoooooooo
at fair value ooooo 1,393 11,967

goboboobooooboboooobooood
oboooboobooobooboboooa
ooboooooooo

The above equity investments were irrevocably
designated at fair value through other comprehensive
income as the Group considers these investments to
be strategic in nature.
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31 December 2024
jooooooooooao

20.INVENTORIES 20.00 0

2024 2023
ooood opoooo
RMB’000 RMB’000
ooooo ooooo
Raw materials oo 877,183 765,176
Work in progress ooad 1,345,963 895,422
Finished goods oagno 1,142,083 1,088,122
Total oo 3,365,229 2,748,720
At 31 December 2024, certain of the Group’s 0o0o0D00oO0oDOoOooooooood
inventories with a net carrying amount of approximately googdoodes0000000000000O0O
RMB49,500,000 (2023: RMB100,000,000) were 0 0100000000000 000000000
pledged to secure general banking facilities granted 0do00oDo00oO0oDoDOoOoOoopboooood

to the Group. For details of the pledged inventories, O0o0ooOooooooosd

please refer to note 35 to the financial statements.
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31 December 2024
oooooooooooo

21.

230

TRADE RECEIVABLES

21. 000000

2024 2023

ooooo ooooo

RMB’000 RMB’000

ooooo ooooo

Trade receivables oo0oOooo 3,836,188 3,320,369
Impairment oo (131,910) (73,128)
Net carrying amount ooood 3,704,278 3,247,241

The Group grants different credit periods to its
customers. Credit periods for individual customers are
considered on a case-by-case basis. Certain customers
are required to make partial payments before or upon
delivery. The Group seeks to maintain strict control over
its outstanding receivables and closely monitors them
to minimise credit risk. Overdue balances are reviewed
regularly by senior management. Trade receivables of
RMB1,328,531,000 (2023: RMB995,565,000) were
under short term credit insurance and RMB59,357,000
(2023: RMB59,352,000) were under letters of credit.
In addition, the Group does not hold any collateral or
other credit enhancements over these balances. Trade
receivables are non-interest-bearing.

As at 31 December 2024, the Group pledged certain
trade receivables amounting to RMB611,395,000
(2023: RMB410,880,000) to banks with recourse
in exchange for cash (note 35). The proceeds from
pledging the trade receivables of RMB533,759,000
(2023: RMB327,160,000) were accounted for as
collateralised bank advances until the trade receivables
were collected or the Group made good of any losses
incurred by the banks. The details of the transfer of
factored trade receivables are included in note 42 to the
financial statements.
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21. TRADE RECEIVABLES

(continued)

An ageing analysis of the trade receivables as at 31
December 2024 and 2023 based on the invoice date,

31 December 2024

ooocooooooooao

21. 00000000

uboobodabooboooboaboood
obooooboobooooooboond

net of loss allowance, is as follows: ooooood
2024 2023
ooooo ooooo
RMB’000 RMB’000
goood goood
Within 3 months 3000 2,801,303 2,569,245
3 to 6 months 30600 604,697 469,362
6 to 12 months 60 120 0O 187,548 164,491
1 to 2 years 10 20 93,650 30,152
Over 2 years 2000 17,080 13,991
Total oo 3,704,278 3,247,241
Movements in the loss allowance for impairment of oooo0o0o0o0ooooooooooo
trade receivables are as follows: ad
2024 2023
ooood ooooo
RMB’000 RMB’000
ooooo ooooo
At beginning of year aoon 73,128 81,772
Impairment/(reversal of impairment) losses, 0000000 0O 0O 00
net (note 6) ooogoen 58,782 (4,134)
Amount written off as uncollectible oooooooo - (4,510)
At end of year oono 131,910 73,128

The increase of RMB58,782,000 (2023: decrease of
RMB8,644,000) in the loss allowance was due to the
increase in trade receivables which were past due for
over 12 months.

gbooobogboogssrszoeootooonod
gbooboooosesooodmnooonOn

1200000000000

goooooo —oOoobooo
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31 December 2024
oooooooooooo

21. TRADE RECEIVABLES

232

(continued)

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected
credit losses. The provision rates are based on days
past due for groupings of various customer segments
with similar loss patterns (i.e., by customer type and
rating, and coverage by letters of credit or other
forms of credit insurance). The calculation reflects
the probability-weighted outcome, the time value of
money and reasonable and supportable information
that is available at the reporting date about past events,
current conditions and forecasts of future economic
conditions. Generally, trade receivables are written off if
past due for more than one year and are not subject to
enforcement activity.

Set out below is the information about the credit risk
exposure on the Group’s trade receivables using a

provision matrix:

As at 31 December 2024

21.00000ooon

ubobooobbooooboboooobood
gooooboobobobboboooooooa
gboooboooobOooooboooooon
mmobobobobooooooooboboood
ggoooooobobobboooooaoo
ubooooboooobbooboooon
uogboboboooobbooaaooobod
gobobooooobooooobobobog
gobooooboobOooooboooon
ubooodabogaoo

ubooboaboooboobaboood
gbooooobogoooo

oboooobooooaono

Current Past due Total
oo RN oo
Customers Customers
with credit Ordinary with credit Ordinary
enhancement customers enhancement customers
oooo oooo
oood oooo ooo oooo
Expected credit loss rate goooooo 0.62% 1.79% 20.57% 100.00% 3.44%
Gross carrying amount oooo
(RMB’000) goooooo 3,144,713 476,745 139,397 75,333 3,836,188
Expected credit losses oooooo
(RMB’000) oooobooo 19,386 8,524 28,667 75,333 131,910
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21.TRADE RECEIVABLES
(continued)

As at 31 December 2023

31 December 2024
jooooooooooao

21. 00000000

ubooodabooodaod

Current Past due Total
oo oo oo
Customers Customers
with credit Ordinary with credit Ordinary
enhancement customers  enhancement customers
agooo gooo
ood oooo ooo oooo
Expected credit loss rate goooooo 0.34% 1.20% 25.35% 100.00% 2.20%
Gross carrying amount godad
(RMB’000) ooooooo 2,610,401 608,858 59,133 41,977 3,320,369
Expected credit losses gooooo
(RMB’000) ooooooo 8,830 7,331 14,990 41,977 73,128

22.DEBT INVESTMENTS AT FAIR
VALUE THROUGH OTHER
COMPREHENSIVE INCOME

The balances as at 31 December 2024 and
31 December 2023 represent bills receivable held by
the Group which were measured at fair value through
other comprehensive income, since the bills receivable
were held within the business model whose objective
was achieved by both collecting contractual cash flows
and selling the financial assets, and the contractual
cash flows were solely payments of principal and
interest on the principal amount outstanding.

220000000040 ud
gobooogoug

obooobooobOooooboooooon
goboooobbooobobooooood
gobboooobooobobooooboobo
obooobooobOooooboooooon
obooboobooobooboabooood
gooobboooobobboooobobog
oooaod
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31 December 2024
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22.

234

DEBT INVESTMENTS AT FAIR
VALUE THROUGH OTHER
COMPREHENSIVE INCOME
(continued)

The ageing analysis of bills receivable presented
based on the issue date at 31 December 2024 and 31
December 2023 is as follows:

0O
oon

1O
01O
O
1
1
1O
1O
1O
10

gboooboobooobooboboood
gboooboooobOooooboooooon
uboooobdad

2024 2023

ooooo ooooo

RMB’000 RMB’000

ooooo ooooo

Within 3 months 3000 123,169 148,854
3 to 6 months 30600 36,590 32,368
6 to 12 months 60 120 O 1,407 8,036
Total oo 161,166 189,258

The net gain on changes in the fair value of the debt
investments at fair value through other comprehensive
income amounting to RMB461,000 (2023: net loss
RMB9,000) was recognised in the consolidated
statement of other comprehensive income during the
year.
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23.PREPAYMENTS, OTHER
RECEIVABLES AND OTHER
ASSETS

31 December 2024
jooooooooooao

Oooooooodddn
HRERERE

2024 2023

00000 00000

RMB’000 RMB’000

goood goooo

Prepayments gooo 356,931 341,296
Deposits and other receivables Oo0oobooooa 297,357 279,255
Interest receivables gooa 5,294 6,066
Loans to employees gooooooo 3,758 4,400

663,340 631,017

The financial assets included in the above balances
relate to receivables for which there was no recent
history of default and past due amounts. As at 31
December 2024 and 2023, the loss allowance was
assessed to be minimal.

oooooobboooboboooooboo
gbooooboooooobooooon
goobooooobboooobobooood
gbooooobgoo
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31 December 2024
oooooooooooo

24 . FINANCIAL ASSETS/ 2. 00000000000
LIABILITIES AT FAIR VALUE gooodood
THROUGH PROFIT OR LOSS

2024
ooooo
Assets Liabilities
00 00
RMB’000 RMB’000
ogoood goooo
CURRENT oo
Listed equity investments, atfairvalue OO0OO0O0O0O00O00COOO 68 -
Commodity future and option contracts, 0 OO OO0 O OOOO
at fair value goooad 476 -
Other unlisted investment, at fairvalue O00000000O0O00O0O 23,436 -
Put option, at fair value Ooo0oooooooo - 10,371
Total oo 23,980 10,371
NON-CURRENT ooo
Unlisted investments, at fair value ogodooooooooaa 306,461 -
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31 December 2024

ooocooooooooao

24 . FINANCIAL ASSETS/ 2. 0000000000 0
LIABILITIES AT FAIR VALUE Oodoodoouyon
THROUGH PROFIT OR LOSS
(continued)

2023
ooooo
Assets Liabilities
0o 0o
RMB’000 RMB’000
ggooono googn
CURRENT oo
Listed equity investments, atfairvalue O000000000000O0 76 -
Commodity future and option contracts, 0 0 00000000
at fair value ooogagd 1,078 -
Other unlisted investment, atfairvalue O OO000O0OO0OOOOO0O0O 24,206 -
Put option, at fair value O00oO0oOoooooa - 10,340
Total oo 25,360 10,340
NON-CURRENT goad
Unlisted investments, at fair value 00o0o0oooooooad 303,219 -
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31 December 2024
oooooooooooo

24.

238

FINANCIAL ASSETS/
LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS
(continued)

The above listed equity investments were classified as
financial assets at fair value through profit or loss as
they were held for trading.

The Group uses derivative financial instruments, such
as commodity future and option contracts, to manage
the lead price fluctuation risk, which did not meet the
criteria for hedge accounting and are measured at fair
value through profit or loss.

The above other unlisted investment was the right to
receive the proceeds from future sales of the properties.
It was mandatorily classified as a financial asset at fair
value through profit or loss as its contractual cash flows
are not solely payments of principal and interest.

The above unlisted investments were fund investments

that have defined investment period and there is
contractual obligation to distribute.

Leoch International Technology Limited — Annual Report 2024
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31 December 2024
jooooooooooao

25.CASH AND BANK BALANCES

2.0 0000uoouoon

AND TIME DEPOSITS 0 O
2024 2023
agooon ogoooo
RMB’000 RMB’000
ooooo ooooo
Cash and bank balances oo0ooooa 743,975 1,563,343
Time deposits gooa 662,028 965,767
Subtotal oo 1,406,003 2,529,110
Less: Pledged for interest-bearing oooooooooooo
O bank borrowings (45,104) (25,766)
Pledged for bills payable oooooooo (326,764) (597,220)
Pledged for letters of credit ooooooao (290,160) (342,781)
Subtotal oo (662,028) (965,767)
Cash and cash equivalents oooooooo 743,975 1,563,343
Denominated in RMB gooooo 1,120,592 1,825,346
Denominated in US$ oo0oon 158,505 205,911
Denominated in HK$ oooon 61,391 382,622
Denominated in Indian Rupee gooOoOooo 11,233 11,324
Denominated in Euro (“EUR”) 000moomdad 11,190 56,371
Denominated in Singapore Dollar (“SG$") DO OO0O0O 0O OO0 M 7,657 1,082
Denominated in THB oooaoo 7,651 7,646
Denominated in Malaysian Dollar (“‘MYR”) OO OO0 OO
MmooooooOmoo 7,046 8,594
Denominated in GBP oooaoo 6,729 9,070
Denominated in Sri Lankan Rupee ooooooooon 5,106 5,190
Denominated in Vietnam Dollar oooooa 4,886 3,991
Denominated in Australian Dollar (‘AU$") O 00O 0O OO0 0O 2,919 11,881
Denominated in MXN oo0oooooo 1,001 -
Denominated in JPY gooood 97 82
1,406,003 2,529,110
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25.

26.

240

CASH AND BANK BALANCES
AND TIME DEPOSITS
(continued)

The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based
on daily bank deposit rates. Short term time deposits
are made for varying periods of between one day
and three months depending on the immediate cash
requirements of the Group, and earn interest at the
respective short term time deposit rates. The bank
balances and pledged deposits are deposited with
creditworthy banks with no recent history of default.

