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BOARD OF DIRECTORS

Executive Directors
Dr. DONG Li (Chairman)
Mr. WU Kouyue (Chief Executive Officer)
(appointed with effect from 8 January 2026)
Ms. HONG Yu
Independent Non-Executive Directors
Mr. CAQ Yixiong Alan

Mr. LAU Chi Kit
Mr. LU Zhigiang

BOARD COMMITTEES
Audit Committee

Mr. CAQ Yixiong Alan (Chairman)

Mr. LAU Chi Kit

Mr. LU Zhigiang

Remuneration Committee
Mr. LAU Chi Kit (Chairman)

Dr. DONG Li

Mr. CAO Yixiong Alan

Nomination Committee

Dr. DONG Li (Chairman)

Ms. HONG Yu (appointed with effect from 25 June 2025)

Mr. LAU Chi Kit

Mr. CAO Yixiong Alan (appointed with effect from 25 June 2025)

Mr. LU Zhigiang
Company Secretary

Ms. LIN Jianan
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Dr. DONG Li
Ms. LIN Jianan

AUDITOR

Ernst & Young

REGISTERED OFFICE IN THE
CAYMAN ISLANDS

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman lIslands

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit C, 33rd Floor

TML Tower

No.3 Hoi Shing Road
Tsuen Wan, New Territories
Hong Kong

HEADQUARTERS
152 BEACH ROAD
#22-01/04,

GATEWAY EAST,
SINGAPORE

COMPANY’S WEBSITE

www.leoch.com

STOCK CODE

842
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CAYMAN ISLANDS PRINCIPAL
SHARE REGISTRAR

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER
OFFICE

Tricor Investor Services Limited
17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong

PRINCIPAL BANKERS

Bank of China Limited

The Hongkong and Shanghai Banking Corporation Limited

Hang Seng Bank Limited

China Construction Bank Corporation

The Bank of East Asia Limited

Rural Commercial Bank Ltd.

China Guangfa Bank Co., Ltd.

Industrial and Commercial Bank of China Limited
Agricultural Bank of China Limited

Shanghai Pudong Development Bank Co., Ltd.
China Minsheng Banking Corporation Limited
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Financial Highlights ©
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Leoch International Technology Limited (the “Company”)
and its subsidiaries (together, the “Group”) are pleased to
announce the following financial highlights:

Year ended 31 December

B#E+_HA=+—HLEFE

2025 2024 Change
ZETHE T TE 28
RMB’000 RMB’000
AR®BTT AREBTF T
(Restated)
(RE=7)
Turnover SR 17,211,596 16,126,477 6.7%
Gross profit EF 1,612,558 2,266,845 -28.9%
(Loss)/Profit for the year KERE (B518) /&5F) -190,667 600,736 -131.8%
(Loss)/Profit attributable to owners of NEVEB A
the parent (B548) /m#] -173,900 603,627 -128.8%
Basic (loss)/earnings per share (RMB) S E A (5518)
/&R (AR -0.12 0.44 -127.3%

(Loss)/Profit attributable to
owners of the parent

Revenue Gross profit (Loss)/Profit for the year ISYNCIEZ Y=\
Was EA REE (BE) SEF (&518) /s
RMB'000 RMB'000 RMB'000 RMB'000
ARBTFI ARMEFI ARBFR ARMEFTT
20,000,000 2500000 700,000 700000
2,066,845
17,211,596 600,736 603,627
16,126,477 600,000 600000
2000000
15,000,000
500,000 500000
1,612,558
1,500,000
400,000 400000
10,000,000
300,000 300000
1,000,000
200,000 200000
5,000,000
500,000
100,000 100,000
2025 2025
0 0 0 0
2024 2025 2024 2025 2024 2024
100,000 100,000
200000 200,000 .
190,667 173,900
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For the year ended 31 December 2025 (the “Period”), the
Group’s audited loss attributable to owners of the parent
amounted to approximately RMB173.9 million.

Basic loss per share was RMBO0.12 (2024: RMBO0.44), the
calculation of such basic earnings per share amount is
based on the profit for the year attributable to owners of the
parent and the weighted average number of ordinary shares
of 1,418,454,159 (2024: 1,373,897,419) in issue during the
year.

The board of directors (the “Board”) of the Company does
not recommend the declaration and payment of a final
dividend for the year ended 31 December 2025 (2024: HK7
cents per share).

The register of members of the Company will be closed
from Tuesday, 12 May 2026, to Friday, 15 May 2026, (both
days inclusive) for the purpose of determining Shareholders’
entitlement to attend and vote at the AGM, during which
period no transfer of Shares will be registered. In order to be
eligible to attend and vote at the AGM, Shareholders should
ensure that all transfer documents, accompanied by the
relevant share certificates, are lodged with the Company’s
branch share registrar, Tricor Investor Services Limited, at 17/
F, Far East Finance Centre, 16 Harcourt Road, Hong Kong
for registration by no later than 4:30 p.m. on Monday, 11
May 2026. The record date for determining Shareholders’
entitlement to attend and vote at the AGM will be Friday, 15
May 2026.
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WORDS FROM THE CHAIRMAN

Time flies and years pass by. As we stand at the new starting
point of 2026, we look back on the journey of 2025, which
witnessed both perseverance and breakthroughs. On behalf
of the board of directors (the “Board”) of Leoch International
Technology Limited (the “Company”) and its subsidiaries
(together, the “Group” or “Leoch”), | hereby present Leoch’s
audited report on its annual results for the year ended 31
December 2025 (the “Period”) for shareholders’ review.
We are deeply grateful for the dedication and trust of every
partner alongside us.

Operating Review: Forging Ahead Amid
Pressure with Steady yet Modest Progress

In 2025, the profound restructuring of the global economic
landscape brought unprecedented operational pressure
to the manufacturing sector. During the Period, the Group
achieved turnover of RMB17.212 billion, representing a year-
on-year increase of 6.7%. Affected by the decline in gross
profit margin, increased expense and other factors, the loss
attributable to the owners of the parent recorded a loss of
RMB174 million, with basic loss per share of RMBO0.12.
Despite challenges in profitability, the Group’s asset scale
remained stable. As at 31 December 2025, total assets
amounted to RMB15.523 billion and total equity stood at
RMB4.842 billion, laying a solid foundation for the Group’s
future development.

Outlook and Challenges

2026 is a pivotal year for Leoch’s development. We will take
“stabilizing growth, strengthening foundations and enhancing
efficiency” as our core principles, and focus on three strategic
directions to drive the steady and sustained development of
the Group.

Chairman’s Statement *
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Core Strategic Objectives

Operational Objectives: Strive for steady revenue
growth, improve gross profit margin and return to
profitability; optimize the business structure and
raise the proportion of high-margin businesses.

Development Obijectives: Consolidate the core
competitive advantages of lead-acid batteries,
accelerate the industrialization of lithium battery
technologies, and improve the dual-wheel drive
layout of “lead-acid batteries + lithium batteries”;
deepen the global footprint to enhance the risk
resilience of regional markets.

Key Work Arrangements

Products and Technologies: Dual-wheel Drive for
Breakthroughs and Upgrades

° Continuously optimize lead-acid battery
products, promote the upgrade of plate
production processes, enhance product
performance and service life, and
consolidate the Group’s market position in
data centers, telecommunications and other
sectors.

o Accelerate the R&D and industrialization
of lithium battery technologies, focusing
on application scenarios including
energy storage systems, data centers,
telecommunications and automotive low-
voltage batteries. Push for products to
obtain authoritative certifications to build
leading product advantages, systematically
advance the development and finalisation
of energy management products, and lay a
solid foundation for such product lines.

Leoch International Technology Limited — Annual Report 2025
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Chairman’s Statement T EiR

2. Three Growth Curves: Product Extension and 2. Z(EIRE/LR  ERLEMH TEER
Continuous lteration

First Growth Curve: Centered on lead-
acid batteries, deepen penetration in core
markets such as the Chinese mainland
and overseas markets, strengthen channel
development, accelerate market coverage
and boost sales volume. Through diversified
channels and by leveraging partners’
local resources, customer networks and
operational capabilities, the Group will
expand product reach to more regions
and potential customers, speed up the
improvement of the channel system,
enhance brand exposure, achieve win-
win cooperation between the Group and
channel partners, and provide strong
momentum for the Group’s sustained
growth.

Second Growth Curve: Centered on
lithium batteries and related systems, and
relying on decades of battery technology
accumulation and global industrial layout,
the Group will accelerate the construction
of an intelligent lithium battery ecosystem
integrating “hardware + software + services”
with Energy Management Systems (EMS) at
its core. It will pursue substantial progress
in energy storage, telecommunications,
data centers and automotive low-voltage
sectors. Meanwhile, the Group is developing
sodium-ion battery products to explore the
market application of sodium-ion batteries in
relevant industries.

e F R UHEBHS
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ELEREERMEMS)MIZ

M8+ 8+ IR 75 —RB 1B
SEEEMERS EfERE BEH
BROSBERBEERERE
AED B R [ REED
TEFA S S+ Bt A om0 FAIRER
B EMEARRRTT RIS
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Third Growth Curve: Taking EMS as the
digital hub, Leoch integrates diverse
energy facilities including energy storage,
photovoltaic, backup power and loads,
transforming from a traditional single
hardware supplier to a full-lifecycle smart
energy solution provider. Focusing on
users’ core pain points, and relying on the
global R&D and manufacturing network,
the Group deeply integrates EMS with self-
developed Battery Management Systems
(BMS) and Energy Storage Systems (ESS),
establishing a collaborative “source-grid-
load-storage” regulation system. It provides
customers with one-stop services covering
energy monitoring, intelligent dispatch,
time-of-use arbitrage, safety protection and
carbon management, achieving a triple
enhancement in energy efficiency, economic
benefits and low-carbon value.

Sustainable Development: Fulfilling
Responsibilities for Green Win-Win Cooperation

Adhere to the environmental bottom line,
continuously improve the environmental
performance of production and promote
green manufacturing.

Actively fulfil social responsibilities,
participate in public welfare initiatives and
support regional economic development.

Strengthen collaboration with partners to
build a win-win industrial ecosystem and
jointly address industry-wide challenges.

Leoch International Technology Limited — Annual Report 2025
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Gratitude for Shared Journey, Embarking on
a New Chapter Together

Never forgetting our roots, Leoch cherishes every partner
who walks with us. Every order won embodies the diligent
efforts of Leoch’s employees; every delivery relies on the full
support of partners and all sectors of society. We thank every
Leoch staff member for their hard work and dedication.

Leoch thanks the global customers’ choice and trust —
your demands are the driving force behind our innovation.
We thank our suppliers and partners for working hand in
hand with us; the synergy and win-win cooperation of the
supply chain are crucial for us to tackle challenges and
seize opportunities. We thank all shareholders for your long-
term trust and firm support, your constant accompaniment
underpins Leoch’s steady progress.

Gratitude is rooted in our hearts, and commitments are
fulfilled through actions. Leoch will always maintain a sense
of awe and enthusiasm, forge ahead with all stakeholders,
and jointly write a new chapter for the global energy industry.

Chairman’s Statement T EiR
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Management Discussion and Analysis
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For the avoidance of doubt, the discussion and analysis in
this section headed “Management Discussion and Analysis”
are presented on a total Group basis without segregation
between the continuing operations and the discontinued
operation. All figures refer to the results and financial position
of the Group as a whole, unless references are expressly
made to continuing operations, discontinued operations, or
specific business segments, where applicable.

BUSINESS REVIEW

In 2025, the global economy demonstrated fragile resilience
amid intertwined pressures, resulting in a far more complex
and uncertain international market environment than
expected. A confluence of challenges, including escalating
trade frictions, intensifying geopolitical conflicts, volatile
financial markets, and intensifying industry competition,
coupled with the recurring tariff wars that have undermined
market confidence, all of which have posed severe tests to
the steady operation and high-quality development of the
Group’s international business.

During the period, the Group’s overall revenue recorded a
slight growth with divergent contributions across regions. For
the full year, the Group achieved revenue of approximately
RMB17,211.6 million, representing a year-on-year increase
of 6.7%. As at the end of the reporting period, the Group’s
total assets amounted to approximately RMB15,523.0
million, total equity amounted to approximately RMB4,842.4
million. Amid widespread pressure in the global market, the
Group still achieved modest growth, mainly attributable to the
strategic effectiveness of its global layout. However, due to
persistent disturbances from factors such as trade frictions,
geopolitical conflicts, and exchange rate fluctuations,
business growth fell short of expectations, and growth across
regional markets showed significant divergence. Meanwhile,
the Group’s profitability declined notably, turning from profit to
loss, further highlighting operating pressure. Despite a 6.7%
year-on-year growth in full-year sales revenue, profit margins
continued to narrow, and the Group’s annual profit shifted
from a profit in 2024 to a loss of RMB190.7 million in 2025.

12 Leoch International Technology Limited — Annual Report 2025
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By Product Lines

In 2025, core product lines achieved coordinated and
differentiated development across global regional markets,
consolidating market positions in traditional advantageous
sectors and core regions while achieving breakthroughs in
emerging markets and potential product lines.

Data Center and Network Power Battery

As the Group’s core revenue source, revenue from
data center and network power battery amounted to
approximately RMB7,160.1 million during the period, a
year-on-year increase of 4.5%, accounting for 41.6% of
the Group’s total revenue. Benefiting from the deepening of
the global digital economy and the accelerated deployment
of cloud computing and 5G networks, rigid demand for
UPS backup power from data centers and communication
base stations continued to be released. The Group’s EMS
smart energy management products achieved a new
leap from being “manual experience-driven” to “algorithm
model-driven,” thereby driving steady growth of the product
line. Meanwhile, the Group focused on the iterative upgrade
of high-power batteries, gel battery (GEL) valve-regulated
sealed battery, integrated the battery management system
(BMS), and strengthened its advantages in high reliability
and safety, becoming a long-term partner of leading
communication enterprises. It also expanded backup power
scenarios in the power, radio and television, railway, and
other sectors to further broaden revenue sources. In terms
of regional adaptation, the product line focused on high-
end data center demand in mature European and American
markets and prioritized communication base station support
in emerging markets, forming a differentiated product supply
system that supported modest global growth and aligned
with the industry trend of global lead-acid battery upgrading.
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As the Group’s future core growth engine, the energy storage
systems (ESS) business continued to accelerate its layout
in 2025. Although specific revenue data was not separately
disclosed, the business upgraded from product supply to
scenario-based solutions, with continuous release of growth
potential. Driven by the global promotion of the Dual Carbon
Goals, renewable energy sources such as photovoltaic and
wind power were deeply integrated with energy storage
systems. The Group focused on the R&D and launch of
commercial and industrial, and large-scale energy storage
systems, rolling out products including photovoltaic energy
storage integrated machines and 500kWh containerized
energy storage units, which have been deployed in multiple
microgrid projects in Europe. It also deepened cooperation
with scientific research institutions to promote the industrial
application of graphene-enhanced lead-carbon batteries,
improved product performance, and expanded energy
storage markets in Europe, America, Southeast Asia and
other regions via its global sales network, in deep alignment
with the Group’s global layout strategy.

SLI Battery

As the Group’s second product line, revenue from SLI battery
amounted to approximately RMB6,452.4 million during
the period, a year-on-year increase of 8.8%, accounting
for 37.5% of the Group’s total revenue. Steady growth in
global automobile production during the year, especially the
continuous expansion of automobile ownership in emerging
markets, coupled with the Group’s product upgrading and
optimized regional layout, drove rapid growth of the product
line. The Group’s maintenance-free start-stop batteries are
adapted to diversified demands such as auxiliary power
supplies for new energy vehicles and fuel vehicles. For
special regions with high temperatures such as Africa, the
Group optimized the plate alloy formula to reduce product
failure rates, gaining high recognition in local markets.
Relying on the production capacity advantages of overseas
bases such as Vietnam, the Group improved regional supply
efficiency. The Group’s low-voltage auxiliary lithium battery for
vehicles was also gradually launched to the market.

14 Leoch International Technology Limited — Annual Report 2025
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Motive Power Battery

During the period, revenue from motive power battery
amounted to RMB1,404.1 million, a year-on-year decrease
of 2.6%, accounting for 8.2% of the Group’s total revenue.
The Group focused on application scenarios such as
logistics vehicles, forklifts, and low-speed electric vehicles,
promoting the R&D and application of lithium iron phosphate
(LiFePO4) battery packs. The products passed IP67
protection certification with a cycle life of over 3,000 times,
maintaining competitive advantages in the industrial power
sector. Meanwhile, the Group advanced domestic channel
construction in advance, strengthened cooperation with OEM
manufacturers, expanded the after-sales spare parts market,
and simultaneously explored power demand for special
vehicles such as golf carts and sweepers to foster new
growth highlights and lay a foundation for subsequent market
recovery. Despite substitution pressure from lithium batteries
in the new energy vehicle sector, the Group launched dual
configurations of lead-acid and lithium battery to provide
customers with more solutions.

Recycled Lead Business

During the period, revenue from the recycled lead business
amounted to approximately RMB1,758.3 million, a year-on-
year increase of 8.4%, accounting for 10.2% of the Group’s
total revenue. During the reporting period, the domestic
output of waste lead-acid batteries continued to increase,
and the policy stipulated that the standardized collection
rate of waste lead-acid batteries would reach 70% in 2025,
providing strong support for business development. Relying
on its full-industry-chain advantages, the Group improved the
layout of its recycling network, optimized recycling processes
to increase the utilization rate of recycled lead, and realized a
green closed-loop of “production-usage-recycling”, aligning
with the industry’s green transformation trend.
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Management Discussion and Analysis BEIEfE

By Regions

Chinese Mainland Region

As the Group’s core market, revenue from the Chinese
mainland region amounted to approximately RMB10,081.1
million during the period, a year-on-year increase of
6.4%, accounting for 58.6% of the Group’s total revenue,
supported by strong domestic demand in the data center
market and expansion of local channel markets. The region
gathers multiple production bases and R&D resources
of the Group, with both data center and network power
battery businesses achieving growth. The SLI battery
business maintained steady growth focusing on the
domestic automotive aftermarket and OEM supporting.
Meanwhile, the Group continued to promote green intelligent
manufacturing upgrading and technological innovation in
China, with production bases in Anhui, Jiangsu and other
regions realizing low-carbon and efficient production, further
consolidating its advantages in the core market.

America Region

During the period, the region achieved revenue of
approximately RMB2,547.1 million, a slight year-on-year
decrease of 0.9%, accounting for approximately 14.8% of
the Group’s total revenue. In 2025, US tariff policies exerted
significant pressure on regional profits. Frequent changes in
US tariffs led to strong wait-and-see sentiment among major
US customers, resulting in a slowdown in revenue growth.
Despite various measures taken by the Company in the
Americas region, a decline of nearly 1% was still recorded,
and the results of the intensified efforts are expected to
materialize in due course.
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Management Discussion and Analysis EI2/E ERE U

The Americas exhibit a high-end consumption demand.
The Group focused on two core product lines, namely
data center and network power battery and SLI batteries,
targeting core application scenarios such as high-end data
center backup power and original automotive equipment.
Relying on product and technological advantages and
localized service capabilities, the Group continued to deepen
strategic cooperation with core customers in the region.
Going forward, the Group will optimize regional supply layout
and improve supply efficiency by leveraging the production
capacity advantage of its Mexico production base, and
gradually expand into emerging South American markets.

EMEA Region

During the period, revenue from EMEA (Europe, the Middle
East and Africa) amounted to approximately RMB2,966.3
million, a year-on-year increase of approximately 7.7%,
accounting for approximately 17.2% of the Group’s global
total revenue. The European market focused on high-end
demand such as data centers and energy storage systems,
and the Group’s energy storage products and high-end
network power battery gained wide recognition. Emerging
markets in the Middle East and Africa drove rapid growth
in demand for SLI battery and basic communication power
supplies driven by the increase in automobile and motorcycle
ownership and the upgrading of power infrastructure.
Meanwhile, the Group’s corrosion-resistant battery optimized
for high-temperature environments in Africa was highly
recognized by local markets. During the period, the Group
further improved the sales network and localized service
system in the region. Benefiting from the global energy
transition and infrastructure upgrading dividends in emerging
markets, the business growth potential continued to be
released.
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Management Discussion and Analysis BEIEfE

Asia Pacific Region (excluding Mainland China)

During the period, revenue from Asia Pacific (excluding
Mainland China) amounted to approximately RMB1,617.0
million, a year-on-year increase of 21.9%, making it the
Group’s fastest-growing regional market with certain
development potential. Covering emerging markets such
as India, Malaysia and Southeast Asia, the region enjoys
rapid economic growth and inadequate power infrastructure,
resulting in strong potential demand for data centre batteries,
communication power supplies, energy storage products
and SLI batteries, which are highly compatible with the
Group’s product lines. Relying on local production bases
in Malaysia, Vietham and other regions, the Group realized
localized production and rapid supply, focused on expanding
its network power battery and SLI battery businesses, and
gradually laid out the energy storage market, aligning with the
trend of power infrastructure upgrading and growing energy
storage demand in Southeast Asia.

Amid the complex industry environment and market
challenges, the Group’s management coordinated the
advancement of various businesses. Network power battery,
SLI battery and energy storage businesses accelerated their
layout, continuously injecting momentum into the Group’s
development. Although the motive power battery business
faced short-term pressure, it has laid a foundation for
future recovery through structural optimization and strategic
adjustment. Meanwhile, the Group is clearly aware that
current business development still faces multiple challenges
such as intensifying industry competition, raw material price
fluctuations, and emerging technological iterations, coupled
with external factors such as US tariff policies, leading to
significant fluctuations in the Group’s profitability during
the period. Facing the complex and volatile internal and
external environment, the Group will continue to focus on its
core business, strengthen its core competitive advantages,
steadily advance its global layout and technological
innovation upgrading, and remain firmly optimistic about
achieving sustained and steady development and long-term
value enhancement in the future.
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PROSPECTS

Currently, generative artificial intelligence and large models
are driving digital transformation toward the deep penetration
into computing power infrastructure. The construction of
global hyperscale data centers and intelligent computing
centers has entered a new phase of large-scale expansion,
where high-reliability, high-stability and highly compatible
backup power supplies have become the cornerstone for
ensuring the round-the-clock safe operation of computing
networks. According to data from International Data
Corporation (IDC) and Fortune Business Insights, the market
size of global data center reached US$286 billion in 2025,
with a compound annual growth rate (CAGR) of 11.2%
from 2025 to 2032. Goldman Sachs research also predicts
that global data center capacity will reach 92 GW by 2027,
with the share of Al workloads rising to 28%. The global
investment scale in data centers over the next five years
is projected to be US$3 trillion, presenting clear growth
opportunities for the industry. Against this backdrop, the
global energy transition is simultaneously entering a new
phase of intensified acceleration. As a key support for the
energy revolution, new energy storage is seeing widespread
deployment in scenarios such as power peak shaving,
renewable energy integration, data center support, and
industrial and commercial microgrids. Demand for high-
performance, long-lifecycle, green, and low-carbon energy
storage solutions continues to surge. According to data from
MarketsandMarkets, the market size of global energy storage
system reached US$241.47 billion in 2025 and is expected
to grow at a CAGR of 12.2% to US$763.47 billion by 2035.
The industry has officially entered a golden period of rapid
growth.
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Management Discussion and Analysis BEIEfE

Simultaneously, as the large-scale commercial deployment
of 5G continues to accelerate globally, computing power
networks are achieving deeper synergy, and ubiquitous
communication infrastructure is being continuously
enhanced. The construction of key nodes such as
communication base stations, core equipment rooms and
backbone transmission hubs has entered a new stage of
quality improvement and capacity expansion. As the core line
of defense for ensuring stable network signal transmission
and uninterrupted business operations, the market
demand for network energy batteries for communication
use continues to unfold. Coupled with the accelerated
promotion of 6G technology research and development
(R&D) and standard formulation by major global economies,
ubiquitous coverage has become a key direction for future
development. According to LP Information, the market size
of the global communication battery backup system reached
approximately US$5.614 billion in 2024 and is expected to
grow at a CAGR of 8.2% to US$9.632 billion from 2025 to
2031. China, as one of the world’s largest telecom backup
battery markets, is expected to see its market size exceed
RMB20 billion in 2025, with an average CAGR maintained
over 8%. Looking at the power grid sector, trends toward
digitalization, greening and regional synergistic development
are becoming increasingly significant. Digital and intelligent
robust power grids have become the mainstream direction
of global development. Countries are accelerating the
deep integration of power grids with energy storage and
communication technologies, continuously strengthening
grid flexibility and reliability to adapt to the needs of high-
proportion renewable energy integration and facilitate the
construction of energy internet. Global power grids are
accelerating their transformation from traditional power
transmission carriers to comprehensive energy hubs.
Technology integration and synergy upgrading have
become the core focus of various countries. According to
the forecasts by the International Energy Agency (IEA), the
market size of the global smart grid had exceeded US$150
billion in 2025, with a CAGR of approximately 12% from
2025 to 2030. The continuous expansion of market size
will provide strong support for technology assimilation and
renewable energy grid integration.
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As an enterprise that has long been providing comprehensive
one-stop energy solutions to leading global data center
operators, communication operators and power companies,
the Group will firmly seize the multiple historic opportunities
presented by the global upgrade of communication
infrastructure, the construction of new power systems, the
popularization of digitalized intelligent grids and the deep
integration of computing power centers and energy storage.
By addressing the core demands of communication base
stations, core equipment rooms, intelligent computing
centers and new power systems for highly reliable, stable
and long-cycle power guarantees with precision, and relying
on its full-chain R&D capabilities, globalized manufacturing
regime and high-quality top-tier customer resources
accumulated from years of deep cultivation in the energy
sector, the Group, with its dual-technology mainstay of lead-
acid and lithium batteries, global authoritative certifications,
and core advantages in green manufacturing, will continue
to deepen its presence in mainstream mature markets both
domestically and internationally, while actively expanding
into emerging incremental opportunities. By focusing on
high-reliability backup power systems, energy storage
systems and integrated energy solutions, it aims to deeply
penetrate the global high-end energy storage and smart
grid supporting markets. The goal is to ultimately build
solid competitive barriers with high-quality products and
efficient services, organically integrate and create synergy
among its energy storage business, data center energy
ancillary capacity, communication backup power and power
grid adaptation businesses, effectively translate industry
development dividends into sustainable growth momentum,
comprehensively increase global market share, achieve a
simultaneous leap in business scale and market share, and
construct a high-quality, synergistic long-term growth layout.
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Management Discussion and Analysis BEIEfE

At the same time, the Group also recognizes that global
economic recovery will continue to show regional divergence.
Geopolitical risks remain high, trade protectionism is
intensifying, and these factors persistently disrupt the
global industrial landscape. The restructuring of supply
chains towards regionalization and localization continues
to deepen, pushing global industries to accelerate their
evolution towards a multi-regionally synergistic and more
resilient networked structure. Amid multiple challenges such
as geopolitical conflicts and high costs, the strategic value
of a globalized production capacity layout is becoming
increasingly prominent. Leoch International will continue
to leverage its advantages in global production capacity
layout, actively respond to external risks, achieve efficient
supply chain coordination and rapid customer response,
optimize procurement and logistics costs, enhance
supply chain stability, and continuously strengthen its core
competitiveness.
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Continuously expanding the energy storage
and ancillary system business, focusing

on building enterprise’s future core growth
engine

As global installed renewable energy capacity continues
to rise and the demand for flexibility, stability and efficient
scheduling in power grids becomes increasingly urgent,
energy storage systems have become core infrastructure
for ensuring grid stability and improving energy utilization
efficiency. Leveraging core functions such as peak shaving
and valley filling, frequency and peak regulation, backup
power assurance and grid ancillary services, energy storage
systems are widely deployed across diverse scenarios
including grid-side new energy storage, commercial and
industrial energy storage, and user-side energy storage.
Among these, commercial and industrial energy storage is
rapidly gaining popularity due to its core values such as buy-
low sell-high arrangement, demand volume optimization
and uninterrupted power supply, becoming a major growth
driver and pushing the energy storage industry toward a
historic leap. Simultaneously, the large-scale implementation
of green energy and distributed energy storage has directly
propelled battery management systems (BMS) and energy
management systems (EMS) into a phase of accelerated
growth. Comprehensive energy solutions characterized
by high intelligence, ultimate reliability and full-scenario
adaptability are highly favoured by the market and are
ushering in tremendous market growth opportunities.
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Management Discussion and Analysis BEIEfE

The Group will continue to increase its full-chain R&D
and product investment in lithium battery core products,
BMS, EMS and integrated energy storage solutions. It will
continuously enhance the performance of lithium battery
cells, strengthen system synergy and control capabilities, and
comprehensively enhance the operational efficiency, safety,
reliability, environmental adaptability and overall economic
benefits of its lithium battery and energy storage products.
By addressing diversified application scenarios such as
large-scale energy storage, grid-side energy storage and
commercial and industrial energy storage with precision,
it will actively seize the strategic opportunities presented
by the rapid development of the global new energy and
energy storage industry. Focusing on breaking through core
technological barriers in lithium batteries and energy storage,
it will continuously consolidate its core competitiveness in
technology and products, and strive to build a powerful new
growth engine for the future high-quality development of the
Group.

Leveraging the development opportunities
of computing infrastructure construction to
steadily advance the network energy battery
business for data centers

As the demand for Al and high-performance computing
continues to rise, the global construction of hyperscale data
centers and intelligent computing centers has entered a new
phase of rapid growth. The global market for network energy
batteries for data centers is expanding alongside the increase
in computing power density. Computing power loads are
accelerating towards higher power, higher density, and
greater continuity, imposing stricter requirements on power
supply stability, instantaneous response capabilities, and
backup reliability. The power assurance system has become
a critical support for the round-the-clock stable operation of
computing infrastructure.
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The Group’s network energy batteries for data centers
combine excellent safety, reliability, and cost advantages,
and precisely meet the stringent requirements of Al data
centers for instantaneous backup power and voltage stability.
Its core technologies and product quality maintain a leading
position in the global data center battery sector, earning
high recognition from top industry players. According to the
statistics from a leading global enterprise growth consulting
and market research institution, the Group ranked second
globally in terms of network energy battery sales revenue
and ranked first globally in terms of data center battery
sales, clearly demonstrating its leading competitive strength
in the network energy battery segment. In 2025, the Group
continued to win bids for projects with numerous leading
domestic and international communications and data center
companies, thereby securing a stable order foundation for
future business development. Moving forward, the Group will
continue to increase strategic investment in the data center
and telecommunications network energy battery sector,
iterate and upgrade product performance, further consolidate
its leading industry position, and drive the network energy
battery business towards high-quality and rapid growth.
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Deepening focus on the core
telecommunications network energy battery
sector to empower the digital and intelligent
development of global telecommunications
operators

With the continuous expansion of 5G network construction,
the iteration and upgrade of global telecommunications
infrastructure, and the ongoing expansion of communication
coverage in remote areas, the global telecommunications
network energy battery market is entering a period of
steady growth. Core facilities such as communication base
stations and equipment rooms have increasingly stringent
requirements for power supply continuity, environmental
adaptability, and operational convenience. As the ‘“lifeline”
ensuring the uninterrupted operation of communication
networks, telecommunications network energy batteries have
become a core support for the high-quality development
of telecommunications infrastructure, further driving the
upgrade of telecommunications network energy batteries
towards high reliability, long life, and green sustainability.
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The Group has deeply cultivated the telecommunications
network energy battery sector for many years, offering a
comprehensive portfolio of telecommunications network
energy battery solutions, including lead-acid batteries and
lithium iron phosphate batteries. These solutions offer
excellent environmental adaptability, long cycle life, and cost
advantages, precisely matching the backup power needs of
telecommunications operators worldwide across a range of
scenarios, including base stations, equipment rooms, and
emergency communication equipment. Leveraging its stable
product quality and a comprehensive service mechanism,
the Group has become a core partner for leading global
telecommunications operators. In 2025, in addition to
maintaining collaboration with domestic leading operators
such as China Mobile, China Unicom, and China Tower,
the Group also secured orders from overseas mainstream
telecommunications enterprises in markets including those
in South Africa, Turkey, and Colombia. Moving forward, the
Group will continue to increase R&D and strategic investment
in the telecommunications network energy battery sector,
accelerate the iteration and intelligent upgrade of its lithium
products, enhance its global service network, reinforce its
leading industry position, and drive the telecommunications
network energy battery business towards scalable and high-
quality growth, thereby safeguarding the stable operation of
global telecommunications infrastructure.
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Building on the core automotive start-stop
battery business to support high-quality
and green development of the new energy
vehicle industry

As the global penetration rate of new energy vehicles
continues to rise, start-stop systems have become
universally standard in fuel vehicles, and energy-saving
and emission-reduction policies are increasingly tightened
worldwide, the global automotive start-stop battery market
is entering a period of structural upgrade. While traditional
lead-acid start-stop batteries continue to serve conventional
fuel vehicles and some hybrid models, the adaptability
requirements for start-stop batteries in new energy vehicles
have significantly increased. Lithium start-stop batteries, as
core supporting products tailored for new energy vehicles,
leverage their advantages of high efficiency, long life, and
green low-carbon characteristics, have become the core
direction of industry upgrading, forming a “lithium + lead-
acid” dual-market structure.

28 Leoch International Technology Limited — Annual Report 2025

Etﬁﬁﬂ“fﬁlﬂﬂ?lu\%?‘ B
7J¥J?ﬁb, REEXSHEEREER

FaE 2 EIRIAE 2B R EER I WURERL
BRAZEE K YRS B & SERBFBER A ik
£ 2B RUF BT IR R ERIETT 4R
BH - BB EE S RUF B BRI E
MR B EE B R BRI - AT AE IR
B RS BB BECIE ZERARRT SEEES)
RUEE M E R B A R ENZ OB EEM
BESWE RS0 RERRNED RATTE
FHRBOIZO S A FERL T TER B +8nfk ) BB ISR
Bo



Management Discussion and Analysis EIE

The Group has been deeply rooted in the automotive
start-stop battery market for many years, with products
comprehensively covering both lead-acid start-stop
batteries and lithium start-stop batteries. Among these, the
Group places particular emphasis on the deployment of
lithium start-stop battery solutions tailored for new energy
vehicles. These products utilize the lithium iron phosphate
core technology, combining lightweight construction,
high reliability, long cycle life, and rapid charge-discharge
capabilities. They precisely meet the starting, emergency
backup power, and auxiliary power supply needs of various
new energy vehicles, including battery electric vehicles,
plug-in hybrid electric vehicles, and range-extended electric
vehicles. Simultaneously, traditional lead-acid start-stop
batteries continue to serve the global conventional fuel
vehicle market and certain hybrid models, leveraging their
mature technology, stable quality, and cost advantages. With
a comprehensive product matrix, stringent quality control,
and a robust supply chain system, the Group has become a
core supporting partner for numerous mainstream domestic
and international automakers and new energy vehicle
manufacturers. Moving forward, the Group will continue to
increase R&D and strategic investment in the automotive
start-stop battery sector. It will focus on advancing the
technological iteration and intelligent upgrading of lithium
start-stop batteries, optimizing the performance of lead-
acid battery products, and expanding its customer base
among global automakers, thereby consolidating its core
industry position and driving the automotive start-stop
battery business towards high-end, green, and large-scale
development, providing solid support for the upgrading of the
global new energy vehicle industry.
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Continuously increase R&D and innovation
investment to build core technology and
product barriers

To date, the Group has accumulated over 1,000 core
patents, holding a leading advantage in both international
standard-setting influence and global product certifications.
The Company actively takes the lead in the formulation of
multiple international product standards and Chinese national
standards, laying a solid foundation for establishing industry
rules. Its technological capabilities are fully aligned with
international standard systems, having obtained numerous
globally authoritative certifications including German VdSs, US
UL, EU CE, and IEC. Among these, the rigorous testing and
certification of its core products by UL Solutions, a top-tier
international institution, has become a crucial passport for
the Group to successfully enter high-end markets such as
North America, and effectively helps the Company enhance
its international competitiveness, strengthen global brand
recognition, and build a solid barrier for expanding into
domestic and overseas markets.
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Amidst the profound transformation of the global energy
and digital industries, battery technology is rapidly evolving
towards high energy density, high-rate performance,
wide temperature range adaptability, and full-scenario
applications. The Group consistently adheres to technology
R&D and independent innovation as its core driving forces,
constructing a diversified technology matrix with lead-
acid batteries and lithium batteries as the two main pillars,
along with the synergistic development of cutting-edge
technologies and products such as pure lead batteries, lead-
carbon batteries, and sodium-ion batteries. It continuously
increases R&D investment in new materials, new processes,
new structures, and new scenarios, and constantly
strengthens cell performance, system integration, and safety
control capabilities, thereby driving the iterative upgrade of
traditional advantageous products and the forward-looking
layout of emerging technology roadmaps. Through a full
spectrum of high-performance and high-safety product
portfolios, it precisely meets the diverse market demands
of the global energy storage, data centers, communication
backup power, start-stop systems, industrial power, and
green energy, providing solid technical support and sustained
innovation momentum for the Group’s long-term high-quality
development.

Despite the ongoing uncertainties in the global geopolitical
landscape, supply chain fluctuations, and the trade
environment, the Group will continue to refine its business
operations and deepen global supply chain management,
build a solid foundation for development through prudent
operations and calmly respond to changes in the external
environment. Simultaneously, by continuously increasing
investment in technology R&D and product iteration and
upgrades, the Group aims to empower global customers
with high-quality products and professional services,
constantly reinforce and consolidate its core competitive
position in the industry, and drive the business towards
long-term sustainable growth. It is committed to becoming
a globally leading provider of smart energy solutions and
creating a stable and long lasting long-term value for all
shareholders.
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In February 2025, the Company published an announcement
in relation to the proposed spin-off and separate listing
of its wholly-owned subsidiary, Leoch Energy Inc., in the
United States of America (the “Proposed Spin-off’). On
30 December 2025, Leoch Energy Inc.,
registration statement on Form 20-F with the relevant U.S.
Securities and Exchange Commission in connection with the
Proposed Spin-off. At the extraordinary general meeting held
on 7 January 2026, the Company approved the Proposed
Spin-off and proposed distribution, as well as the continuing
connected transactions relating to the product procurement
framework agreement and the transactions contemplated
thereunder (capitalized terms used herein shall have the
same meanings as those defined in the circular of the
Company dated 15 December 2025). This strategic action
aimed to allow both the Retained Group and the SpinCo
to focus more on their respective regional development
priorities, implement differentiated configurations to meet
customer needs in different regions, optimize operational
management, business focus, and resource allocation, and
unlock and enhance the market value of both the Retained
Group and the SpinCo while achieving respective market
share growth. However, after taking into account various
factors including current market and regulatory conditions,
it was subsequently announced by the Company on 1 April
2026 that at this time the proposed Spin-off would not
proceed. For further details, please refer to the Company’s
announcements.

publicly filed a
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FINANCIAL REVIEW

For the avoidance of doubt, the discussion and analysis in
this section headed “Financial Review” are presented on a
total Group basis without segregation between the continuing
operations and the discontinued operation. All figures
refer to the results and financial position of the Group as a
whole, unless references are expressly made to continuing
operations, discontinued operations, or specific business
segments, where applicable.

For the Period, the Group’s revenue amounted to
RMB17,211.6 million, representing an increase of 6.7% from
RMB16,126.5 million for the corresponding period in 2024.
The loss for the Period amounted to BMB190.7 million, of
which loss attributable to the owners of the parent amounted
to RMB173.9 million, as compared to a profit of RMB600.7
million for the year ended 31 December 2024, of which the
profit attributable to the owners of the parent amounted to
RMB603.7 million. Basic loss per share for the Period was
RMBO0.12 (Basic earnings per share for 2024: RMB0.44).

Revenue

The Group’s revenue from the power solutions business
increased from RMB14,503.8 million for the year ended
31 December 2024 to RMB15,453.3 million for the
Period, representing a growth rate of 6.5%. The Group’s
revenue from the recycled lead business increased from
RMB1,622.7 million for the year ended 31 December 2024
to RMB1,758.3 million for the Period, representing a growth
rate of 8.4%.
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The Group’s year-on-year revenue breakdown by product LU FAAREEIZEDENEOMN _S_IFK_

category for 2025 and 2024 is set out below: T NFFEE U R BRARER -
2025 2024
ZEZnE —TmF
Percentage
Percentage increase/ Percentage
Product category AR Revenue share  (decrease) Revenue share
R/
Wi PRGBS @ES & PGB DL
RMB’000 RMB’000
AEBFR ARBT T
Reserve power batteries HBREEM 7,160,084 41.6% 4.5% 6,852,789 42 5%
SLI batteries HEEEM 6,452,412 37.5% 8.8% 5,931,642 36.8%
Motive power batteries Epakhul 1,404,080 8.2% -2.6% 1,442,049 8.9%
Others Hfth 436,764 2.54% 57.5% 277,339 1.7%
Sub-total INET 15,453,340 89.8% 6.5% 14,503,819 89.9%
Recycled lead products O sh E & 1,758,256 10.2% 8.4% 1,622,658 10.1%
Total i 17,211,596 100% 6.7% 16,126,477 100.0%

Geographically, the Group’s customers are principally fE#E A E > ZEBE L EEN PR M - B
located in the Mainland China, Europe, Middle East and i~ FHEEF13EMN (TEMEA ) ~ EM K& AME (R E
Africa (‘EMEA”"), Americas and Asia-Pacific (other than the  FEFREIFRIM) o FAERRY  BRIFEMINE SN » ZREBTEAR
Mainland China). During the Period, the Group recorded [REITIZEE T ARIREEE-

different levels of growth in different markets, except for the

Americas region.
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The Group’s year-on-year revenue breakdown by customer

WA rEERERFAEMBE N S 1T

location for 2025 and 2024 is set out below: K —E T UFR W AR
2025 2024
—ERE = nf: S
Percentage Percentage Percentage
Revenue share increase Revenue share
ik PRl
Wz B2t mRE Wz Bt
RMB’000 RMB’000
ARETT AREBTT
Mainland China D Py 3 10,081,140 58.6% 6.4% 9,474,381 58.8%
EMEA EMEA 2,966,303 17.2% 1.7% 2,753,830 17.1%
Americas EM 2,547,116 14.8% -0.9% 2,571,306 15.9%
Asia-Pacific (other than the  TEAME (RE13E
Mainland China) FhE Ay ith) 1,617,037 9.4% 21.9% 1,326,960 8.2%
Total =1 17,211,596 100% 6.7% 16,126,477 100%
Cost of Sales SHE R

The Group’s cost of sales increased from RMB13,859.6
million for the year ended 31 December 2024 to
RMB15,599.0 million for the Period, representing an increase
of 12.6%. This was mainly attributable to external factors
such as the imposition of additional import tariffs globally
by the US government, coupled with the concentrated
commissioning of new workshops and concentrated trial
production of new products, which drove up unit production
costs in 2025. Additionally, factors such as the substantial
adjustments to the product mix arising from the development
of emerging overseas markets, and the difficulty in achieving
procurement cost savings in the short term following the
commissioning of new overseas plants, collectively affected
the achievement of the Group’s goals for quality improvement
and efficiency enhancement. The Company has made certain
adjustments in customer structure, product structure and
pricing, and we believe that the gross profit will be improved
in the coming year.
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Gross Profit

The Group’s gross profit decreased by 28.9% from
RMB2,266.8 million for the year ended 31 December 2024
to RMB1,612.6 million for the Period. The overall gross
profit margin decreased from 14.1% for the year ended 31
December 2024 to 9.4% for the Period, mainly due to the
global tariff war and the ramp-up phase of newly built plants
and production lines, which drove up sales fulfilment costs
and unit production costs. The 3% appreciation of RMB was
also a major factor contributing to the decrease of the gross
profit.

Other Income and Gains

Other income and gains decreased by 16.6% from
RMB240.9 million for the year ended 31 December 2024 to
RMB200.8 million for the Period as a result of the decline in
foreign exchange gains during the Period.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased
by 2.4% from RMB534.7 million for the year ended 31
December 2024 to RMB547.7 million for the Period. The
increase was mainly attributable to increased foundational
investments in expanding sales channels and enhancing
service capabilities in existing markets, as well as additional
upfront investments such as additional personnel and market
research to develop incremental markets.

Administrative Expenses

The Group’s administrative expenses increased by 32.4%
from RMB500.2 million for the year ended 31 December
2024 to RMB662.2 million for the Period. The increase
was mainly due to the active expansion and development
strategies adopted by overseas operating entities during
the Period, the continuous improvement of their respective
organizational structures and functions, as well as the rapid
growth in human resource costs and external consulting and
audit fees.
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R&D Costs

R&D costs of the Group increased by 9.3% from RMB342.6
million for the year ended 31 December 2024 to RMB374.4
million for the Period as a result of an increase of
approximately 100 R&D personnel compared with last year,
which led to a significant rise in labor costs.

Other Expenses

The Group’s other expenses decreased by 22.2% from
RMB32.4 million for the year ended 31 December 2024 to
RMB25.2 million for the Period.

Finance Costs

The Group’s finance costs decreased by 7.0% from
RMB300.0 million for the year ended 31 December 2024 to
RMB279.0 million for the Period mainly due to a reduction
in overall financing costs in 2025 through measures such as
“enhancing cooperation with major policy banks and state-
owned banks” and “replacing high-cost credit facilities in
previous years with newly added low-cost credit facilities”.

Profit before Tax

As a result of the foregoing factors, the Group recorded
a loss before tax of RMB52.5 million for the Period as
compared to a profit of RMB744.0 million for the year ended
31 December 2024.

Income Tax Expense
Income tax expense decreased by 3.56% from RMB143.2

million for the year ended 31 December 2024 to RMB138.1
million for the Period.
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Profit for the Year

As a result of the foregoing factors, the Group recorded
a loss of RMB190.7 million (2024: a profit of RMB600.7
million) and a loss attributable to the owners of the parent of
RMB173.9 million (2024: a profit of RMB603.6 million) for the
Period.

Including: Analysis of Profit for the Year
Attributable to Assets of the Disposal Group
Classified as Held for Distribution to Owners

On 12 February 2025, the Company submitted a proposal
to the Stock Exchange for the Proposed Spin-off of the
SpinCo in the U.S. The Company has obtained approval
from the Stock Exchange for the “permission to proceed
with the Proposed Spin-off’. On 31 December 2025, the
Form 20-F was publicly submitted, and on 7 January 2026,
an extraordinary general meeting was convened to approve
the Proposed Spin-off. On 1 April 2026, after consulting with
its advisors on the Proposed Spin-off, the SpinCo decided,
taking into account various factors including current market
and regulatory conditions, not to proceed with the Proposed
Spin-off and the proposed listing on a U.S. stock exchange
at this stage. The SpinCo will adjust its financing strategy and
explore new opportunities.

The Group’s assets of the disposal group classified as held
for distribution to owners recorded a profit of RMB79.3
million during the Period, compared to a profit of RMB267.7
million for the year 2024, mainly due to changes in tariff
policies in global customer markets.
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Net Current Liabilities

As at 31 December 2025, the Group’s net current liabilities of
RMB275.2 million (2024: net current assets of RMB1,303.2
million). The Group’s current assets mainly consist of
inventories, trade receivables, debt investments at fair
value through other comprehensive income, cash and bank
balances, prepayments, other receivables and other assets.
The Group’s current liabilities mainly consist of trade and bills
payables, other payables and accruals, and interest-bearing
bank borrowings.

Inventories

Inventories constitute a principal and significant component
of the Group’s current assets. As at 31 December 2025,
the Group had inventories of RMB2,955.1 million (2024
RMB3,365.2 million), representing a decrease of 12.2%
compared with last year. The decrease in inventories was
mainly due to the continuous enhancement of the Company’s
lean production capabilities and the improvement in inventory
turnover efficiency.

Trade Receivables

The Group’s trade receivables primarily relate to receivables
for goods sold to its customers and mainly comprised
customers from the power solutions business. As at 31
December 2025, the Group had trade receivables of
RMB4,000.3 million (2024: RMB3,704.3 million), representing
an increase of 8.0% compared with last year. The increase
in trade receivables was mainly attributable to the increased
sales scale.
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Prepayments, Other Receivables and Other
Assets

The Group’s prepayments mostly relate to the purchase
of raw materials. As at 31 December 2025, the Group
had prepayments, other receivables and other assets of
RMB633.5 million (2024: RMB663.3 million), representing
a decrease of 4.5% compared with last year. The decrease
was mainly attributable to a reduction in the proportion of
prepayments to material suppliers.

Assets Directly Associated with the Assets
Classified as Held for Distribution to Owners

On 12 February 2025, the Company submitted a proposal to
the Stock Exchange for the Proposed Spin-off of the SpinCo
in the U.S. The Company has obtained approval from the
Stock Exchange for the “permission to proceed with the
Proposed Spin-off’. Accordingly, in the 2025 annual report,
various assets relating to the SpinCo will be included under
the “assets held for sale”. The balance of this item for the
Group during the Period amounted to RMB4,586.5 million.

Trade and Bills Payables

The Group’s trade and bills payables primarily relate to its
purchase of raw materials for production. As at 31 December
2025, the Group had trade and bills payables of RMB3,074.1
million (2024: RMB2,603.0 million), representing an increase
of 18.1% compared with last year. The increase in trade
payables was attributable to the Group’s procurement of
raw materials for inventory and the purchase of significant
machinery and equipment for the new overseas plant
during the year. The increase in bills payable was due to the
Company’s higher utilization rate of “payment for goods by
bills”.
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Other Payables and Accruals

The Group’s other payables and accruals primarily consisted
of provision for social insurance and retirement benefits,
payments for expenditures related to construction and
renovation of production facilities, payments in connection
with transportation charges, contract liabilities, and accruals
for payroll and benefits for its employees. As at 31 December
2025, the Group had other payables and accruals of
RMB1,238.7 million (2024: RMB1,094.8 million), representing
an increase of 13.1% compared with last year. The increase
was mainly attributable to an increase in construction
payables resulting from quality improvement and production
capacity expansion, as well as an increase in receipts in
advance driven by the growth in the Company’s sales scale
and optimization of customer structure.

Liabilities of the Spin-Off Entity Classified as
Held For Sale

As at 31 December 2025, liabilities of the spin-off entity
of the Group classified as held for sale amounted to
RMB1,226.5 million.

Capital Expenditures
During the Period, the Group invested RMB1,202.4 million

(2024: RMB832.4 million) in property, plant and equipment
for its new production facilities.
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Liquidity and Financial Resources

As at 31 December 2025, the Group’s net current liabilities of
RMB275.2 million (2024: net current assets of RMB1,303.2
million). among which cash and bank deposits amounted
to RMB1,469.3 million (2024: RMB1,406.0 million). As at
31 December 2025, the Group had bank borrowings of
RMB5,633.3 million (2024: RMB5,121.5 million), all of which
are interest-bearing. Except for borrowings of RMB761.0
million (2024: RMB1,116.2 million) which had a maturity
of over one year, all of the Group’s bank borrowings were
repayable within one year. The Group’s borrowings were
denominated in RMB, US dollars, HK dollars, Singapore
dollars, Malaysian ringgits and Euro, and the effective interest
rates of which as of 31 December 2025 were 1.97% to
8.25% (2024: 2.00% to 9.60%).

A portion of the Group’s bank borrowings was secured by
pledges over certain assets of the Group including property,
plant and equipment, leasehold lands, deposits, inventory,
trade receivables and equity interests in the Company’s
subsidiaries. As at 31 December 2025, the Group’s gearing
ratio was 36.3% (2024: 35.3%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, and multiplying by 100%.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 31 December 2025 (2024: Nil).
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Foreign Exchange Risk

The Group operates globally. For the Group’s companies in
the PRC, their principal activities were transacted in RMB.
For other companies outside of the PRC, their principal
activities were transacted in US dollars. However, as a
result of the Group’s revenue being denominated in RMB,
the conversion into foreign currencies in connection with
payments is subject to regulatory restrictions on currency
conversion in the PRC. The value of the RMB against the US
dollars and other currencies may fluctuate and is affected by,
among other things, changes in the political and economic
conditions in the PRC. The Group’s product sales adopted
a price mechanism by which the currency fluctuation is
basically transferred to the customers, but the Group’s
foreign currency trade receivables may still be exposed to risk
in the credit period.

Material Acquisition and Disposal

There was no material acquisition or disposal of a subsidiary,
associated company or joint venture by the Group during the
Period.

Significant Investments

As at 31 December 2025, the Group had no significant

investment with a value of 5% or more of the Group’s total
assets.
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EMPLOYEES

As at 31 December 2025, the Group had 17,089
employees. Employee benefit expenses (including directors’
remuneration), which comprised wages and salaries,
performance-related bonuses, equity-settled share option
expenses and retirement benefit scheme contributions,
totaled RMB1,598.2 million for the Period (2024:
RMB1,481.3 million).

The Group has a share option scheme for selected
participants as an incentive and reward for their contribution
to the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. No forfeited
contributions were available for use by the Group to reduce
the existing level of contributions during the year. The Group
encourages employees to pursue continuing education
and training to strengthen their work skills and to support
personal development. The Group also provides workshops
for staff at different levels to enhance their knowledge of work
safety and to build team spirit. Staff are rewarded based
on the performance of the Group as well as on individual
performance and contribution.
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Directors and Senior Management

EXECUTIVE DIRECTORS

Dr. DONG Li (EZ), aged 59, is an executive director,
chairman of the Board and nomination committee, a member
of the remuneration committee and founder of the Company.
Dr. DONG has been appointed as executive director since
27 April 2010, the date of the incorporation of our Company.
Dr. DONG is a controlling shareholder of the Company. He is
also one of the authorised representatives of the Company
and serving as director for various subsidiaries of the Group.
Dr. DONG also serves as director for various private wholly
owned companies which include investment holding and
manufacturing enterprise.

Dr. DONG obtained a Doctor of Science from Shanghai
University in 2021 and an EMBA degree from National
University of Singapore in 2015. Dr. DONG graduated from
Xi'an International Studies College, the predecessor of Xi’an
International Studies University, in 1990 with a Bachelor of
Arts degree and Northwest Textile University of Science and
Technology, the predecessor of Xi'an Polytechnic University,
in 1988 with a Bachelor’s degree in Engineering.

Dr. DONG is the controlling shareholder of the Company who
holds the shares in the Company through Master Alliance
Investment Limited. However he personally did not hold any
share options in the Company as at 31 December 2025.

EZREREERE

HITES

BEFRBL 5% AR BMITES EEE MRS
ZEEFFE - FINEZETHREFRAMA -EEL
B_ZE—ZFNA -+t HE (XA FMALIL
BHif) BZAARTES -EFTAXRAERK
RothMBRABRERRZ —MEAETAE
BB ABINES EF T ETETALERE
Tt (OELREERNEEDRE) NESE-

BTN T —FRE RS ESBTE
Rt —E— R F RSN B 1 K EBEMBASA 1 ©
EFLRN - NNTFERAZINEES @EZ5H
BlsE RS8R 8) XRETBN0 > WH—/\\F
EBmImB ISR (AT IREARMNAS) T8
B 8{ie

BT AKRABIERRKE & BMaster Aliance
Investment Limited#s5 8 KA BIRIARAD © AT > B E
“ECRFT A=+ —B HEALEFER
NEIRERIFERRRE

TEBEChFFR - BXEERTERAR 45



Directors and Senior Management EE R SR EIRE

Mr. WU Kouyue, aged 55, has been appointed as an
executive director of the Company as since 8 January 2026.

Mr. WU graduated from Anhui University of Technology with
a diploma in Industrial Management Engineering in 1988
and received a diploma in Business Administration from the
School of Continuing Education of Sun Yatsen University in
2008.

Mr. Wu has nearly 30 years of experience in production
operations and supply chain management. Since May
2014, Mr. Wu has joined the Group and has successively
been appointed as the supply chain director, the quality
director, the president of sales for China Region and the chief
operating officer of the Group, and has been appointed as
the chief executive officer of the Group since 13 December
2024,

Mr. Wu personally hold 1,020,000 shares and 400,000 share
options of the Company as at 31 December 2025.
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Ms. HONG Yu, aged 54, is an executive director of the
Company. Ms. HONG has been appointed as executive
director of the Company since 6 April 2023, and has been
appointed as a member of nomination committee of the
Company since 25 June 2025.

Ms. HONG graduated from Northwest Textile University
for Science and Technology, the predecessor of Xi'an
Polytechnic University, in 1994 majoring in textiles
engineering and minoring in international economics and
sales.

Ms. HONG has almost 30 years of management and
operational experience. From July 1994 to May 2000, she
worked as the manager of the foreign trade department of
Xi'an Oumei Handicrafts Co. Ltd. From July 2000 to May
2005, Ms. HONG joined the Group as a salesperson, and
was subsequently promoted to the manager and deputy
general manager of the foreign trade department. From
May 2005 to June 2015, Ms. HONG was appointed as
the vice president of purchasing department of the Group.
From August 2015 to March 2020, Ms. HONG served as a
partner of Zhongtong Yintai (Beijing) Investment Management
Co., Ltd. From March 2020, Ms. HONG rejoined the Group
as member of enterprise management team, financial
committee officer, purchasing director and investment
director and has been appointed as a chief financial officer of
the Company since 12 January 2026.

Ms. HONG personally held 1,592,000 shares and 400,000
share options of the Company as at 31 December 2025.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. CAO Yixiong Alan (E75#), aged 57, has been
appointed as an independent non-executive director,
chairman of the audit committee and a member of
remuneration committee of the Company since 14 October
2010, and has been appointed as a member of nomination
committee of the Company since 25 June 2025.

Mr. CAO holds a Bachelor’'s degree in Accounting from
Sonoma State University and an MBA degree from the
Anderson School of the University of California, Los Angeles.
He worked at the auditing department of Coopers &
Lybrand between 1993 and 1996, and obtained his CPA
license (California, United States) in 1996. From 1997 to
2002, he worked at J.P. Morgan and Merrill Lynch in their
respective private banking divisions. Since 2002, he has
been the Executive Director of Etech Capital, a subsidiary
of Etech Securities, Inc., responsible for its Greater China
private equity advisory business. He is also currently the
Chief Executive Officer, Director and Founding Partner of
Shanghai Great Wall Etech Capital Management Company,
a joint venture between China Great Wall Asset Management
Company, one of the largest Chinese asset management
companies, and Etech Group. Mr. CAO is also currently the
Chairman of the Board of Supervisors of Chongging Tongli
Heavy Machinery Manufacturing Co., LTD.

Mr. CAO personally held 1,025,000 shares and 75,000 share
options of the Company as at 31 December 2025.
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Mr. LAU Chi Kit (2% %), aged 81, has been appointed
as an independent non-executive director, the chairman of
the remuneration committee, a member of the nomination
committee and a member of the audit committee of the
Company since 17 September 2014.

Mr. LAU retired from The Hongkong and Shanghai Banking
Corporation Limited (‘HSBC”) in December 2000 after more
than 35 years’ of service. Among the senior positions in
HSBC, he was the Assistant General Manager and Head
of Personal Banking Hong Kong and Assistant General
Manager and Head of Strategic Implementation, Asia-
Pacific Region. He is a Fellow of the Hong Kong Institute of
Bankers (“Institute”). He was the chairman of the Institute’s
Executive Committee (from January 1999 to December
2000) and is currently an Honorary Advisor of the Institute’s
Executive Committee. He served as a member on a number
of committees appointed by the Government of Hong Kong
Special Administration Region, including the Advisory Council
on the Environment (from October 1998 to December 2001),
the Advisory Committee on Human Resources Development
in the Financial Services Sector (from June 2000 to May
2001), the Corruption Prevention Advisory Committee of the
Independent Commission Against Corruption (from January
2000 to December 2003), the Environment and Conservation
Fund Committee (from August 2000 to October 2006), the
Innovation and Technology Fund (Environment) Projects
Vetting Committee (from January 2000 to December 2004)
and the Law Reform Commission’s Privacy Sub-committee
(from February 1990 to March 2006). He also served as
Chairman of the Business Environment Council Ltd. (from
September 1998 to December 2001).

Currently, Mr. LAU is also an independent non executive
director of Royale Home Holdings Ltd. (stock code: 1198)
and Hin Sang Group (International) Holding Co Ltd (stock
code: 6893). The shares of Royale Home Holdings Ltd. and
Hin Sang Group (International) Holding Co Ltd are listed on
the Main Board.

Mr. LAU personally held 75,000 share options in the
Company as at 31 December 2025.
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Mr. LU Zhigiang (E&35%), aged 51, has been appointed
as an independent non-executive director, a member of the
nomination committee and a member of the audit committee
of the Company since 21 March 2022.

Mr. LU was Asia Fellow in Harvard University from August
2018 to. July 2020. Mr. LU holds a Master Degree of
Business Administration from Central State University of
the United States of America in 2001, a Bachelor Degree
of Engineering and a Bachelor Degree of Industry from
Nanchang Hangkong University of The People’s Republic
of China in 1996 and 1997 respectively. Mr. LU attended
the program of a Master of Science Degree in International
Purchasing & Supply Chain Management organised by
Audencia NANTES. Ecole de Management in 2002.

Mr. LU is currently an executive director and the chief
executive officer of Hong Kong Life Sciences and
Technologies Group Limited whose issued shares were
listed on GEM of the Stock Exchange under stock code:
8085 but were delisted on 14 September 2020. He also
served as an independent non-executive director of ASIA
TELEVISION HOLDINGS LIMITED whose issued shares are
listed on the Main Board of the Stock Exchange under stock
code: 707 from 8 December 2023 to 21 June 2024 and
served as the chairman of the board of directors of ASIA
TELEVISION HOLDINGS LIMITED from 24 July 2025 to 12
August 2025. He served as an executive director of Extrawell
Pharmaceutical Holdings Limited whose issued shares are
listed on the Main Board of the Stock Exchange under stock
code: 858 from 27 January 2017 to 26 January 2020.

Mr. LU personally held 75,000 shares and 150,000 share
options of the Company as at 31 December 2025.
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CHIEF EXECUTIVE OFFICER

Mr. WU Kouyue, aged 55, has been appointed as the chief
executive officer of the Company since 13 December 2024
and has been appointed as an executive director since 8
January 2026.

Mr. WU graduated from Anhui University of Technology with
a diploma in Industrial Management Engineering in 1988
and received a diploma in Business Administration from the
School of Continuing Education of Sun Yatsen University in
2008.