TRADE AND BILLS PAYABLES

2.0 0000uoooon
O ooy

uob0ooooOooooobboooon
uogboboboooobbooaaooobod
gooobobooooobobooooobog
oooooooboooboon

gboooboobooobooboboood
uboooooboobooooooboooon
uagboboboooooobbooaoooobod
goooooboooobobooboobboobood
gboooboooobOooooboooooon
uboooodn

.0000000o0oon

2024 2023
goooo gooood
RMB’000 RMB’000

goooo goooo

Trade payables oo0oOooo 1,187,451 1,054,764

Bills payable oooo 1,415,586 1,949,228

Total od 2,603,037 3,003,992
Leoch International Technology Limited — Annual Report 2024



Notes to Financial Statements 0O 0 0 0 0O [

26.TRADE AND BILLS PAYABLES

(continued)

An ageing analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice

date, is as follows:

31 December 2024

ooocooooooooao

uagboooooooaooo
gbooooobgoooo

.0000000o0gon
oon

gaoobooand

2024 2023

ooooo ooooo

RMB’000 RMB’000

goood goood

Within 3 months 3000 1,248,762 1,624,793
3 to 6 months 30600 903,190 784,223
6 to 12 months 60 120 0O 423,338 572,495
1 to 2 years 10 20 19,660 13,628
2 to 3 years 200 30 4,314 5,937
Over 3 years 00o3d 3,773 2,916
Total oo 2,603,037 3,003,992

The trade payables are non-interest-bearing and
are normally settled on 90-day terms. All the bills
payable have maturity dates within 365 days. As
at 31 December 2024, bills payable amounting to
RMB759,932,000 (2023: RMB698,900,000) were
issued on intercompany sales transactions within the
Group and these bills were discounted to banks for
short term financing.

As at 31 December 2024, certain of the Group’s bills
payable were secured by the pledge of certain of the
Group’s time deposits amounting to RMB326,764,000
(2023: RMB597,220,000) (note 35).

ooobooocoooobooobooOodaeon
ooooooooobDDbDbses0000og

oboooooooooon
ooooooooooo
0 0O 0759,932,00000 00O

gooogooo
oooooono
oooooog

698,900,000 DD DOOOOODDOO

ooboooooood

oboo0oobooooooboboooon
000000000 0D0O00n326,764,000
0ooobooognbosgr,220,0000 L0 O
oboooooobo0onOdonos3sm
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31 December 2024
oooooooooooo

27.0THER PAYABLES AND 27.00000000000
ACCRUALS
2024 2023
ogoood goood
Notes RMB’000 RMB’000
oo ogooono goooad

Provision for social insurance oo0ooooooooa

and retirement benefits 169,437 203,559
Contract liabilities oood (@) 281,795 303,500
Accrued expenses oooad 117,711 120,758
Accrued payroll ogogd 100,454 152,332
Payables for purchase ofitems OO0 0O0O0OO0OO0O

of property, plant and ooogoooagd

equipment 13,907 151,573
Provision for product warrantes 00O O OO0 53,156 23,486
Tax payables other thancurrent OO0 0O0COCOO0O

income tax liabilities oooono 72,256 76,404
Payables to non-controlling ooooOooogoo

shareholders and senior opooOogo

management 28,000 98,500
Payables for acquisition of oopooooooood

subsidiaries 38,516 131,824
Provision ogd (b) 66,117 73,882
Others oo (c) 153,422 140,208
Total oo 1,094,771 1,476,026
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27.0THER PAYABLES AND
ACCRUALS (continued)

Notes:

(@)

Details of contract liabilities are as follows:

31 December 2024
jooooooooooao

2.0 0gouooooon
oon

ooo

(@ 00000000000

31 December 31 December 1 January
2024 2023 2023
ooooo goooo goood
goooooo oobouoooo gooo
RMB’000 RMB’000 RMB’000
ooooo goooo goood
Short-term advances received from customers [J [7 [] [J [J [J [J []
Sale of goods oooo 281,795 303,500 284,339

Contract liabilities are short-term advances received to
deliver industrial products. The decrease (2023: increase)
in contract liabilities was mainly due to the decrease
(2023:increase) in short-term advances received from
customers in relation to the sale of goods at the end of
the year.

The provision of RMB81,012,000 was recognised at
the acquisition date of the acquiree Tianjin GS Battery
Company Limited and Tianjin Juli Material Technology Co.,
Ltd. The provision is related to discharging the obligations
to remediate pollution made over certain production plant
locations. During the year, the contingent liability has been
utilised RMB7,765,000. At the end of the reporting period,
it has been decreased to RMB66,117,000.

Other payables are non-interest-bearing and have no fixed
terms of repayment.

gooooOoooOoOooOooooDboao
go0ooooboooobooDbDobooooo
gooooOoooOoOooOooooDboao
opooDOo0oOoooDDboOoo

(b) gooooOoooOoOooooooDboo
gooooooDoODOoOOOOOooboooOO
ooosi012,000000 00000000
gooooDbDOoOoO0oOooooooDbDoOOoon
ooO0oooOoOoooooov,7es.00000
o0o0000o0o0oo00oee117,00000

(c) ooobDOoOO0oOoOooboooODOOoOoooD
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31 December 2024
oooooooooooo

28.INTEREST-BEARING BANK AND 28.0 000000000
OTHER BORROWINGS

31 December 2024 31 December 2023
0ooooooooooo oooooooooooo
Effective Effective
interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
0000(%) 0o 0oooo 0000@ oo ooooo
Current 00
Interest-bearing bank borrowings, secured 0000000000 310t07.98 2025 760,600 25610845 2024 1,061,986
HIBOR+2.75 00000 HIBOR+2.75 ooooo
3100798 2560845
HIBOR+2.75 HIBOR+2.75
Collateralised hank advances, secured gooooooooon 2.01t05.00 2025 533,759 23210500 2024 327,160
20105.00 00000 2.3205.00 0oooo
Interest-bearing bank borrowings, guaranteed gopoooooooo 2.00t0 7.69 2025 2,446,946 200t08.37 2024 2,005,625
HIBOR+3 ooooo HIBOR+3 goooo
20007.69 2000837
HIBOR+3 HIBOR+3
Current portion of long term bank borrowings, gopoooooooooooa HIBOR+ 2025 264,016 HBOR+ 2024 106,423
quaranteed Applicable goooo Applicable goocoo
margin margin
HIBOR+( 0 001 HBOR+O 000
Total - current poooo 4,005,321 3,501,194
Non-current ooo
Interest-bearing bank borrowings, secured 0000000000 33010830 2026-2038 487,451 33010830 2025-2038 283266
3300830 oooooo 33008.30 gooooo
ooooo poooo
Interest-bearing bank borrowings, guaranteed gooooooooo 2.00t0 9.60 2026-2027 280,887 2000 9.60 20252026 69,840
20009.60 oooooo 2.0009.60 gooooo
ooooo ooooo
Interest-bearing bank borrowings, quaranteed 0000000000 HIBOR+ 2026 341,812 HBOR+ 2025-2026 603,063
Applicable goooo Applicable gooooo
margin margin ooooo
HIBOR+( O 001 HBOR+O OO0
Subtotal - non-current gooooo 1,116,210 956,169
Convertible bonds ooooo 18.11 2026 68,960 1811 2025-2026 61,132
ooooo gooooo
ooooo
Total - non-current oooooo 1,185,170 1,017,301
Total 0o 5,190,491 4518495
Denominated in RMB gooooo 3,088,873 3,035,419
Denominated in US$ goooo 650,708 809,511
Denominated in HK$ 00000 503,586 602,634
Denominated in SG$ goooo 9,341 9,604
Denominated in MYR goooooooo 37,248 43134
Denominated in EUR goooo 35 897
Denominated in THB goooo - 34
Denominated in JPY 0oooo - 171712
5,190,491 4,518,495
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31 December 2024
jooooooooooao

28.INTEREST-BEARING BANK AND 28.0 00 0U0OO0OOLLOLO
OTHER BORROWINGS

(continued)

Analysed into:

gobooo
2024 2023
goood goooo
RMB’000 RMB’000

ooooo goooo

Bank loans and advances repayable:

gooooooon
oooooooo

Within one year ooo 4,005,321 3,501,194
In the second year ooad 468,276 405,190

In the third to fifth years, inclusive ooDooooo
oooooo 663,333 438,111
Beyond five years ogdd 53,561 174,000
Total oo 5,190,491 4,518,495

The Group’s bank borrowings are secured by the

following pledge or guarantees:

ooboooobboooobobooooooa

od

()  Pledge of the Group’s assets with a total value of 0]
RMB1,204,966,000 (2023: RMB1,177,741,000)
for the bank borrowings as disclosed in note 35.

(i) Cross guarantees executed by companies within

the Group.

goooooboooooobooao
1,204,966,00000 0 000000 OO0
li77;7410000 00000000
g0o3s500m

@ OOOOOOOOOOOOOO
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28.

246

INTEREST-BEARING BANK AND
OTHER BORROWINGS
(continued)

Under a loan facility agreement (the “Facility
Agreement”) dated 24 April 2023 and entered into
by the Company as borrower in relation to a term loan
facility of US$70,375,000 and HK$231,075,000 made
available to the Group, there are specific performance
obligations on Dr. Dong Li, the controlling shareholder
of the Company, not to cease to own, directly or
indirectly, at least 51% of the beneficial interest in the
Company, carrying at least 51% of the voting right, free
from any security. Further, Dr. Dong Li shall not cease to
have management control over the Company or cease
to be the Chairman of the board of directors of the
Company. At the date of approval of these consolidated
financial statements for the year ended 31 December
2024, such obligations have been complied with.

Several of the Company’s wholly-owned subsidiaries
were parties who act as guarantors, and the entire
equity interests in two wholly-owned subsidiaries were
pledged, to guarantee punctual performance of the
Group’s obligations under the Facility Agreement.

As at 31 December 2024, the outstanding term loan
balance under the New Facility Agreement amounting
to US$59,819,000 and HKD196,414,000 (total
equivalent to RMB611,888,000), which is repayable
within three year. The term loan bears interest at
HIBOR+Applicable margin per annum.
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29.CONVERTIBLE BONDS

On 9 January 2023, the Company issued unlisted
convertible notes (the “Convertible Notes”) in principal
amount of HK$91,800,000, carrying interest at the rate
of 5.5% per annum, payable semi-annually in arrears,
and will mature in 2026. The offering price was at 100%
of the principal amount of the Convertible Notes.

The fair value of the liability component was estimated
at the issuance date using an equivalent market interest
rate for a similar bond without a conversion option. The
residual amount is assigned as the equity component
and is included in shareholders’ equity.

The convertible bonds issued in 2023 have been split
into the liability and equity components as follows:

31 December 2024
jooooooooooao

2.00000

gooboooooboooboooooobod
00 91,800,0000 0 O ODOOS55%00000
ugbobooooooboboboooooobod
gobobooonmooboooboooagoooad
ooogoodbioovd

boooooobooooboooooon
uobobooooboodabobooaooo
obhobooobooboooooboobood

boooooobooooboooooon
obooooooboonod

RMB’000
goooo
Nominal value of convertible bonds issued in 2023 oobDOoOoOooooD
goooood 80,262
Equity component ooono (26,623)
Liability component at the issuance date oo0oooogoooao 53,639
Interest expense gogod 10,055
Interest paid oodd (4,581)
Exchange realignment oood 2,019
Liability component at 31 December 2023 oodoogooooooooo
aoooo 61,132
Interest expense oood 11,565
Interest paid ooood (4,649)
Exchange realignment good 912
Liability component at 31 December 2024 O0oogoooooooon
oooog 68,960
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31 December 2024
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30.