Mr. Wu has nearly 30 years of experience in production
operations and supply chain management. Since May
2014, Mr. Wu has joined the Group and has successively
been appointed as the supply chain director, the quality
director, the president of sales for China Region and the chief
operating officer of the Group.

Mr. Wu personally hold 1,020,000 shares and 400,000 share
options of the Company as at 31 December 2025.
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COMPANY SECRETARY

Ms. LIN Jianan, aged 38, has been appointed as company
secretary since 28 May 2024.

Ms. Lin joined the Company as the head of office of the
board of directors of the Company in September 2023. She
obtained a bachelor’s degree in engineering from Tianjin
Polytechnic University in 2010 and a master’s degree in
business administration with a major in corporate governance
and directorship from Hong Kong Baptist University in
2014. She has around 10 years of experience in corporate
governance matters and has held various related positions
in public companies listed in Hong Kong. Prior to joining
the Group, she previously held the positions of Information
Disclosure Manager and Secretary of the President’s Office
at two companies listed on the Main Board of the Stock
Exchange. Ms. Lin is a member of The Hong Kong Chartered
Governance Institute (formerly known as The Hong Kong
Institute of Chartered Secretaries), a chartered secretary, a
chartered governance professional and an environmental,
social and governance reporting certification holder.
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PRINCIPAL ACTIVITIES AND
GEOGRAPHICAL ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries as at
31 December 2025 are set out in note 1 to the financial
statements.

An analysis of the Group’s performance for the year by
operating segments is set out in note 4 to the financial
statements.

KEY RISKS AND UNCERTAINTIES

Risks and uncertainties involved in the business operations
of the Group may affect the Group’s financial conditions
or growth prospects. The Group has been focusing on
the control of risks and uncertainties with the aim of
understanding and addressing the concerns of stakeholders.
Key risk factors and uncertainties affecting the Group are
outlined below:

1) Our revenue is substantially derived from batteries using
lead-acid technology. If the lead-acid battery market
does not grow at the rate we expect or at all, or if lead-
acid technology is replaced by another technology,
our business, profitability and future prospects may be
materially and adversely affected;
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The recent array of tariffs against numerous countries
by the US government, any global economic downturn,
or changes in the economic, political and social
conditions in the PRC may have an adverse effect on
our business, financial condition, results of operations
and prospects;

If we are unable to successfully develop new
technology or new products, our business, results of
operations and prospects may be adversely affected;

We derive a significant portion of our income
from our major customers, particularly UPS and
telecommunications customers, and we have no long-
term sales contracts with our customers. Our results
of operations could be adversely affected if these
customers reduce their orders or cease to order from
us;

We face intense competition in our major markets and
continuing pressure to reduce our production costs to
remain price competitive;

Fluctuations in the prices of raw materials, such as
lead, could materially and adversely affect our results of
operations; in addition, we rely on our major suppliers
for our primary raw materials. Our operations could be
affected if our major suppliers are not able to supply
raw materials as scheduled. More information on
our major suppliers is set out on page 77 under the
heading “Major Suppliers and Customers” of the Report
of Directors.
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These factors are not exhaustive or comprehensive, and
there may be other risks in addition to those shown above
which are not known to the Group or which may not be
material now but could become material in the future.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2025 are set out in the consolidated statement of profit or
loss on pages 115 to 116 and consolidated statement of
comprehensive income on pages 117 to 118.

The Board does not recommend the declaration and
payment of a final dividend for the year ended 31 December
2025 (2024: HK7 cents per share).

BUSINESS REVIEW

A review of the business of the Group during the year and
a discussion on the Group’s future business development,
possible risks and uncertainties that the Group may be facing
and an analysis of the performance of the Group during the
year using key financial performance indicators are set out
in the headed “Management Discussion and Analysis” on
pages 12 to 32 of the annual report.
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Discussions on the Group’s environmental policies,
relationships with its key stakeholders and compliance with
relevant laws and regulations which have a significant impact
on the Group are set out below:

ENVIRONMENTAL POLICIES
AND PERFORMANCE
(ENVIRONMENTAL PROTECTION)

The Group is committed to safety and environmental
protection and has implemented stringent environmental
protection policies to uphold high standards of operating
practices.

Pursuant to the applicable environmental laws and
regulations in the PRC, the Group installed environmental
protection equipment in all of our production facilities for
the removal of lead dust and particles generated during
our production process in order to minimize the amount
of pollutants in the air. The equipment includes ventilation
systems, dust absorbing and removing systems, acidic mist
and lead fumes purifying machines and fresh air pipelines.

The Group installed waste water treatment facilities at our
production facilities. The water treatment facility neutralizes
the waste water and removes its lead content in accordance
with the applicable environmental standards in the PRC. At
our Zhaoging and Anhui production facilities, the purified
water is collected and reused in our production process, thus
achieving “zero discharge”.

Our PRC factories management control and monitor the
waste level regularly and consistently. Monitoring systems
that provide on-time reading are connected to local
government authorities in charge of environmental protection
for real-time monitoring purposes.

At the same time, as market attention to climate change
issues continues to rise, the Group has completed its
climate risk assessment and developed relevant mitigation
and adaptation measures. It seeks to mitigate climate risks’
impact on the Group’s operations and reduce adverse effects
on the climate environment simultaneously.

56 Leoch International Technology Limited — Annual Report 2025

ERAERRERRZ MR BEZNmBAA
TZRAGRRETHAERELEATE 2B
BEREP T

IRIFBR KRR (RIERE)

FEBYRINZERIRBFREL ERITEEZIR
REER MR SR EERYAS E 1B

REFENBRREERRER AEBEAERK
IR L EREANZEIRRRE > UEKREE
BIRPELERIRER R BB ER ISR
YINBERERT ARREEEERRR KE
UK P R K BR Z 4% ~ BA 78 R S B R BB 83 R M i 22
REE-

AEBEAERPNEERMAN LEEKEER
it o 1R 5 P BB ARVIRRER]  BEKRIEREE T
ME KL EFESHB -TEENZHNEER
i B ERAVKERET ERMANEEBETE
wIER MmERIZHR -

FPIBI P E TR E IR T A R F5 A il e B 4 g
KOKF - R BREBENNEERGR T ERERN
175 BT & B1R > LUETT BRI -

[Pl > fEE T 5 RIREC R BRI E BT
A& B B e R AR R R 5T > I 5 L U E L R A&
frEUEREEN EREAREREBHAERECER
ERRER B HREIRIEHN G EE -



Report of the Directors EE F iR

Compliance with laws and regulations

Compliance procedures are in place to ensure adherence
to applicable laws, rules and regulations, in particular,
those which may have significant impact on the Group.
The Group holds high standards of operating practices
and complies with the relevant standards. The Group has
stringent requirements to maintain high levels of quality
control and responsible business practices. Any changes in
the applicable laws, rules and regulations are brought to the
attention of relevant employees and relevant operation units
on a timely basis to ensure that adjustments are made in our
procedures and operations to reflect such changes.

During the year ended 31 December 2025, the Group has
complied with the relevant laws and regulations that have a
significant impact on the operations of the Group.

Relationship with Employees, Suppliers and
Customers

The Group believes that employees are important assets
and provides competitive remuneration packages to attract
and retain employees. The management regularly reviews
the Group’s remuneration to its employees to ensure that
they remain comparable with prevailing market standards.
Furthermore, the Group provides employee training programs
to polish their skills and knowledge and a number of staff
activities to enhance employees’ sense of belonging and to
help create a friendly and harmonious working environment.

The Group also understands that it is important to maintain
a good relationship with its suppliers and customers to fulffil
its long-term goals and development. To maintain its brand
competitiveness and dominant status, the Group aims at to
deliver consistently high standards of quality in the service to
its customers. During the year ended 31 December 2025,
there was no material or significant dispute between the
Group and its suppliers and/or customers.
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RESERVES

Details of the movements in the reserves of the Group and of
the Company during the year are set out in the consolidated
statement of changes in equity on page 122 to 123 and in
note 34 to the financial statements.

PROPERTY, PLANT AND
EQUIPMENT

Details of the movements in property, plant and equipment of
the Group are set out in note 15 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company are
set out in note 32 to the financial statements.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the reserves of the Company
available for distribution to shareholders amounted to
approximately RMB626.4 million (2024: approximately
RMB620.3 million).

TAX RELIEF

The Company is not aware of any relief from taxation
available to shareholders by reason of their holding of the
Company’s shares.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s articles of association (the “Articles of
Association”) or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro rata
basis to existing shareholders.
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FIVE-YEAR FINANCIAL SUMMARY

A summary of the results of the Group and of the assets,
liabilities and non-controlling interests of the Group for the
last five financial years is set out on pages 323 to 324 of this
annual report.

PURCHASE, SALE OR
REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s shares
(including the sale of treasury shares) for the year ended 31
December 2025. As at 31 December 2025, there were no
treasury shares held by the Company.

DIRECTORS

The directors of the Company (the “Directors”) during the
year and up to the date of this report were:

Executive Directors

Dr. DONG Li (Chairman)

Mr. WU Kouyue (Chief Executive Officer)
(appointed with effect from 8 January 2026)

Ms. HONG Yu

Independent non-executive Directors

Mr. CAO Yixiong Alan
Mr. LAU Chi Kit
Mr. LU Zhigiang

In accordance with the Articles of Association, Dr. DONG
Li, Ms. HONG Yu and Mr. WU Kouyue will retire and, being
eligible, offer themselves for re-election, at the forthcoming
annual general meeting of the Company.
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Mr. WU Kouyue has on 8 January 2026 obtained the legal
advice referred to in Rule 3.09D of the Listing Rules and has
confirmed that he understood his obligations as a director of
the Company.

There is no financial, business, family or other material/
relevant relationship between the Directors.

DIRECTORS’ SERVICE
CONTRACTS

None of the Directors being proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company, which is not determinable by the
Company within one year without payment of compensation,
other than statutory compensation.

PERMITTED INDEMNITY

Subject to the applicable laws, every director and other
officers of the Company shall be entitled to be indemnified by
the Company from and against all actions, costs, charges,
losses, damages and expenses which they or any of them
may incur in the execution and discharge of his or her duties
or in relation thereto pursuant to the Company’s Articles of
Association. Such provisions were in force during the course
of the financial year ended 31 December 2025 and remained
in force as of the date of this report.

The Group has also taken out and maintained directors’
liability insurance throughout the year.

BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of the Directors and senior
management members of the Group are set out on pages 45
to 52 in the annual report of the Company.
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REMUNERATION POLICY

The remuneration policy for the Directors and senior
management members of the Group was based on
qualifications, years of experiences and the performance of
individual employees and are reviewed regularly.

Details of the remuneration of the Directors and five highest
paid employees are set out in notes 9 and 10 to the financial
statements.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in note 33 to the financial statements
about the Company’s share option schemes, at no time
during the year were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouses or minor
children, or were any such rights exercised by them; or was
the Company, or any of its holding companies, subsidiaries
or fellow subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body
corporate.

DIRECTORS INTEREST IN
TRANSACTION, ARRANGEMENT
OR CONTRACT OF SIGNIFICANCE

Save as disclosed under the section headed “Connected
Transactions” below, no transaction, arrangement or contract
of significance and note 38 to the financial statements to
which the Company or any of its subsidiaries was a party
and in which a Director or entity connected with a Director
is or was materially interested, whether directly or indirectly,
subsisted at the end of the year or at any time during the
year, nor had there been any contract of significance entered
into between the Group and a controlling shareholder of the
Company or any of its subsidiaries, whether for the provision
of services to the Group by a controlling shareholder or any
of its subsidiaries, or otherwise, during the year ended 31
December 2025.
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 31 December 2025, the interests and short positions
of each Director and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO; or (b) were required under Section 352 of
the SFO, to be entered in the register required to be kept by
the Company referred to in that section; or (c) were required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in the
Listing Rules were as follows:
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Number and Number and
class of securities class of securities
subject to options subject to options
granted under the granted under the Approximate
Name of Director/ Number and 2010 Share New Share Option percentage of
Chief Executives Position Nature of Interest class of securities* Option Scheme Scheme Total  shareholding™
RIRE
—§-%f SR
FERE R R
bl iy bl
FARHY FRRRAEFRIREY
FEVETT N1 HEEtE EEUBRER HHYERER HHHERER Rit BARREALN
Dr. DONG Li Director Interest of controlled corporation 1,063,847,000 (L) - - 1,083,847,000 73.98%
BEfEL Ex REEENEE
Ms. HONG Yu Director Beneficial Owner 1,592,0002 (1) - 400,0009(L) 1,992,000 0.14%
Rzt B3 BaBAA
Mr. CAQ Yixiong Alan Director Beneficial Owner 1,025,000 (1) - 75,0009() 1,100,000 0.08%
EERE Bz BEEBA
Mr. LAU Chi Kit Director Beneficial Owner - 75,0009() 75,000 0.01%
FtSk B3 BaBAA
Mr. LU Zhigiang Director Beneficial Owner 75,0007 (1) - 150,000 (1) 225,000 0.02%
ESRLE Bz BEEBA
Mr. Wu Kouyue Director and CEO Beneficial Owner 1,020,0009(L) - 400,000() 1,420,000 0.1%
R¥BR4E BERTHAH BaBAA
* The letter “L” denotes long position of the shareholder in the — * TLIRREERRDFHEE -

Shares.
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Dr. DONG Li is deemed to be interested in 1,063,847,000
shares held by Master Alliance Investment Limited, a company
wholly owned by Dr. DONG Li.

Ms. HONG Yu’s number of shares held is 1,592,000 shares.

Ms. HONG Yu has 400,000 share options under the New Share
Option Scheme. Please see paragraph headed “Share Option”
below for further details of the New Share Option Scheme.

Mr. CAQO Yixiong Alan’s number of shares held is 1,025,000
shares.

Mr. CAO Yixiong Alan has been granted options for 75,000
shares under the New Share Option Scheme. Please see
paragraph headed “Share Option” below for further details of the
New Share Option Scheme.

Mr. LAU Chi Kit has been granted options for 75,000 shares
under the New Share Option Scheme. Please see paragraph
headed “Share Option” below for further details of the New
Share Option Scheme.

Mr. LU Zhigiang’s number of shares held is 75,000 shares.

Mr. LU Zhigiang has been granted options for 150,000 shares
under the New Share Option Scheme. Please see paragraph
headed “Share Option” below for further details of the New
Share Option Scheme.

Mr. WU Kouyue’s number of shares held is 1,020,000 shares.

Mr. WU Kouyue has 400,000 share options under the New
Share Option Scheme. Please see paragraph headed “Share
Option” below for further details of the New Share Option
Scheme.

This is based on 1,437,970,357 Shares, being the number of
issued Shares as at 31 December 2025.
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Save as disclosed above, as at 31 December 2025, none
of the directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code, nor had there been any grant or exercise of
rights of such interests during the year ended 31 December
2025.

SHARE OPTION
Share Option Schemes

(i) Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010,
the Company approved and adopted another share
option scheme (the “2010 Share Option Scheme”)
(@as amended at the annual general meeting of the
Company held on 18 May 2018) for the purpose of
providing incentive or reward to selected participants
for their contribution to, and continuing efforts to
promote the interests of, the Company and for such
other purposes as the Board may approve from
time to time. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed
or exercised) under the 2010 Share Option Scheme
as at 31 December 2025 was 2,487,000 shares
(representing approximately 0.17% of the issued share
capital of the Company as at that date). As the 2010
Share Option Scheme has expired, no further options
can be granted under the 2010 Share Option Scheme.
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On 30 October 2020, the Company approved and
adopted another share option scheme (the “New
Share Option Scheme”) for the purpose of providing
incentives or rewards to eligible persons for their
contribution to or potential contribution to the Group
and to enable the Group to recruit and retain high-
calibre employees and attract human resources that
are valuable to the Group and for such other purposes
as the Board may approve from time to time. The
period during which an option may be exercised and
the vesting period of any options or awards granted
under the Scheme will be subject to the terms of the
specific grant as detailed in the offer letter provided
to the grantee. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed
or exercised) under the New Share Option Scheme as
at 31 December 2025 was 13,570,500 (representing
approximately 0.94% of the issued share capital of
the Company as at that date). The number of options
available for grant under the scheme mandate of the
New Share Option Scheme at the beginning and
the end of the Period were 77,814,466 Shares and
77,814,466 Shares respectively. The remaining life
of the New Share Option Scheme is approximately 4
years and 7 months.

During the Period, no options were granted under all
schemes of the Company.

The total number of Shares available for issue under each of

the 2010 Share Option Scheme and the New Share Option

Scheme (including options granted but not yet exercised
and options available for issue) is 2,487,000 Shares and
91,384,966 Shares respectively, representing approximately
0.17% and 6.36% respectively of the total number of issued
Shares as at the date of this report.

Details of the Share Option Schemes are disclosed in note
33 to the financial statements.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 31 December 2025, the following person (other than
the directors and chief executives of the Company) had
interests and short positions of 5% or more in the Shares,
underlying shares and debentures of the Company which
were discloseable under Divisions 2 and 3 of Part XV of the
SFO and recorded in the register required to be kept under
Section 336 of the SFO:

Nature of Interest

e

Name of Shareholder

fRERGE

TERRNAAT KD
A1 BB eSS

A TETRFE+ZR=+—QH AL (FEE
ERBDEFREBTHAL) REAT KM 186
i AR TP HEAS% I L L IRIREE 5 R H G 1%
PISEXVER 552370 BRFT 1K B8 K BeC 8k I A A B IR
BRSRIEFRAEIB6FFENE LM ED
kA -

Approximate
percentage of
shareholding®

BAFRESE?

Number of shares/
underlying shares held*

FrfsiRin,tERARHD B E*

Beneficial Owner

BEaEBEAEA

Master Alliance Investment Limited

* The Letter “L” denotes long position of the shareholder in the
shares of the Company.
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Notes:

(1) Master Alliance Investment Limited, a company wholly owned by
Dr. DONG Li, beneficially owned 1,063,847,000 Shares.

(2)  This is based on 1,437,970,357 Shares in issue as at 31
December 2025.

Save as disclosed above, at 31 December 2025, the
Directors were not aware of any other person (other than the
Directors or the chief executive of the Company) who had, or
was deemed to have, interest or short position in the shares,
underlying shares or debentures of the Company which were
required to be disclosed to the Company and the Stock
Exchange under the Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

CONNECTED TRANSACTIONS

Details of the Group’s related party transactions for the
year ended 31 December 2025 are set out in note 38 to
the financial statements, paragraph (a) of which constituted
connected transactions under Chapter 14A of the Listing
Rules. The Company has complied with the disclosure
requirements of Chapter 14A of the Listing Rules in respect
of the above-mentioned transactions. The continuing
connected transactions entered into by the Group in 2025,
which were required to be disclosed under the Listing Rules,
are set out as follows:

BYsE -

(1) Master Alliance Investment Limited (—BFHEZ=18
T2EHENRE) Bm#H1,063,847,0008% i
30

2 ZESWLIBUR_ZE-_aE+_A=+—HW
1,437,970,357 R BETRMHD A ERTE -

PR EXPRIRERSN R _E_HF+-A=+—H"
EEHANEBMANEAEMAL FEERATE
FRNEBTHAD BEERERATRE RS AE
R (0 S ERERE P HE R IR IRRE 5 AR EIR A EEXV
BB E2K357 BIRAAA B Re Bk S FTiR BE Sl s 80
RABRIEE TR EIRGIE3BIFEFENE
M RIX A ©

FZER 5

FEERSE_ T _AF+A=+—HLFE
RAEAN LR ZFIB N MR ARMIFESS » ()%
PRIEYAZ ZRIE L RR S 14AS BRI RRIER 7
ARBEF LR Z BT EHRAF14AZHIH
BARE - AEEN — T - A FETRRERER S
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Continuing connected transaction subject to
the reporting, announcement, annual review
and independent shareholders’ approval
requirements

()

68

Sales of Products to Connected Persons

The Company and Dr. DONG Li, a director and as such
a connected person of the Company, entered into a
master sales agreement dated 2 December 2024 (the
“2024 Master Sales Agreement”), which sets out
the terms and conditions upon which members of the
Group will sell to Dr. DONG Li's associates, and Dr.
DONG Li's associates will purchase from members
of the Group, products including connecting cables
and molds etc. and other miscellaneous items. The
products to be sold under the 2024 Master Sales
Agreement shall be at the prevailing market price based
on the standard price list of the Group for its products
applicable to all its customers, namely, the prices at
which the same type of products is sold by the Group
to independent third parties on normal commercial
terms in the ordinary course of business, or on terms
which are no less favourable to the Group than terms
available to independent third parties who are willing
to order similar quantity under similar conditions. The
2024 Master Sales Agreement is for a term of three
years commencing from 1 January 2025, and ended
on 31 December 2027. The annual caps for the
transactions under the 2024 Master Sales Agreement
for each of the three years ended 31 December 2027
have been set at RMB120.8 million, RMB151.0 million
and RMB188.7 million respectively. For the year ended
31 December 2025, the aggregate amount of sales by
the Group under the 2024 Master Sales Agreement
was approximately RMB80.2 million.

For further details regarding the 2024 Master Sales
Agreement, please refer to the announcement and the
circular of the Company dated 2 December 2024 and 6
December 2024 respectively.
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Purchase of Products from Connected Persons

The Company and Dr. DONG Li, a director and as
such a connected person of the Company, entered
into a master purchase agreement dated 2 December
2024 (the “2024 Master Purchase Agreement’),
which sets out the terms and conditions upon which
members of the Group will purchase from Dr. DONG
Li’s associates, and Dr. DONG Li’s associates will sell to
members of the Group, products including (a) battery
related components including chargers, connecting
cables, BMS, battery racks; and (b) low capacity
lithium-ion batteries. The products to be purchased
under the 2024 Master Purchase Agreement shall
be at the prevailing market price, namely, the prices
at which the same type of products is purchased by
the Group from independent third parties on normal
commercial terms in the ordinary course of business,
or on terms which are no less favourable to the Group
than the terms available from independent third parties
for purchasing similar quantity under similar conditions.
The 2024 Master Purchase Agreement is for a term
of three years commencing from 1 January 2025 and
ending on 31 December 2027. The annual caps for
the transactions under the 2024 Master Purchase
Agreement for each of the three years ended 31
December 2027 have been set at RMB375.5 million,
RMB469.4 million and RMB586.7 million respectively.
For the year ended 31 December 2025 the aggregate
amount of purchases by the Group under the 2024
Master Purchase Agreement was approximately
RMB279.6 million.

For further details regarding the 2024 Master Purchase
Agreement, please refer to the announcement and the
circular of the Company dated 2 December 2024 and 6
December 2024 respectively.

(i)
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Purchase of Production Facilities from Connected
Persons

The Company and Dr. DONG Li, a director and as
such a connected person of the Company, entered
into a master purchase agreement dated 13 August
2025 (the “2025 Master Purchase Agreement’),
which sets out the terms and conditions upon which
members of the Group will purchase from Dr. DONG
Li's associates, and Dr. DONG Li's associates will sell
to members of the Group, certain production facilities
(i.e. facility, machinery and equipment including sink
and stainless steel racks, production transmission lines,
cooling system, environmental protection equipment,
etc. to be used for the Group’s production in its newly
constructed workshops or renovation workshops).
The purchase price of such production facilities by the
Group shall be determined on a cost-plus basis with a
gross profit margin of 8%, and in any event on normal
commercial terms and on terms no less favourable than
those offered by independent third parties. The 2025
Master Purchase Agreement is for a term commencing
from 13 August 2025 and ending on 31 December
2027. The annual caps for the transactions under
the 2025 Master Purchase Agreement for the period
commencing from 13 August 2025 and ending on 31
December 2025, the year ending 31 December 2026
and the year ending 31 December 2027 have been set
at RMB75.0 million, RMB120.0 million and RMB120.0
million, respectively. For the year ended 31 December
2025, the aggregate amount of purchases by the
Group under the 2025 Master Purchase Agreement
was approximately RMB61.5 million.

For further details regarding the 2025 Master Purchase

Agreement, please refer to the announcement of the
Company dated 13 August 2025.
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Manutacture and Sale of Finished Power Solution to
Connected Persons

The Company and Leoch Energy Inc, a wholly-owned
subsidiary of the Company and the demerger entity
in a previously proposed spin-off exercise, which was
expected to be held as to approximately 70% by Dr.
DONG Li, a director, and as such would have been a
connected person of the Company after the proposed
spin-off, entered into a product procurement framework
agreement dated 10 December 2025 (the “Product
Procurement Framework Agreement”). For further
details regarding the Product Procurement Framework
Agreement, please refer to the announcement and
the circular of the Company dated 10 December
2025 and 15 December 2025 respectively. As it was
subsequently announced that at this time the proposed
spin-off will not proceed, the Product Procurement
Framework Agreement did not take effect and is not
expected to become effective.

()

LERGEHin BIFHER T ZE T RZEANL
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The independent non-executive Directors have
reviewed the continuing connected transactions under
the 2024 Master Sales Agreement, the 2024 Master
Purchase Agreement, the 2025 Master Purchase
Agreement and Product Procurement Framework
Agreement above and confirmed that the transactions
have been entered into:

(1) in the ordinary and usual course of business of the
Group;

(2)  on normal commercial terms or better; and

(8) according to the relevant agreements governing
such transactions respectively on terms that are
fair and reasonable and in the interests of the
shareholders of the Company as a whole.

The Company’s auditor was engaged to report on
the Group’s continuing connected transactions under
the 2024 Master Sales Agreement, the 2024 Master
Purchase Agreement, the 2025 Master Purchase
Agreement and Product Procurement Framework
Agreement in accordance with Hong Kong Standard
on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of
Historical Financial Information” and with reference
to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing
Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued its
unqualified letter containing its findings and conclusions
in respect of the continuing connected transactions
disclosed by the Group above in accordance with Rule
14A.56 of the Listing Rules.

The Board confirms that the Company has complied
with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules in relation to the
aforementioned continuing connected transactions.

Leoch International Technology Limited — Annual Report 2025

BISFATESCER LARE T " NF
THEWH  —E_NFEFEEHE T
C—hETBEWERKREMRBERERET
FFERIER 5 SRR ER 5 -

() TRAEE R HEEBRET

75
@ RIEFHHEHFHIBERREIL ; &

Q) BREXZNEMBESITL 2
PBATAR BFAKATRENE
BRI o

FABZHBENEERREE B SR
fRBY (BB %8 TIFZER! ) 5530005k IE%
BRELMBERLSNIZE TF K2R
B REAS7405% TRIFS &8 L AR AP atss
RBRER 5 B HBM R ) A EEIRERE
TTNFEFHERE — 2 NFTEER
F T hEIBEENEKRERRBIER
R ETHRERER S EL RS o 226D
BiRiE EHRRIE4AKREHERERE
R BEREA AN S EEPTIRERR
BRIER ZBER RS

EFERE AR —HETLHRAE
14AE A B LI ERIE R 7 BB IR E



€
Report of the Directors EE F iR

DISCLOSURE UNDER RULE 13.21
OF THE LISTING RULES

Facility Agreement |

Pursuant to the term of a loan facility agreement (the
“Facility Agreement | ”) dated 24 April 2023 and entered
into, among other parties, the Company and several of its
subsidiaries as borrower or guarantors, China Citic Bank
International Limited, Hang Seng Bank Limited and The
Hongkong and Shanghai Banking Corporation Limited as
mandated lead arrangers and bookrunners, and various
financial institutions as lenders, term loan facilities of
HK$231,075,000 and US$70,375,000 (the “Loans”) were
made available to the Group for financing the working capital
of the Group. During the Period, the Facility Agreement |
subsisted until the repayment of the Loans by the Group on
16 June 2025.

The Loans were repayable in five instalments as to 15%,
17.5%, 20%, 22.5% and 25% on the dates falling 12, 18,
24, 30 and 36 months respectively after the utilisation date of
the Loans.

[t was provided in the Facility Agreement | that, if, among
other matters: (i) Dr. DONG Li (‘Dr. Dong”) did not or ceased
to own, directly or indirectly, at least 51% of the beneficial
interest in the Company carrying at least 51% of the voting
right, free from any security; (i) Dr. Dong did not or ceased
to have management control over the Company; and (i) Dr.
Dong was not or ceased to be the chairman of the Board
of Directors of the Company, it would be an event of default
under the Facility Agreement |, in which event all or any part
of the commitments under the Loans could be cancelled and
all amounts outstanding under the Loans could immediately
become due and payable.
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Facility Agreement I

Two subsidiaries of the Company as borrowers have entered
into a loan facility agreement (the “Facility Agreement 11 ”)
relating to a revolving loan facility of up to RMB428,000,000
in aggregate (the “Facility A”) and a term loan facility of
up to RMB172,000,000 in aggregate (the “Facility B”,
together with Facility A, the “Facilities”), made available by
various financial institutions as lenders, and the Company
has provided guarantee for the borrowers in favour of the
lenders. Subject to the accession of any new lender(s) to the
Facility Agreement Il the total commitment amount under
the Facilities may be increased up to but not exceeding
RMB1,000,000,000, or such other amount as may be agreed
with the borrowers.

In respect of each loan drawn under the Facility A, the
repayment date is the earlier of (a) the date falling 12 months
after the drawdown date of that loan; or (b) the date falling 24
months after the drawdown date of the first loan (“Facility A
First Drawdown Date”) or the date falling 36 months after
the Facility A First Drawdown Date if the drawdown period is
extended pursuant to the terms of the Facility Agreement I .
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In respect of the Facility B, repayment shall be made in five
instalments on the dates and in the amounts set out in the
table below:—

MBEREMIME » 781 MR B 2880 B AR

fm -

Repayment amount
(as % of the loan
amount drawn
under the Facility B

Instalment as at the end of the
no. Repayment date drawdown period)
BRER
(I5BER BRI TR HR
HEREFHBEY
SEAH BB EMEREEMN T 7 Eb)
1 the date falling 12 months after the drawdown date of the first 5%
loan under the Facility B (the “Facility B First Drawdown
Date”)
BEREEMNEEZERIEM AR ((BEREMMBIRMA) 2
w1218 B & H
2 the date falling 18 months after the Facility B First Drawdown 5%
Date
BEEMWIAIERHEBMISEREH
3 the date falling 24 months after the Facility B First Drawdown 10%
Date
BERERAIBIRR A& m24E 8 E H
4 the date falling 30 months after the Facility B First Drawdown 20%
Date
BEREMAIaIR H B Im30ER &R
5 the date falling 36 months after the Facility B First Drawdown 60%

Date
BERER#BIRRHZ m36ER E H

As is common with other syndicated loan facilities, the
Facility Agreement Il provides that the borrowers shall
ensure, among other matters, that Dr. Dong, the controlling
shareholder of the Company, owns, directly or indirectly,
at least 51% of the equity interest in the Company and
maintains an actual controlling shareholding position in the
Company. The breach of such undertaking will constitute an
event of default under the Facility Agreement I, in which
event all or any part of the loans under the Facilities may
be cancelled and all amounts outstanding under the Facility
Agreement |l may immediately become due and payable.
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DIRECTORS’ INTEREST IN
COMPETING BUSINESS

On 21 October 2010, each of the Controlling Shareholders
of the company namely Dr. DONG Li (also being the
executive Director) and Master Alliance Investment Limited
(the “Controlling Shareholders”), entered into a deed of
non-competition (the “Deed of Non-Competition”) with
the Company pursuant to which each of the Controlling
Shareholders has individually, jointly, unconditionally and
irrevocably undertaken and represented to the Company and
each member of the Group that, among other things, he/
it procures that his/its associates will not engage, directly or
indirectly, in businesses which will or may compete with the
business carried on or to be carried on by the Group.

Each of the Controlling Shareholders has provided an annual
declaration on his/its compliance with the undertakings
contained in the Deed of Non-Competition undertaken by
them.

The independent non-executive Directors have reviewed and
were satisfied that each of the Controlling Shareholders has
complied with the Deed of Non-Competition for the year
ended 31 December 2025.

Save as disclosed above, during the year ended 31
December 2025, none of the Directors is considered to have
interest in a business which competes or is likely to compete,
either directly or indirectly, with the business of the Group.

EMOLUMENT POLICY

The emolument policy for the employees of the Group is
stipulated by the Directors on the basis of the employees’
relevant experience, responsibility and qualifications. The
salaries and benefits of employees of the Group are kept at a
competitive level and employees are rewarded on a
performance related basis within the general framework of
the Group’s salary and bonus system which is reviewed
annually. A wide range of benefits, including statutory
compulsory welfare plans, are also provided to the
employees.
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The emolument policy for the Directors of the Group Is
determined by the Remuneration Committee, having regard
to the Group’s operating results, individual performance.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year ended
31 December 2025.

MAJOR SUPPLIERS AND
CUSTOMERS

The percentages of purchases attributable to the Group’s
major suppliers for the year ended 31 December 2025 are as
follows:

10.0%
32.5%

— the largest supplier
— five largest suppliers in aggregate

The percentages of sales attributable to the Group’s major
customers for the year ended 31 December 2025 are as

follows:
— the largest customer 6.0%
— five largest customers in aggregate 11.5%

None of the directors, their respective close associates
(within the meaning of the Listing Rules) or any shareholder
(which to the knowledge of the directors owns more than
5% of the Company’s issued share capital) had an interest in

these major suppliers and customers.
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CLOSURE OF REGISTER OF
MEMBERS

The register of members of the Company will be closed
from Tuesday, 12 May 2026 to Friday, 15 May 2026, (both
days inclusive) for the purpose of determining Shareholders’
entitlement to attend and vote at the annual general meeting
of the Company (the “AGM”), during which period no
transfer of Shares will be registered. In order to be eligible
to attend and vote at the AGM, Shareholders should ensure
that all transfer documents, accompanied by the relevant
share certificates, are lodged with the Company’s branch
share registrar, Tricor Investor Services Limited, at 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong
for registration by no later than 4:30 p.m. on Monday, 11
May 2026. The record date for determining Shareholders’
entittement to attend and vote at the AGM will be Friday, 15
May 2026.
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EVENTS AFTER THE REPORTING
PERIOD

Previously, the Company was undertaking the proposed
spin-off and separate listing of Leoch Energy Inc, an
exempted company incorporated in the Cayman Islands
and a direct wholly-owned subsidiary of the Company, and
the spin-off entity in the proposed spin-off (“SpinCo”) on
the National Association of Securities Dealers Automated
Quotations (NASDAQ). On 7 January 2026, the extraordinary
general meeting held by the Company was convened and
two ordinary resolutions were passed to approve, among
others, the proposed Spin-off and the proposed distribution
and the product procurement framework agreement and
the transactions contemplated thereunder. Subsequently,
the Company published further announcements regarding
updates in relation to the proposed Spin-off and the
proposed distribution on 18 January 2026, 14 January
2026, 2 February 2026, 27 February 2026, 10 March 2026,
30 March 2026 and 31 March 2026, setting out details of
the proposed distribution, including the entitlement basis,
relevant timetables and procedures for qualifying and
non-qualifying shareholders, as well as updates arising from
regulatory developments in the United States. However,
on 1 April 2026, the Company announced that at this
time the proposed spin-off would not proceed after taking
into account various factors including current market and
regulatory conditions.
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For further details regarding the proposed spin-off, please
refer to the abovementioned announcements of the
Company.

Subsequent to 31 December 2025 and up to the date of
this annual report, same as disclosed above, the Board is
not aware of any significant events that have occurred which
require disclosed herein.

EQUITY FUND RAISING ACTIVITIES

There was no equity fund raising by the Company during the
year ended 31 December 2025, nor were there any proceeds
brought forward from any issue of equity securities made in
previous financial years.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
latest practicable date prior to the issue of this annual report,
there was sufficient public float of more than 25% of the
Company’s issued shares as at 31 December 2025.

AUDITOR

The financial statements have been audited by Ernst & Young
who shall retire and, being eligible, offer themselves for re-
appointment at the forthcoming annual general meeting of
the Company.

There was no change in the auditors of the Company in any
of the proceeding three years.

On behalf of the Board

DONG Li
Chairman

Hong Kong, 31 March 2026
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Corporate Governance Report

The Board is pleased to present this Corporate Governance
Report in the Group’s annual report for the year ended 31
December 2025.

The Group is committed to achieving high standards
of corporate governance to safeguard the interests
of shareholders and to enhance corporate value and
accountability.

CORPORATE PURPOSE,
STRATEGY AND CORPORATE
CULTURE

The Board defines the purpose, values and strategy of the
Company and considers that the Company’s corporate
culture is aligned. The Group is committed to investing in
the power solution industry, creating value for consumers,
and to delivering attractive and sustainable returns to
the Shareholders. Despite the ever-changing operating
environment, the Group places strong emphasis on
workplace safety, employee relations and the efficient use
of materials, energy and resources, promoting a culture of
ethical conduct and integrity. A healthy corporate culture is
important to good corporate governance which is crucial for
achieving sustainable long-term success of the Group.

ESG-RELATED MATTERS

The Company adheres to improving internal sustainability
governance, strengthening the management and control of
corporate development’s impact on the environment and
society, and creating value for our stakeholders. The Board
has overall responsibility for the Company’s ESG strategy
and reporting, and oversees the overall ESG governance of
the Company. In particular, the Board conducts a regular
review of the Group’s ESG-related matters and considered,
among others, (i) the adequacy of resource, staff qualification
and experience, training programmes and budget of those
relating to Group’s ESG performance and reporting; (i) the
changes, since the last annual review, in the nature and
extent of significant ESG risks (if any); and (i) the scope
and quality of management’s ongoing monitoring of ESG
risks. For further details, please refer to the Company’s
Environmental, Social and Governance Report.
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COMPLIANCE STATEMENTS

The Company has adopted and complied with the relevant
code provisions set out in the Corporate Governance Code
(the “CG Code”) based on the principles set out in Part 2
of Appendix C1 to the Listing Rules for the year ended 31
December 2025.

The details of the compliance of the CG code set out in
the mandatory disclosure requirements, complied by the
Company, are shown below.

MANDATORY DISCLOSURE
REQUIREMENTS

Corporate Governance Practices

The Board will continue to review its corporate governance
practices from time to time to ensure that the regulatory
requirements and principles, such as “comply or explain”
regarding the code provisions of the CG Code and
mandatory disclosure requirements set out in Part 2 of
Appendix C1 to the Listing Rules, are met and the corporate
governance practices of the Company is in line with
expectations of shareholders and investors.

In the opinion of the Board, the Company had complied
with all applicable code provisions set out in the CG Code
contained in Part 2 of Appendix C1 to the Listing Rules
throughout the year ended 31 December 2025 save and
except for the deviation from code provision F.2.2 (which
stipulates that the chairman of the Board should attend the
annual general meeting). At the annual general meeting of
the Company held on 16 May 2025 (the “2024 AGM”), Dr.
DONG Li, the chairman of the Board, was unable to attend
due to his other business engagements. The management
together with the chairmen and/or members of the Board’s
committees attended the 2024 AGM to answer relevant
questions raised by and understand the views of the
shareholders of the Company instead.
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Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of the Company (the “Model
Code”) set out in Appendix C3 of the Listing Rules as the
code for dealing in securities of the Company by its directors
(the “Directors”).

The Company has made specific enquiry of all Directors,
all Directors have confirmed that they had complied with
the required standard set out in the Model Code and its
code of conduct regarding directors’ securities transactions
throughout the year ended 31 December 2025.

Board of Directors
Composition of the Board

As at 31 December 2025, the Board comprised two
executive Directors and three independent non-executive
Directors.

Executive Directors

Executive Directors comprised Dr. DONG Li (chairman of the
Board (the “Chairman”)) and Ms. HONG Yu.

Independent non-executive Directors

Independent non-executive Directors comprised Mr. CAO
Yixiong Alan, Mr. LAU Chi Kit and Mr. LU Zhigiang.

The name of each Director, as at the date of this report is
set out under the section headed “Corporate Information”
in this annual report and is also disclosed in all corporate
communications issued by the Company pursuant to the
Listing Rules from time to time. The independent non-
executive Directors are expressly identified in all corporate
communications pursuant to the Listing Rules.

There is no financial, business, family or other material/
relevant relationship between the Directors.
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Number of Board, Committee and General Meetings Held

The Board meets regularly for reviewing and approving the
financial and operating performance, and considering and
approving the overall strategies and policies of the Company.
Additional meetings are held when significant events or
important issues are required to be discussed and resolved.
During the financial year ended 31 December 2025, 19
Board meetings, 2 Audit Committee meetings, 3 Nomination
Committee meetings, 3 Remuneration Committee meetings
and 1 general meeting were held.

Attendance at the Board Meetings, Board Committee
Meetings and General Meeting

The attendance of each Director, by name, at the Board
meetings, Board committee meetings and general meeting
are set out below:
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Attendance/ Attendance/ Attendance/
Attendance/ Number of Number of Number of  Attendance/
Number of Audit  Nomination Remuneration Number
Board Committee =~ Committee Committee of General
Name of Director Meetings Meetings Meetings Meetings Meetings"
HERY,/ HERY/ UHERY/ HERYS LHEXY/
EX® BHRZEY Re%Z8% HWZEE BRRAE
e 1 E gR¥E gH¥AE gE¥AE (=l
Executive Directors HTES
Dr. DONG Li i 1919 - 3/3 3/3 0/1
Ms. HONG Yu HART 1919 - 1/3* - 11
Independent Non-executive ~BIIFHITES
Directors
Mr. CAO Yixiong Alan EERE 19/19 2/2 1/3* 3/3 1/1
Mr. LAU Chi Kit ElEy e 19/19 2/2 3/3 3/3 11
Mr. LU Zhigjiang ESRiE 19/19 2/2 3/3 - 1/1
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* Ms. HONG Yu and Mr. CAO Yixiong were appointed as members of the Nomination Committee with effect from 25 June 2025,
and therefore each attended only one meeting of the Nomination Committee throughout the year.
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Note:

(1) Being the annual general meeting of the Company held on
16 May 2025.

Responsibilities, Accountabilities and Contributions of the
Board and Management

The Board, led by the Chairman, is responsible for leadership
and control of the Company and oversees the Group’s
businesses, strategic decisions and performance. The Board
has delegated to the senior management the authority and
responsibility for the day-to-day management and operation
of the Group. In addition, the Board has established Board
committees and has delegated to these Board committees
various authority and duties set out in their respective
terms of reference. All Directors have carried out their
duties in good faith, in compliance with applicable laws
and regulations and in the interests of the Company and its
shareholders at all times.

The Board reserves for its decision on all major matters of
the Company, including approval and monitoring of all policy
matters, overall strategies and budgets, internal control
and risk management systems, material transactions (in
particular those that may involve conflict of interests), financial
information, appointment of directors and other significant
financial and operational matters.

The Board has delegated a schedule of responsibilities to the
senior management of the Company. These responsibilities
include implementing decisions of the Board, directing
and coordinating day-to-day operation and management
of the Company in accordance with the management
strategies and plans approved by the Board, formulating and
monitoring the operating and production plans and budgets,
and supervising and monitoring the control system.
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Independent Non-executive Directors

Each of the independent non-executive Directors possesses
different business experience, knowledge and professional
background. The Company has at all times met the
requirements of the Listing Rules regarding the appointment
of at least three independent non-executive Directors
representing at least one-third of its Board members with
at least one of them possessing appropriate professional
qualifications or accounting or related financial management
expertise.

The Company has received a written annual confirmation
regarding the independence from each independent non-
executive Director pursuant to Rule 3.13 of the Listing Rules
and the Company still considers the independent non-
executive Directors are independent.

Independent non-executive Directors have been invited to
serve on the audit committee (the “Audit Committee”), the
remuneration committee (the “Remuneration Committee”)
and the nomination committee (the “Nomination
Committee”). Through participation in Board meetings,
taking the lead in managing issues involving potential
conflict of interests and serving on Board committees,
all independent non-executive Directors make various
contributions to the effective direction of the Company.

86 Leoch International Technology Limited — Annual Report 2025

BIFRITER

BBIUIFATEFTHER TR EFHER  MH KR
HEFR - AABRAREREEET EHRAY
BRZERL =ZRBIIFNTES EMEHES
THREN=02—) BRE Eh&RD—2EES
BE X BN SRR EE TR -

ARABEWEISBIUIFNTESRE EHRAE
3IBRIFHBVEI M FEEEER MALR TR
B FAITESEAEIIA LT

BIFNTEFCEBIMAEZEES (BRZE
88) FMEEE (HNEEE) MEREES
(RREEE)) - ZBESHEEFETEH XEE
BEREEMaBREBANEZTEEZEERT
ERBYIFNTESHART ZBEMIEESFY
ZIAFNRK



Corporate Governance Report ¥ &8k

Directors’ Continuous Training and
Professional Development

Every newly appointed Director will receive a formal,
comprehensive and tailored induction on the first occasion
of his/her appointment to ensure that he/she has a
proper understanding of the Company’s operations and
business and full awareness of director’'s responsibilities
and obligations under the Listing Rules and other legal and
regulatory requirements.

The Company will from time to time provide briefings
to all Directors to develop and refresh their duties and
responsibilities. All Directors are also encouraged to attend
relevant training courses provided by legal advisers and/or
any appropriate institutions and they have been requested to
provide the Company with their training records.

Pursuant to code provision C.1.4 of the CG Code, all
Directors should participate in continuous professional
development to develop and refresh their knowledge and
skills. The Directors have been given relevant guideline
materials to ensure that they are apprised of the latest
changes in the commercial, legal and regulatory requirements
in relation to the Company’s businesses, and to refresh their
knowledge and skills on the roles, functions and duties as a
director of a listed company.

During the year ended 31 December 2025, all Directors
provided their records of training to the Company. All
Directors, namely Dr. DONG Li, Ms HONG Yu, Mr. CAO
Yixiong Alan, Mr. LAU Chi Kit and Mr. LU Zhigiang
participated in this continuous professional development
mainly by reading various material regarding corporate
governance guide for board and directors.
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Chairman and Chief Executive

Dr. DONG Li, the Chairman of the Board, is the founder
of the Group and has extensive experience in the energy
solution industry. With effect from 31 December 2024, Mr.
Wu Kouyue has been appointed as the chief executive officer
of the Company.

The roles of the Chairman and chief executive officer of
the Company are separate and performed by different
individuals.

Independent Non-executive Directors

Mr. CAQ Yixiong Alan and Mr. LAU Chi Kit are engaged for a
term of three years commencing from their respective dates
of appointment and is subject to retirement by rotation and
re-election pursuant to the Articles of Association.

Mr. LU Zhigiang is engaged for a term of two years
commencing from the dates of appointment and is subject to
retirement by rotation and re-election pursuant to the Articles
of Association.

Board Committees

The Board has established three Board committees, namely,
the Remuneration Committee, the Audit Committee and the
Nomination Committee, for overseeing particular aspects
of the Company’s affairs. All Board committees have been
established with defined written terms of reference, which are
available to shareholders on the websites of the Company
and the Stock Exchange. All Board committees report to the
Board on their decisions or recommendations.

All Board committees are provided with sufficient resources
to discharge their duties and, upon reasonable request, are
able to seek independent professional advice in appropriate
circumstances, at the Company’s expense.
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Remuneration Committee

The principal role and function of the Remuneration
Committee are to (a) make recommendations to the Board
on the Company’s policy and structure of the remuneration
of the Directors and the senior management and on the
establishment of a formal and transparent procedure for
developing remuneration policy; (b) assess the performance
of the executive Directors and approving their terms of their
service contracts; (c) review and approve the management’s
remuneration proposals with reference to the Board'’s
corporate goals and objectives; (d) make recommendations
to the Board on the remuneration packages of individual
executive director and senior management of the
Company which include benefits in kind, pension rights
and compensation payments, including any compensation
payable for loss or termination of their office or appointment;
(e) make recommendations to the Board of on the
remuneration of non-executive directors of the Company;
() review and approve the remuneration payable to the
executive directors and senior management of the Company
for any loss or termination of office or appointment to ensure
that it is consistent with relevant contractual terms and is
otherwise fair and not excessive; (g) review and approve
compensation arrangements relating to dismissal or removal
of directors for misconduct to ensure that they are consistent
with contractual terms and are otherwise reasonable and
appropriate; and (h) ensure that no director of the Company
or any of his associates (as defined in the Listing Rules) is
involved in deciding his own remuneration; and (i) review
and/or approve matters relating to share schemes under
Chapter 17 of the Listing Rules. The terms of reference of the
Remuneration Committee are available on the websites of the
Stock Exchange and the Company.

As at 31 December 2025, the Remuneration Committee
comprised three members, namely, Dr. DONG Li (the
executive Director), Mr. CAO Yixiong Alan and Mr. LAU Chi
Kit, the latter two being independent non-executive Directors.
Mr. LAU Chi Kit is the chairman of the Remuneration
Committee.
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During the year ended 31 December 2025, the
Remuneration Committee held three meetings to discuss,
review, analyse and consider any change of the remuneration
policy of the Company and performed all functions as
disclosed above. The records of attendance of committee
members, by name, at the meetings held are set out below:

Attendance/

Name of Director Number of Meetings

Mr. LAU Chi Kit 3/3
Dr. DONG Li 3/3
Mr. CAO Yixiong Alan 3/3

The Remuneration Committee adopted the model of
making recommendations to the Board on the remuneration
packages of individual executive Directors and senior
management.

Nomination Committee

The principal role and function of the Nomination Committee
are to (a) review the structure, size and composition
(including the skills, knowledge and experience) of the Board
and make recommendations on any proposed changes
to the Board to complement the Company’s corporate
strategy and the board diversity policy (the “Board Diversity
Policy”) which aims to set out the approach to achieve
diversity on the Board; (b) identify individuals suitably
qualified to become Board members and select or make
recommendations to the Board on the selection of individuals
nominated for directorships; (c) assess the independence
of the independent non-executive directors; and (d) make
recommendations to the Board on the appointment or
reappointment of directors and succession planning for
directors, in particular the chairman and the chief executive.
The terms of reference of the Nomination Committee are
available on the websites of the Stock Exchange and the
Company.
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As at 31 December 2025, the Nomination Committee
comprised five members, namely, Dr. DONG Li (executive
Director), Ms. HONG Yu (executive Director), Mr. CAO Yixiong
Mr. LAU Chi Kit and Mr. LU Zhigiang, the latter three being
independent non-executive Directors. Dr. DONG Li is the
chairman of the Nomination Committee.

During the year ended 31 December 2025, the Nomination
Committee held three meetings and performed all functions
as disclosed above. The attendance records of each member
at the meetings are set out below:

Attendance/

Name of Director Number of Meetings

Dr. DONG Li 3/3
Ms. HONG Yu 1/3*
Mr. LAU Chi Kit 3/3
Mr. CAQ Yixiong 1/3*
Mr. LU Zhigiang 3/3

The policy on nomination of Directors is in place and updated
from time to time, setting out the procedures, process and
criteria for identifying and recommending candidates for
election to the Board. The responsibilities and authority for
selection and appointment of Directors is delegated to the
Nomination Committee but the ultimate responsibility for
selection and appointment of Directors of the Company
rests with the entire Board. In evaluating and selecting any
candidate for directorship, among other things, the following
criteria will be considered: (i) character and integrity; (i)
qualifications including professional qualifications, skKills,
knowledge and experience and diversity aspects under the
board diversity policy that are relevant to the Company’s
business and corporate strategy; (iii) any measurable
objectives adopted for achieving diversity on the Board; (iv)
requirement for the Board to have independent directors in
accordance with the Listing Rules and whether the candidate
would be considered independent with reference to the
independence guidelines set out in the Listing Rules; (v) any
potential contributions the candidate can bring to the Board
in terms of qualifications, skills, experience, independence
and gender diversity; (vi) wilingness and ability to devote
adequate time to discharge duties as a member of the Board
and/or Board committee(s) of the Company; (vii) such other
perspectives that are appropriate to the Company’s business
and succession plan and where applicable, may be adopted
and/or amended by the Board and/or the Nomination
Committee from time to time for nomination of directors and
succession planning.
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Ms. HONG Yu and Mr. CAO Yixiong were appointed as members of the Nomination Committee with effect from 25 June 2025,

and therefore each attended only one meeting of the Nomination Committee throughout the year.
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All Board members’ appointments will continue to be made
on a merit basis with due regard for the benefits of diversity
of the Board members. According to the Board Diversity
Policy adopted by the Nomination Committee in 2013,
selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural
and educational background, experience (professional or
otherwise), skills and knowledge. The ultimate decision will
be made upon the merits and contribution that the selected
candidates will bring to the Board.

The Nomination Committee and/or the Board will evaluate
the candidates based on the criteria as set out above
to determine whether such candidates are qualified for
directorship. The Nomination Committee will also consider
recommendations for candidates made by shareholders of
the Company.

Regular reviews will be conducted by the Nomination
Committee on the structure, size and composition of the
Board and the policy on nomination of Directors of the
Company and where appropriate, the Nomination Committee
will make recommendations on changes to the Board to
complement the Company’s corporate strategy and business
needs.

The Board consists of both male and female members. As
at 31 December 2025, the gender ratio on the Board was
80% male and 20% female. The Board considered gender
diversity to have been achieved in respect of the Board.
The Nomination Committee and the Board recognises the
importance and benefits of gender diversity at the Board
level, and shall strive to take initiatives to identify more female
candidate(s) to further enhance gender diversity at the Board
level. The Board Diversity Policy will be updated to ensure
the potential successors to the Board can achieve gender
diversity.
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As at 31 December 2025, the Group employed a total of
17,089 full time employees in the PRC who included senior
management, management staff, technicians, salespersons
and workers. The gender ratio in the workforce was
approximately 65% male and 35% female.

The Company will continue to take gender diversity into
consideration during recruitment and increase the female
proportion at all levels over time with the ultimate goal of
achieving gender diversity, such that there is a pipeline of
female senior management and potential successors to the
Board in the future.

Audit Committee

The principal role and function of the Audit Committee are
amongst others to (a) review the financial statements and
reports and consider any significant or unusual items raised
by the staff responsible for the accounting and financial
reporting function or external auditor before submission to
the Board; (b) review the relationship with the external auditor
by reference to the work performed by the auditor, their fees
and terms of engagement, and make recommendations
to the Board on the appointment, re-appointment and
removal of external auditor; and (c) review the adequacy and
effectiveness of the Company’s financial reporting system,
internal control system and risk management system and
associated procedures. The terms of reference of the Audit
Committee are available on the websites of the Stock
Exchange and the Company.

As at 31 December 2025, the Audit Committee comprised
three members, namely, Mr. CAO Yixiong Alan, Mr. LAU Chi
Kit and Mr. LU Zhigiang all of whom are independent non-
executive Directors. Mr. CAO Yixiong Alan is the chairman of
the Audit Committee and he possesses relevant accounting
and financial management expertise.
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The Audit Committee held two meetings during the year
ended 31 December 2025 together with the Company’s
external auditor and the senior management and performed
the following major tasks and all functions as disclosed
above:

- Reviewed the scope of 2024 annual audit and 2025
interim review work, auditor’s fees and terms of
engagement; and

- Reviewed and discussed the 2024 annual and 2025
interim financial statements, results announcement and
report, the related accounting principles and practices
adopted by the Group and the relevant audit findings.

The Audit Committee has not taken a different view from the
Board regarding the selection, appointment, resignation or
dismissal of the external auditors.

The attendance records of each member at the meeting are
set out below:

Attendance/

Name of Director Number of Meetings

Mr. CAO Yixiong Alan 2/2
Mr. LAU Chi Kit 2/2
Mr. LU Zhigiang 2/2

In addition, the Audit Committee has reviewed the financial
statements of the Group for the year ended 31 December
2025 and has discussed with the management and the
external auditor of the Company on the accounting policies
and practices adopted by the Group and the internal controls
and financial reporting matters of the Group.
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Corporate Governance Functions

The Board is responsible for performing the following
corporate governance duties as required under the CG
Code:

° to develop and review the Company’s policies and
practices on corporate governance;

° to review and monitor the training and continuous
professional development of Directors and senior
management;

° to review and monitor the Company’s policies and
practices on compliance with legal and regulatory

requirements;

o to review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report.

During the year, the Board performed the following corporate
governance matters:

° review of the corporate governance duties under the
CG Code; and

° review of the compliance with the CG Code.
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MECHANISM TO ENSURE
INDEPENDENT VIEWS FROM
DIRECTORS

During the year, the Nomination Committee also reviewed
the implementation and effectiveness of mechanisms to
ensure independent views and input are available to the
Board. Taking into account the following channels, the
Nomination Committee considered that the Company had in
place mechanisms which remain effective to ensure a strong
independent element on the Board. To ensure independent
views and input from any Director, the following mechanism is
established by the Board:

96

Independence Assessment

Each of the independent non-executive Directors shall
provide a written annual confirmation of independence
to the Company on their compliance with the
independence requirements as set out under Rule
3.13 of the Listing Rules. The Nomination Committee
shall assess the independence of independent non-
executive Directors upon appointment and annually
to ensure they can continually exercise independent
judgement.

Composition of Board

Currently, 50% of the Board members are executive
Directors while 50% of the Board members are
independent non-executive Directors, which exceeds
the requirement of the Listing Rules that at least one-
third of the Board are independent non-executive
Directors.

Leoch International Technology Limited — Annual Report 2025
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Board Proceedings and Decision
Making

At least 14 days’ formal notice of regular Board
and Board committee meetings will be given to all
Directors, and all Directors are invited to include any
matters for discussion in the agenda. By at least three
business days in advance of every regular Board and
Board committee meeting, Directors are provided
with the meeting agenda and the relevant board
papers containing complete, adequate and timely
information to enable full deliberation on the issues to
be considered at the respective meetings.

All Directors are required to declare their direct/indirect
interests, if any, in any business proposals to be
considered at the meetings and, where appropriate,
they are required to abstain from voting on any Board
resolution concerned.

Independent non-executive Directors should attend alll
regular meetings of the Board and Board committees
on which they serve. They should also attend general
meetings of the Company to acquire understanding of
the views of the shareholders.

Remuneration of Independent Non-
executive Directors

Independent non-executive Directors receive fixed
fee(s) for their role as members of the Board and Board
Committees and no equity-based or incentive based
compensation program is granted to independent non-
executive Directors as this may lead to bias in their
decision-making and compromise their objectivity and
independence.
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Access to Professional Advice and Up-
to-date Information

The Company Secretary provided induction pack
and orientation program for all new recruits to the
Board. Such program would familiarise the newly
appointed Director with the nature of the business,
the corporation’s strategy, the internal control and
corporate governance practices and policies, and
directors’ duties and responsibilities. Subsequent
information packages are regularly provided to the
Directors to keep them abreast of their responsibilities
and infuse them with new knowledge relevant to the
Group’s current business and operating environment.

To facilitate proper discharge of Directors’ duties and
responsibilities, all Directors (including independent
non-executive Directors) are entitled to seek advice
from the Company Secretary as well as from
independent professional advisers at the expense of the
Company.

Independent Views and Inputs
Treasured and Valued

During the Board and Board committee meetings, the
independent non-executive Directors are encouraged
to express freely their independent views and inputs
in an open and candid manner. The Chairman also
encourages questions and challenges from Directors,
in particular independent non-executive Directors and
their comments and concerns are closely followed up
by the management.
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The Company Secretary is required to prepare minutes
that record not only the decision reached but any
concerns raised or dissenting views expressed by
Directors. Draft versions of the minutes are circulated to
all Directors for their comment and confirmation before
it is finalised for records. Minutes of all Board and
Board committee meetings are available for Directors’
inspection.

The implementation and effectiveness of the above
mechanisms have been reviewed by the Board on an annual
basis and the Board believe these measures would allow
Directors to contribute effectively and independent views and
input are available to the Board and Board committees.

Directors’ and Officers’ Insurance

The Company has arranged appropriate insurance cover in
respect of potential legal actions against its Directors and
officers.

Anti-corruption

The Group formulates the “Business Ethics Control
Procedure” which requires both employees and suppliers
to sign the agreement for integrity. In addition, the “Anti-
Corruption Procedure” is also formulated to cover lawful
business, avoidance of conflict of interests, and fair
competition, etc. The Group requests all employees to
abide by the business ethics, employees must not ask for or
receive any improper form or other improper benefits, which
include but not limited to rebates, commissions, improper
gifts or hospitality; avoidance of conflicts of interest at work.
All employees are required to avoid any activities which might
involve potential conflict of interests and they are required to
receive regular training on anti-corruption.
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Whistleblowing Policy

Employees are encouraged to report any non-conformity or
violation of the anti-bribery and corruption policy in writing to
management directly or to our dedicated response team. All
cases will be investigated in a timely and confidential manner
and the personnel who are involved in whistleblowing will be
protected.

The Group formulates the “Regulations for Management
of Whistle-blowing and Appeals” which stipulates in detail
the procedure of whistle-blowing, the methodology of
investigation and the way of appeal by the person under
investigation. Employees can complain or report in a
confidential manner to the Group’s senior management
through the General Manager’s letterbox, telephone, and
face-to-face communication, etc. The Group protects the
personal privacy and the related rights of the whistle-blower.

Directors’ Responsibilities for Financial
Reporting in Respect of the Financial
Statements

The Directors are responsible for overseeing the preparation
of financial statements of the Company with a view to
ensuring that such financial statements give a true and fair
view of the state of affairs of the Group and that relevant
statutory and regulatory requirements are met and applicable
accounting standards are complied with. The Board has
received from the senior management the management
accounts and such accompanying explanation and
information as are necessary to enable the Board to make an
informed assessment for approving the financial statements.

The Directors have acknowledged their responsibilities for
preparing the financial statements of the Company for the
year ended 31 December 2025.

There are no material uncertainties relating to events or
conditions that may cast significant doubt on the Company’s
ability to continue as a going concern.
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Internal Control and Risk Management

The Board acknowledges its responsibility for maintaining
effective internal control and risk management systems to
safeguard shareholder investments and the Group’s assets
on an ongoing basis and for reviewing the effectiveness
of such system on an annual basis. Internal audits were
carried out on all significant operation units of the Group
on an ongoing basis. The senior management reviews and
evaluates the control process, monitors any risk factors
on a regular basis and reports to the Audit Committee on
any findings and measures to address the variances and
identified risks.