248

DEFERRED TAX

30,0004

The movements in deferred tax assets and liabilities

during the year are as follows:

gbhoboooboboooboobooood

Deferred tax assets oooooo
Change in fair Change in
Depreciation value of debt fair value of
and investments financial
Provisionfor ~ impairment at fair value liabilities
impairment  of property, through other Unpaid  Provision for Deferred  at fair value
of trade plant and comprehensive payrolland  impairment of Unrealised ~ government through Lease
receivables equipment Tax losses income accruals inventories profit grants  profit or loss liabilities Total
oooo gooo
oooo gooo
00000 oooo noooa
gooa poooo goo pooo 0o poooo
gooooo poo gooo oooo goooo pooo ooooo  oooooo gooo gooo 0o
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB'000 RMB000 RMB000
poooo poooo goooo goooo gpooo goooo opoooo ooooo poooo poooo poooo
At1 January 2023 000o0onoooan 19381 1012 na1 33 11432 6,061 14821 6,944 1 6,206 1419
Deferred tax credited/(charged) to the statement 0OCOO0C0C0O0COCOC0OCD
of proft o loss during the year (6:455) 325) 906 - 1353 2107 (2,088) 2,666 (109) 322 3
Deferred tax credited to other comprehensie 0000000 C0000000D
income during the year - - - 2 - - - - - - 2
(Gross deferred tax assets at 31 December 2023 0000000000000
nooooooo 12,926 687 1213 3% 12785 8178 11833 9610 (108) 9418 71798
Deferred tax credited/(charged) to the statement 0O COC0OC0COC0CO0
of proft or loss during the year 0ooo 10474 (326) (778) - 9%7) 54 2989 2811 108 7194 29,089
Deferred tax charged to other comprehensve 00000000000
income during the year pooo - - - (115) - - - - - - (115
(Gross deferred tax assets at 31 December 2024 0000000000000
nooooooa 23,400 361 11,35 2 11818 15,702 14822 12481 - 16612 106772
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30.DEFERRED TAX (continued) 0.0 00y

Deferred tax liabilities oooooo
Change in fair
value of equity Change in fair
investments value of
designated Fair value financial
atfairvalue  adjustments assets
Capitalised  through other  arising from at fair value
interest  comprehensive  acquisition of through  Right-of-use
expense income  subsidiaries  profit or loss assets Others Total
o0oooo
pooooo
gooooo gooooo
oooooo 0ooo ooooo
0oooo poooo 0oooo poooo
gooo oo gooooon gooooo goooo oo oo

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ooooo ooooo ooooo ooooo ooooo ooooo ooooo

At 1 January 2023 oooooooooa 1,248 (396) 16,022 36,472 6,206 10,834 70,386

Deferred tax charged/(credited) to the statement of goooOooooooooooooo

profit or loss during the year (1,248 - (2402) (2.925) 2,624 2,958 (993)
Deferred tax credited to other comprehensiveincome  OO00O0C000000000O

during the year - (@) - - - - €]
Acquisition of subsidiaries note 37) 000000000370 - - 38721 - - - 38721
Exchange realignment gooo - - 453 - - - 453

Gross deferred tax liabilties at 31 December 2023 goooooooooooo

oooooooo - (400) 52,800 33547 8,830 13792 108,569
Deferred tax charged/(credited) to the statement of 0000000000000
profit or loss during the year oooo - - 3,505) (15,617) 6,701 4,398 (8023
Deferred tax credited to other comprehensive income  OOOC0O0C000000000O
during the year - 2 - - - - 2
Acquisition of subsidiaries (note 37) 00000o0oos7n - - (767) - - - (767)
Exchange realignment gooo - - 305 - - - 305

Gross deferred tax liabilties at 31 December 2024 goooooooooooo
gooooooo - (402) 48,833 17930 15,531 18,190 100,082
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30.

250

DEFERRED TAX (continued)
Deferred tax liabilities (continued)

For presentation purposes, certain deferred tax
assets and liabilities have been offset in the statement
of financial position. The following is an analysis of
the deferred tax balances of the Group for financial
reporting purposes:

.00 Dy

gooooboon

gogbobooooooobbooaooobod
gobobooboooooooboboooobog
oooooooooooo

2024 2023
ooooo ooooo
RMB’000 RMB’000
ooooo ooooo
Net deferred tax assets recognised in 0o0o0o0ooooooon
the consolidated statement of financial 0o0o0O0oo0oon
position 91,241 68,968
Net deferred tax liabilities recognised in ooooooooooo
the consolidated statement of financial oo0oooooon
position (84,551) (99,739)
6,690 (30,771)

The Group has tax losses arising in Mainland China of
RMB969,833,000 (2023: RMB806,620,000) that will
expire in five years for offsetting against future taxable
profits. Deferred tax assets have not been recognised
in respect of these losses as they have arisen in
subsidiaries that have been loss-making for some time
and it is not considered probable that taxable profits
will be available against which the tax losses can be
utilised.

The Group is liable for withholding taxes on dividends
distributed by those subsidiaries established in
Mainland China in respect of earnings generated from 1
January 2008. The applicable rate is 5% or 10% for the
Group.
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30.DEFERRED TAX (continued)
Deferred tax liabilities (continued)

At 31 December 2024, no deferred tax has been
recognised for withholding taxes that would be
payable on the unremitted earnings that are subject
to withholding taxes of the Group’s subsidiaries
established in Mainland China. In the opinion of the
Directors, it is not probable that these subsidiaries
will distribute such earnings in the foreseeable
future. As at 31 December 2024, the aggregate
amount of temporary differences associated with
investments in subsidiaries in Mainland China for
which deferred tax liabilities have not been recognised
totalled approximately RMB1,119,144,000 (2023:
RMB959,999,000).

31 December 2024
jooooooooooao

30.0000000
ODooooooo

ubobooooobobobabaod
oooboooobboooobobooooobooo
oooooooObOO0ODOO00o0ooooon
gogooboboboobbbooodoooaad
goobooooooboboboooooobog
uboobooooobOooooboooon
uboobodabooboooboaboood
O0O0O00000001,119,144,00000 O
000000 0d09e59,999,0000 M

31.SHARE CAPITAL 31.0 O
Shares 00
2024 2023
ooooo ooooo
Authorised: oood
10,000,000,000 (31 December 2023: 10,000,000,00@ 00 0 OO
10,000,000,000) ordinary shares of oooooooo
HK$0.1 each (HK$’000) 10,000,000,00000 O O
00o01000000
ooooo 1,000,000 1,000,000
Issued and fully paid: oo0ooooad
1,382,418,166 (2023: 1,365,990,666) 1,382,418,166000 0 0 0 000
ordinary shares of HK$0.1 each 1,365,990,6660 (01 [
(HK$’000) o0ol1000000
oooono 138,241 136,599
Equivalent to RMB’000 gooooooo 118,469 116,971
ooooooo —oooooooooo 251
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31.SHARE CAPITAL (continued)

252

Shares (continued)

A summary of movements in the Company’s share
capital is as follows:

uooyon

31.00yoo

uboooaboaoodd

Number of

shares in
issue  Share capital

oono
oooo oo
Note RMB’000
oo ooooao
At 1 January 2023 ooooooooog 1,357,954,666 116,250
Exercise of share options ooooo 8,036,000 721

At 31 December 2023 and O00oo0oooooooog

1 January 2024 oooooooooo 1,365,990,666 116,971
Exercise of share options ooooo (i 16,427,500 1,498
At 31 December 2024 O00oo0ooooooooog 1,382,418,166 118,469

()  The subscription rights attaching to 16,427,500
share options were exercised at subscription
prices ranging from HK$0.52 per share to
HK$1.44 per share, resulting in the issue of
16,427,500 shares of HK$0.10 each for a
total cash consideration, before expenses, of
RMB11,978,000. An amount of RMB5,573,000
was transferred from the share option reserve to
the share premium account upon the exercise of
the share options.

Share options
Details of the Company’s share option schemes and

the share options issued under the schemes are
included in note 32 to the financial statements.
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32.SHARE OPTION SCHEMES

Share Option Schemes

The Company adopted a share option scheme (the
“2010 Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 (as amended at the annual general meeting of
the Company held on 18 May 2018) for the purpose
of providing incentives or rewards to eligible persons
for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other
purposes as the board of Directors may approve from
time to time. Eligible persons of the 2010 Share Option
Scheme include any director or employee (whether full
time or part time), consultant or advisor of the Group
who, in the sole discretion of the board of Directors, has
contributed to or will contribute to the Group. The 2010
Share Option Scheme expired on 13 October 2020.

31 December 2024
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32.

254

SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

The Company adopted a new share option scheme (the
“New Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 30 October
2020 for the purpose of providing incentives or rewards
to eligible persons for their contribution to or potential
contribution to the Group and to enable the Group to
recruit and retain high-calibre employees and attract
human resources that are valuable to the Group, and
for such other purposes as the board of Directors may
approve from time to time. Eligible persons of the New
Share Option Scheme include any executive or non-
executive director including any independent non-
executive director or any employee (whether full-time
or part-time) of any member of the Group, any trustee
of a trust (whether family, discretionary or otherwise)
whose beneficiaries or objects include any employee
or business associate of the Group, any adviser or
consultant (in the areas of legal, technical, financial or
corporate management) to the Group, any provider of
goods and/or services to the Group who the Board
considers, in its sole discretion, has contributed to the
Group. The New Share Option Scheme will expire on
29 October 2030.

All schemes of the Company are available to the

Directors and employees (whether full time or part time)
of any member of the Group.
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32.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

The maximum number of unexercised share options
currently permitted to be granted under all schemes
of the Company must not, in aggregate, exceed 30%
of the total number of shares of the Company in issue
at any time. The maximum number of shares issuable
under share options to each eligible participant in all
schemes of the Company within any 12-month period
is limited to 1% of the shares of the Company in issue
at any time. Any further grant of share options in excess
of this limit is subject to shareholders’ approval in a
general meeting and certain disclosure and reporting
requirements.

31 December 2024
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32.

256

SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

The subscription price of share options is determinable
by the Directors, but may not be less than the
highest of (i) the Stock Exchange closing price of the
Company’s shares on the date of offer of the share
options; (i) the average Stock Exchange closing
price of the Company’s shares for the five trading
days immediately preceding the date of offer; and (i)
the nominal value of the shares of the Company. A
consideration of RMB1.00 is payable on acceptance of
the offer of an option or options.

After 13 October 2020, no further options will be
granted under the 2010 Share Option Scheme.
However, the provisions of the 2010 Share Option
Scheme shall remain in full force to the extent
necessary to give effect to the exercise of any options,
which were granted during the life of the 2010 Share
Option Scheme, and may continue to be exercisable in
accordance with their terms of issue.

The New Share Option Scheme became effective
on 30 October 2020, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the New Share Option Scheme by
shareholders by resolution at a general meeting. The
maximum number of share options available for grant
under the New Share Option Scheme at 1 January
2024 and at 31 December 2024 were 77,814,466.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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(continued)

Share Option Schemes (continued)
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200000000

The following share options were outstanding under
2010 Share Option Scheme of the Company during the

agoabouyon

uooobooobooooboooooon
oobooooooon

year:
2024 2023
ooooo goooo
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
o0 o0
oooono ooooo goooo ooooo
HK$ HK$
per share ‘000 per share ‘000
oo oo ad od
o0 oo
At 1 January ooooo 1.24 21,475 1.22 26,530
Exercised during the year oooo 1.10 (4,948) 1.14 (5,055)
Forfeited during the year oooo 1.42 (1,290) - -
At 31 December ooooooon 1.27 15,237 1.24 21,475
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32.SHARE OPTION SCHEMES 2.00000000
(continued)
Share Option Schemes (continued) oooooooo
The following share options were outstanding under the 000000000DOO00o0O0ooooad
New Share Option Scheme of the Company during the gooooo
year:
2024 2023
oooono ooogo
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
00 o0
ooooo ooooo googo ooooo
HK$ HK$
per share ‘000 per share ‘000
oo oo od od
oo o0
At 1 January ooooo 0.65 48,418 0.65 54,950
Exercised during the year ooono 0.67 (11,480) 0.76 (2,981)
Forfeited during the year oooo 0.60 (3,706) 0.61 (3,551)
At 31 December oooooood 0.64 33,232 0.65 48,418
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32.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

Movements in the Company’s share options under

31 December 2024
jooooooooooao

320000400

agoabaoon

uooobooobooooboooooon

all schemes of the Company during the year are as gooo
follows:
Number of share options
Closing price of the shares
At Exercised At Date of Exercise Exercise of the Company immediately
Name or category of 1 January during 31 December ~grant of share periodof price of share before the date on which
participant pooooooo 2024 the year 2024 options  share options options Vesting period options were granted
0
0 0oooo
noooa noo noo 0ooooooooo
0oooD 0000 O00oo 0oo0 000000  OoOOOoO 0oo noooooooa
HKS per share
gooo
Directors oo
Mr. Cao Yixiong Alan poooa 300,000 - 300,000 22 November 1 December 1020 (i) One-third of the total number of the share options granted are exercisable at any 1.020
2016 201710 time on or after 1 December 2017;
00000 21 November () 0000OODODO0O0DODODOCDO0D0D0000000a
noo 2026 0o
oooo ooooo (i) One-third of the total number of the share options granted are exercisable at any
opoooao time on or after 1 December 2018; and
goooa f) 000ODO0OOOODOO00O0000000000000000
nog 0oo
gooo (ii) The remaining one-third of the total number of the share options granted are
exercisable at any time on or after 1 December 2019.
i 00000000000OODODOCOO0O0ODDDCO0000ooD
gooo
200,000 - 200,000 19 July 2019 1 August 1280 (i) One-third of the total number of the share options granted are exercisable at any 0610
ooooa 2020t time on or after 1 August 2020;
ooooa 18 July 2029 ) booDoOODOODDOOOOOOOOODOODDOO000D
goooa 0o
goooo (i) One-third of the total number of the share options granted are exercisable at any
goooo time on or after 1 August 2024; and
goooo f) 0O00DOO000DOD0D00000000000000000
000
(ii) The remaining one-third of the total number of the share options granted are
exercisable at any time on or after 1 August 2022.
ij000000000O0ODOOCO0O000OODD00000000D
000
300,000 - 300000  3Aprl2020 16 April 2021 0.600 (i) One-third of the total number of the share options granted are exercisable at any 0480
ooooa to 2 Aprl time on or after 16 April 2021;
oooo 2030 ) 0000D00DODDDOODOO0D00000000000000
goooa 0o
pooooo (i) One-third of the total number of the share options granted are exercisable at any
goooo time on or after 16 April 2022; and
gooo ) 0000oDOOODOOOOOCOOOOOOOOOCOOOooooD
0oo
(i) The remaining one-third of the total number of the share options granted are
exercisable at any time on or after 16 April 2023.
(i) 0000000000OCOODDOOOO000O0OCOOODO00000D
ooaod
300,000 - 300,000 24 October 1 November 0520 (i) One-fourth of the total number of the share options granted are exercisable at 0530
2022 2023t any time on or after 1 November 2023;
noooa 23 October ) 0000D0ODODDDOOOOOODO00D0000000000
nooooa 2032 0o
goooo (i) One-fourth of the total number of the share options granted are exercisable at
pooooo any time on or after1 November 2024;
goooo @ 0000oDOOODOODOOCOOOOOOOODOCO0o0ooooD
gooooo 0o

(i) One-fourth of the total number of the share options granted are exercisable at
any time on or afterl November 2025; and

@ 0000000000000D0000000000000000000
ooo

() The remaining one-fourth of the total number of the share options granted are
exercisable at any time on or after 1 November 2026.