During the year under review, the Board conducted a
review of the effectiveness of the internal control and risk
management systems of the Group including the adequacy
of resources, qualifications and experience of staff of the
Company’s accounting and financial reporting function,
and their training programmes and budget. The Board is of
the opinion that the internal control and risk management
systems of the Group are effective and adequate. The Board
is also reasonably satisfied that there are sufficient resources
of staff with appropriate qualifications and experience in its
accounting and financial reporting team and that sufficient
training and budget have been provided.

External Auditor and Auditor’'s Remuneration

The statement of the auditor of the Company about their
report responsibilities on the financial statements of the
Group is set out in the Independent Auditor’s Report on
pages 106 to 114 of this annual report.

For the year ended 31 December 2025, the remuneration
payable to Ernst & Young, the Company’s external auditor,
for annual audit services provided to the Group and for non-
audit services which comprise professional tax services,
in aggregate amounted to RMB3.88 milion and RMB0.95
million, respectively.
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Dividend Policy

The Company has a dividend policy (the “Dividend Policy”),
pursuant to which the Company may distribute dividends to
the Shareholders of the Company by way of (i) cash or (ii)
shares. The profit distribution policy of the Company shall
achieve continuity, stability and sustainability.

The Board will continually review the Dividend Policy from
time to time and there can be no assurance that dividends
will be paid in any particular amount for any given period.
When considering the declaration and payment of dividends,
the Board will take into account the Group’s financial results,
business conditions and strategies and future operations and
earnings.

The payment of dividend is also subject to any restrictions
under the Laws of Hong Kong, the Companies Law of
the Cayman Islands and the Articles of Association of the
Company

Shareholders’ Rights
Convening an extraordinary general meeting ("EGM”)

Pursuant to Article 58 of the Articles of Association,
Shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board or the Company Secretary, to require
an EGM to be called by the Board for the transaction of any
business specified in such requisition; and such meeting
shall be held within two months after the deposit of such
requisition.

There are no provisions allowing Shareholders to move new
resolutions at general meetings under the Cayman Islands
Companies Law or the Articles of Association. Shareholders
who wish to move a resolution may request the Company to
convene a general meeting following the procedures set out
in the preceding paragraph.
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Enquiries from Shareholders

Shareholders are welcome to send their enquiries and
concerns to the Board addressing to the Company Secretary
of the Company through the following channels with contact
details as set out below:

i) by mail to the Company'’s place of business at Unit C,
33/F, TML Tower, No. 3 Hoi Shing Road, Tsuen Wan,
New Territories, Hong Kong; or

if) by email to ir@leoch.com.
Proposals at Shareholders’ Meetings

To safeguard shareholders’ interests and rights, a separate
resolution is proposed for each substantially separate issue at
shareholders’ meetings.

All resolutions put forward at shareholders’ meetings will be
voted by poll pursuant to the Listing Rules and poll results will
be posted on the websites of the Company and of the Stock
Exchange after each shareholders’ meeting.

Changes to Constitutional Documents

There were no changes to the constitutional documents of
the Company during the year ended 31 December 2025,
and the Company’s constitutional documents are published
on the websites of the Company and the Stock Exchange.

Relationship with the Controlling
Shareholders

The Company has received, from each of the Controlling
Shareholders, an annual declaration on his/its compliance
with the undertakings contained in the Deed of Non-
Competition entered into by each of them in favour of
the Company pursuant to which each of the Controlling
Shareholders has individually, jointly, unconditionally and
irrevocably undertaken and represented to the Company and
each member of the Group that, among other things, he/it
and his/its associates will not engage, directly or indirectly,
in businesses which will or may compete with the business
carried on or to be carried on by the Group. Details of the
Deed of Non-Competition were disclosed in the Prospectus
under the section headed “Relationship with Our Controlling
Shareholders”.
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The independent non-executive Directors have reviewed and
have been satisfied that each of the Controlling Shareholders
had complied with the Deed of Non-Competition for the year
ended 31 December 2025.

Communications with Shareholders and
Investors

The Board believes that effective communication with
shareholders is essential for enhancing investor relations
and investors’ understanding of the Group’s business
performance and strategies. The Company also recognizes
the importance of transparency and timely disclosure of
corporate information, which will enable shareholders and
investors to make the best investment decisions.

To promote effective communication, the Company adopts
a shareholders’ communication policy which sets out
various communication channels for establishing a two-
way relationship and communication between the Company
and the Shareholders. The policy is reviewed on an annual
basis to ensure its effectiveness. The Company maintains a
website at www.leoch.com as a communication platform for
shareholders and investors, where information and updates
on the Group’s business developments and operations,
financial information and other information are available for
public access. Shareholders and investors may write directly
to the Company’s principal place of business in Hong Kong
for any inquiries.
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The Board considers that general meetings of the Company
provide an important channel for shareholders to exchange
views with the Board. The Chairman of the Board as
well as the chairmen and/or other members of the Board
committees have endeavored to be available to answer
questions raised by the shareholders.

The Company continues to enhance communication
and relationship with its investors. Designated senior
management maintains regular dialogue with institutional
investors and analysts to keep them informed of the Group’s
developments.

During the year, the Company has reviewed the
implementation and effectiveness of the shareholders’
communication policy through discussions amongst Board
members during board meetings. The Company has
reviewed communication activities and engagement with
Shareholders conducted in 2025 and was satisfied with
the implementation and effectiveness of the shareholders’
communication policy which allowed Shareholders to engage
actively with the Company.

Company Secretary

The company secretary of the Company, Ms. LIN Jianan, is
one of the employees of the Company.

Pursuant to Rule 3.29 of the Listing Rules, the Company
Secretary must take no less than 15 hours of relevant
professional training in each financial year. Ms. LIN has
provided his training records to the Company indicating
that she has not less than 15 hours of relevant professional
training by means of attending in-house briefings, attending
seminars and reading relevant guideline materials.
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To the shareholders of
Leoch International Technology Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

We have audited the consolidated financial statements of
Leoch International Technology Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 115 to
322, which comprise the consolidated statement of financial
position as at 31 December 2025, and the consolidated
statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2025, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with IFRS Accounting
Standards (which also include International Accounting
Standards (“IASs”) and Interpretations) as issued by the
International Accounting Standards Board (the “IASB”)
and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (‘HKSAs”) as issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the
“Code”), as applicable to audits of financial statements of
public interest entities. We have also fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the
risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including
the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying
consolidated financial statements.
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KEY AUDIT MATTERS (continued)

Key audit matter

MEEZER

FRELSEIR (&

How our audit addressed the key audit matter

EEZERMAREMBREZER

Inventory provision

FEEE

The Group is principally engaged in the manufacture,
development and sale of lead-acid batteries and other
related items. Since technology develops rapidly in the
power solution industry, the Group’s inventories were
subject to risk of obsolescence. Significant judgements
and estimates were involved in determining the amount
of provision of slow-moving and obsolete inventories
by management. As the inventory balance, which was
amounting to RMB2,058 million and represented 13%
of the total assets of the Group, was significant to the
Group. In addition, the provision of inventories was
made based on subjective estimates and assumptions
concerning future consumption or sales of inventories.
Thus, we identified this as a key audit matter.
EEEFENENG HENHEERREE M AEMAE
BEm BRNERERAETEERLE BSEEZRE
BAZBHRR NEEEETEFHRREFGMHE
BE 2B P REAAIE Rt - BN EEERR (B
AREB20588ET 16 EEESEMREZ13%)H &
EEMSHEBEKR IS FERENIRBEERBREE
WP EIHER T ST RBRRIEL c FLL > EER I
AR EZEIE

The disclosures about inventories are included in notes
2.4, 3, 6 and 21 to the financial statements.

BRMTFEZRBERH I HIRRMTE24 3 6521
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We obtained an understanding of management’s
process about how to identify the slow-moving and
obsolete inventories and to calculate the amount of
provision, then evaluated the design, implementation
and operating effectiveness of key internal controls
thereon.

EEE THREIEEAMNIEE FiERREFE Kt
BREBEEER wHEBMHER T ZANEBIZEHN
25t B RSEERRN

We evaluated the sales orders in hand for the
purpose of identifying the slow-moving and obsolete
inventories by checking, on a sampling basis, the
sales orders and agreements, and assessing the
estimated sales taking into account the historical
evidence supporting underlying assumptions and
current market conditions.

EFEMLFEHE] B STERBHMEZEHEST
BRipRETEFHERRERS WAL R FERR
R EEEBR IR TR Gt ERE

We also checked the production records and sales of
inventories made after the year end.

BEETERHFRBZEECERMFHZFERE

For the net realisable value of the slow-moving and
obsolete inventories identified, we checked samples
of recent sales invoices for the value.
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KEY AUDIT MATTERS (continued)

Key audit matter

MEEZER

FRELSEIR (&

How our audit addressed the key audit matter

EEZERMAREMBREZER

Impairment of trade receivables

B 5N E B

The trade receivable balance was significant to the
Group, which amounted to RMB2,447 million and
represented approximately 16% of the total assets as at
31 December 2025. Assessment of the recoverability of
trade receivables involves a high level of management’s
judgement and significant estimation. During the year,
management used a provision matrix to calculate
expected credit losses for trade receivables. The matrix
was initially based on the Group’s historical default rates,
and specific factors that management considered in the
estimation of the rates including the type of customers,
ageing of the balances and historical payment patterns.
Management then calibrated the matrix to adjust the
historical credit loss experience with forward-looking
information, such as forecasted economic conditions.

B RWRIREGRGY SEEMSBER HELHES
AR 447TE B R 2 AF+"A=+—HZ
BEMRER16% - B 5 BUGRIEZ I IEIM 1R 5T G
HREKENEREHE R EAGT -FR EEEHRA
BB 88 5 BUGEIE 2 FREAE B 518 - 2B [EY)
whER BEENATENEREEENMLSTZEE
MEFERNERRER  SREZFEY SRR BT
SR - Hig» BIEEEEEEITRE  BBAEIE SR
WNFERIESERR) SR BT E ERBIEEER -

The relevant disclosures are contained in notes 2.4, 3, 6
and 22 to the financial statements.

BERIREH N M HRERWET24 3 65220

We evaluated the design, implementation and
operating effectiveness of key internal controls which
govern credit control, debt collection and estimate of
expected credit losses (‘ECLS”).
EEEMEBIREEET  GHE RTRIREEEE

(TFRERS E51R)) 1ot 2 B A SERIRVER st B
FEERM M

We assessed, on a sampling basis, whether items
in the trade receivable ageing report were classified
with the appropriate ageing bracket by comparing
individual items in the report with the relevant sales
invoices.
EEREAEERBILEREPAEIEE HiERHHE
BE, LB ZRRFIERERSTNEEREHA
BERIRECAR AN ©

We assessed the adequacy of the ECL provision by
() evaluating the reasonableness of management’s
assumptions used in establishing the ECL provision
matrix; (i) examining the information used by
management to form such estimation, including
testing the accuracy of historical default data,
evaluating whether the historical loss rates were
appropriately adjusted based on current economic
conditions and forward-looking information; and (i)
examining the actual losses recorded during the
current financial year.
EEFBEUT AL TEREERBEBE ZTEN :
(FHMEBEEENEIITAREABIEREHE R AR
Rz BN (IR EEEBENUIEESIRAZE
k> B AR EN R IR ZER M RsHE BT
BXREAERBREFEE I RARIEERETEE
HE KB ARBZFEERS 2 BIREIE

We checked the relevant disclosures in the
consolidated financial statements.
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OTHER INFORMATION INCLUDED
IN THE ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is
a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF

THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with IFRS Accounting
Standards which comprise standards and Interpretations
issued by the IASB and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.
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RESPONSIBILITIES OF

THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.
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AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

112

Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies

used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Leoch International Technology Limited — Annual Report 2025
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AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

MBI GEMBRERZE
(&)

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and review of the audit
work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.
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AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and to communicate with them
all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Man Lok Chau (practising
certificate number: PO5662).

Ernst & Young

Certified Public Accountants
Hong Kong

31 March 2026
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Consolidated Statement of Profit or Loss
FEEER

Year ended 31 December 2025
BHE T AFt+_RA=t—HILEE

2025 2024
“E"RE —ENE
Notes RMB’000 RMB’000
s AR®FT AREF T
(Restated)*
(BREF))*
CONTINUING OPERATIONS FEREER
REVENUE = 5 10,574,153 9,959,982
Cost of sales THEME (9,636,760) (8,563,434)
Gross profit EF 937,393 1,396,549
Other income and gains H A K U= 5 121,575 267,301
Selling and distribution expenses HERDIHEXS (328,470) (337,292)
Administrative expenses THEX (416,541) (333,772)
Research and development costs TREE R A 6 (324,837) (313,872)
Impairment losses on financial assets, net & RLE 2 BB K18 6 (14,036) (53,215)
Other expenses HMhpx 7 (20,141) (31,327)
Fair value losses on financial instruments 322 7 (&5 &
measured at fair value through profit or 8%t &M%
loss, net R EEREEREE 6 13,755 (44,709)
Change in fair value of investment KREMEN LA BEES
properties 16 41,093 49,634
Finance costs U N 8 (254,752) (238,761)
(LOSS)/PROFIT BEFORE TAX FROM RS EBNRAE
CONTINUING OPERATIONS (&518) H# 6 (244,961) 360,536
Income tax expense FriSiRREsz 11 (24,999) (27,461)
(LOSS)/PROFIT FOR THE YEAR FROM  {HBRKSEEBNAEE
CONTINUING OPERATIONS (&518) i&# (269,960) 333,075
DISCONTINUED OPERATIONS BRIEEER
Profit for the year from discontinued BRI
operations KEERH 12 79,293 267,661
(LOSS)/PROFIT FOR THE YEAR TEE (5518) HF (190,667) 600,736
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@
Consolidated Statement of Profit or Loss 4S8R
Year ended 31 December 2025
BE_ZHE&+_A=t+—HIEE
2025 2024
“E"RE —ENE
Notes RMB’000 RMB’000
s ARETT AREF T
(Restated)*
(BREF))*
Attributable to: DUF AR
Owners of the parent BREVHEE A (173,900) 603,627
Non-controlling interests JEERR = (16,767) (2,891)
(190,667) 600,736
(LOSS)/EARNINGS PER SHARE BAREEHERITAARE
ATTRIBUTABLE TO ORDINARY EQUITY {458% (B548) &7
HOLDERS OF THE PARENT 14
Basic A
— For (loss)/profit for the year —KREE (BB ai RMB(0.12) RMBO0.44
AR¥0.127t  ARE0.445T
— For (loss)/profit from continuing —FEKEEEN RMB(0.19) RMBO0.25
operations (B548) mA! ARM0.19)7T AR10.257T
Diluted e
— For (loss)/profit for the year —KEE (BB ai RMB(0.12) RMBO0.42
AR®((0.12)5t AE®0.427T
— For (loss)/profit from continuing —FEREEEN RMB(0.19) RMBO0.25
operations (&518) /imF) AER¥(0.19)T AR#50.257T
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Consolidated Statement of Comprehensive Income

FEEEmWBER

Year ended 31 December 2025
BHE T AFt+_RA=t—HILEE

2025 2024
“E-REF —E2mg
Notes RMB’000 RMB’000
iz AR®FT AREF T
(Restated)*
(BREF))*
(LOSS)/PROFIT FOR THE YEAR TEE (8518) &F (190,667) 600,736
OTHER COMPREHENSIVE (LOSS)/ Hith2m (§518) =
INCOME
Other comprehensive (loss)/income that R HER IR EFHDIEE
may be reclassified to profit or loss in BmEMEE
subsequent periods: (B518) e
Debt investments at fair value through BARBEES AR
other comprehensive income: Tﬂ%ﬁ”& 5 B9
BHEE !
Changes in fair value NAEEEE) 23 (230) 461
Income tax effect FiSMe & 31 58 (115)
(172) 346
Exchange differences on translation of ~ EIBINEFEHER EE
foreign operations (24,309) (29,411)
Net other comprehensive loss that may  FBERHIB I EFHHLEE
be reclassified to profit or loss in BaNEMEmEEE
subsequent periods HEE (24,481) (29,065)

“EREER - BTEREHARAR 117



@
Consolidated Statement of Comprehensive Income &2 ERER

Year ended 31 December 2025
BHE_ZAF+"A=+—HULEEFE

2025 2024
“E-RE —Eg
Notes RMB’000 RMB’000
iz AR®FT AREF T
(Restated)*
(reE:H)
Other comprehensive loss that will PRI AZENDIE
not be reclassified to profit or loss in EHR=EN
subsequent periods: Hith2mER
Equity investments designated at fEERANEEED
fair value through other FFAREMEEWREN
comprehensive income: HmMERE
Changes in fair value NAEBEEES 40 1,519 (10,806)
Income tax effect FTiEMeZ 31 (380) 2
1,139 (10,804)
(10,804) (13)
Exchange differences arising on HINEERKEAE
translation of functional currency to TG ELENERER
presentation currency 48,999 (4,545)
Net other comprehensive loss that will ~ FABEREAR NS E#H
not be reclassified to profit or loss DIEEETDN
in subsequent periods Hith>mEEFEE 50,138 (15,349)
OTHER COMPREHENSIVE INCOME/  #EEHM2EKE
(LOSS) FOR THE YEAR, NET OF TAX (E548) > MNBRIRIA 25,657 (44,414)
TOTAL COMPREHENSIVE (LOSS)/ FEEEE BR) R
INCOME FOR THE YEAR 4 %E (165,010) 556,322
Attributable to: DUF AT FE(
Owners of the parent ISYNSIEZZ=DN (149,826) 558,239
Non-controlling interests IR (15,184) (1,917)
(165,010) 556,322
# Details of the restatements are set out in note 2.2 to the *# BIFBEEHN R BEBRRMF2.20

consolidated financial statements.
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Consolidated Statement of Financial Position

mEMBIRRE

31 December 2025

“ETRF+"RA=+—H

31 December

31 December

2025 2024
“ERE “EUE
+=H=4+—H +=E=1+—H
Notes RMB’000 RMB’000
B s AR®TT AREF T
(Restated)*
(feEH)*
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME BB R&E 15 2,470,297 3,073,482
Investment properties KREYE 16 526,419 413,120
Right-of-use assets FREEE 17(a) 378,650 498,650
Goodwill (S 18 1,345 3,711
Other intangible assets HithmfEE 19 857,151 798,121
Equity investments designated at IEERANBEESD)
fair value through other FFAEMEEmWEN
comprehensive income MR E 20 2,912 1,393
Financial assets at fair value through profit 32/A A fEBEZE) 5T A
or loss BRENEMEE 25 300,873 306,461
Prepayment and deposit for property, FENRIBERYZE - BE &
plant and equipment and right-of-use REIEREAEEE
assets 39,282 63,383
Deferred tax assets IRETRIEE & 31 65,693 91,241
Total non-current assets ERBEERE 4,642,622 5,249,562
CURRENT ASSETS MEEE
Inventories =8 21 2,058,398 3,365,229
Trade receivables B 5 RIS 22 2,446,873 3,704,278
Debt investments at fair value through BAREEES T AEM
other comprehensive income SHBENERRE 23 156,214 161,166
Prepayments, other receivables and FEATFRIE ~ Hfh e IR IE
other assets REMEE 24 399,519 663,340
Financial assets at fair value through BAREBEERE AR
profit or loss NEmEE 25 37,675 23,980
Pledged deposits BERER 26 537,069 662,028
Cash and cash equivalents BERIRSEBY 26 658,179 743,975
Assets of a disposal group classified as ~ DEEAIFIEDIKTER A
held for distribution to owners WHELNEE 12 4,586,460 -
Total current assets MENBEEMRE 10,880,387 9,323,996

# Details of the restatements are set out in note 2.2 to the * BIFBEEN R BBRRMF2.20

consolidated financial statements.
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Consolidated Statement of Financial Position #F & B #Eik TR

31 December 2025
“ECHRF+-B=+-H

31 December

31 December

2025 2024
“ERE B UE
+=BA=+—H +=-A=+—H
Notes RMB’000 RMB’000
M eE AR®TT AREF T
(Restated)*
(&EH))*
CURRENT LIABILITIES mEmaRE
Trade and bills payables BoROREREGEE 27 2,855,679 2,603,037
Other payables and accruals HMEARIBERESE R 28 1,085,290 1,094,771
Financial liabilities at fair value through BAnBEEHt ARG
profit or loss NEraE 25 7,431 10,371
Interest-bearing bank and SFERITREMMEER
other borrowings 29 4,401,002 4,005,321
Lease liabilities HESE 17(b) 847 22,802
Income tax payable FESFT1STR 112,819 284,491
8,463,068 8,020,793
Liabilities directly associated with the BN FEAFEDIKT
assets classified as held for BEANEEER
distribution to owners HAENEaE 12 1,226,530 -
Total current liabilities MENBEEE 9,689,598 8,020,793
NET CURRENT ASSETS REEEFE 1,190,789 1,303,203
TOTAL ASSETS LESS CURRENT BELERRBARE
LIABILITIES 5,833,411 6,552,765

# Details of the restatements are set out in note 2.2 to the * B FBENGETERKMF2.20

consolidated financial statements.
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Consolidated Statement of Financial Position 45 & Btk RR

31 December 2025
“ERF+ZA=+—H

31 December 31 December

2025 2024
—ERE —Z U
+—-B=+—H +=-A=+—H
Notes RMB’000 RMB’000
B EE ARETT AREFT
(Restated)*
(FEE:H)#
NON-CURRENT LIABILITIES EREEE
Convertible bonds AR ES 30 - 68,960
Interest-bearing bank and other FERIRTRAEMES
borrowings 29 739,953 1,116,210
Lease liabilities HEaE 17(b) 1,662 65,426
Pillar Two tax liabilities EF_LHEREAEE 3,274 6,984
Deferred tax liabilities FIERRIE A G 31 97,815 96,962
Deferred government grants 305 SIE IS 488 Bl 148,328 142,209
Total non-current liabilities JEmB B RAREE 991,032 1,496,751
Net assets BEEFE 4,842,379 5,056,014
EQUITY R
Equity attributable to owners of the parent &A T %A A E(GH#E R
Share capital A&z 32 123,571 118,469
Equity component of convertible bonds B f& {55 B 1 2 26 49 30 - 26,623
Reserves Eai 34 4,313,564 4,490,494
4,437,135 4,635,586
Non-controlling interests R R 405,244 420,428
Total equity WEm4EEE 4,842,379 5,056,014
Dong Li Hong Yu
5F AE
Director Director
EBE EE

# Details of the restatements are set out in note 2.2 to the * BIFBEEN R BBRRMF2.20
consolidated financial statements.
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* Consolidated Statement of Changes in Equity
Y T

Year ended 31 December 2025
HE_Z_AFE+-_A=+—HILEEE

Attributable to owners of the parent

BATRANEL
Equity
Share component Share Statutory Exchange Non-
Share premium Merger  of convertiole option Fair value resenve fluctuation Retained controling Total
capital account Tesene bonds reserve reserve fund Tesenve profts Total interests equity
MhRESH LAEE ERRE

B RPEEE  AHEE Rl BREEE i tEHES B RBER Bit jHERER BalE

RMB'000 RVB000 RMBI000 RMB'000 RMB'000 RMBOOO  RMB'000 RMBI000 RMB'000 RMB'000 RMB'000 RMB'000

ABETR  ARETR  ARETR ARETR ARETR ARETR ARETR ARETR ARETR  ARBTR  ARETR ABETR
Note (note 32) (note 34) (note 34) (note 30) note 34) (note 34) (note 34) (note 34)
i (Ws) (M) (WEse)  (as0)  (daEse)  (WaRsd)  (Mse) (W)

At 31 December 2023 RIZZ=£+IF=+-H 116,971 1,158,798 281,301 26623 19232 (22101 304,548° (61,020 2344919 4199162 389478 4,588,640
Proft or the year (estated) REEET (EF) - - - - - - - - 603,627 603,627 2891 600,736
Other comprefensive income for the year: ~ SEEEMAENE
Changes infair value of ety ERRARBEEDHA
investments designeted at fai value AR ENENERIRE
through other comprehensive income, NRAEESS MRE
net of tax - - - - - (10,804) - - - (10,804) - (10,804)
Changes infair value of debt BAREBEEBH AL
investments at fai value through other SENENERRELL
comprehensive income, net of tax BELH NKiE - - - - - 36 - - - 346 - 36
Exchange diferences on tranglaton of BEBNMBNEREE
foreign operations - - - - - - - (34,930) - (34,930) 974 (33,956)

Total comprehensive income for the yer ~ AEE2ENHEHE (T EF)

(restted) - - - - Y] S S 86T 556289 (197 5632
Acquistion of subsiciaries HEHRBAT - - - - - - - - - - 3,867 32,867
Exercise of the share options ke 1498 16,053 - - (5573) - - - - 11978 - 1978
Dividends paid BiikE - - - - - - - - (138,150) (138,150) - (138,150)
Appropriafions to reserves BiFRE - - - - - - 87,639 - 87,639) - - -
Equity-setted share option arrangements ~ MEREHEBRERH - - - - 4357 - - - - 4357 - 4357
At 31 December 2024 (esteted) RIS mE+-A=+-A

(&5 118,469 1,174,851 281,301 26,623 18,016 (12,668 392,187° (8,90 2722757 4635586 420428 5,056,014
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Consolidated Statement of Changes in Equity

Attributable to owners of the parent

4=

117 o |

‘A' -"-/\

BT

Year ended 31 December 2025
BHE_Z_AFt+_BA=t—HILEE

BATRE AR
Equity
component
Share of Share Fair  Statutory Exchange Non-
Share  premium Merger convertible option value reserve fluctuation  Retained controlling Total
capital  account reserve bonds reserve reserve fund reserve profits Total interests equity
THRRES RAEE EREE
kE RIOVERE AfHEE OEEHS BREGE s EERES e REEN Ait EEREE  REEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
AEBTR ARBTT ABMTR ARETR ARETR ARBTR ARETR ARBTR ARETR ARETR ARETT ARETR
Note (note 32)  (note34)  (note34)  (note30)  (note34)  (note 34)  (note 34)  (note 34)
ME o (Es2)  (M:ed)  (W&Es4)  (HEs0)  (WiEse)  (Hsss)  (Mfsd)  (H&34)
At 31 December 2024 as previously ~ RZEZE
reported +-A=+-H
(Era2® 118469  1,174,851*  281,301* 26,623 18,016* (12,668  392,187*  (85950)* 2,685523* 4,598,352 420428 5,018,780
Effect of Change in accounting BHERETNTE
policies (note 2.2) (H5F2.2) - - - - - - - - 37,234 37,234 - 37,234
At 1 January 2025 (restated] RIZEZHE-F-H
(& =5) 118,469 1,174,851 281,301 26,623 18,016 (12,668) 392,187 (85,950) 2,722,757 4,635,586 420428 5,056,014
Proft for the year FEERR - - - - - - - - (1739000 (173900)  (16,767)  (190,667)
Other comprehensive income REEEMRENE
for the year:
Changes in fair value of equity BERALEEEY
investments designated SAHM2EREN
at fair value through other BRlRENAREE
comprehensive income, 25 NKRE
net of tax - - - - - 1,139 - - - 1,139 - 1,139
Changes in fair value of debt BAREEEHHA
investments at fair value through Et2mbaNES
other comprehensive income, RENAERELZE)
net of tax nsiE = = = = = (172) = 5 (179 = (172)
Excheng difierences on BEBMEEN
translation of foreign operations ERER - - - - - - - 23,107 - 23,107 1,583 24,690
Total comprehensive income rEEZENEAE
for the year o o = o 5 97 - 307 (173900 (149826  (15184)  (165010)
Exercise of the share options ek E 2,761 33,748 - - (10982 - - - - 25,501 - 25,501
Dividends paid S - - - - - - - - (o1,00m  (91,007) - (91,097)
Appropriations to reserves BIEEE - - - - - - 15,712 (15,112 - - -
Conversion of convertible bonds SEmiaRES 2,34 36,853 - (10287) - - - - - 28907 - 28907
Early redemption of convertible REBOTERES
bonds - 43 - (1633) 5 o o = - (11982 - (11962
At 31 December 2025 RIZZRE
+-B=+-8 123571 1249826 281,301 - T0 (01 40T09°  (62843) 242048 4437135 405244 4842379
* These reserve accounts comprise the consolidated reserves — * EHEROEGEAEVERIRANAZESHE

of RMB4,313,564,000 (2024: RMB4,490,494,000) in the
consolidated statement of financial position.

4,490,494,0007T) °

“ECHEFR — BXERKNTERAS

ANE14,313,564,00050 (ZE-MF | AR
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' Consolidated Statement of Cash Flows

n‘7|-\ IE@/“LE%

Year ended 31 December 2025
HEZ"AF+"A=+—HULEFE

2025 2024
“EZHEF —EUE
Notes RMB’000 RMB’000
iz AR®FT AREF T
(Restated)*
(BREF))*
CASH FLOWS FROM OPERATING & #ERIBHASHE
ACTIVITIES
(Loss)/profit before tax: Al (#518) EA
From continuing operations BEREER (244,961) 360,536
From discontinued operations B IEE TS 12 192,413 383,438
Adjustments for: MTFZBEIEHRE .
Finance costs YR DN 8&12 278,960 299,990
Interest income ISV PN (13,243) (23,936)
Fair value (gain)/loss from financial BAREBEEEEF ABG
assets at fair value through E’\J@%ﬁﬁéﬁ’\]@ﬁﬁ%ﬁ
profit or loss, net W) K518 0 $EE (11,439) 45,595
Fair value gain from financial %?@fMETEM st AEE
liabilities at fair value through HNEmaEN QA EE
profit or loss, net Wam o B RE (2,676) (3,261)
(Gain)/loss on disposal of items of BEYE -BENREER
property, plant and equipment B (Wzm) 518 (16,924) 1,068
(Gain)/loss on lease termination HLIETRER (k&) 18 348 (232)
Depreciation of property, ME -BEKRKEITE
plant and equipment 15 326,300 348,576
Change in fair value of KREVEN R EEEE)
investment properties 16 (41,093) (49,634)
Depreciation of right-of-use assets FRREERE 17(a) 51,606 35,455
Amortisation of intangible assets mA B EE 19 274,905 281,410
Amortisation of deferred 4% S X7 48 B 12 £
government grants (13,775) (16,130)
Impairment of trade receivables & 5 E W IE R E 33,164 58,782
Write-down of inventories to net WREFEEE IR FE
realisable value (36,085) 29,905
Inventory damaged by flood FAKKIBENEFEE 7 1,856 24,338
Dividend income from financial assets ##A AEEEBN T ABZN
at fair value through profit or loss THBEENREWA 5 (15,806) (10,992)
Equity-settled share option expenses LU 45 EAYEE IS R 6 - 4,357
763,550 1,769,265
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Consolidated Statement of Cash Flows 428 REHRER

Year ended 31 December 2025
BHE_ZTAFTZA=+—HILEE

2025 2024
—_E_REF — g
Notes RMB’000 RMB’000
iz AR¥TFT AREF T
(Restated)*
(BREF))*
Decrease/(increase) in inventories FERL (8 444,405 (643,108)
Increase in trade receivables B 5 FEWERIEIE N (329,216) (441,749)
Decrease in debt investments at BAnEEEs s AHM
fair value through other EWENEBRE R
comprehensive income 4,780 28,553
Decrease/(increase) in prepayments,  FE{J I8 ~ ELfth FE IR IE K,
other receivables and other assets Hih&EERL GGh0) 30,643 (19,225)
Decrease in financial assets BAnEBEH T AEBGEN
at fair value through profit or loss ETREERLD - 349
Increase/(Decrease) in trade and B3 EMRIBERENER
bills payables @ Gesl) 471,033 (425,818)
Decrease in other payables and Hih e IBE N EstE A
accruals PEAR (12,517) (184,661)
Cash generated from operations RETEFFIRE 1,372,678 83,606
Income tax paid BETATER (116,367) (81,934)
Net cash flows from operating activities &&= ZBFTFIRE R /P58 1,256,311 1,672
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Consolidated Statement of Cash Flows 428 RERER

Year ended 31 December 2025
BHE_ZAF+"A=+—HULEEFE

2025 2024
—_E_REF —E2Tmg
Notes RMB’000 RMB’000
iz AR®FT AREF T
(Restated)*
(BREF))*
CASH FLOWS FROM INVESTING RETHFRERE
ACTIVITIES
Interest received BWFIE 13,243 23,936
Purchases of items of property, HBEY % BEKRZREEB
plant and equipment (1,116,105) (954,957)
Proceeds from disposal of items of BEEYXE -BENREER
property, plant and equipment ENEREE Ve 139,140 16,996
Increase in investment properties B ZEEN (72,206) -
Dividend income from financial assets A A EEEBN T AR TN
at fair value through profit or loss TREENRKREWA 5 15,806 10,992
Proceeds from disposal of financial HEZRAAEEED
assets at fair value through profit FFABGNEREEN
or loss FTi8mRIE 981 1,596
Additions of financial assets at EnEA R EEES
fair value through profit or loss FABENEREE - (49,345)
Additions of intangible assets EWNErEE 19 (338,816) (256,467)
Additions of right-of-use assets BINGEREEE 17(a) (39,360) (1,996)
Acquisition of subsidiaries I BE I B A D) (38,516) (116,663)
Withdrawal of pledged time deposits 12 EXE R IFE A Z N 92,966 303,739
Receipt of deferred government grants U BN IE ZE B 5 #88 B 19,894 11,710
Net cash flows used in investing KREEHMEREME T8
activities (1,322,973) (1,010,459)
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Consolidated Statement of Cash Flows 428 REHRER

Year ended 31 December 2025
BHE_ZTAFTZA=+—HILEE

2025 2024
—_E_REF — g
Notes RMB’000 RMB’000
N AR®FT AREF T
(Restated)*
(R&E5))*
CASH FLOWS FROM FINANCING RiE;EENFRBHRENRE
ACTIVITIES
Issue of shares, net of issuance D 21T BREEITHX
expenses 32 25,527 11,978
New bank borrowings MERITEE 7,435,911 8,392,414
Repayment of bank borrowings BEIRTTEE (6,899,161) (7,769,867)
Interest paid EFE (270,971) (293,143)
Principal portion of lease payments MENMRAEED (34,113) (18,668)
Dividends paid BB (91,097) (138,150)
Repayments to non-controlling EIEER IR R
shareholders and senior management =S4 EEBERN (28,000) -
Proceeds from loans from related RAE AN TEMBIPTIEMIE
parties 126,518 -
Payments for redemption of E=EIEl Ry A EES S SN
convertible bonds (59,362) -
Net cash flows from financing activities REE EZENFTISIR S M2 F2E 205,252 184,564
NET INCREASE/(DECREASE) IN IR&RFEEEEWIEM
CASH AND CASH EQUIVALENTS  (Ei/L) j$#%8 138,590 (824,223)
Cash and cash equivalents at REYHNRERIREEEY
beginning of year 743,975 1,563,343
Effect of foreign exchange rate PEER SN EHRE
changes, net 17,689 4,855
CASH AND CASH EQUIVALENTS WMERHNRERIREEEY
AT END OF YEAR 900,254 743,975
ANALYSIS OF BALANCES OF RERREEBEYERDN
CASH AND CASH EQUIVALENTS
Cash and bank balances B KMIRITAEER 26 900,254 743,975
# Details of the restatements are set out in note 2.2 to the * BIFBEN G EUHERRWEF2.20

consolidated financial statements.
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Consolidated Statement of Cash Flows 43&

Year ended 31 December 2025
BHE_ZAF+"A=+—HULEEFE

=

RET

IL

gx

2025 2024
“ECRE —E:E
Notes RMB’000 RMB’000
iz ARETT AREF T
(Restated)*
(feEH)
Cash and cash equivalents as stated in BA#5AR R 27 HIRE K
the statement of financial position BEEEY 658,179 743,975
Cash and short term deposits REBREA LS XN
attributable to a discontinued BERIEEAER
operations 242,075 -
Cash and cash equivalents as stated in IR& SR 25K
the statement of cash flows BENIREEEY 900,254 743,975
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Notes to Financial Statements

CORPORATE AND GROUP
INFORMATION

Leoch International Technology Limited (the
“Company”) was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Act, Chapter 22 (Act 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed
on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 November 2010. The
registered office of the Company is located at the office
of Conyers Trust Company (Cayman) Limited, and the
address is at Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The
Company and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in power solutions
business and the recycled lead business.

In the opinion of the directors of the Company (the
“Directors”), the immediate holding company and the
ultimate holding company of the Company is Master
Alliance Investment Limited, a company incorporated in
the British Virgin Islands and wholly owned by Dr. Dong
Li.

With reference to the Company’s announcement
published on 12 February 2025, the Company’s Board
of Directors recommended the a distribution in specie
of shares of Leoch Energy Inc. and its subsidiaries
(the “LEl Group”) held directly by the Company
(“Proposed Distribution”), conditional upon the
passing of an ordinary resolution by the shareholders of
the Company. Such ordinary resolution was passed in
shareholders meeting on 7 January 2026.

1.

R %5 # 2= MY 5E

31 December 2025
“E-RFT-A=+—H

NEKRERER

BLEEEMERAE ((RAT) R
E-ZRFO/ -+ HBEREEERRE

(5228) (—AARN—EFIIWER KixE
KA&E]) THESHEAMBILAEREBIR
NE MEAABRNPE-E—ZF+—AH
+RBRESBHERZFAERAE (B3
Ffr)) £ o &AM BR (52 Conyers
Trust Company (Cayman) LimitedB9¥ S5z -
ik 2 Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman
Islands ° A A B E M B A B @4 T4%
E) FEREERERS BER RO E
o

AABRESE (ER) BA AR EFZER
REVREEER AT AN AB RS
BY 37 B9Master Aliance Investment Limited > ELF5
BT 2EHR

BRAKRNBNR _E-_RAE_A+_-H07
ENRE A RFIEEREZUBY DI
= PDIKA A B BEFFABLeoch Energy Inc.
KREKB AT (TLEIERE)) R, (TS

k1) MEBERFARAB]REBBE —IBEERER
BEB HOUFBE - ZERARRECNZE

TRE-AtARKRREAE LEB-

“EREER - BTEREHARAR 129



Notes to Financial Statements B1F&#RzR M5

31 December 2025
“ETARF+ZHA=+—H

130

CORPORATE AND GROUP
INFORMATION (continued)

The consolidated assets and liabilities of LEI Group
were classified as held for distribution to owners as
at 31 December 2025 and the consolidated results of
LEI Group for the year ended 31 December 2025 were
presented in the consolidated financial statements as
discontinued operations in accordance with IFRS 5,
Non-current Assets Held for Sale and Discontinued
Operations. The consolidated statement of profit or
loss distinguished the discontinued operations from
the continuing operations, and the comparative figures
have been restated accordingly.

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are
as follows:

1.

REREBRER (&)

IR EPR R R 5 2 B SEESR A R EBIIE
MBBEMRDRIEEEES R "HF
+TZA=+—H’ LEEENGREEEREE
ENEAFEDIRTHE A MLEEERE
ECZCRFT_RA=FT—HIFENGS
FECNREMBRRT 2 RERLEE
FF o BRmREED ERILEE XA
TESERET MR FIFEAERES -

BERAMBATRZER

KRBT EMBABIBFIBAT

Place of
incorporation/ Percentage of equity
Date of incorporation/ registration Issued and interest attributable
Subsidiaries registration and business paid-up capital to the Company Principal activities
AL/ R VNG
WEAE sEMERL /S MAH REEHH BETRARES  BUERIEZENM W IEER
Direct Indirect
B itk
% %
IHETENERAT 11 March 2003 PRC/Chinese RMB577,909,382 - 100 Investment holding and
(Leoch Battery (Jiangsu) Corp.) mainland” manufacture and sale of lead-
(Jiangsu Leoch’) ) acid batteries
IHEETENERAR (CIHEL)() “ZE-F=-f+-H TE/hERET  ARM577,900,3827 REER WENHENRETH
EEETERRITARAR 9 May 2005 PRC/Chinese US$103,780,000 - 100 Investment holding and
(Zhaoging Leoch Battery Technology mainland * manufacture and sale of lead-
Co., Ltd.) (‘Zhaoging Leoch”) (i) acid batteries
ZEETTREINERAD (EBEL)() —TTRERANA HE/ E At 103,780,000£7 REZR BENHESRESH
ZHNENSERRMERAD 26 July 2006 PRC/Chinese 1S$10,000,000 - 100 Manufacture and sale of lead-acid
(Anhui Uplus Energy Technology Co., Ltd.) mainland * batteries
(*Anhui Uplus”) (i
ZHNENRERRITERAR ZEIRELEITAR E/ERM 10,000,000%7¢ RENHERRESH
(MZBAEBHE) (i)
FITELMERERERAR 26 April 1999 PRC/Chinese RMB882,030,381 - 100 Investment holding and sale of
(Leoch Shenzhen Renewable Energy mainland * lead-acid batteries
Co., Ltd) (‘Leoch New Energy’) ()
RITELHERERERAR —NMANEEAZ+ARE  FE/RERN  ARES82,0803817T RERRANBEHNREEH

(TELARAERL) ()
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CORPORATE AND GROUP
INFORMATION (continued)

Information about subsidiaries

31 December 2025
“E-RFT-A=+—H

1. REIRERER (&)

ERBARZEN (&

(continued)

Place of
incorporation/ Percentage of equity
Date of incorporation/ registration Issued and interest attributable
Subsidiaries registration and business paid-up capital to the Company Principal activities
e/ R KAF
WEAE ML/ EMAS REEHY BETRBRES  RERFEZEAL TBER
Direct Indirect
B it
% %
Leoch Battery Corporation 17 June 2003 USA™ 1S83,256,000 - 100 Sale of lead-acid batteries
(‘Leoch Battery Corp.’)
Leoch Battery Corporation ZZE=ERATEA i 3,256,000%7¢ HEAREEH
(TLeoch Battery Corp. )
Leoch Battery Company Limited 25 April 2007 Hong Kong HK$1,000,000 - 100 Investment holding and sale of
(‘Leoch Battery Company’) lead-acid batteries
Leoch Battery Company Limited “TEREERAZ+HRA ER 1,000,000%7C REARAHERRESH
(TLeoch Battery Company )
Leoch Battery Pte. Ltd. 5 April 2010 Singapore 8G$2,000,000 - 100 Sale of lead-acid batteries
(‘Leoch Battery Pte.’)
Leoch Battery Pte. Ltd. “2-FTENATEH g 2,000,0003 M0 7 HEUBETH
(TLeoch Battery Pte. ])
Leoch International Holding Pte. Ltd. 21 April 2011 Singapore SG$1 - 100 Investment holding
(‘Leoch International Holding")
Leoch International Holding Pte. Ltd. ZZ——FMAZ+-H  HE g RERR
(TLeoch International Holding 1)
ZHELEREMERAG 26 October 2010 PRC/Chinese RMB625,817,381 - 100 Manufacture and sale of lead-acid
(Anhui Leoch Power Supply Corp.) mainland * batteries
(‘Anhui Leoch Power’) ()
ZHBLERRINERAR ZZ-ZETACERR RE/HRERM ARIS605817,381% BEMEERREEH
(ZHEBLER)()
Energymax Power (M) Sdn Bhd 10 July 2016 Malaysia MYR40,000,000 - 51 Manufacture and sale of lead-acid
(‘Energymax’) batteries
Energymax Power (M) Sdn Bhd ZF-"EtEtH ERAEE 40,000,000 REMHENRESH
("Energymax ) ERAGLE
AABREEFRKERAF 9 January 2017 PRC/Chinese RMB110,000,000 - 60 Recycling and remanufacture of
(Taihe Dahua Energy Technology Co., Ltd.) mainland * lead from batteries disposed of
(‘Taihe Dahua’) ()
AMFEREERHRERAT “Z—tE-fANhH HE/ AR ARE110,000,0007 BEEENEIRBLEEN
(TRHIREAE) ()
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== =52\ =
1. CORPORATE AND GROUP 1. REIREEER (&)
INFORMATION (continued)
Information about subsidiaries ERMBARZEN (&
(continued)
Place of
incorporation/ Percentage of equity
Date of incorporation/ registration Issued and interest attributable
Subsidiaries registration and business paid-up capital to the Company Principal activities
SRR R VNS
HEAR ML/ HmEN REENY BETRAREX EfERERGEN FEEE
Direct Indirect
E# %
% %
Leoch Battery (Vietnam) Limited 29 September 2017 Vigtnam 1S83,750,000 - 100 Manufacture and sale of lead-acid
batteries
Leoch Battery (Vietnam) Limited “E—tFHRAZTHA #E 3,750,000£7 BERsEgBEEY
Leoch Super Power (Vietnam) Limited 29 September 2017 Vigtnam US$2,100,000 - 100 Manufacture and sale of lead-acid
batteries
Leoch Super Power (Vietnam) Limited “Z—tEARZTAE  HE 2,100,000% 7T HEHERRESY
RIELEREEERAT 21 September 2020 PRC/Chinese RMB10,000,000 - 100 Sale of lead-acid batteries
(Shenzhen Leoch Power Development mainland *
Co., Ltd.) ()
RIELERERERALF) ZZIREARCT-B RE/TERN AR 10,000,007 HERMESH
ZHELTHERERERAT 3 September 2018 PRC/Chinese RMB350,000,000 - 100 Manufacture and sale of lithium
(Anhui Leoch Renewable Energy mainland * batteries
Development Co., Ltd.)
(‘Anhui Leoch Energy’) (i
ZHELHERERARAH “Z-\FnA=H TR/ AR ARES50,000,0007 HERHEREN
(MR LHAER)
FNELTEERREERAD) 24 March 2021 PRC/Chinese RMB10,000,000 100 Sale of lead-acid batteries
mainland *
FNETBEXERERAF) ZZZ-F-AIHWE  PE/FERM AE10,000,0007 HERBERH
* PRC represents the People’s Republic of China which * PREBETEARAME siABEME
excludes, for the purpose of this report, the Hong Kong BEPEESEFENTHE  PEIRFISHTT
Special Administrative Region of the PRC, the Macau H&k&HE-e
Special Administrative Region of the PRC and Taiwan.
* USA represents the United States of America. * REHERAESRE -
)  The company is registered as limited companies under () ZRARETEDEEIMAERAF -
PRC law.
(i) These entities are registered as wholly-foreign-owned (i) HFEEREPEAEEMBIEEEL
enterprises under PRC law. o
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CORPORATE AND GROUP
INFORMATION (continued)

Information about subsidiaries
(continued)

The above table lists the subsidiaries of the Company
which, in the opinion of the Directors, principally
affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details of
other subsidiaries would, in the opinion of the Directors,
result in particulars of excessive length.

2.1BASIS OF PREPARATION

These financial statements have been prepared
in accordance with IFRS Accounting Standards
(which include all International Financial Reporting
Standards, International Accounting Standards (‘IASs”)
and Interpretations) as issued by the International
Accounting Standards Board (the “IASB”), and
the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared
under the historical cost convention, except for equity
investments designated at fair value through other
comprehensive income, investment properties, debt
investments at fair value through other comprehensive
income, financial assets at fair value through profit or
loss, and financial liabilities at fair value through profit
or loss which have been measured at fair value. These
financial statements are presented in Renminbi (‘RMB”)
and all values are rounded to the nearest thousand
except when otherwise indicated.

31 December 2025
“ERF+ZA=+—H

REREREH (&

ERMBARZEN (&

ERINHERRRHEERLFEEERE
TENLAEREEFEZERBDZAE

NEZWBRAE -EFDBRINHEMMBR

Bz e ERERN IR

AR
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2.1BASIS OF PREPARATION

134

(continued)
Basis of consolidation

The consolidated financial statements include the
financial statements of the Group for the year ended
31 December 2025. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by
the Company. Control is achieved when the Group
is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to
affect those returns through its power over the investee
(i.e., existing rights that give the Group the current
ability to direct the relevant activities of the investee).

Generally, there is a presumption that a majority of
voting rights results in control. When the Company has
less than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over
an investee, including:

(@ the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangement;
and

(c) the Group’s voting rights and potential voting
rights.

Leoch International Technology Limited — Annual Report 2025
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Notes to Financial Statements BAFEIRRMIzE

2.1BASIS OF PREPARATION

(continued)
Basis of consolidation (continued)

The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date
on which the Group obtains control, and continue to be
consolidated until the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group
are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of subsidiaries, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over subsidiaries, it
derecognises the related assets (including goodwill)
liabilities, any non-controlling interest and the exchange
fluctuation reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit
in profit or loss. The Group’s share of components
previously recognised in other comprehensive income
is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if
the Group had directly disposed of the related assets or
liabilities.

31 December 2025
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2.2CHANGES IN ACCOUNTING 2.2 BETBUR IR RS IHAVE
POLICIES AND DISCLOSURES EJ)

(i) New and amended IFRSs () FE]RE(ETEMRE TSRS

The Group has adopted amendments to IAS 21
Lack of Exchangeability for the first time for the
current year’s financial statements. The Group
has not early adopted any other standard or
amendment that has been issued but is not yet
effective.

Amendments to IAS 21 specify how an entity
shall assess whether a currency is exchangeable
into another currency and how it shall estimate
a spot exchange rate at a measurement date
when exchangeability is lacking. The amendments
require disclosures of information that enable
users of financial statements to understand the
impact of a currency not being exchangeable.
As the currencies that the Group had transacted
in and the functional currencies of overseas
subsidiaries for translation into the Group’s
presentation currency were exchangeable, the
amendments did not have any impact on the
Group’s financial statements.
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31 December 2025
“ERF+ZA=+—H

2.2CHANGES IN ACCOUNTING 22 Bt BER R IR R IR E

POLICIES AND DISCLOSURES 5 (#)
(continued)
(i) Change in the measurement of (i) REVEAENEE (KE

investment properties (“Change in
Measurement of IP”):

In previous years, the Group’s investment
properties were stated at cost less subsequent
accumulated depreciation and any accumulated
impairment losses. During the current year,
the Group has changed its accounting policy
with respect to the measurement of investment
properties from using the cost model to fair
value model. Under the fair value model, after
initial recognition, the Group measures these
investment properties at fair value at each
reporting date, with changes in the fair value
recognised in the consolidated statement of
profit or loss. Where investment properties are
carried at their fair value, there is a rebuttable
presumption that the amount of deferred tax
recognised is measured using the tax rates that
would apply on sale of those assets at their
carrying value at the reporting date.

The Group believes the new policy more suitably
reflects the value of the investment properties
and will aid comparability with other listed
companies, so the change in accounting policy
provides more relevant information to the users
of financial statements. The Group also assesses
that depreciated replacement cost approach is
the appropriate valuation technique to determine
the fair value of the investment properties of
the Group when compared to other valuation
techniques. These changes have been applied
retrospectively and the relevant comparative
amounts have been restated accordingly. The
quantitative impact on the financial statements is
summarised below.
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31 December 2025
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2.2CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES

(continued)

(i) Change in the measurement of
investment properties (“Change in
Measurement of IP”): (continued)

Impact on the consolidated statements of financial

= (4

22 BHBERKREEENE

(i) IREMESENEE (IKHE

MESNEEE)) . (@)

S AR |

position:
Increase
a0
As at As at
31 December 31 December
2025 2024
RIEZHRE RIS HFE
+=A +—A
=+—H =+—H
RMB$’000 RMB$’000
AR®ETT AREFT
Assets BE
Investment properties "EME 90,738 49,645
Liabilities =K
Deferred tax liabilities EICRIBEAE 22,684 12,411
Net assets EEFE
Reserves ELi] 68,054 37,234
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2.2CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(i) Change in the measurement of
investment properties (“Change in
Measurement of IP”): (continued)

Impact on the consolidated statements of profit or
loss:

31 December 2025
“EChRFE+ZA=1+—H

DRI EEFIRAVE
EJJ (%)

(i) REMESENEE (IKHE
MESEEE)) : (@)

HiEGEnROTE !

Increase/(Decrease)
@, CRiL)
For the year ended
31 December
BE+-B=+—HILERE
2025 2024
—EREF —_E_mE
RMB$’000 RMBS$’000
AR®FT AREF T

Change in fair value of investment R EYXEN A RNEEEH)

properties 41,093 49,634
Administrative expenses TEREXZ - (1)
Income tax expense FrigtaRZ 10,273 12,411
Net impact for the year REEFEZE 30,820 37,234
Earnings per share SRR
Basic and diluted (RMB) BEAXRi#E (AR 0.02 0.03
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2.2CHANGES IN ACCOUNTING

140

POLICIES AND DISCLOSURES
(continued)

(i) Change in the measurement of

investment properties (“Change in
Measurement of IP”): (continued)

The adjustment has been applied as of the
beginning of the earliest period presented and
has been consistently applied throughout all
relevant prior periods. The cumulative effect of the
adjustment is reflected in the opening balances of
equity for the earliest period presented.

The Change in Measurement of IP did not
have any material impact on the consolidated
statement of financial position as at 1 January
2024 and the consolidated statements of cash
flows for the years ended 31 December 2025 and
2024.
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2.3ISSUED BUT NOT YET

EFFECTIVE IFRS ACCOUNTING
STANDARDS

The Group has not applied the following new and
amended IFRS Accounting Standards, that have been
issued but are not yet effective, in these financial
statements. The Group intends to apply these new and
amended IFRS Accounting Standards, if applicable,
when they become effective.

IFRS 18 Presentation and Disclosure in Financial
Statements®
IFRS 19 and its Subsidiaries without Public
amendments Accountability: Disclosures’
Amendments to IFRS 9 Amendments to the Classification and
and IFRS 7 Measurement of Financial Instruments’

Amendments to IFRS 9 Contracts Referencing Nature-dependent
and IFRS 7 Electricity’

Amendments to IFRS 10 Sale or Contribution of Assets between

and IAS 28 an Investor and its Associate or Joint
Venture®
Amendments to IAS 21 Translation to a Hyperinflationary
Presentation Currency?
Annual Improvements Amendments to IFRS 1, IFRS 7, IFRS 9,
to IFRS Accounting IFRS 10 and IAS 7

Standards -Volume 11

! Effective for annual periods beginning on or after 1
January 2026

2 Effective for annual/reporting periods beginning on or after
1 January 2027
8 No mandatory effective date yet determined but available

for adoption

31 December 2025
“ERF+ZA=+—H

2.3 B AR £ XAV Bl R EA

Bk S ER g st R

FEBRZEFVHREANLEERAUTER
RIERERBIHTE] BAES TR B RS 2
RIS 52 R REBB AT NE] SASIERT
B B S ARG 5T 4R QEA) £/
TLAER -

R B 5t 5 HE
185

B P B e o e HRRZFETNEAR
ER BT A 5.

R B 5t 5 HE EHTADBRAENNE
SRR EEMERYE 5T
HAHETRETA

R B E 5t 5 HE B RABEREFEEE
SO REEMBRYE 85 E
HAHETRETA

R B E 5t 5 HE RELZHABE\FA5
FIRRBES G ErENEESEDY
RIISR28BRAERT A &

EBR R  RE AR EERRYE
EHES ZEh
ERMISIRE RSt HEYHRE 2R E 15

RABRENSIRRE

ZAINEE BIEH B AR ET
BUE— 5111 75 B R A 2R

F97 B R
ERF 10 REIE S5t
ERETRAIETA

! RIZZXRE-—RA—HRZEBEMRBNFE
HBAEN

2 RIZZ_tLtF-RA-—HHZEMABNFE
S REBBER

¢ I 5 78 7E 52 il A2 A% B R 1 BT R AR

“EREER - BETEREMERAT 141



Notes to Financial Statements BAFEIRRMIzE

31 December 2025
“ECHRF+-B=+-H

2.3ISSUED BUT NOT YET

142

EFFECTIVE IFRS ACCOUNTING
STANDARDS (continued)

Further information about those IFRS Accounting
Standards that are expected to be applicable to the
Group is described below.

IFRS 18 replaces |IAS 1 Presentation of Financial
Staterments. While a number of sections have been
brought forward from IAS 1 with limited changes, IFRS
18 introduces new requirements for presentation within
the statement of profit or loss, including specified
totals and subtotals. Entities are required to classify
all income and expenses within the statement of profit
or loss into one of the five categories: operating,
investing, financing, income taxes and discontinued
operations and to present two new defined subtotals.
It also requires disclosures about management-defined
performance measures in a single note and introduces
enhanced requirements on the grouping (aggregation
and disaggregation) and the location of information in
both the primary financial statements and the notes.
Some requirements previously included in IAS 1 are
moved to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors, which is renamed
as IAS 8 Basis of Preparation of Financial Statements.
As a consequence of the issuance of IFRS 18, limited,
but widely applicable, amendments are made to
IAS 7 Statement of Cash Flows, IAS 33 Earnings
per Share and IAS 34 Interim Financial Reporting. In
addition, there are minor consequential amendments
to other IFRS Accounting Standards. IFRS 18 and the
consequential amendments to other IFRS Accounting
Standards are effective for annual periods beginning
on or after 1 January 2027 with earlier application
permitted. Retrospective application is required. The
Group is currently analysing the new requirements and
assessing the impact of IFRS 18 on the presentation
and disclosure of the Group’s financial statements.
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2.3ISSUED BUT NOT YET

EFFECTIVE IFRS ACCOUNTING
STANDARDS (continued)

IFRS 19 allows eligible entities to elect to apply
reduced disclosure requirements while still applying
the recognition, measurement and presentation
requirements in other IFRS Accounting Standards.
To be eligible, at the end of the reporting period, an
entity must be a subsidiary as defined in IFRS 10
Consolidated Financial Statements, cannot have
public accountability and must have a parent (ultimate
or intermediate) that prepares consolidated financial
statements available for public use which comply
with IFRS Accounting Standards. IFRS 19 was
amended in 2025 to (i) remove disclosure objectives
from IFRS 19; (i) reduce the disclosure requirements
relating to supplier finance arrangements and a
specific class of financial liabilities; and (iii) replace
disclosure requirements relating to management-
defined performance measures with a cross-reference
to IFRS 18 for entities that use these measures. Earlier
application is permitted. As the Company is a listed
company, it is not eligible to elect to apply IFRS 19 and
its amendments. Some of the Company’s subsidiaries
are considering the application of IFRS 19 and its
amendments in their specified financial statements.
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2.3ISSUED BUT NOT YET

144

EFFECTIVE IFRS ACCOUNTING
STANDARDS (continued)

Amendments to IFRS 9 and IFRS 7 Amendments
to the Classification and Measurement of Financial
Instruments clarify the date on which a financial asset
or financial liability is derecognised and introduce an
accounting policy option to derecognise a financial
liability that is settled through an electronic payment
system before the settlement date if specified criteria
are met. The amendments clarify how to assess
the contractual cash flow characteristics of financial
assets with environmental, social and governance
and other similar contingent features. Moreover, the
amendments clarify the requirements for classifying
financial assets with non-recourse features and
contractually linked instruments. The amendments
also include additional disclosures for investments in
equity instruments designated at fair value through
other comprehensive income and financial instruments
with contingent features. The amendments shall be
applied retrospectively with an adjustment to opening
retained profits (or other component of equity) at the
initial application date. Prior periods are not required
to be restated and can only be restated without the
use of hindsight. Earlier application of either all the
amendments at the same time or only the amendments
related to the classification of financial assets is
permitted. The amendments are not expected to
have any significant impact on the Group’s financial
statements.
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2.3ISSUED BUT NOT YET

EFFECTIVE IFRS ACCOUNTING
STANDARDS (continued)

Amendments to IFRS 9 and IFRS 7 Contracts
Referencing Nature-dependent Electricity clarify the
application of the “own-use” requirements for in-scope
contracts and amend the designation requirements
for a hedged item in a cash flow hedging relationship
for in-scope contracts. The amendments also include
additional disclosures that enable users of financial
statements to understand the effects these contracts
have on an entity’s financial performance and future
cash flows. The amendments relating to the own-use
exception shall be applied retrospectively. Prior periods
are not required to be restated and can only be restated
without the use of hindsight. The amendments relating
to the hedge accounting shall be applied prospectively
to new hedging relationships designated on or after
the date of the initial application. Earlier application is
permitted. The amendments to IFRS 9 and IFRS 7 shall
be applied at the same time. The amendments are not
expected to have any significant impact on the Group’s
financial statements.
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2.3ISSUED BUT NOT YET
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EFFECTIVE IFRS ACCOUNTING
STANDARDS (continued)

Amendments to IFRS 10 and IAS 28 address an
inconsistency between the requirements in IFRS 10
and in IAS 28 in dealing with the sale or contribution of
assets between an investor and its associate or joint
venture. The amendments require a full recognition of
a gain or loss resulting from a downstream transaction
when the sale or contribution of assets constitutes a
business. For a transaction involving assets that do not
constitute a business, a gain or loss resulting from the
transaction is recognised in the investor’s profit or loss
only to the extent of the unrelated investor’s interest in
that associate or joint venture. The amendments are
to be applied prospectively. The previous mandatory
effective date of amendments to IFRS 10 and IAS 28
was removed by the IASB. However, the amendments
are available for adoption now.

Amendments to IAS 21 Translation to a
Hyperinflationary Presentation Currency require the
translation from a non-hyperinflationary functional
currency into a hyperinflationary presentation currency
at the closing rate. The amendments also require an
entity whose functional currency and presentation
currency are the currency of a hyperinflationary
economy to restate the comparative amounts of a
foreign operation whose functional currency is that of a
non-hyperinflationary economy, by applying the general
price index, in accordance with paragraph 34 of IAS
29 Financial Reporting in Hyperinflationary Economies,
to the foreign operation’s comparative figures. The
amendments introduce certain additional disclosures.
Earlier application is permitted. The amendments are
not expected to have any significant impact on the
Group’s financial statements.
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2.3ISSUED BUT NOT YET
EFFECTIVE IFRS ACCOUNTING
STANDARDS (continued)

Annual Improvements to IFRS Accounting Standards —
Volume 11 set out amendments to IFRS 1, IFRS 7 (and
the accompanying Guidance on implementing IFRS 7),
IFRS 9, IFRS 10 and IAS 7. Details of the amendments
that are expected to be applicable to the Group are as
follows:

o IFRS 7 Financial Instruments: Disclosures: The
amendments have updated certain wording in
paragraph B38 of IFRS 7 and paragraphs 1G1,
IG14 and IG20B of the Guidance on implementing
IFRS 7 for the purpose of simplification or
achieving consistency with other paragraphs
in the standard and/or with the concepts and
terminology used in other standards. In addition,
the amendments clarify that the Guidance on
implementing IFRS 7 does not necessarily
illustrate all the requirements in the referenced
paragraphs of IFRS 7 nor does it create additional
requirements. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group’s financial
statements.