(0000000D0D0000DODODODO0D0D00D00000D
pooo
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32.SHARE OPTION SCHEMES
(continued)

260

Share Option Schemes (continued)

320000400

ugoabaoon

Number of share options
noooo
Closing price of the shares
At Exercised At Date of Exercise Exercise of the Company immediately
Name or category of 1 January during 31 December ~ grant of share periodof price of share before the date on which
participant pooooooo 2024 the year 2024 options  share options options Vesting period options were granted
0
0 ooooo
0oooo noo noo pooooooooo
0oooD 0000 0000 0ooo0  DoODoO0  Oooooa ooo noooooooa
HKS per share
pooo
Directors oo
Mr. Lau Chi it goooao 300,000 - 300,000 22 November 1 December 1020 (i) One-third of the total number of the share options granted are exercisable at any 1020
2016 2017t time on or after 1 December 2017;
00000 21 November () 000000000OODDO0D0O00000000000000000
ooo 2026 0o
oooo ooooa (i) One-third of the total number of the share options granted are exercisable at any
nooooa time on or after 1 December 2018; and
ooooa f) 0000000D0OODDOOD0OO0000000000000000
noo 0oo
gooo (ii) The remaining one-third of the total number of the share options granted are
exercisable at any time on o after 1 December 2019.
i) 000000000DOOOOOCOOOOOOOoOCO0o0ooooD
oooo
200,000 - 200,000 19 Juy 2019 1 August 1280 () One-third of the total number of the Share options granted are exercisable at any 0610
ooooa 2020t time on or after 1 August 2020;
ooooa 18 July 2029 ) DoooOoOOOOCODOOODOOOOOOODOODD0O000an
ooooo 0o
ooooa (i) One-third of the total number of the share options granted are exercisable at any
oooaa time on or after 1 August 2024; and
ooooa f) 0000000000DDDO000000000000000000
0oo
(ii) The remaining one-third of the total number of the share options granted are
exercisable at any time on or after 1 August 2022.
i 000000000OOODDOOO0OOOOoOCO0000ooD
ooo
300,000 - 300,000 3 Apri 2020 16 Apri 0600 {) One-third of the total number of the share options granted are exercisable at any 0480
ooooa 2021t time on or after 16 April 2021;
oooo 2 Apri 2030 () 0000000DOODDOODDOOD000D0000000000
ooooa 0o
poooon (i) One-third of the total number of the share options granted are exercisable at any
ooooa time on or after 16 April 2022; and
pooo f) 0O0ODO0DODODO000O0000000000000000
000
(ii) The remaining one-third of the total number of the share options granted are
exercisable at any time on or after 16 April 2023.
i) 000000000OOOOODO0O00O0OODD00000000D
gooo
300,000 - 300,000 24 October 1 November 0520 {) One-fourth of the total number of the share options granted are exercisable at 0530
2022 2023t any time on or after 1 November 2023;
noooa 23 October () 000000000O0DDO0D000000000000000000
nooooa 2032 0o
ooooa (i) One-fourth of the total number of the share options granted are exercisable at
pooooo any time on or after1 November 2024;
goooo @ 0000oOOOODOOOODOCOOOODOOODOCOOOooooD
gooooo 00
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(i) One-fourth of the total number of the share options granted are exercisable at
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32.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

31 December 2024
jooooooooooao

320000400

agoabaoon

Number of share options
poooa
Closing price of the shares
At Exercised At Date of Exercise Exercise of the Company immediately
Name or category of 1 January during 31 December ~grant of share periodof price of share before the date on which
participant pooooooo 2024 the year 2024 options  share options options Vesting period options were granted
0
0 goooo
ooooa 0oo ooo pooooooooo
gooa 0ooo oooo gooo  oooooo  oooooo ooo poooooooo
HKS per share
oooo
Directors oo
Mr. Lu Zhigiang pgoooa 300,000 [175,0000 205000 24 October 1 November 0520 (i) One-fourth of the total number of the share options granted are exercisable at 0530
2022 202310 any time on or after 1 November 2023;
0oooo 23 October () 0DOODODOOOOOCODODDOOOOOCOCODDDOODDOOO0D
pooooo 2032 0o
ooooo (i) One-fourth of the total number of the share options granted are exercisable at
ooooao any time on or afterl November 2024;
gooaoo ) 00OooOoOOODOOOOOCOOODOOODOCOO00OOOD
pooooo 0o
(i) One-fourth of the total number of the share options granted are exercisable at
any time on or after1 November 2025; and
i) 0000000000OOOOOCOOOOOODOoDCO000nooD
0oo
(i) The remaining one-fourth of the total number of the share options granted are
exercisable at any time on or after 1 November 2026.
(MODO0ODDOOOOOCODODDOOOOOOODODODODDOOOO0D
goooa
Ms.Hong Yu oooo 1,000,000 (600,000 400,000 13 January 16 January 0.560 (i) One-fth of the total number of the share options granted are exercisable at any 0.560
2001 20220 time on or after 16 January 2022;
o0oooo 12 January () o0DOooDOOODOOOODCOOOODOOODOCOOOOOOoOD
ooooo 2031 0o
goooo (i) One-fifth of the total number of the share options granted are exercisable at any
pooooo time on or after 16 January 2023;
goooo @ 00000DOOOODOOODDOCOOOOOODDDOCO000oooD
goooo 0o
(i) One-fh of the total number of the share options granted are exercisable at any
time on or after 16 January 2024;
(i) 00000D0OOOOCOODDOOOO00OODDOOODOO0O0D
0o
(iv) One-fth of the total number of the share options granted are exercisable at any
time on or ater 16 January 2025; and
(ooooooooOOODOODOOCOOOODOOODOCOOOOOODOD
0oo
(v) The remaining one-ffth of the total number of the share options granted are
exercisable at any time on or after 16 January 2026.
(y 00DOooDOOOODOODDOCOOOOOOOOOCOOO0OoooD
gooo
800,000 (200,000 600,000 30 September 1 October 0572 (i) One-fourth of the total number of the share options granted are exercisable at 0540
2022 2023t any time on or after 1 October 2023;
00000 30 September (j ooOooCOOCOOOOOOOOOOOOOOOOOOODOOD
o0oooo 2032 0o
goooo (i) One-fourth of the total number of the share options granted are exercisable at
goooo any time on o after 1 October 2024;
goooo @ 00O0O0CODCOOOOOOOOOODOODOOoOOooo0D
goooo 0o
(i) One-fourth of the total number of the share options granted are exercisable at
any time on or afterl. October 2025; and
(ij000000DDOCODOCOOOOODDOOOO0ODODDDOO
ooo
(i) The remaining one-fourth of the total number of the share options granted are
exercisable at any time on or after 1 October 2026.
(0ooooooOODOOOOODCOOOODOOOOOCOOOOOOoOD
ooo
4300000 (6750000 3425000
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32.SHARE OPTION SCHEMES

262

(continued)

Share Option Schemes (continued)

320000400

ugoabaoon

Number of share options
0oooa
Date of Exercise Exercise Closing price of the shares
At Granted  Exercised Forfeited A grant of period of price of of the Company immediately
Name or category of 1 January during during during 31 December share share share before the date on which
participant poooooaoo 204 the year the year the year 204 options options options  Vesting period options were granted
0
0 poooo
0oooo 0oo 0o 0oooonoooo
oooo nooo nooo nooo oooo 0000 0000DD 0DOOOD 00O 0000ooooao
HKS per share
oooo
Other employees in aggregate 0 010 00 0
(each not exceeding the 1% OO 00000
individual fimit) 0001%0
3,247,000 - (1,048,000) (150,000) 1,149,000 22 November 1 December 1020 () One-third of the total number of the share options granted are 1020
2016 201710 exercisable at any fime on or after 1 December 2017,
00000 20 November ) 00DOOOOOODOODDOOCDOODooo0oano
gooopooo 2026 goooooo
noooa (i) One-third of the total number of the share options granted are
nooooo exercisable at any time on or after 1 December 2018; and
ooooa f) 00000000D00D0000000000000000
gooo gpooooaoo
oooo (i The remaining one-third of the total number of the share options
granted are exercisable at any tme on or after 1 December 2019.
[ 000000000D000000000000000000D
0ooonooon
1,446,000 - - (400,000)  1,046000 25May2017  1June 2018 1760 () One-third of the total number of the share options granted are 1690
goooo t0 24 May exercisable at any tme on or after 1 June 2018;
pooooo 2007 ) 00DOo0C0OOODOODDOOCDOODO000DO0D
ooooa 0oooono
noooa (i) One-third of the total number of the share options granted are
poooo exercisable at any fime on or after 1 June 2019; and
gooooo ) 00DOO0OOODOODDOOCDOODOOOooanD
goooooo
(i) The remaining one-third of the total number of the share options
granted are exercisable at any tme on or after 1 June 2020,
[ 000000000000000000000000000D
00ooonoon
3,009,000 - 149,000) (200000) 2,750,000 4 December 16 December 1442 {) One-third of the total number of the share options granted are 1430
017 201810 exercisable at any tme on or after 16 December 2018;
00000 3 December () 000000ODODDODODDO0O00000C00000D
o0ooon 027 nooonooa
noooo (i) One-third of the total number of the share options granted are
pooooo exercisable at any fime on or after 16 December 2019; and
gooooo ) 00D0000OOODOODDOOCDOOo000oo0o
poooo goooooooo
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(iiy The remaining one-third of the total number of the share options
granted are exercisable at any tme on or after 16 December 2020.
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jooooooooooao

320000400

agoabaoon

Number of share options
noooa
Date of Exercise Exercise Closing price of the shares
At Granted  Exercised Forfeited At grant of period of price of of the Company immediately
Name or category of 1 January during during during 31 December share share share before the date on which
participant pooooooo 204 the year the year the year 204 options options options  Vesting period options were granted
0 goooo
0oooo 000 oog 0oooonoooo
oooo nooo 0ooo nooa oooo 0000 0000DD 0DDOOOD OO0 0oooonoooo
HKS per share
nooo
Other employees in aggregate 0 010 01 0
(each not exceeding the 1% COC 00000
individual fimit) 0001%0
11,083,000 - (2:251,000 (40,0000 8,202,000 19 July 2019 1 August 1280 () One-third of the total number of the share options granted are 0610
goooo 202010 exercisable at any time on or after 1 August 2020;
00000 18Juy2029 ) 00D0O0OOODOODDOOCDO0DO0000anD
poooo gooooo
ooooo (i) One-third of the total number of the share options granted are
ooooo exercisable at any time on or after 1 August 2021; and
ooooa f) 000000000D00D0000000000000000
goooooo
(i The remaining one-third of the total number of the share options
granted are exercisable at any ime on or after 1 August 2022.
([ 000000000000000000000000000D
0ooonooo
1,000,000 - (600,000) - 400,000 3Aprl 2020 16 Apil 2021 0600 () One-third of the total number of the share options granted are 0480
ooooo to2 Aprl exercisable at any ime on or after 16 April 2021;
pooo 2030 ) 000000OO0DOOODDOOCDO0D0000O0D
ooooa 00o0oonoo
nooooo (i) One-third of the total number of the share options granted are
ooooo exercisable at any time on or after 16 Apr 2022; and
pooo ) 00D00O0OODDOODDOOCDOODOOO00anD
goooooaoo
(i The remaining one-third of the total number of the share options
granted are exercisable at any ime on or after 16 April 2023.
[ 000000000000000000000000000D
000000oaon
3,600,000 - (1,400,000 (400,000) 1,800,000 13 Janvary 16 January 0560 () One-fifth of the total number of the share options granted are 0560
0" 202t exercisable at any tme on or after 16 January 2022;
00000 12 January () 000000DODOODODODO0O0000DD00C00D
o0ooon 031 0ooonon
ooooo (i) One-fifth of the total number of the share options granted are
pooooo exercisable at any time on or after 16 January 2023;
ooooo ) 00000000O0DOODDOOCDO000000anD
poooo goooooo

ooooooo

(i) One-fifth of the total number of the share options granted are
exercisable at any ime on or after 16 January 2024;

[ 0000000000000000000000000000
goooooo

() One-fifth of the total number of the share options granted are
exercisable at any ime on or after 16 January 2025; and

(4000000000000000000000000000D
nooonooo

(v) The remaining one-fth of the total number of the share options granted
are exercisable at any time on or after 16 January 2026.