° IFRS 9 Financial Instruments: The amendments
clarify that when a lessee has determined that a
lease liability has been extinguished in accordance
with IFRS 9, the lessee is required to apply
paragraph 3.3.3 of IFRS 9 and recognise any
resulting gain or loss in profit or loss. However,
the amendments do not address how a lessee
distinguishes between a lease modification
as defined in IFRS 16 and an extinguishment
of a lease liability in accordance with IFRS 9.
In addition, the amendments have updated
certain wording in paragraph 5.1.3 of IFRS 9
and Appendix A of IFRS 9 to remove potential
confusion. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group’s financial
statements.
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2.3ISSUED BUT NOT YET
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EFFECTIVE IFRS ACCOUNTING
STANDARDS (continued)

Annual Improvements to IFRS Accounting Standards —
Volume 171 set out amendments to IFRS 1, IFRS 7 (and
the accompanying Guidance on implementing IFRS 7),
IFRS 9, IFRS 10 and IAS 7. Details of the amendments
that are expected to be applicable to the Group are as
follows: (continued)

° IFRS 10 Consolidated Financial Statements: The
amendments clarify that the relationship described
in paragraph B74 of IFRS 10 is just one example
of various relationships that might exist between
the investor and other parties acting as de
facto agents of the investor, which removes the
inconsistency with the requirement in paragraph
B73 of IFRS 10. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group’s financial
statements.

° IAS 7 Statement of Cash Flows: The amendments
replace the term “cost method” with “at cost”
in paragraph 37 of IAS 7 following the prior
deletion of the definition of “cost method”. Earlier
application is permitted. The amendments are
not expected to have any impact on the Group’s
financial statements.
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2.4MATERIAL ACCOUNTING

POLICIES
Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for
control of the acquiree. For each business combination,
the Group elects whether to measure the non-
controlling interests in the acquiree at fair value or at
the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling
interests are measured at fair value. Acquisition-related
costs are expensed as incurred.

The Group determines that it has acquired a business
when the acquired set of activities and assets includes
an input and a substantive process that together
significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in host
contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss
is recognised in profit or loss or other comprehensive
income, as appropriate.
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2.4MATERIAL ACCOUNTING

150

POLICIES (continued)

Business combinations and goodwill
(continued)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset
or liability is measured at fair value with changes in
fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted
for within equity.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any
fair value of the Group’s previously held equity interests
in the acquiree over the identifiable assets acquired
and liabilities assumed. If the sum of this consideration
and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment,
recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill
is tested for impairment annually or more frequently
if events or changes in circumstances indicate that
the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing,
goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of
the combination, irrespective of whether other assets
or liabilities of the Group are assigned to those units or
groups of units.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)

Business combinations and goodwill
(continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed
in a subsequent period.

Where goodwill has been allocated to a cash-
generating unit (or group of cash-generating units) and
part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is
included in the carrying amount of the operation when
determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based
on the relative value of the operation disposed of and
the portion of the cash-generating unit retained.
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2.4MATERIAL ACCOUNTING
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POLICIES (continued)
Fair value measurement

The Group measures its equity investments designated
at fair value through other comprehensive income,
investment properties, debt investments at fair value
through other comprehensive income, financial assets
at fair value through profit or loss and financial liabilities
at fair value through profit or loss at fair value at the
end of each reporting period. Fair value is the price
that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between
market participants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must
be accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that
market participants would use when pricing the asset
or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Fair value measurement (continued)

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted)
in active markets for identical assets
or liabilities

Level 2 - based on valuation techniques
for which the lowest level input
that is significant to the fair value
measurement is observable, either
directly or indirectly

Level 3 - based on valuation techniques
for which the lowest level input
that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each
reporting period.
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2.4MATERIAL ACCOUNTING

154

POLICIES (continued)
Impairment of non-financial assets

When an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories, deferred tax assets, financial
assets, investment properties and non-current assets/
a disposal group classified as held for distribution to
owners), the asset’s recoverable amount is estimated.
An asset’s recoverable amount is calculated as the
higher of the asset’s or cash-generating unit’s value
in use and its fair value less costs of disposal, and
is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups
of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the
asset belongs.

In testing a cash-generating unit for impairment, a
portion of the carrying amount of a corporate asset
(e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated on
a reasonable and consistent basis or, otherwise, to the
smallest group of cash-generating units.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement
of profit or loss in the period in which it arises in those
expense categories consistent with the function of the
impaired asset.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)

Impairment of non-financial assets
(continued)

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no
longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset
other than goodwill is reversed only if there has been
a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in
prior years. A reversal of such an impairment loss is
credited to the statement of profit or loss in the period
in which it arises.

Related parties

A party is considered to be related to the Group if:

(@) the party is a person or a close member of that
person’s family and that person
0] has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management

personnel of the Group or of a parent of the

Group;

or
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Notes to Financial Statements B1F&#RzR M5

31 December 2025
“ETARF+ZHA=+—H

2.4MATERIAL ACCOUNTING
POLICIES (continued)

Related parties (continued)

(b) the party is an entity where any of the following
conditions applies:

U)

(i)

(i)

(iv)

(Vi)

(i)

(il

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

the entity and the Group are joint ventures of
the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

the entity is controlled or jointly controlled by
a person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity); and

the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)

Property, plant and equipment and
depreciation

Property, plant and equipment, other than construction
in progress, are stated at cost less accumulated
depreciation and any impairment losses. When an item
of property, plant and equipment is classified as held for
sale or when it is part of a disposal group classified as
held for sale, it is not depreciated and is accounted for
in accordance with IFRS 5, as further explained in the
accounting policy for “Non-current assets and disposal
groups held for sale”. The cost of an item of property,
plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its
working condition and location for its intended use.

Expenditure incurred after items of property, plant
and equipment have been put into operation, such as
repairs and maintenance, is normally charged to the
statement of profit or loss in the period in which it is
incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection
is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property,
plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciates them
accordingly.
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Notes to Financial Statements B1F&#RzR M5

31 December 2025
“ECHRF+-B=+-H

2.4MATERIAL ACCOUNTING

158

POLICIES (continued)

Property, plant and equipment and
depreciation (continued)

Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
life. The estimated useful lives of property, plant and
equipment are as follows:

Buildings 20 years
Plant and machinery 5-10 years
Office equipment 3 -5 years
Motor vehicles 4 -5 years
Tooling and equipment 3 -5 years

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately. Residual
values, useful lives and depreciation methods are
reviewed, and adjusted if appropriate, at each reporting
date.

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the statement of
profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the
carrying amount of the relevant asset.

Construction in progress is stated at cost less any
impairment losses, and is not depreciated. It is
reclassified to the appropriate category of property,
plant and equipment when completed and ready for
use.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Investment properties

Investment properties are interests in land and buildings
(including right-of-use assets) held to earn rental
income and/or for capital appreciation. Such properties
are measured initially at cost, including transaction
costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market
conditions at the end of the reporting period.

Gains or losses arising from changes in the fair values
of investment properties are included in the statement
of profit or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the statement of
profit or loss in the year of the retirement or disposal.

Non-current assets and disposal groups
held for distribution

Non-current assets and disposal groups are classified
as held for distribution if it is highly probable that they
will be recovered principally through distribution rather
than through continuing use. For this to be the case,
the asset or disposal group must be available for
immediate sale in its present condition subject only
to terms that are usual and customary for the sale of
such assets or disposal groups and its sale must be
highly probable. All assets and liabilities of a subsidiary
classified as a disposal group are reclassified as held
for sale regardless of whether the Group retains a non-
controlling interest in its former subsidiary after the sale.
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2.4MATERIAL ACCOUNTING

160

POLICIES (continued)

Non-current assets and disposal groups
held for distribution (continued)

Property, plant and equipment and intangible assets
classified as held for sale are not depreciated or
amortised.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured
on initial recognition as cost. The cost of intangible
assets acquired in a business combination is the fair
value at the date of acquisition. The useful lives of
intangible assets are assessed to be finite. Intangible
assets with finite lives are amortised over the useful
economic life and assessed for impairment whenever
there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are
reviewed at least at each financial year end.

Computer software

Computer software of the Group is amortised on the
straight-line basis over the estimated useful life of 10
years.

Customer relationship

Customer relationship of the Group is amortised on the

straight-line basis over the estimated useful life of 10
years.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)

Intangible assets (other than goodwill)
(continued)

Trademark

Trademark of the Group is amortised on the straight-line
basis over the estimated useful life of 8 years.

Licence

Licence of the Group is amortised on the straight-line
basis over the estimated useful life of 10 years.

Research and development costs

All research costs are charged to the statement of profit
or loss as incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intangible asset so that it will be
available for use or sale, its intention to complete
and its ability to use or sell the asset, how the
asset will generate future economic benefits, the
availability of resources to complete the project and
the ability to measure reliably the expenditure during
the development. Product development expenditure
which does not meet these criteria is expensed when
incurred.

Deferred development costs are stated at cost less any
impairment losses and are amortised using the straight-
line basis over the commercial lives of the underlying
products not exceeding five years, commencing from
the date when the products are put into commercial
production.
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31 December 2025
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2.4MATERIAL ACCOUNTING

162

POLICIES (continued)
Leases

The Group assesses at contract inception whether
a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time
in exchange for consideration.

Group as a lessee

The Group applies a single recognition and
measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group
recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the
underlying assets.

(@ Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the
date the underlying asset is available for use).
Right-of-use assets are measured at cost, less
accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments
made at or before the commencement date less
any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the
shorter of the lease terms and the estimated
useful lives of the assets as follows:

Freehold land
Leasehold land
Properties

Plant and machinery

Not depreciated
46 to 50 years
2 to 9 years

3 to 10 years
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING
POLICIES (continued)

Leases (continued)

Group as a lessee (continued)

(@)

Right-of-use assets (continued)

If ownership of the leased asset transfers to
the Group by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated
useful life of the asset.

[ease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the
lease term. The lease payments include fixed
payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably
certain to be exercised by the Group and
payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the
option to terminate the lease. The variable lease
payments that do not depend on an index or a
rate are recognised as an expense in the period
in which the event or condition that triggers the
payment occurs.
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2.4MATERIAL ACCOUNTING
POLICIES (continued)

164

Leases (continued)

Group as a lessee (continued)

(b)

Lease liabilities (continued)

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate
at the lease commencement date because the
interest rate implicit in the lease is not readily
determinable. After the commencement date, the
amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the
lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there
is a modification, a change in the lease term,
a change in lease payments (e.g., a change to
future lease payments resulting from a change in
an index or rate) or a change in assessment of an
option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease
recognition exemption to its short-term leases of
machinery and equipment (that is those leases
that have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option). When the Group enters into a
lease in respect of a low-value asset, the Group
decides whether to capitalise the lease on a
lease-by-lease basis.

Lease payments on short-term leases and leases
of low-value assets are recognised as an expense
on a straight-line basis over the lease term.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Leases (continued)

Group as a lessee (continued)

For sale and leaseback transactions with variable lease
payments that do not depend on an index or a rate,
lease liabilities are recognised at the commencement
date of the leasebacks at the present value of expected
lease payments to be made over the lease term.
After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest
and reduced for the expected lease payments. Any
differences between the payments made for the lease
and the lease payments that reduce the carrying
amount of lease liabilities are recognised in profit or
loss.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each
of its leases as either an operating lease or a finance
lease.

31 December 2025
“ERF+ZA=+—H

2ABXRGETHEER (&

e @&
FEBIEBFEN (B

FAREEIE RS R R B E TRV ER
BExRZME REEREE  WEHEAE
B EENRIRERSEEaE -EHEE
A% HEASRSEE EF DURBRIEM
AR S > I ATERAE SRR - HE Y
iR DS B EREENEETREEZ E
AU E=ERTS R T o

KEFEZHEN
FEBERADEAR  REERGE (3F

FHREENE) FESBEEED AL ENR
BEoEHEE-

T REER - BTEREHARAR 165



Notes to Financial Statements B1F&#RzR M5

31 December 2025
“ETARF+ZHA=+—H

2.4MATERIAL ACCOUNTING

166

POLICIES (continued)
Leases (continued)

Group as a lessor (continued)

Leases in which the Group does not transfer
substantially all the risks and rewards incidental to
ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in
the contract to each component on a relative stand-
alone selling price basis. Rental income is accounted
for on a straight-line basis over the lease term and is
included in revenue in the statement of profit or loss
due to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and
recognised over the lease term on the same basis
as rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

Leases that transfer substantially all the risks and

rewards incidental to ownership of an underlying asset
to the lessee are accounted for as finance leases.
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Notes to Financial Statements BAFEIRRMIzE

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value
through profit or loss.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or
for which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial
asset at its fair value plus in the case of a financial
asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a
significant financing component or for which the Group
has applied the practical expedient are measured at
the transaction price determined under IFRS 15 in
accordance with the policies set out for “Revenue
recognition” below.

In order for a financial asset to be classified and
measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash
flows that are solely payments of principal and interest
(“SPPI") on the principal amount outstanding. Financial
assets with cash flows that are not SPPI are classified
and measured at fair value through profit or loss,
irrespective of the business model.
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2.4MATERIAL ACCOUNTING

168

POLICIES (continued)

Investments and other financial assets
(continued)

Initial recognition and measurement (continued)

The Group’s business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business model
determines whether cash flows will result from
collecting contractual cash flows, selling the financial
assets, or both. Financial assets classified and
measured at amortised cost are held within a business
model with the objective to hold financial assets in
order to collect contractual cash flows, while financial
assets classified and measured at fair value through
other comprehensive income are held within a business
model with the objective of both holding to collect
contractual cash flows and selling. Financial assets
which are not held within the aforementioned business
models are classified and measured at fair value
through profit or loss.

Purchases or sales of financial assets that require
delivery of assets within the period generally established
by regulation or convention in the marketplace are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)

Investments and other financial assets
(continued)

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the statement of profit or loss when the asset is
derecognised, modified or impaired.

Financial assets at fair value through other
comprehensive income (debt instruments)

For debt investments at fair value through other
comprehensive income, interest income, foreign
exchange revaluation and impairment losses or
reversals are recognised in the statement of profit or
loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair
value changes are recognised in other comprehensive
income. Upon derecognition, the cumulative fair value
change recognised in other comprehensive income is
recycled to the statement of profit or loss.
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POLICIES (continued)

Investments and other financial assets
(continued)

Subsequent measurement (continued)

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive
income when they meet the definition of equity under
IAS 32 Financial Instruments: Presentation and are not
held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never
recycled to the statement of profit or loss. Dividends are
recognised as other income in the statement of profit or
loss when the right of payment has been established,
except when the Group benefits from such proceeds
as a recovery of part of the cost of the financial
asset, in which case such gains are recorded in other
comprehensive income. Equity investments designated
at fair value through other comprehensive income are
not subject to impairment assessment.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)

Investments and other financial assets
(continued)

Subsequent measurement (continued)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair
value with net changes in fair value recognised in the
statement of profit or loss.

This category includes derivative instruments
and equity investments which the Group had not
irrevocably elected to classify at fair value through
other comprehensive income. Dividends on the equity
investments are also recognised as other income in the
statement of profit or loss when the right of payment
has been established.

A derivative embedded in a hybrid contract, with a
financial liability or non-financial host, is separated from
the host and accounted for as a separate derivative if
the economic characteristics and risks are not closely
related to the host; a separate instrument with the same
terms as the embedded derivative would meet the
definition of a derivative; and the hybrid contract is not
measured at fair value through profit or loss. Embedded
derivatives are measured at fair value with changes in
fair value recognised in the statement of profit or loss.
Reassessment only occurs if there is a change in the
terms of the contract that significantly modifies the cash
flows.

A derivative embedded within a hybrid contract
containing a financial asset host is not accounted for
separately. The financial asset host together with the
embedded derivative is required to be classified in its
entirety as a financial asset at fair value through profit or
loss.
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POLICIES (continued)
Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is derecognised (i.e., removed from the Group’s
consolidated statement of financial position) when:

° the rights to receive cash flows from the asset
have expired; or

° the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred
control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent,
it has retained the risk and rewards of ownership of
the asset. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues
to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group
also recognises an associated liability. The transferred
asset and the associated liability are measured on a
basis that reflects the rights and obligations that the
Group has retained.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)

Derecognition of financial assets
(continued)

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group
could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit
losses (‘ECLs”) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in
accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The
expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that
are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit
exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs
are provided for credit losses that result from default
events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which
there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit
losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).
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174

POLICIES (continued)

Impairment of financial assets
(continued)

General approach (continued)

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making
the assessment, the Group compares the risk of a
default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition
and considers reasonable and supportable information
that is available without undue cost or effort, including
historical and forward-looking information. The Group
considers that there has been a significant increase in
credit risk when contractual payments are more than 30
days past due.

The Group considers a financial asset in default when
contractual payments are one year past due. However,
in certain cases, the Group may also consider a
financial asset to be in default when internal or external
information indicates that the Group is unlikely to
receive the outstanding contractual amounts in full
before taking into account any credit enhancements
held by the Group.

A financial asset is written off when there is no

reasonable expectation of recovering the contractual
cash flows.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING
POLICIES (continued)

Impairment of financial assets

(continued)

General approach (continued)

Debt investments at fair value through other
comprehensive income and financial assets at
amortised cost are subject to impairment under the
general approach and they are classified within the
following stages for measurement of ECLs except for
trade receivables and contract assets which apply the
simplified approach as detailed below.

Stage 1

Stage 2

Stage 3

Financial instruments for which credit
risk has not increased significantly
since initial recognition and for which
the loss allowance is measured at an
amount equal to 12-month ECLs

Financial instruments for which
credit risk has increased significantly
since initial recognition but that are
not credit-impaired financial assets
and for which the loss allowance is
measured at an amount equal to
lifetime ECLs

Financial assets that are credit-
impaired at the reporting date (but
that are not purchased or originated
credit-impaired) and for which the loss
allowance is measured at an amount
equal to lifetime ECLs
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POLICIES (continued)

Impairment of financial assets
(continued)

Simplified approach

For trade receivables that do not contain a significant
financing component or when the Group applies the
practical expedient of not adjusting the effect of a
significant financing component, the Group applies
the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes
in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The
Group has established a provision matrix that is based
on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the
economic environment.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or loss,
loans and borrowings or payables as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Group’s financial liabilities include trade and
bills payables, other payables and accruals, financial
liabilities at fair value through profit or loss and interest-
bearing bank borrowings.

Leoch International Technology Limited — Annual Report 2025

2ABEXRGETHEER (&

THEERE &

B1E7 %

A EEARE LD AT EBMEERTH
BEAMENONEENERITRE DA
B ZEWEM S AEERABES X
SHEAREERE - REEBEH S AR
WAREHEEREREE  BMRERSE B
RIEE RN EERRETERER &
EERBEEBTEEBREREIIEFE
fe8 > M0 AR LA TS AAEREBYRTREME R R R

ROBAR IR EE

ERAR
a5t

TR ERPERRERDESRANEE
SEst A\ BmzERMEE ERREEHE
| GNEA)

FRE SREEVGIE AN BERS  milE
EMREEURENRRIA BIREREEG
R PAS

FEENSRMEROEE S BAREREN
RE HMEMRERESAER B2 RE
B2 AR EREEKRFBRITE



Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Financial liabilities (continued)

Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss
include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair
value through profit or loss.

Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative
financial instruments entered into by the Group
that are not designated as hedging instruments in
hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for
trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for
trading are recognised in the statement of profit or
loss. The net fair value gain or loss recognised in the
statement of profit or loss does not include any interest
charged on these financial liabilities.
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POLICIES (continued)
Financial liabilities (continued)
Subsequent measurement (continued)

Financial liabilities at fair value through profit or loss
(continued)

Financial liabilities designated upon initial recognition as
at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in IFRS
9 are satisfied. Gains or losses on liabilities designated
at fair value through profit or loss are recognised in
the statement of profit or loss, except for the gains or
losses arising from the Group’s own credit risk which
are presented in other comprehensive income with no
subsequent reclassification to the statement of profit or
loss. The net fair value gain or loss recognised in the
statement of profit or loss does not include any interest
charged on these financial liabilities.

Financial liabilities at amortised cost (frade and other
payables, and borrowings)

After initial recognition, trade and other payables, and
interest-bearing borrowings are subsequently measured
at amortised cost, using the effective interest rate
method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains
and losses are recognised in the statement of profit
or loss when the liabilities are derecognised as well as
through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in the statement of profit or loss.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Financial liabilities (continued)
Convertible bonds

The component of convertible bonds that exhibits
characteristics of a liability is recognised as a liability in
the statement of financial position, net of transaction
costs. On issuance of convertible bonds, the fair
value of the liability component is determined using a
market rate for an equivalent non-convertible bond;
and this amount is carried as a long term liability on the
amortised cost basis until extinguished on conversion
or redemption. The remainder of the proceeds is
allocated to the conversion option that is recognised
and included in shareholders’ equity, net of transaction
costs. The carrying amount of the conversion option
is not remeasured in subsequent years. Transaction
costs are apportioned between the liability and equity
components of the convertible bonds based on
the allocation of proceeds to the liability and equity
components when the instruments are first recognised.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated
as a derecognition of the original liability and a
recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the
statement of profit or loss.
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POLICIES (continued)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable
legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

Derivative financial instruments
Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such
as commodity future contracts to hedge its price
fluctuation risk. Such derivative financial instruments are
initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities
when the fair value is negative.

Any gains or losses arising from changes in fair value of

derivatives are recognised directly in the statement of
profit or loss.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Inventories

Inventories are valued at the lower of cost and net
realisable value. Cost is determined on a weighted
average basis. The costs of raw materials comprise
the purchasing costs of the materials and other costs
incurred in bringing the materials to their present
locations and conditions. The costs of work in progress
and finished goods comprise direct materials, direct
labour and an appropriate proportion of manufacturing
overheads. Net realisable value is based on estimated
selling prices, less estimated costs to be incurred to
completion and disposal.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash on hand and at banks, and
short-term highly liquid deposits with a maturity of
generally within three months that are readily convertible
into known amounts of cash subject to an insignificant
risk of changes in value, and held for the purpose of
meeting short-term cash commitments.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and at banks, and short-term deposits as defined
above, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management.
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POLICIES (continued)
Provisions

A provision is recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event and it is probable that an outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the Group expects some or all of a provision to
be reimbursed, the reimbursement is recognised as a
separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is
presented in the statement of profit or loss net of any
reimbursement.

When the effect of the time value of money is material,
the amount recognised for a provision is the present
value at the end of the reporting period of the future
expenditures expected to be required to settle the
obligation. The increase in the discounted present value
amount arising from the passage of time is included in
finance costs in the statement of profit or loss.

The Group provides for warranties in relation to the
sale of certain industrial products for general repairs of
defects occurring during the warranty period. Provisions
for these assurance-type warranties granted by the
Group are initially recognised based on sales volume
and past experience of the level of repairs and returns,
discounted to their present values as appropriate. The
warranty-related cost is revised annually.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Provisions (continued)

A contingent liability recognised in a business
combination is initially measured at its fair value.
Subsequently, it is measured at the higher of (i) the
amount that would be recognised in accordance with
the general policy for provisions above and (i) the
amount initially recognised less, when appropriate, the
amount of income recognised in accordance with the
policy for revenue recognition.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at
the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and
tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in
the jurisdictions in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes, except that deferred tax is not recognised for
the Pillar Two income taxes.
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31 December 2025
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2.4MATERIAL ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

184

where the deferred tax liability arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible
temporary differences; and

in respect of taxable temporary differences
associated with investments in subsidiaries and
associates, where the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused
tax credits and unused tax losses, to the extent that it
is probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax
losses can be utilised, except:
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING
POLICIES (continued)

Income tax (continued)

° when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;
and

o in respect of deductible temporary differences
associated with investments in subsidiaries
and associates, deferred tax assets are only
recognised to the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has
become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to
be recovered.
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31 December 2025
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2.4MATERIAL ACCOUNTING

186

POLICIES (continued)
Income tax (continued)

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset
and only if the Group has a legally enforceable right to
set off current tax assets and current tax liabilities and
the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period
in which significant amounts of deferred tax liabilities or
assets are expected to be settled or recovered.

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all attaching conditions will be
complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis
over the periods that the costs, for which is intended to
compensate, are expensed.

Where the grant relates to an asset, the fair value is
credited to a deferred government grant account and
is released to the statement of profit or loss over the
expected useful life of the relevant asset by equal
annual instalments.
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Notes to Financial Statements BAFEIRRMIzE

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated
to which the Group will be entitled in exchange for
transferring the goods or services to the customer.
The variable consideration is estimated at contract
inception and constrained until it is highly probable
that a significant revenue reversal in the amount of
cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is
subsequently resolved.

When the contract contains a financing component
which provides the customer with a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
When the contract contains a financing component
which provides the Group with a significant financial
benefit for more than one year, revenue recognised
under the contract includes the interest expense
accreted on the contract liability under the effective
interest method. For a contract where the period
between the payment by the customer and the transfer
of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of
a significant financing component, using the practical
expedient in IFRS 15.
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31 December 2025
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2.4MATERIAL ACCOUNTING
POLICIES (continued)

188

Revenue recognition (continued)

Revenue from contracts with customers (continued)

(@)

Sale of industrial products

Revenue from the sale of industrial products is
recognised at the point in time when control of the
asset is transferred to the customer, generally on
delivery of the industrial products.

Some contracts for the sale of industrial products
provide customers with rights of volume rebates,
giving rise to variable consideration.

Volume rebates

Retrospective volume rebates may be provided
to certain customers once the quantity of
products purchased during the period exceeds a
threshold specified in the contract. Rebates are
offset against amounts payable by the customer.
To estimate the variable consideration for the
expected future rebates, the most likely amount
method is used for contracts with a single-volume
threshold and the expected value method for
contracts with more than one volume threshold.
The selected method that best predicts the
amount of variable consideration is primarily
driven by the number of volume thresholds
contained in the contract. The requirements on
constraining estimates of variable consideration
are applied and a refund liability for the expected
future rebates is recognised.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)

Revenue recognition (continued)
Revenue from contracts with customers (continued)
(b) Sale of properties

Revenue from the sales of properties is
recognised at the point in time when control of the
ownership is transferred to the buyer.

Revenue from other sources

Rental income is recognised on a time proportion basis
over the lease terms.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying
amount of the financial asset.

Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with
the dividend will flow to the Group and the amount of
the dividend can be measured reliably.
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31 December 2025
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2.4MATERIAL ACCOUNTING

190

POLICIES (continued)
Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier)
from a customer before the Group transfers the related
goods or services. Contract liabilities are recognised as
revenue when the Group performs under the contract
(i.e., transfers control of the related goods or services to
the customer).

Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. Employees (including Directors) of
the Group receive remuneration in the form of share-
based payments, whereby employees render services
in exchange for equity instruments (‘equity-settled
transactions”). The cost of equity-settled transactions
with employees for grants after 7 November 2002 is
measured by reference to the fair value at the date at
which they are granted. The fair value is determined by
an external valuer using a binomial lattice model, further
details of which are given in note 33 to the financial
statements.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Share-based payments (continued)

The cost of equity-settled transactions is recognised
in employee benefit expense, together with a
corresponding increase in equity, over the period in
which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for equity-
settled transactions at the end of the reporting period
until the vesting date reflects the extent to which
the vesting period has expired and the Group’s best
estimate of the number of equity instruments that will
ultimately vest. The charge or credit to the statement of
profit or loss for a period represents the movement in
the cumulative expense recognised as at the beginning
and end of that period.

Service and non-market performance conditions are
not taken into account when determining the grant date
fair value of awards, but the likelihood of the conditions
being met is assessed as part of the Group’s best
estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are
reflected within the grant date fair value. Any other
conditions attached to an award, but without an
associated service requirement, are considered to be
non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an
immediate expensing of an award unless there are also
service and/or performance conditions.
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2.4MATERIAL ACCOUNTING

192

POLICIES (continued)
Share-based payments (continued)

For awards that do not ultimately vest because non-
market performance and/or service conditions have
not been met, no expense is recognised. Where
awards include a market or non-vesting condition,
the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or
service conditions are satisfied.

Where the terms of an equity-settled award are
modified, as a minimum an expense is recognised
as if the terms had not been modified, if the original
terms of the award are met. In addition, an expense is
recognised for any modification that increases the total
fair value of the share-based payments, or is otherwise
beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is
treated as if it had vested on the date of cancellation,
and any expense not yet recognised for the award is
recognised immediately. This includes any award where
non-vesting conditions within the control of either the
Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is
designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as
described in the previous paragraph.

The dilutive effect of outstanding options is reflected as

additional share dilution in the computation of earnings
per share.
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2.4MATERIAL ACCOUNTING

POLICIES (continued)
Other employee benefits

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund
Schemes Ordinance for all of its employees in Hong
Kong. Contributions are made based on a percentage
of the employees’ basic salaries and are charged to
the statement of profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with
the employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in the Chinese mainland are required to
participate in a central pension scheme operated by
the local municipal government. These subsidiaries
are required to contribute a certain percentage of
their payroll costs to the central pension scheme. The
contributions are charged to the statement of profit or
loss as they become payable in accordance with the
rules of the central pension scheme.
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2.4MATERIAL ACCOUNTING

194

POLICIES (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs
are recognised as expenses in the period in which they
are incurred. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the
borrowing of funds.

Where funds have been borrowed generally, and used
for the purpose of obtaining qualifying assets, No
capitalisation has been applied to the expenditure on
the individual assets.
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Notes to Financial Statements B1F&#RzR M5

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Events after the reporting period

If the Group receives information after the reporting
period, but prior to the date of authorisation for issue,
about conditions that existed at the end of the reporting
period, it will assess whether the information affects the
amounts that it recognises in its financial statements.
The Group will adjust the amounts recognised in its
financial statements to reflect any adjusting events after
the reporting period and update the disclosures that
relate to those conditions in light of the new information.
For non-adjusting events after the reporting period, the
Group will not change the amounts recognised in its
financial statements, but will disclose the nature of the
non-adjusting events and an estimate of their financial
effects, or a statement that such an estimate cannot be
made, if applicable.

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes to
the financial statements.

Interim dividends are simultaneously proposed and
declared, because the Company’s memorandum and
articles of association grant the Directors the authority
to declare interim dividends. Consequently, interim
dividends are recognised immediately as a liability when
they are proposed and declared.
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2.4MATERIAL ACCOUNTING

196

POLICIES (continued)
Foreign currencies

The financial statements are presented in RMB. In prior
years, the Company’s functional currency was RMB.
As at 1 July 2018, the Directors had re-evaluated
the economic environment of the Company and
determined that the functional currency of the Company
has been changed from RMB to USD given its major
funding and financing activities were raised increasingly
in USD. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that
functional currency. Foreign currency transactions
recorded by the entities in the Group are initially
recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies
are translated at the functional currency rates of
exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of
monetary items are recognised in the statement of profit
or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).
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Notes to Financial Statements BAFEIRRMIzE

2.4MATERIAL ACCOUNTING

POLICIES (continued)
Foreign currencies (continued)

In determining the exchange rate on initial recognition
of the related asset, expense or income on the
derecognition of a non-monetary asset or non-
monetary liability relating to an advance consideration,
the date of initial transaction is the date on which the
Group initially recognises the non-monetary asset
or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts
in advance, the Group determines the transaction
date for each payment or receipt of the advance
consideration.