() 000000000DOODDOOCDO0D0000anD
goooooooo

— o0ooooooooo
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32.SHARE OPTION SCHEMES

264

(continued)

32

Share Option Schemes (continued)

Loouooog

ugoabaoon

Number of share options
0oooa
Date of Exercise Exercise Closing price of the shares
At Granted  Exercised Forfeited A grant of period of price of of the Company immediately
Name or category of 1 January during during during 31 December share share share before the date on which
participant pooooooo 204 the year the year the year 204 options options options  Vesting period options were granted
0
0 poooo
0oooo 0oo oog 0oooonoooo
oooo nooo nooo nooo oooo 0000 0000DD 0DOOOD 00O 0000ooooao
HKS per share
oooo
Other employees in aggregate 0 010 00 0
(each not exceeding the 1% OO 00000
individual fimit) 0001%0
10,916,000 - (3:401,000 (318,000) 7,197,000 2 September 16 September 0910 () One-third of the total number of the share options granted are 0840
201 202210 exercisable at any fime on or after 16 September 2022;
00000 1 September ) 00DOOOOOODOODDOOCDOODooo0oano
pooo 2031 goooooo
noooa (i) One-third of the total number of the share options granted are
nooooo exercisable at any tme on or after 16 September 2023; and
ooooa f) 00000000D00D0000000000000000
gooo gpooooaoo
(i The remaining one-third of the total number of the share options
granted are exercisable at any tme on or after 16 September 2024.
[ 000000000D000000000000000000D
0ooonooon
31,202,000 - (58035000  (2988,000) 22410500 30 September 1 October 0572 () One-fourth of the total number of the share options granted are 0540
2022 202310 exercisable at any fime on or after 1 October 2023;
00000 30 September ) 00DOo0C0OOODOODDOOCDOODO000DO0D
o0oooo 2032 0oooono
noooa (i) One-fourth of the total number of the share options granted are
noooo exercisable at any time on or after 1 October 2024;
poooo ) 00DOO0OOODOODDOOCDOODOOOooanD
poooo gooooo
(i) One-fourth of the total number of the share options granted are
exercisable at any time on or after October 2025; and
[ 000000000000000000000000000D
0ooonoo
(W) The remaining one-fourth of the total number of the share options
granted are exercisable at any time on or after 1 October 2026.
M 00000000000O0DDO0CDO00O000000D
ooooonooo
65,503,000 - (15952500 (4996000 45044500
69,893,000 - (16427500)  (4996,000) 48,469,500
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32.SHARE OPTION SCHEMES 2.00 000000
(continued)
Share Option Schemes (continued) oooooooo
The exercise prices and exercise periods of the share 000000000DOO000O0oDOoood
options outstanding at 31 December 2024 are as 0doooooooooooo
follows:

Exercise price

Number of options per share Exercise period
ooooo oooog ooo
1,749,000 HK$1.020 1 December 2017 to 21 November 2026

1.0200 O oo0oD0000oDoDoo0oOoooooooooooon
1,046,000 HK$1.760 1 June 2018 to 24 May 2027

1.7600 O ooD0oo0ooooDoooooDoDoooooog
2,750,000 HK$1.442 16 December 2018 to 3 December 2027

1.4420 0 oo0oD0oo0oooDoDooOooooDoooooood
8,692,000 HK$1.280 1 August 2020 to 18 July 2029

1.2800 O oooD0oo0ooooDoooooooooooo
1,000,000 HK$0.600 16 April 2021 to 2 April 2030

0.60000 O oooD0oo0ooooDoooooooooooo
2,200,000 HK$0.560 16 January 2022 to 12 January 2031

0.56000 O ooD0oo0ooooDoooooDoDoooooog
7,197,000 HK$0.910 16 September 2022 to 1 September 2031

0.9100 O oooD0oo0ooooDoooooooooooo
23,010,500 HK$0.572 1 October 2023 to 30 September 2032

0.5720 O oooD0oo0ooooDoooooooooooo
825,000 HK$0.520 1 November 2023 to 23 October 2032

0.5200 O oo0oD0oo0oooDoDooOooooDoooooood
48,469,500

goooobon0 —oOOoooboooooo
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32.

266

SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

No share options were granted during the year ended
31 December 2024 (2023: nil).

The 16,427,500 share options exercised during the
year resulted in the issue of 16,427,500 ordinary
shares of the Company and additional share capital
of HK$1,642,750 (equivalent to RMB1,498,000) and
share premium of HK$11,371,000 (equivalent to
RMB10,480,000).

At the end of the reporting period, the Company had
outstanding share options for the subscription of
48,469,500 shares under all schemes of the Company,
which represented approximately 3.51% of the issued
share capital of the Company as at that date. The
exercise in full of the outstanding share options would,
under the present capital structure of the Company,
result in the issue of 48,469,500 additional ordinary
shares of the Company and additional share capital
of HK$4,847,000 (equivalent to RMB4,424,000) and
share premium of HK$35,841,000 (equivalent to
RMB32,711,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 29,610,500 share options
outstanding under all schemes of the Company, which
represented approximately 2.10% of the Company’s
shares in issue as at that date.

Leoch International Technology Limited — Annual Report 2024
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ugoabaoon

gboooboooobOooooboooooon
obboooooooooooooom

gfdiledz27,5000 0000000000
oobo0Oi1e,427, 5000 00000000
1,642,7500 0O O 0O 0O 0O O O 1,498,0000 [T
gboooboo1sr7ieood b0ooonon
[J 10,480,000C1 O

goooauoobobboooobobobdd
O0ooo0oo0ooD0OD0OO4s,469,5000 0
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351%0000000000000000
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33.RESERVES

The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes in
equity in the financial statements.

Merger reserve

The merger reserve of the Group represents the capital
contributions by Dr. Dong Li, a director and controlling
shareholder of the Company, to the subsidiaries directly
held by Dr. Dong Li before the group reorganisation
on 8 June 2010 and, in the case of an acquisition
of an additional equity interest in a non-wholly-
owned subsidiary, the difference between the cost of
acquisition and the non-controlling interests acquired.

Statutory reserve fund

In accordance with the PRC Company Law, the PRC
subsidiaries of the Group are required to allocate 10%
of their profit after tax to the reserve fund until this
reserve reaches 50% of the registered capital of the
PRC subsidiaries. Subject to certain restrictions set out
in the Company Law of the PRC, part of the reserve
fund may be converted to increase paid-up capital/
issued capital of the PRC subsidiaries, provided that
the remaining balance after the capitalisation is not less
than 25% of the registered capital. The reserve fund of
the PRC subsidiaries amounted to RMB392,187,000
and RMB304,548,000 as at 31 December 2024 and
2023, respectively.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all foreign
exchange differences arising from the translation of
the financial statements of companies outside the
PRC. The reserve is dealt with in accordance with the
accounting policy set out in note 2.4.

31 December 2024
jooooooooooao

33.0 0

obooboobooobooboaobooood
doooooooooooooooo
an

googg

boooooobooooboooooon
uboobodabooboooboaboood
obooboobooobooboaobooood
ubooooboooOooooboboooon
ubobooabaoboobabodd

goodn

ooobobooooobobooboooooobog
gbOoobooobolowoooooood
ob00oo0o0ooo0ooos0%t oo
goobooooobobooooboboobog
boooooobooooboooooon
uobobobooooobbboooooobod
ob0o0ob0oobOoo2%I000000
boooooobooooboooooon
gboooboooognos9ezasrzooon dnd
[J 304,548,00000 1

goaoobano
boooooobooooboooooon

goboboboooobbooaoooobod
002400000000
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33.

34.

268

RESERVES (continued)
Share option reserve

Details of the Company’s share option schemes and
the share options issued under the schemes are
included in note 32 to the financial statements.

Fair value reserve

The fair value reserve comprises the fair value
differences arising from the revaluation for the
equity investments designated at fair value through
other comprehensive income and debt investments
designated at fair value through other comprehensive
income.

NOTES TO THE
CONSOLIDATED STATEMENT
OF CASH FLOWS

(@) Major non-cash transactions

During the year, the Group had non-cash
additions to right-of-use assets and lease liabilities
of RMB57,967,000 (2023: RMB26,449,000)
and RMB57,967,000 (2023: RMB26,449,000),
respectively, in respect of lease arrangements for
property, machinery and other equipment.
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33.

34.

Oy 0on
goodd

ubooboaboooboobaboood
oooOobooooobooooDs2a

googoo

ubooboaboooboobaboood
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gboooboooobOooooboooooon
ubooodabogaoo
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(@ 0ODODOO00O
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obOo00ooobOoooooo0ooon
O0o0oooooooonos?oeer,ooon
000000000 D26,449,0000 OO
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jooooooooooao

d4.00o00guoouyog

CONSOLIDATED STATEMENT
OF CASH FLOWS (continued)

(b) Changes in liabilities aris
financing activities

ing from

() 0ODDOOO0OO0O000O

2024 ooooo
Bank and Lease Convertible
other loans liabilities bonds
ooo
gooo oooo oOoooo
RMB’000 RMB’000 RMB’000
00000 00000 DOoOoOoo
At 1 January 2024 oooDoooooon 4,457,363 47,142 61,132
Changes from financing cash flows oooooooo 622,547 (23,637) -
Acquisition from subsidiaries (note 37) 0000000000370 - 3,057 -
Termination of leases oooo - (4,892) -
New leases ooo - 57,967 -
Foreign exchange movement ooono 41,621 3,622 912
Interest expense o000 - 4,969 11,565
Interest paid oooo - - (4,649)
At 31 December 2024 gooood
ooooooo 5,121,531 88,228 68,960
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34.NOTES TO THE
CONSOLIDATED STATEMENT
OF CASH FLOWS (continued)

(b) Changes in liabilities arising from

.00 0uguoouyog

() 0ODDOOOO0O0O0O0O

financing activities (continued) oon
2023 oooogo
Bank and Lease  Convertible
other loans liabilities bonds
ogono
gooo ooog Oooood
RMB’000 RMB’000 RMB’000
goooo ooooo ooobooo
At 1 January 2023 gooooooooo 2,710,087 29,171 -
Changes from financing cash flows opooooooon 1,450,497 (14,938) 80,262
Equity component of convertible bonds 0O 00000000 - - (26,623)
Acquisition from subsidiaries (note 37) 0000000000370 283,564 3,113 -
New leases oogd - 26,449 -
Foreign exchange movement oooo 13,215 603 2,019
Interest expense ooono - 2,744 10,055
Interest paid oooa - - (4,581)
At 31 December 2023 ooooono
goooooao 4,457,363 47,142 61,132

270  Leoch International Technology Limited — Annual Report 2024



Notes to Financial Statements 0O 0 0 0 0O [

34.NOTES TO THE
CONSOLIDATED STATEMENT
OF CASH FLOWS (continued)

(c) Total cash outflow for leases

The total cash outflow for leases included in the
statement of cash flows is as follows:

31 December 2024
jooooooooooao

d4.00o00guoouyog

(c 0ODODOOO00

goooooboboobobooooooao

goo
2024 2023
goood goooog
RMB’000 RMB’000

ooooo goooo

Within operating activities gogoooo 27,538 33,662
Within investing activities gooooog 1,996 5,538
Within financing activities oooooa 23,637 14,938
Total oo 53,171 54,138
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oooooooooooo

35.PLEDGE OF ASSETS 35.0000

Prepaid Property,

land lease plant and Pledged

payments equipment deposits Inventories Trade receivables Total
gooo ooo
gooo goooo goooo oo pgooooo oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000

gooooo goooo goooao goooa ooooo goooo
(note 16) (note 14) (note 25) (note 20) (note 21)

0o0o1e0 000140 000250 ooo200 0oo210

31 December 2024 gooooooooooo

Interest-bearing bank borrowings 000000000280

(note 28) 106,252 392,715 45,104 49,500 611,395 1,204,966
Bills payable (note 26) 00ooooo2e0 - - 326,764 - - 326,764
Issue of letters of credit goooo - - 290,160 - - 290,160

106,252 392,715 662,028 49,500 611,395 1,821,890
31 December 2023 pgooooooooooo

Interest-bearing bank borrowings 00000000 0280

(note 28) 106,835 534,260 25,766 100,000 410,880 1,177,741
Bills payable (note 26) 0000000260 - - 597,220 - - 597,220
Issue of letters of credit goooo - - 342,781 - - 342,781

106,835 534,260 965,767 100,000 410,880 2,117,742
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31 December 2024

ooocooooooooao

COMMITMENTS 36.00 U

The Group had the following contractual commitments
at the end of the reporting period:

oboboooooobobooobog

2024 2023

ooood opoooo

RMB’000 RMB’000

ooooo ooooo

Land and buildings goooo 102,469 277

Plant and machinery goooo 75,235 86,070
Capital contribution for financial assets 0o0o0o0oooooooad

at fair value through profit or loss oooogod 32,500 72,500

Total oo 210,204 158,847

BUSINESS COMBINATION 37.000 0
The acquisition of Yuasa Battery oooon
(Guangdong) Company Limited (the Moooomm

“Target Company”™)

On 25 September 2024, Leoch Battery Company
Limited(the “Buyer”), a wholly-owned subsidiary of the
Company, entered into an agreement with independent
third party (the “Seller”) in relation to the proposed
acquisition of 70% of the registered capital of the
Target Company, and the consideration was an amount
equal to 70% of the total net asset value of the Target
Company as at 30 November 2024.

0 0 70%d]

goooobon0 —oOOoooboooooo

gogooogoad

Oooooooooooooooooo

0 O 0 O Leoch Battery Company LimitedT] (I
D000 000moomoooooon
000000700 0000000000
Oo0o0oopoooooooooooooo
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37.BUSINESS COMBINATION

274

(continued)

The acquisition of Yuasa Battery
(Guangdong) Company Limited (the
“Target Company”) (continued)

After the third anniversary of completion, the Seller
may exercise a put option and require the Buyer to
purchase an additional 10% of the registered capital of
the Target Company. The consideration is calculated
pro rata based on the audited net assets or transaction
acquisition consideration of the Target Company as at
30 November 2024.

As a result of the above transactions, the Buyer
obtained control over the Target Company, which
then became a subsidiary of the Company on 30
November 2024. The Group has elected to measure
the non-controlling interest in Target Company at the
non-controlling interest’s proportionate share of Target
Company’s identifiable net assets.
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ooocooooooooao

37.BUSINESS COMBINATION r.0n ooy

(continued)

The acquisition of Yuasa Battery 0
(Guangdong) Company Limited (the 1
“Target Company”) (continued)

Ly 70

The fair value of the identifiable assets and liabilities of

the Target Company as at the date of acquisition was

as follows:

ooooooo

gogogogogooogd
oood

obooboobooobooboaobooood

Fair value
recognised on
acquisition the

Target Company
goooooon
agoooooo
RMB’000
agoooo
Property, plant and equipment oooooood 2,771
Right-of-use assets ooooo 2,949
Other intangible assets opooooo 368
Investment in associates oopoooooo 11,096
Inventories oo 27,644
Trade receivables oooood 74,070
Prepayments, other receivables and oo0oooooooooogoooao
other assets 2,002
Cash and cash equivalents oopoooooo 45,473
Trade and bills payables 0o0o0O00O0o0ooooo (24,863)
Other payables and accruals oopooooooood (28,128)
Lease liabilities gooo (3,057)
Deferred tax liabilities oopooog (767)
Total identifiable net assets at fair value go000o0ooooooooooooa 109,558
Non-controlling interests ogoooo 32,867
Goodwill on acquisition ooooo 1,306
Satisfied by: oo0oooooo
Cash oo 75,080
Contingent consideration oooad 2,917
Total consideration ooad 77,997
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37.BUSINESS COMBINATION
(continued)

r.0n ooy

The acquisition of Yuasa Battery Odo0ooobooooooon
(Guangdong) Company Limited (the Mooooayoo

“Target Company”) (continued)

Since the acquisition, the Target Company contributed 0doodooooooooooooooad
RMB22,538,000 to the Group’s turnover and net profit 0000000000 DOoOOoOooooog
of RMB1,045,000 to the consolidated profit for the year goooo22538000000000000

ended 31 December 2024.

0 0 1,045,000000

Had the combination taken place at the beginning dooooooooooboOooooood
of the period, the revenue and the profit before 0o0oo0oDDOoDie,308,382,0000 O O
tax of the Group for the period would have been 0 [0 559,344,00000 0
RMB16,308,382,000 and RMB559,344,000

respectively.

An analysis of the cash flows in respect of the d00do000bOO0ooooOooooo

acquisitions of subsidiaries is as follows:

RMB’000
ooood
Cash consideration oood (75,080)
Cash consideration not paid yet oooooooo 44,768
Cash and bank balances acquired oo0ooooooo 45,473
Net inflow of cash and cash equivalentsincludedin OO0 O000OO0O0OO0OOOOO
cash flows from investing activities Oooooooooooa 15,161
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38.RELATED PARTY
TRANSACTIONS

3. 000U

(@) DoDoDOoDOODOOOODOOOO
0000000000000 oOdod

(@) In addition to the transactions detailed elsewhere
in these financial statements, the Group had the

following material transactions with related parties ooooad
during the year:
2024 2023
ooooo ooooo
Notes RMB’000 RMB’000
oo ooood opoooo
Purchases of equipmentfrom O OO0 000000
related companies
Related companies owned by oooooooooo
Dr. Dong Liand his associates 0O OO0 O00O0O (i) 5,377 -
Purchases of rawmaterials 0O 00O O00O0O0OO0O
from related companies (i)
Related companies owned by oooooooooo
Dr. Dong Li and his associates 0O 000000 134,243 44271
Sales of productstorelated OO 0000 OO0O
companies (i)
Related companies owned by oooooooooo
Dr. Dong Liand his associates OOOOOO0O 91,184 74,299
Interest expense to related goooooooo
parties oo 38(b)(i)
Non-controlling shareholdersof OO OOOOOOO0O
subsidiaries - 87
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38.RELATED PARTY 38.000000YLO
TRANSACTIONS (continued)
(@) (continued) (@ ooo
Note: ooo
(i) The purchases of equipment, purchases of raw (i) gooDoooooooooooon
materials and sales of products with the related goooooooooooooon
companies were made according to prices mutually goooooooooooooon
agreed between the parties on terms not less gooooDOoooooooooon
favourable to the Group than terms available to or oog

from (as appropriate) independent third parties.

The related party transactions in respect of oooDoooooooooooon
the purchases of equipment, purchases of raw goooooooooooooon
materials and sales of products above also ooDAODODOOODOOODOOOO
constitute connected transactions or continuing ooo

connected transactions as defined in Chapter 14A
of the Listing Rules.
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38.RELATED PARTY .00 O000OLTLOO
TRANSACTIONS (continued)
(b) Outstanding balances with related (b) DOODOOOOooOOoooOon
parties:
Due from related parties Due to related parties
gooooooo oooooooo
2024 2023 2024 2023
ooooo ooooo ooooo ooooo
Notes RMB’000 RMB’000 RMB’000 RMB’000
oo ooooo ooooo ooooo oogooo
Current: ooo
Non-controlling gooooooo
shareholders of oo
subsidiaries (] - - 9,258 99,758
Related companies gooooooo
owned by Dr. Dong Li oopooooo
and his associates oo (ii) 31,060 11,978 53,447 102,548
Key management goooooo
personnel of the oo
Group (il - - 20,000 -
31,060 11,978 82,705 202,306
Notes: ooo

(i)

As at 31 December 2024, a loan amounting to
RMB8,000,000 (2023: RMB8,000,000) from
non-controlling shareholders of a subsidiary was
unsecured, bore interest rate at 4.35% (2023:
4.35%) per annum and repayable on demand.

As at 31 December 2024 and 2023, all balances
with the related companies owned by Dr. Dong
Li and his associates were traded in nature,
unsecured, interest-free and repayable on demand.

As at 31 December 2024, a loan amounting to
RMB20,000,000 from Key management personnel
of the Group was unsecured, bore interest free and
repayable on demand.

(i)

ooooo

gooooooobooooooooao
gooooooooooooooao
gos,oo0,000000OoooooOon
gs,o00,000000 00000000
435010 000004.35%0000
gooooo

goooOooocooooooooao
gooOoobooooooooooao
gooooooooooooooao
goooooooobooOoooooo

gooooooobooooooooao
goooOooocoOooooOooooao
20,000,0000 0 000O00O00O0DOOB
ooooo

00 —oooooooooo 279



Notes to Financial Statements 0O 0 0 OO0 0O [

31 December 2024
oooooooooooo

38.RELATED PARTY 3.U0000OLYLOLO
TRANSACTIONS (continued)
(c) Compensation of key management (co DOOobOOoOoboooooaa
personnel of the Group:
2024 2023
ogoood goood
RMB’000 RMB’000
ooooo ooooo
Basic salaries and other benefits Oo0o0OooOooon 10,299 9,616
Equity-settled share optionexpenses 0O 000000000 631 870
Pension scheme contributions Ooo0oooon 222 211
11,152 10,697
Further details of directors’ emoluments are O00O0000o00o0O0oooOooaon
included in note 9 to the financial statements. ooo0o09a
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39.FINANCIAL INSTRUMENTS BY 30.000000000O
CATEGORY

The carrying amounts of each of the categories of 0d0doo00DOdoOooboOooDoooooao
financial instruments as at the end of the reporting
period are as follows:

2024 ooooo
Financial assets o000
Financial
assets at
fair value
through Financial assets
profit or at fair value through
loss other comprehensive income
ooooo
oooo
ooo ooooooooo
oooo oooooooooono
Financial
Mandatorily assets at
designated Debt Equity amortised
as such investments investments cost Total
ooooo
oo gono
oooo oooo ooooo oooo oo

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooco 0OoOO0O0O0 O0O000 ©OO0O00 O©OO000O0

Equity investments designated ooopooooo

at fair value through other gooooooa

comprehensive income gooooao - - 1,393 - 1,393
Debt investments at fair value godooooaoa

through other comprehensive opogoooao

income oooo - 161,166 - - 161,166
Trade receivables gooooo - - - 3,704,278 3,704,278
Financial assets included in goooooooa

prepayments, other receivables ooooooo

and other assets ooooooo - - - 301,115 301,115
Financial assets at fair value dodoodoaoao

through profit or loss obooooo 330,441 - - - 330,441
Pledged deposits ooooo - - - 662,028 662,028
Cash and cash equivalents godooooo - - - 743,975 743,975
Total oo 330,441 161,166 1,393 5,411,396 5,904,396
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39.FINANCIAL INSTRUMENTS BY 30.000000000O

CATEGORY (continued) oon
Financial liabilities o000
Financial
liabilities at
fair value
through
profit or
loss
oooono
gooo
ooo
oooo
Financial
Mandatorily liabilities at
designated amortised
as such cost Total
oooon
00 ooo
gooo oooo 00
RMB’000 RMB’000 RMB’000
oooono oooon oooon
Trade and bills payables gooooO0obbooo - 2,603,037 2,603,037
Financial liabilities included in doooboooooooon
other payables and accruals goooo - 233,845 233,845
Lease liabilities oooo - 88,228 88,228
Financial liabilities at fair value 00o00D0O0oO0OoOoooa
through profit or loss oooo 10,371 - 10,371
Interest-bearing bank borrowings oooooa - 5,190,491 5,190,491
Total oo 10,371 8,115,601 8,125,972
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39.FINANCIAL INSTRUMENTS BY 30.000000000O

CATEGORY (continued) oon
2023 ooooo
Financial assets Oooog
Financial
assets at
fair value
through Financial assets
profit or at fair value through
loss  other comprehensive income
goooo
gooo
goo gopoooooon
ogooo goooooboooaoo
Financial
Mandatorily assets at
designated Debt Equity amortised
assuch  investments  investments cost Total
ooooao
oo ooo
gooo gooo goooo gooo oo

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo O0oobo 0b00ooD ooooo O0oooo

Equity investments designated gopoooooa

at fair value through other goooooooa

comprehensive income ooooa - - 11,967 - 11,967
Debt investments at fair value goo0ooO0oooon

through other comprehensive opooooooo

income 0ad - 189,258 - - 189,258
Trade receivables goooaoao - - - 3,247,241 3,247,241
Financial assets included in godoooooo

prepayments, other receivables goooooooo

and other assets ooooa - - - 283,656 283,656
Financial assets at fair value ooooooooo

through profit or loss goooooo 328,579 - - - 328,579
Pledged deposits goooo - - - 965,767 965,767
Cash and cash equivalents goopooooa - - - 1,563,343 1,563,343
Total aad 328,579 189,258 11,967 6,060,007 6,589,811
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39.FINANCIAL INSTRUMENTS BY

.00000uoogd

CATEGORY (continued) oon
Financial liabilities 0000
Financial
liabilities at
fair value
through
profit or
loss
goooo
good
ooo
gooo
Financial
Mandatorily liabilities at
designated amortised
as such cost Total
ooooo
od ooo
gooo ooono oo
RMB’000 RMB’000 RMB’000
goooo goooo oooon
Trade and bills payables oooobooooooa - 3,003,992 3,003,992
Financial liabilities included in oooooooooooooa
other payables and accruals gooa - 522,105 522,105
Lease liabilities oooo - 47,142 47,142
Financial liabilities at fair value through 000000000000
profit or loss oooa 10,340 - 10,340
Interest-bearing bank borrowings gooooa - 4,518,495 4,518,495
Total oo 10,340 8,091,734 8,102,074
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40.FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments approximate to their fair values.

Management has assessed that the fair values of
cash and cash equivalents, pledged deposits, trade
receivables, trade and bills payables, financial assets
included in prepayments, other receivables and other
assets and financial liabilities included in other payables
and accruals, approximate to their carrying amounts
largely due to the short-term maturities of these
instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the
chief financial officer and the audit committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation.
The valuation is reviewed and approved by the chief
financial officer. The valuation process and results are
discussed with the audit committee twice a year for
interim and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values.

40

31 December 2024
jooooooooooao
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286

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of the non-current portion of interest-
bearing bank borrowings approximate to their
amortised costs which have been calculated by
discounting the expected future cash flows using rates
currently available for instruments with similar terms,
credit risk and remaining maturities. The changes in fair
value as a result of the Group’s own non-performance
risk for interest-bearing bank borrowings as at 31
December 2024 were assessed to be insignificant.

The fair values of unlisted equity investments at fair
value through profit or loss have been estimated
using a market-based valuation technique based on
assumptions that are not supported by observable
market prices or rates. The valuation requires the
directors to determine comparable public companies
(peers) based on industry, size, leverage and strategy,
and to calculate an appropriate price multiple, such
as enterprise value to earnings before interest,
taxes, depreciation and amortisation (“EV/EBITDA”)
multiple and price to earnings (“P/E”) multiple, for
each comparable company identified. The multiple
is calculated by dividing the enterprise value of the
comparable company by an earnings measure. The
trading multiple is then discounted for considerations
such as illiquidity and size differences between the
comparable companies based on company-specific
facts and circumstances. The discounted multiple is
applied to the corresponding earnings measure of
the unlisted equity investments to measure the fair
value. The directors believe that the estimated fair
values resulting from the valuation technique, which
are recorded in the consolidated statement of financial
position, and the related changes in fair values, which
are recorded in profit or loss, are reasonable, and that
they were the most appropriate values at the end of the
reporting period.
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40.FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of unlisted equity investments
designated at fair value through other comprehensive
income and certain investment at fair value through
profit or loss have been estimated using the asset-
based approach. The assets of the unlisted company
include cash and cash equivalents, short-term
principal-protected investment and investments in
portfolio companies. Management has assessed
that the fair values of cash and cash equivalents,
the short-term principal-protected investment and
the liabilities approximate to their carrying amounts
with consideration of the nature and the short-term
maturities of these instruments. The fair values of the
investments in portfolio companies are estimated using
different valuation methodologies according to the
nature of individual investments, such as the trading
price of listed shares, price of recent investments,
market multiples and the discounted cash flow method.

The fair values of debt investments at fair value through
other comprehensive income, which are bills receivable,
have been estimated using a discounted cash flow
valuation model based on the interest rate yield curve.

The Group invests in other unlisted investments, which
represent the right to receive the proceeds from future
sales of the properties. The Group has estimated the
fair values of these unlisted investments by using a
market-based valuation technique based on the selling
price of comparable properties.

The Group enters derivative financial instruments
with various counterparties, principally financial
institutions with good credit ratings. Derivative financial
instruments, including commodity future and option
contracts, are based on quoted market prices.

40.
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40.FAIR VALUE AND FAIR VALUE 40
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy

HRERERERERERERE

SERERE
oooouvon

googoo

288

The following tables illustrate the fair value

measurement hierarchy of the Group’s financial aad

instruments:

Assets measured at fair value

ooooooooon

Fair value measurement using
gooooooooo

gboooboobooobooboboood

Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs Total
(Level 1) (Level 2) (Level 3)
ooooo oooooo
oooooo gooao gooo
oo100 ood200 gosoa ao
RMB’000 RMB’000 RMB’000 RMB’000
agoooo ooooo ooooo ogoooo
2024 ooooo
Equity investments designated ooooooooo
at fair value through other oooooooo
comprehensive income oooooao - - 1,393 1,393
Debt investments at fair value ooooooooo
through other comprehensive oooooooo
income ooa - 161,166 - 161,166
Financial assets at fair value ooooooooo
through profit or loss goooooo 68 23,912 306,461 330,441
Total oad 68 185,078 307,854 493,000
2023 goooo
Equity investments designated oooooooon
at fair value through other gooooooo
comprehensive income oooooo - - 11,967 11,967
Debt investments at fair value oooooooaoo
through other comprehensive gooooooo
income ooo - 189,258 - 189,258
Financial assets at fair value oooooooaoo
through profit or loss goooooa 76 25,284 303,219 328,579
Total ao 76 214,542 315,186 529,804
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40.FAIR VALUE AND FAIR VALUE 40
HIERARCHY OF FINANCIAL

INSTRUMENTS (continued)

Fair value hierarchy (continued)

The movements in fair value measurements within Level

3 during the year are as follows:

SERERE
HRERE
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jooooooooooao

ugouooobouon

HRERERERERERERE
700

ooo3nooooooooonog

2024 2023
ooood opoooo
RMB’000 RMB’000
agooon ogooono
At 1 January goooo 315,186 255,044
Total losses recognised in other oooooooooog
comprehensive income oooo (10,806) (27)
Total (losses)/gains recognised in 000000000 0o0oo
profit or loss oooad (44,564) 5,876
Additions oo 49,345 60,000
Disposals oo (1,596) (6,066)
Exchange realignment gooo 289 349
At 31 December opoooood 307,854 315,186
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40.FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)

Liabilities measured at fair value

40 HRERERERERERERN

NERERE
Ooooryon
oDooooooo

ooooooooon

Fair value measurement using
oooooooooo

Quoted
prices Significant Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ooobD0O 000000
oooooa goono oooo
oo100o 00200 0o30d oo
RMB’000 RMB’000 RMB’000 RMB’000
goooo goooo ooooa ooooo
2024 goooao
Financial liabilities at fair value gooooooooooo
through profit or loss gooo - - 10,371 11,371
2023 goooao
Financial liabilities at fair value goooobooooooo
through profit or loss oooo - - 10,340 10,340
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40.FAIR VALUE AND FAIR VALUE 40
HIERARCHY OF FINANCIAL

INSTRUMENTS (continued)

Fair value hierarchy (continued)

The movements in fair value measurements within Level

3 during the year are as follows:

SERERE
HRERE

ugouooobouon

HRERERERERERERE
700

obhobooobooboooooboobooo

2024 2023

ooood opoooo

RMB’000 RMB’000

agooon ogooono

At 1 January googo 10,340 -
Total gains recognised in other oooooooooog

comprehensive income oogad - -

Total gains recognised in profit or loss gooooboooooo (3,261) -

Additions oo 2,916 10,340

Disposals oo - -

Exchange realignment gooo 376 -

At 31 December gooooogono 10,371 10,340

As at 31 December 2024 and 2023, there were no
transfers of fair value measurements between Level 1
and Level 2 and no transfers into or out of Level 3 for

both financial assets and financial liabilities.

oboooobooobooon

ooboooobboooobobooooobooa
gooobboooobobbooooboo
oboo0oobooboooooboooon
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292

FINANCIAL RISK
MANAGEMENT OBJECTIVES
AND POLICIES

The IFRS 7 risk disclosures are entity-specific. This
note must be tailored to reflect the particular facts
and circumstances of the entity and management’s
assessments of risks.

The Group’s principal financial instruments, other
than derivatives, comprise interest-bearing bank
and other borrowings, convertible bonds and cash
and pledged deposits. The main purpose of these
financial instruments is to raise finance for the Group’s
operations. The Group has various other financial
assets and liabilities such as trade receivables and
trade payables, which arise directly from its operations.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk. The board of directors
reviews and agrees policies for managing each of these
risks and they are summarised below. The Group’s
accounting policies in relation to derivatives are set out
in note 2.4 to the financial statements.

Interest rate risk

The Group’s exposure to the risk of changes in market
interest rates relates primarily to the Group’s long-term
debt obligations with floating rates.

The following table demonstrates the sensitivity at the
end of the reporting period to a reasonably possible
change in interest rates, with all other variables held
constant, of the Group’s profit before tax and the
Group’s equity.
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41.FINANCIAL RISK 41. 00000000000
MANAGEMENT OBJECTIVES iynys
AND POLICIES (continued)
Interest rate risk (continued) oo0oozoo
Increase/
Increase/ (decrease) Increase/
(decrease) in in profit (decrease)
basis points before tax in equity*
oo ooood oo
0000000 0000000 oooooorr
RMB’000 RMB’000

goooo goooo

2024 goooo

usD od 50 (2,150) -
usD oo (50) 2,150 -
HKD oo 50 (1,248) -
HKD oo (50) 1,248 -
MYR goooon 50 (172) =
MYR gopooon (50) 172 =
2023 goooo

usD g 50 (2,500) -
uUSD oo (50) 2,500 -
HKD oo 50 (2,278) =
HKD oo (50) 2,278 =
* Excluding retained profits * ooooooo
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FINANCIAL RISK
MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Foreign currency risk

The Group has transactional currency exposures. Such
exposures arise from sales or purchases by operating
units in currencies other than the units’ functional
currencies. The Group operates in Hong Kong, the
United States, Singapore, Malaysia and Mainland
China. For companies in Mainland China, their principal
activities are transacted in RMB. For other companies
outside of Mainland China, their principal activities are
transacted in currencies other than the units’ functional
currencies. Approximately 47% (2023: 42%) of the
Group’s sales were denominated in currencies other
than the functional currencies of the operating units
making the sales, whilst approximately 53% (2023:
58%) of costs were denominated in the units’ functional
currencies.

The following table demonstrates the sensitivity at the
end of the reporting period to a reasonably possible
change in the exchange rates, with all other variables
held constant, of the Group’s profit before tax (due
to changes in the fair value of monetary assets and
liabilities) and the Group’s equity.
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41.00000000000

MANAGEMENT OBJECTIVES 0000
AND POLICIES (continued)
Foreign currency risk (continued) oooooyoo
Increase/ Increase/
(decrease) (decrease) Increase/
in exchange in profit (decrease)
rate before tax in equity*
oo gooo oo
0000000 0O0OO00O00 OooDooooo
% RMB’000 RMB’000
% goooo goooo
2024 goood
If RMB weakens against US$ o0oo0oooao 5 50,566 -
If RMB strengthens against US$ ooooooooo (5) (50,566) -
If RMB weakens against HK$ ooooOoOoooo 5 (15,315) -
If RMB strengthens against HK$ ooboooooono (5) 15,315 -
If RMB weakens against EUR$ ooooooooo 5 (236) -
If RMB strengthens against EUR$ oobooOoboooo (5) 236 -
2023 goood
If RMB weakens against US$ ooooooooo 5 23,786 -
If RMB strengthens against US$ 00oo00oooooo (5) (23,786) -
If RMB weakens against HK$ ooooooooo 5 (567) -
If RMB strengthens against HK$ ooooooooo 5) 567 -
If RMB weakens against EUR$ goooooooo ) 9,481 -
If RMB strengthens against EUR$ ooooooooo (5) (9,481) -

* Excluding retained profits

* ooooooo
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FINANCIAL RISK
MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk

Management has made a detailed analysis of the credit
risk of different customers and divided the customers
into two classes, i.e., type A customers, which have
good credit ratings or have coverage by letters of
credit or other forms of credit insurance, and type B
customers, which are the other diversified customers.
It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are
monitored on an ongoing basis, and therefore, the
Group’s exposure to bad debts is not significant.

Maximum exposure and year-end staging

The tables below show the credit quality and the
maximum exposure to credit risk based on the Group’s
credit policy, which is mainly based on past due
information unless other information is available without
undue cost or effort, and year-end staging classification
as at 31 December.
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41.FINANCIAL RISK

MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging (continued)

As at 31 December 2024

31 December 2024
jooooooooooao

41.00000000000

oon

uabboon
ooooooooooooogjoo

ubooodabooodaod

12-month
ECLs Lifetime ECLs
120000
oooo oooooooo
Simplified
Stage 1 Stage 2 Stage3  approach Total
0100 0200 0300 gooo oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
00000 00000 0ODOOOO 00000 O0OOCOo
Trade receivables* gooooox - - - 3,836,188 3,836,188
Financial assets included goooooooo
in prepayments, other oooooooo
receivables and other assets ooooao 301,115 - - - 301,115
Pledged deposits goooa 662,028 - - - 662,028
Cash and cash equivalents oooooooo 743,975 - - - 743,975
1,707,118 - - 3,836,188 5,543,306
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41.FINANCIAL RISK
MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Credit risk (continued)

A1.000000000004

Maximum exposure and year-end staging (continued)

As at 31 December 2023

oon

uabboon
oooooooooooooooo

ubooodaboooodaod

12-month
ECLs Lifetime ECLs
120000
oooao oooDooon
Simplified
Stage 1 Stage 2 Stage 3 approach Total
01oo 0200 0300 gooo oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
goooo 00000 0bO0O0O00 OOoooO ©oooOod
Trade receivables* gooooo* - - - 3,320,369 3,320,369
Financial assets included ooooooooo
in prepayments, other oooooooo
receivables and other assets oooooa 283,657 - - - 283,657
Pledged deposits goooa 965,767 - - - 965,767
Cash and cash equivalents ooobooon 1,563,343 - - - 1,563,343
2,812,767 - - 3,320,369 6,133,136
* For trade receivables to which the Group applies the * ooooooooooocooooooo

simplified approach for impairment, information based on
the provision matrix is disclosed in note 21.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from trade receivables are

disclosed in note 21 to the financial statements.
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41.FINANCIAL RISK

MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk (continued)

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement for
collateral. Concentrations of credit risk are managed by
customer/counterparty, by geographical region and by
industry sector. There are no significant concentrations
of credit risk within the Group as the customer bases
of the Group’s trade receivables are widely dispersed in
different sectors and industries.

Liquidity risk

The Group monitors its risk to a shortage of funds using
a recurring liquidity planning tool. This tool considers
the maturity of both its financial instruments and
financial assets (e.g., trade receivables) and projected
cash flows from operations.

The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use
of bank borrowings and lease liabilities. In addition,
banking facilities have been put in place for contingency
purposes.

31 December 2024
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41.FINANCIAL RISK A1.00000000000
MANAGEMENT OBJECTIVES [0
AND POLICIES (continued)
Liquidity risk (continued) oooooooog
The maturity profile of the Group’s financial liabilities, dodoooooooDooooooood
based on the contractual undiscounted payments, is as ooooogd
follows:
Less than 1to 15
1 year years Total
0010 10150 00

RMB’000 RMB’000 RMB’000
ooooo 0OO00OO0Ob OoOOooo

2024 googo
Lease liabilities oood 25,880 70,054 95,934
Interest-bearing bank borrowings oooooo 4,066,064 1,129,729 5,195,793
Trade and bills payables ooooooooooo 2,603,037 - 2,603,037
Other payables and accruals goooooooooo 233,845 - 233,845
6,928,826 1,199,783 8,128,609
2023 goooo
Lease liabilities gooad 20,125 35,050 55,175
Interest-bearing bank borrowings gopooooo 3,582,025 1,190,710 4772,735
Trade and bills payables ooooooooooao 3,003,992 - 3,003,992
Other payables and accruals oooo0O0O0OoOoooo 522,105 - 522,105

7,128,247 1,225,760 8,354,007
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41.FINANCIAL RISK

MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Capital management

The primary objectives of the Group’s capital
management are to ensure that it maintains a strong
credit rating and a healthy capital ratio in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives,
policies or processes for managing capital during the
years ended 31 December 2024 and 2023.

The Group monitors capital using a gearing ratio, which
is interest-bearing bank borrowings divided by total
assets. The gearing ratios as at the end of the reporting
periods were as follows:

31 December 2024
jooooooooooao

41.00000000000
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oobOoobao

2024 2023

ooooo ooooo

RMB’000 RMB’000

ooooo ooooo

Interest-bearing bank borrowings gooooog 5,121,531 4,457,363
Total assets ogooa 14,523,913 14,095,244
Gearing ratio oooooo 35% 32%
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42.

302

TRANSFERS OF FINANCIAL
ASSETS

Transferred financial assets that are not
derecognised in their entirety

As part of its normal business, the Group entered
into a trade receivable factoring arrangement (the
“Factoring Arrangement”) and transferred certain
trade receivables to banks. The Group is exposed to
default risks of the trade debtors after the transfer.
Subsequent to the transfer, the Group did not retain
any rights on the use of the trade receivables, including
the sale, transfer or pledge of the trade receivables to
any other third parties. The original carrying value of
the trade receivables transferred under the Factoring
Arrangement that have not been settled as at 31
December 2024 amounted to RMB611,395,000
(2023: RMB410,880,000). The carrying amount of
the assets that the Group continued to recognise as
at 31 December 2024 was RMB611,395,000 (2023:
RMB410,880,000) and that of the associated liabilities
as at 31 December 2024 was RMB533,759,000
(2023: RMB327,160,000), which were recognised as
collateralised bank advances, secured (note 28).

Financial assets that are derecognised
in their entirety

During the years ended 31 December 2024 and 2023,
the Group factored trade receivables to a bank on
a non-recourse basis for cash. In the opinion of the
directors, the Group has transferred substantially all
risks and rewards associated with the factored trade
receivables. Accordingly, the Group derecognised
the full carrying amount of the trade receivables
factored. The carrying amount of the trade receivables
derecognised as at 31 December 2024 was
RMB101,924,000 (2023: RMB67,076,000).
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43.EVENTS AFTER THE

REPORTING PERIOD

On 12 February 2025, the Board hereby announces
that the Company has submitted a proposal to the
Stock Exchange in relation to the proposed spin-off
and separate listing of Leoch Energy Inc (an exempted
company incorporated in the Cayman Islands and a
direct wholly-owned subsidiary of the Company, and
the spin-off entity in the proposed spin-off (“SpinCo”)
on either the New York Stock Exchange or National
Association of Securities Dealers Automated Quotations
(NASDAQ), pursuant to PN15 of the Listing Rules, and
has obtained approval from the Stock Exchange that
the Company may proceed with the proposed spin-
off. The proposed spin-off will be conducted through
a distribution in specie of all of the shares held by the
Company in the SpinCo to the Company Shareholders
in the form of the proposed demerger of the SpinCo
from the Company through a distribution in specie of
all of the Company’s shares in the SpinCo to all the
Company Shareholders on a pro-rata basis. Following
completion of the Proposed Spin-off and the Proposed
Distribution, the SpinCo will be demerged from the
Company, resulting in a parallel listing structure of
the Company and the SpinCo, and the Company
Shareholders will be entitled to shares in the SpinCo.

31 December 2024
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44 STATEMENT OF FINANCIAL

304

POSITION OF THE COMPANY

Information about the statement of financial position of

4000000000

gboooboobooobooboboood

the Company at the end of the reporting period is as Oooo
follows:
2024 2023
ooooo ooooo
RMB’000 RMB’000
ooooo ooooo
NON-CURRENT ASSETS ooooad
Investments in subsidiaries oo0OoOooooa 978,849 1,124,463
CURRENT ASSETS oooad
Cash and cash equivalents oooOooooa 1,077 837
Financial assets at fair value through O0o0ooooooooo
profit or loss oogoad 68 76
Total current assets ooooono 1,145 913
CURRENT LIABILITIES ooodd
Other payables and accruals ooooooooooo 3,106 3,222
Total current liabilities oooooo 3,106 3,222
NET CURRENT LIABILITIES oooooo (1,961) (2,309)
TOTAL ASSETS LESS CURRENT ooooooooo
LIABILITIES 976,888 1,122,154
NON-CURRENT LIABILITIES ooood
Convertible bonds ERERERERE 68,960 61,132
Net assets ooood 907,928 1,061,022
EQUITY oad
Issued capital ooooo 118,469 116,971
Equity component of convertible bonds oooooooooo 26,623 26,623
Reserves (note) ooogoogoag 762,836 917,428
Total equity gooodd 907,928 1,061,022
Leoch International Technology Limited — Annual Report 2024
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44 . STATEMENT OF FINANCIAL
POSITION OF THE COMPANY
(continued)

Note:

A summary of the Company’s reserves is as follows:

31 December 2024

ooocooooooooao

Aq.0o0oobboooouoo

oono

oooooOoooooo

Share Share Exchange
premium Shareholders’ option fluctuation Accumulated
account  contribution reserve reserve losses Total
oooo
ooooo oooo ooooo oo oooo oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo ooooo ooooo ooooo goooo ooooo
At 1 January 2023 oooooooooo 1,149,501 337,830 17,049 71,546 (470,746) 1,105,180
Loss and total comprehensive 000000
loss for the year goopoooo - - - - (65,110) (65,110)
Exercise of share options goooo 9,297 - (2,825) - - 6,472
Exchange differences on gooooog
translation of foreign oooa
operations - - - 27,538 - 27,538
Dividends paid oooo - - - - (171,660) (171,660)
Equity-settled share option gooooo
arrangements ooooo - - 5,008 - - 5,008
At 31 December 2023 and gooooo
1 January 2024 oooooooo
ooooooooo 1,158,798 337,830 19,232 99,084 (697,516) 917,428
Loss and total comprehensive 000000
loss for the year opoooo - - - - (56,711) (56,711)
Exercise of share options godoo 16,053 - (5,573) - - 10,480
Exchange differences on goooooo
translation of foreign oooo
operations - - - 25,432 - 25,432
Dividends paid gooo - - - - (138,150) (138,150)
Equity-settled share option gooooo
arrangements goooo - - 4,357 - - 4,357
At 31 December 2024 gooooo
ooooooo 1,174,851 337,830 18,016 124,516 (892,377) 762,836
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a4,

45.

306

STATEMENT OF FINANCIAL
POSITION OF THE COMPANY
(continued)

The share option reserve comprises the fair value of
share options granted which are yet to be exercised,
as further explained in the accounting policy for share-
based payments in note 2.4 to the financial statements.
The amount will either be transferred to share premium
account when the related options are exercised, or be
transferred to retained profits should the related options
expire.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised
for issue by the board of directors on 27 March 2025.
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A summary of the results and of the assets, liabilities and
non-controlling interests of the Group for the last five financial
years, as extracted from the published audited financial

statements is set out below:

Five Year Financial Summary
Oo0O0o0ao

O
O

gboboooobbooooobbooobboo
obO0oobO0OoooO0oooooboooooo
goaooo

Year ended 31 December
oodoooooooono

2024 2023 2022 2021 2020
ooooo ooooo ooooo oooono ooooo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo ooooo ooooo oooono ooooo
Restated Restated Restated
ooo oono ooo
RESULTS oo
REVENUE oo 16,126,477 13,471,235 12,845,859 11,303,125 9,631,362
Cost of sales oooo (13,859,632)  (11,527,528)  (11,251,085) (9,793,419) (8,443,083)
Gross profit oo 2,266,845 1,943,707 1,594,774 1,509,706 1,188,279
Other income and gains goooooo 240,876 227,894 241,727 84,221 108,360
Selling and distribution goooooa
expenses (534,682) (464,279 (389,151) (586,076) (481,179)
Administrative expenses goon (500,188) (446,084) (333,676) (306,212) (266,359
Research and development 0000
costs (342,635) (371,868) (382,868) (239,446) (172,720)
(Impairment losses)/reversal of 0 000 00 000
impairment on assets oooo (58,782) 4,134 (27,516) (23,761) (20,675)
Other expenses oooo (32,406) (20,982) (14,443) (102,594) (35,874)
Fair value (losses)/gains oooooooon
on financial instruments oopooooao
measured at fair value ooDooooooo
through profit or loss, net oooo (44,709) (5,114) 50,767 8,776 (553)
Finance costs oooo (299,990) (223,554) (156,222) (143,874) (158,180
PROFIT BEFORE TAX oood 694,329 643,854 583,392 200,740 161,099
Income tax expense goooo (130,827) (76,018) (80,648) (24,566) (13,357
PROFITFORTHEYEAR 00000 563,502 567,836 502,744 176,174 147,742
Profit for the year ooooDoDo0o0n
attributable to: ooad
Owners of the parent oooooo 566,393 535,372 481,075 145,571 133,510
Non-controlling interests goooao (2,891) 32,464 21,669 30,603 14,232
563,502 567,836 502,744 176,174 147,742
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ASSETS, LIABILITIES AND ooooouoogn
NON-CONTROLLING INTERESTS

As at 31 December
oopoooooo
2024 2023 2022 2021 2020
ooooo goooo goooo ooood ooooo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo goooo goooo ooood ooooo

TOTAL ASSETS 0ooo 14523913 14095244 10494395 9596131 9,072,832
TOTAL LIABILITIES 0ooo (9,505,133)  (9,506,604)  (6458,160)  (6,017,066)  (5,672,896)

NON-CONTROLLING o0oooo
INTERESTS (420,428) (389,478) (213,957) (192,428) (160,310)

4,598,352 4,199,162 3,822,278 3,386,637 3,239,626
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