The functional currencies of certain overseas
subsidiaries are currencies other than the RMB. As
at the end of the reporting period, the assets and
liabilities of these entities are translated into RMB
at the exchange rates prevailing at the end of the
reporting period and their statements of profit or loss
are translated into RMB at the exchange rates that
approximate to those prevailing at the dates of the
transactions.

The resulting exchange differences are recognised in
other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation, the component of other comprehensive
income relating to that particular foreign operation is
recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition
are treated as assets and liabilities of the foreign
operation and translated at the closing rate.
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31 December 2025
“ETARF+ZHA=+—H

2.4MATERIAL ACCOUNTING

198

POLICIES (continued)
Foreign currencies (continued)

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are
translated into RMB at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows
of subsidiaries which arise throughout the year are
translated into RMB at the weighted average exchange
rates for the year.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates
and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and
their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes
that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting
policies, management has made the following
judgements, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the financial statements:
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Notes to Financial Statements B1F&#RzR M5

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)
Property lease classification - Group as lessor

The Group has entered into industrial properties leases
on its investment properties portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, such as the lease
term not constituting a major part of the economic
life of the commercial property and the present value
of the minimum lease payments not amounting
to substantially all the fair value of the commercial
property, that it retains substantially all the significant
risks and rewards incidental to ownership of these
properties which are leased out and accounts for the
contracts as operating leases.

Significant judgement in determining the lease term of
contracts with renewal options

The Group has several lease contracts that include
extension and termination options. The Group applies
judgement in evaluating whether or not to exercise
the option to renew or terminate the lease. That is, it
considers all relevant factors that create an economic
incentive for it to exercise either the renewal or
termination. After the commencement date, the Group
reassesses the lease term if there is a significant event
or change in circumstances that is within its control
and affects its ability to exercise or not to exercise
the option to renew or to terminate the lease (e.g.,
construction of significant leasehold improvements or
significant customisation to the leased asset).
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31 December 2025
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Significant judgement in determining the lease term of
contracts with renewal options (continued)

The Group includes the renewal period as part of the
lease term for leases of plant and machinery with longer
non-cancellable periods (i.e., 10 to 15 years) are not
included as part of the lease term as these are not
reasonably certain to be exercised.

Classification between investment properties and
owner-occupied properties

The Group determines whether a property qualifies
as an investment property, and has developed criteria
in making that judgement. Investment property is a
property held to earn rentals or for capital appreciation
or both. Therefore, the Group considers whether a
property generates cash flows largely independently of
the other assets held by the Group. Some properties
comprise a portion that is held to earn rentals or for
capital appreciation and another portion that is held for
use in the production or supply of goods or services or
for administrative purposes. If these portions could be
sold separately or leased out separately under a finance
lease, the Group accounts for the portions separately. If
the portions could not be sold separately, the property
is an investment property only if an insignificant portion
is held for use in the production or supply of goods
or services or for administrative purposes. Judgement
is made on an individual property basis to determine
whether ancillary services are so significant that a
property does not qualify as an investment property.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)
Tax

Determining income tax provisions requires the Group
to make judgements on the future tax treatment of
certain transactions. The Group carefully evaluates
tax implications of transactions in accordance with
prevailing tax regulations and practices and makes tax
provisions accordingly.

Deferred tax assets are recognised for unused tax
losses to the extent that it is probable that taxable
profit will be available against which the losses can be
utilised. Significant management judgement is required
to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the
level of future taxable profits, together with future tax
planning strategies.

The Group’s determination as to whether to recognise
deferred tax liability for withholding taxes from the
distribution of dividends from the subsidiaries in the
PRC according to the relevant tax jurisdictions is
subject to judgement on the timing of distribution of
dividends. The Directors had assessed whether it is
probable for the Group’s PRC subsidiaries to distribute
dividends out of their profits earned after 1 January
2008. For details, refer to note 31 to the financial
statements.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial years, are described
below.

Impairment of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation
of the value in use of the cash-generating units to
which the goodwill is allocated. Estimating the value
in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating
units and also to choose a suitable discount rate in
order to calculate the present value of those cash flows.
The carrying amount of goodwill at 31 December 2025
was RMB3,711,000 (2024: RMB3,711,000). Further
details are given in note 18 to the financial statements.

Provision for expected credit losses on trade
receivables

The Group uses a provision matrix to calculate ECLs
for trade receivables. The provision rates are based
on days past due for groupings of various customer
segments that have similar loss patterns (i.e., by
customer type and rating, and coverage by letters of
credit and other forms of credit insurance).
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Provision for expected credit losses on trade
receivables (continued)

The provision matrix is initially based on the Group’s
historical observed default rates. The Group calibrates
the matrix to adjust the historical credit loss experience
with forward-looking information. For instance, if
forecast economic conditions (i.e., gross domestic
product) are expected to deteriorate over the next year
which can lead to an increased number of defaults in
the manufacturing sector, the historical default rates
are adjusted. At each reporting date, the historical
observed default rates are updated and changes in the
forward-looking estimates are analysed.

The assessment of the correlation among historical
observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs
is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may
also not be representative of a customer’s actual default
in the future. The information about the ECLs on the
Group’s trade receivables is disclosed in note 22 to the
financial statements.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate
implicit in a lease, and therefore, it uses an incremental
borrowing rate (“IBR”) to measure lease liabilities.
The IBR is the rate of interest that the Group would
have to pay to borrow over a similar term, and with
a similar security, the funds necessary to obtain an
asset of a similar value to the right-of-use asset in
a similar economic environment. The IBR therefore
reflects what the Group “would have to pay”, which
requires estimation when no observable rates are
available (such as for subsidiaries that do not enter
into financing transactions) or when it needs to be
adjusted to reflect the terms and conditions of the lease
(for example, when leases are not in the subsidiary’s
functional currency). The Group estimates the IBR using
observable inputs (such as market interest rates) when
available and is required to make certain entity-specific
estimates (such as the subsidiary’s stand-alone credit
rating).
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Impairment of non-financial assets (other than goodwil))

The Group assesses whether there are any indicators
of impairment for all non-financial assets (including the
right-of-use assets) at the end of each reporting period.
Other non-financial assets are tested for impairment
when there are indicators that the carrying amounts
may not be recoverable. An impairment exists when
the carrying value of an asset or a cash-generating unit
exceeds its recoverable amount, which is the higher of
its fair value less costs of disposal and its value in use.
The calculation of the fair value less costs of disposal is
based on available data from binding sales transactions
in an arm’s length transaction of similar assets or
observable market prices less incremental costs for
disposing of the asset. When value in use calculations
are undertaken, management must estimate the
expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.

3.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Usetul lives of property, plant and equipment

The Group determines the estimated useful lives and
related depreciation charges for its property, plant and
equipment. This estimate is based on the historical
experience of the actual useful lives of property,
plant and equipment of similar nature and functions.
It could change significantly as a result of technical
innovations, competitor actions in response to severe
industry cycles or unforeseeable change in legal
enforcement rights in future. Management will increase
the depreciation charge where useful lives are less than
previously estimated lives, or it will write off or write
down technically obsolete or non-strategic assets that
have been abandoned or sold.

Usetul lives of intangible assets

The Group determines the estimated useful lives and
related amortisation charges for its intangible assets.
This estimate is based on the historical experience of
the actual useful lives of intangible assets of similar
functions. It could change significantly as a result of
technical innovations. Management reassesses the
useful lives at each reporting date.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Net realisable value of inventories

Net realisable value of an inventory is the estimated
selling price in the ordinary course of business, less
estimated costs to be incurred to completion and
disposal. These estimates are based on the current
market conditions and the historical experience
of selling products of a similar nature which could
change significantly as a result of competitor actions.
Management reassesses these estimates at each
reporting date. During the year ended 31 December
2025, the amount of inventory provision charged
in the consolidated statement of profit or loss was
RMB(36,085,000) (2024: RMB29,905,000) (note 6).

Development costs

Development costs are capitalised in accordance with
the accounting policy for research and development
costs in note 2.4 to the financial statements.
Determining the amounts to be capitalised requires
management to make assumptions regarding the
expected future cash generation of the assets,
discount rates to be applied and the expected period
of benefits. At 31 December 2025, the best estimate
of the carrying amount of capitalised development
costs was RMB801,218,000 (2024: RMB739,592,000).
Further details are included in note 19 to the financial
statements.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Estimation of fair value of investrment properties

In the absence of current prices in an active market for
similar land and buildings, the Group estimated the fair
value of its investment properties using the depreciated
replacement cost method based on the estimated
hard and soft costs of construction per square
metre supported by current construction costs for
similar buildings in the neighbourhood and estimated
construction period with adjustments to reflect current
conditions of the assets.
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OPERATING SEGMENT
INFORMATION

The Group is principally engaged in power solutions
business and the recycled lead business.

IFRS 8 Operating Segments requires operating
segments to be identified on the basis of internal
reports about components of the Group that are
regularly reviewed by the chief operating decision
maker (“CODM”) in order to allocate resources to
segments and to assess their performance. The
information reported to the executive directors of
the Company, who are the Group’s CODM for the
purpose of resource allocation and assessment of
performance, does not contain profit or loss information
of each product line and the executive directors review
the gross profit of the Group as a whole reported
under IFRSs. Therefore, the operation of the Group
constitutes one reportable segment. Accordingly, no
segment information is presented.

No segment assets and liabilities and related other
segment information were presented as no such
discrete financial information is provided to the CODM.
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OPERATING SEGMENT 4. KEREHER (&
INFORMATION (continued)
Information about products EmEH
An analysis of revenue by product is as follows: BERE DRI T
2025 2024
“E"RE —EUE
RMB’000 RMB’000
AR¥TFT AR®ET T
Continuing operations FEREER
Power solutions business BIRERFERER 8,815,897 8,337,324
Recycled lead business U S TS 1,758,256 1,622,658
10,574,153 9,959,982
Discontinued operations BARIEREER
Power solutions business BEIRRR S RER 6,637,442 6,166,495
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31 December 2025
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4. OPERATING SEGMENT

4. EEDHER

INFORMATION (continued)

Geographical information

(a)  Revenue from external customers

e E R

@ KEINEBEF Iz

2025 2024
“EZREF “ETMF
RMB’000 RMB’000
AR®TT AREF T
Continuing operations FEREER
Chinese mainland FRE Ay ith 10,054,640 9,442,216
Europe, the Middle East and Africa B ~ R EE K IEM 144,648 317,596
Americas FEM 47,972 32,270
Asia-Pacific (other than the Chinese  ZE A& (R E13E R i)
mainland) 326,893 167,900
Total revenue g 10,574,153 9,959,982
Discontinued operations BARIEREER
Chinese mainland A [ PR 3 26,499 32,165
Europe, the Middle East and Africa BN ~ R Kz IE M 2,821,655 2,436,234
Americas ES 2,499,144 2,539,036
Asia-Pacific (other than the Chinese  ZE A& (R E13E R E Py ih)
mainland) 1,290,144 1,159,060
Total revenue 4B 6,637,442 6,166,495

The revenue information above is based on the

locations of the customers.
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31 December 2025
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4.

212

OPERATING SEGMENT 4.

INFORMATION (continued)
Geographical information (continued)

(b)  Non-current assets

KEDEER (B

wEER (&

b) FRBEE

2025 2024
“E-REF —EME
RMB’000 RMB’000

AREBTR ARBTT

Chinese mainland HH ] Py 4,259,098 4,148,655
Other countries/areas HMER, e 14,046 701,812
Total non-current assets FERFEEMEE 4,273,144 4,850,467

The non-current asset information of continuing
operations above is based on the locations of the
assets and excludes financial instruments and
deferred tax assets.

Information about major customers
No revenue from sales to any customer amounted to

10% or more of the Group’s total revenue for the years
2024 and 2025.
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“EChRFE+ZA=1+—H

5. REVENUE, OTHER INCOME 5. Wz~ EURA R
AND GAINS
Revenue from continuing operations FBREEHB I
An analysis of revenue is as follows: W DT -
2025 2024
—E_RE =<l 1= 5
RMB’000 RMB’000
AR®TFT AR®ET T
Revenue from contracts with customers B A& E 10,574,153 9,959,982
Revenue from contracts with customers EREHWE
() Disaggregated revenue information 0 WKz ERED
2025 2024
“E"RE “ETMEF
RMB’000 RMB’000
AR¥TT ARBET T
Types of goods aYEn
Sale of industrial products HETHER 10,574,153 9,959,982
Timing of revenue recognition U 25 B o Bss R
Goods transferred at a point in time IR EE R LR 2 5Y) 10,574,153 9,959,982
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“ETARF+ZHA=+—H

5. REVENUE, OTHER INCOME 5. Wz~ EtR A R =
AND GAINS (continued)
Revenue from contracts with customers BEREHWE (&
(continued)
() Disaggregated revenue information (continued) () WmBEHAS (&)
The following table shows the amount of revenue TRITARBRSHIFAEGHOEERN
recognised in the current reporting period that M ER RS AEmRE 2 WmEEE

was included in the contract liabilities at the
beginning of the reporting period:

2025 2024
“EREF —EME
RMB’000 RMB’000

AREBTR ARBTT

Revenue recognised that was FFARSHYENEEN
included in contract liabilities at the B !
beginning of the reporting period:

Sale of industrial products HETXESR 281,795 303,500
(i) Performance obligations (i)  JBRIEL
Information about the Group’s performance BRAANEEBAISTNERBIMNT

obligations is summarised below:

Sale of industrial products HETEESR

The performance obligation for the sale of HETEERNBOSERGIE
industrial products is satisfied upon delivery of the EmRIER  IFUBE RN R Iest60H
industrial products and payment is generally due FEOHRNEE MR P EREETEL
within 60 to 90 days from delivery, except for new FFRERSN o

customers, where payment in advance is normally

required.

All performance obligations for sale of industrial FREBREE TEXERNBENSTH
products are for periods of one year or less. PR¥GRIBIE—F - TE PR P iR S 2R
As permitted under IFRS 15, the transaction BISSRPAAFTRIER T 2 W ARIREE DD
price allocated to these unsatisfied performance EZERBTEATENZEMK

obligations is not disclosed.
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5. REVENUE, OTHER INCOME
AND GAINS (continued)

5. W~ HthA KW a (%)

2025 2024
ZEZRE “E U
RMB’000 RMB’000
AR®BTT AREF T
Other income and gains Hhdg A R U &
Bank interest income RITH R UA 12,116 22,840
Government grants* B f ™ 104,909 134,113
Dividend income from financial assets at A A BEZSHtAEBZN
fair value through profit or loss ETHBEENRKREWA 15,806 10,992
Sale of scrap materials THE RN 913 4,922
Foreign exchange gains, net ShEEULE 0 SRR (52,365) 76,510
Rental income R ON 25,614 4,833
Gain on disposal of items of property, plant HEYZ E K& HEEE
and equipment, net W am o B RE 1,287 -
Others HAth 13,295 13,091
Total other income and gains E YA R W A8 2R 121,575 267,301

The government grants represent various cash payments *
and subsidies provided by the local government
authorities to the Group as encouragement for its
investment and technological innovation. There are no

unfulfilled conditions or contingencies relating to these

subsidies.

AL b et 7 RSP T A%
ER S EIRERIE AL LUEBIRE
R BAMTRIFT - A R F MRS
BERR T EAE IR
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6.

216

(LOSS)/PROFIT BEFORE
TAX FROM CONTINUING

OPERATIONS

The Group’s (loss)/profit before tax from continuing

operations is arrived at after charging/(crediting):

6. B
vl

EEET

e
FEASE

B E XA (B18)

EFBRNA (B8 &R

&A% GIA) LUFIEEREH

2025 2024
“E-HEF ZETMF
Notes RMB’000 RMB’000
b= AR®FTT AREET T
Cost of inventories sold FTEFER A& 7,789,796 6,873,540
Employee benefit expense (including EBERFA X (BEES
directors’ remuneration (note 9)): B (fF5E9)) :
Wages and salaries TERHE 1,238,460 1,195,231
Equity-settled share option MigEma SRR
expenses s - 4,357
Pension scheme contributions BRIREETBIMERR 135,094 89,357
Total 4Bt 1,373,554 1,288,945
Amortisation of other intangible assets ELfth 2 & E # 85
except for deferred development (RS RR 22 B A BRIM
costs 14,843 18,255
Research and development costs:  FFEERl4s ¢
Deferred development costs i SIE 7 35 i A R B
amortised” 19 254,520 259,903
Current year expenditure FRREX 324,837 313,872
Total 4Bt 579,357 573,775
Auditor’s remuneration ZEEMEN = 3,880 3,400
Fair value (gain)/loss from financial ¥~ AEEEE) AEE
assets at fair value through profit HNEMEEANEE
or loss, net (W) B8 358 (11,079) 44,101
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(LOSS)/PROFIT BEFORE 6.
TAX FROM CONTINUING
OPERATIONS (continued)

?’Tn@i

/@) (4

=X RA (B8

2025 2024
—E"RE —E TN
Notes RMB’000 RMB’000
B 5 AR®BTT AREF T
Fair value (gain)/loss from financial & A A BEZSHt AER
liabilities at fair value through profit ~ Z £FtEEA NEE
or loss, net (W) /B598 0 /358 (2,676) 608
Depreciation of property, plant and ~ #Z - BE KRR FEITE
equipment 257,029 294,683
Depreciation of right-of-use assets ~ EFREBEITE 13,747 11,918
Impairment/(reversal of impairment) of B 5 FEWRIERE
trade receivables, net CRE#EE) > 358 22 14,036 53,215
(Reversal of)/Write-down of BEE) REER
inventories to net realisable value* AR E (33,317) 22,838
(Gain)/loss on disposal of items of BEEYE BEKKEE
property, plant and equipment, net B #Y (&) B8
S$EB 5 (1,287) 1,068
Foreign exchange differences, net SN 2R 0 SR ER 5 52,365 (76,510)
Lease payment not included inthe ~ At AFHE&EE2
measurement of lease liabilities B 17(c) 33,839 27,538
Bank interest income RITABUA 5 12,116 22,840
* The amortisation of deferred development costs and * IRIERH R A H MR ZE £ 0] &15 %
write-down of inventories to net realisable value are BHit \iGGoBEEiRHER L F o

included in “Cost of sales” in the consolidated statement
of profit or loss.
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7. OTHER EXPENSES

An analysis of other expenses from continuing

operations is as follows:

7. Hihpx

a2 X EMBAS DRI T ¢

2025 2024
“E"RE —EME
RMB’000 RMB’000
AREFT AREF T
Loss on disposal of items of property, EEYE BEKRRFEEEN

plant and equipment, net B518 > B RE - 1,068
Inventory damaged by flood KKEIEBENEFES 1,856 24,338
Others Hih 18,285 5,921
TOta| /\/u D-I— 20,141 31 ,827

8. FINANCE COSTS 8. MRS
An analysis of finance costs from continuing operations FERESEBFNT BTN T
is as follows:
2025 2024
—E_REF —ETE
RMB’000 RMB’000
AREFT AREF T
Interest on bank loans IRTTER (BETBRKRES)

(including convertible bonds) F 2 219,038 178,741
Interest arising from discounted bills AIREREENFE 35,537 53,538
Interest on lease liabilities HEEEMNE 177 6,482
Total 4Bt 254,752 238,761
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9. DIRECTORS’ AND CHIEF 9.
EXECUTIVE OFFICER’S
REMUNERATION

Directors’ and chief executive officer’s remuneration
for the year, disclosed pursuant to the Listing Rules,
section 383(1)(a), (b), (c) and (f) of the Hong Kong
Companies Ordinance and Part 2 of the Companies
(Disclosure of Information about Benefits of Directors)
Regulation, is as follows:

31 December 2025

“ETRF+"RA=+—H

EFRITEAR M E

RiE EHRA FARQEEAIE383(1)(@)
0) OKMFER AT BREEEFmERD RE
FEMNE Z FAEF RATHABRM T

2025 2024

—_ECRE —=ETE

RMB’000 RMB’000

AREFT AREF T

Fees B 660 657
Other emoluments: HMEN % -

Salaries, allowances and benefits in kind ¥ & 2 EE R EYIEF] 8,058 4,010

Equity-settled share option expenses MESEENERERS - 275

Pension scheme contributions BRIRBEHEIHER 93 82

Subtotal /NEt 8,151 4,367

Total 4E st 8,811 5,024
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9. DIRECTORS’ AND CHIEF 9. EFRITBHERINE (&)
EXECUTIVE’'S REMUNERATION
(continued)
(a) Independent non-executive (@) BIIIFBITES
directors
The fees paid to independent non-executive EELIFRITESSZ N2 HEWT

directors were as follows:

Salaries,
allowances Performance-  Equity-settled Pension
and benefits related  share option scheme
Fees in kind bonuses expenses  contributions Total
HeEMR NEHEER BikE

g BMER  ARMEtl  BRERX FEE

a3t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT  ARETR ARETR ARETT ARETR  ARET:
2025 ZECRE
Mr. Lau Chi Kit s 220 - - - - 220
M. Lu Zhigiang i 220 - - - - 220
M. Cao Yixiong Alan EMELE 220 - - - - 220
Total st 660 - - - - 660
2004 “EoME
Mr. Lau Chi Kit ABmiE 219 - - 52 - 271
Mr. Lu Zhigiang ESRLE 219 - - 39 - 258
Mr. Cao Yixiong Alan EMELE 219 - - 52 - 27
Total Fe 657 - - 143 - 800
There were no other emoluments payable to the FERNEABIIIFRITEESNEM
independent non-executive directors during the B CZTmE ) o

year (2024: Nil).
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9. DIRECTORS’ AND CHIEF 9. EERITHEZME (&)
EXECUTIVE'S REMUNERATION
(continued)
(b) Executive directors and the chief (b) HMITESRITHAER
executive officer
Salaries,
allowances  Performance-  Equity-settled Pension
and benefits related  share option scheme
Fees in kind bonuses expenses  contributions Total
e Rk NEREER Rikg
g BUMER  BREATA  BRERR HEEEA st

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARETT  ARETT  ARETr  AREBTR  ARETR

2025 - e

Executive directors: HTEE!

Dr. Dong Li EFfEL - 1,972 - - 75 2,047

Ms. HONG Yu b - 2,794 - - - 2,79

Subtotal gt - 4,766 - - 75 4,841

Chief executive officer: THias; .

Mr. Wu Kouyue RNBLE - 3,292 - - 18 3,310

Total st - 8,058 - - 93 8,151

2004 ZZINE

Executive directors: HiTES:

Dr. Dong Li EXft - 1,660 - - 69 1,729

Ms. HONG Yu e - 1,084 - 127 - 1,181

Subtotal INgt - 2,714 - 127 69 2,910

Chief executive officer: s

Mr. Chang Jianwei* HRERE - 1,260 - - 12 1272

Mr. Wu Kouyue* RMARE - 36 - 5 1 42

Total st - 4,010 - 132 82 4,224

* During 2024, Mr. Chang Jianwei was the chief * RIZZWNFE BEBRLEEBZZ
executive officer of the Company from 1 January “MFE—A—HEEZZHNFE+Z
2024 to 13 December 2024. Following his B+=BIERFATITERE > K50
resignation with effect from 13 December 2024, Mr. RN+ A+ =HEER 2
Wu Kouyue was appointed as the chief executive HWAEAEEZEAERRABITEHARE
officer of the Company with effect from the same TWEREHEEM - ZNARERZE
date. Mr. Wu Kouyue was further appointed as TARFE—AARHE—TEZEAHIT
executive director on 6 January 2026. HEo

There was no arrangement under which a director FAMBREIAEEESREXRRNK

waived or agreed to waive any remuneration EEABENDH CETMHFE 8| o

during the year (2024: Nil).
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10.FIVE HIGHEST PAID

222

EMPLOYEES

The five highest paid employees during the year
included two (2024: two) director, details of whose
remuneration are set out in note 9 above. Details of the
remuneration for the year of the remaining three (2024

10. A EmaES

three) non-director, highest paid employees are as

FRLLEeFNEES BEmR (CTF
TP 1 W) B HERBNEE BRSSO
O FM Hig=% CZTMF : =8) F
EFRzEREHMNESFHEFBENT -

follows:
2025 2024
—E"RE —E_mE
RMB’000 RMB’000
ARETFT AR¥TF T
Salaries, allowances and benefits in kind &~ E2EL R EYEF] 9,725 3,305
Pension scheme contributions BIKEFHEER 126 72
Total 4Bz 9,851 3,377

The number of non-director, highest paid employees

whose remuneration fell within the following bands is as BUF

follows:

HINE TR ZIFEENRSHMESA

Number of employees

BE A

2025 2024

—_E_REF —_EZUF

Nil to HKD1,000,000 £ 31,000,000 7T - -
HKD1,000,001 to HKD1,500,000 1,000,001 7t & 1,500,000 7T - 3
HKD1,500,001 to HKD2,000,000 1,500,001 787t 22,000,000 7T - -
HKD2,000,001 to HKD2,500,000 2,000,001 75 E2,500,0007 7T - -
HKD2,500,001 to HKD3,000,000 2,500,001 7 75 23,000,000 7T - -
HKD3,000,001 to HKD3,500,000 3,000,00178 7T 23,500,000/ 7T 1 -
HKD3,500,001 to HKD4,000,000 3,500,001 78 7T £ 4,000,000 7T 2 -
Total 4EST 3 3
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11.INCOME TAX

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions
in which members of the Group are domiciled and
operate.

Pursuant to the rules and regulations of the Cayman
Islands, the Company is not subject to any income tax
in this jurisdiction.

The subsidiaries of the Company, Honour Label, Peak
Year, Shieldon and Catherine Holdings, which were
incorporated in the British Virgin Islands, are not subject
to income tax as these subsidiaries do not have a place
of business (other than a registered office only) or carry
out any business in the British Virgin Islands.

Leoch Battery Corp., incorporated in the United States,
is subject to corporate income tax in the United States.
The applicable federal corporate income tax rate is
26.55% (2024: 26.55%) on taxable income.

The provision for Hong Kong profits tax is based
on the statutory rate of 16.5% (2024: 16.5%) of the
assessable profits of subsidiaries incorporated in Hong
Kong.

The provision for the current income tax of Leoch
Battery Pte. is based on the tax rate of 17% for the year
2025 (2024: 17%).

The provision for PRC current income tax is based
on the statutory rate of 25% of the assessable profits
of the Group’s subsidiaries in the PRC as determined
in accordance with the PRC Corporate Income Tax
Law which was approved and became effective on 1
January 2008, except for certain subsidiaries of the
Group in the PRC which are taxed at preferential rates.

31 December 2025
“ERF+ZA=+—H

1. FR151R

FEBBNAEERE R DNEEMAAEE
PRERNEN A EEEFTEL BHEAYENRE
REE SR

RIEFR 28 SRR KRG R AT BAER
ZE)EEE BN ERFTSR

R TE A B R L B B s MR L A A B KB
‘A8 (BMHonour Label~Peak Year ~ Shieldon
Catherine Holdings) IR & @R X B S R
EEMEL GE R ERERRIN S E I
% HILZE W B A B BN 1SR

Leoch Battery Corp.J5 it =BIsEMALIL » B
EREBMNEEPRSR - MERR AT S
BERAEGAREMSREA26.55% (ZF
P04 26.55%) ©

BENGRIN EBZMARIAINE AT
AYREERIR SR > HOETEIRER16.5% (T =M
F 1165%) st

"=~ 4 > Leoch Battery Pte. BIHAFF 1875
THIRIREAT% (T U4 1 17%) st s o

BREEERTENETHBARERBER
S EIRNERPR S I B T AR IR P B 1 25 Pl
BSiE (RMZE2SN\EFE-—F—HERERE
) F A E BN PRI E A B BYERR
HLA2B%REEMR KRS H
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11.INCOME TAX (continued)

224

Jiangsu Leoch, Zhaoqing Leoch Battery, Anhui Leoch
Power, Anhui Uplus and Anhui Leoch Energy were
designated as high-tech enterprises by the PRC tax
authorities and were entitled to a preferential tax rate of

15% for the year 2025.

Taihe Dahua, which engages in qualified recycling
businesses, is entitled to a 10% deduction of revenue
from manufacturing qualified products with main

qualified raw materials.

The major components of income tax charge for the

year are as follows:

11.FRISM (&

R _RF IR ERETERZ
BEEL TR D BRI R ZHIETIEE
RERERFERRID/BMEREE =
BEERBRERER15%

AMBAERFTEGERLWES I=F1
IMERTECERRMHEESERERF
S EERI10%°

FRPMSMRAEZEME DN T -

2025 2024
ZEZRE “EIUE
RMB’000 RMB’000
AR®TT AREF T
(Restated)
(RREH)
Current - PRC BNHE— 9,407 33,406
Current - Hong Kong BNER—&H 11,354 1,866
Under/(Over) provision in prior years BEFEREBERIR
(HBEaREEMH) 6,283 (5,686)
Pillar Two income taxes — current tax B HFTER—-ENEERIE 3,274 -
Deferred tax IRIETRIE (5,319) (2,125)
Total tax charge for the year from FREKSEEBFNFEARNRIE
continuing operations > H4BEE 24,999 27,461
Total tax charge for the year from BAILKREEBNFARE
discontinued operations S 4E%E 113,120 115,777
Total st 138,119 143,238
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A reconciliation of the tax expense applicable to loss
before tax at the statutory tax rates for the jurisdictions
in which the majority of the Company’s subsidiaries are
domiciled and/or operate to the tax expense at effective

Notes to Financial Statements B1F&#RzR M5

11.INCOME TAX (continued)

1.FRIEM (&

BRANNBIRB M B AR MR, SR
EREEERIEERR A B BANRRA
BRI X B BRI RSt B RN IERH
SIHBIRMURBRIRER UEEMRE) BER

31 December 2025
“ERF+ZA=+—H

tax rates, and a reconciliation of the applicable rates TREAVEBRAOT ¢
(i.e., the statutory tax rates) to the effective tax rates,
are as follows:
2025 2024
—EZRE —ENE
RMB’000 % RMB’000 %
AR%T % ARETT %
(Restated)
(42 E5)
(Loss)/Profit before tax from SRS EBHA
continuing operations (B5318) /& A (244,961) 360,536
Profit before tax from BRI REEBEHNHR
discontinued operations Al A 192,413 383,438
Total st (52,548) 743,974
Tax at the applicable tax rates 2@ AR EEH
18 (13,210) 25.1 138,252 18.6
Tax concession for certain ATIB AR
subsidiaries mHEESR 22,820 (43.4) (34,502) (4.6)
Additional deductible research  ZBINATII BI85 =2
and development expenses (42,809) 81.5 (36,918) (6.0
Income not subject to tax BERRIA (542) 1.0 (624) ©.1)
Expenses not deductible for tax N BJ30FR B2 12,858 (24.5) 12,191 1.6
Adjustments in respect of B EARIENER
current tax of previous MIBIEH 2 HE
periods 5,302 (10.1) 11,396 1.5
Pillar Two income taxes ETZ SR 3,274 (6.2) 6,984 0.9
Utilisation of previously B A SAI RN
unrecognised tax losses RIEES 18 (24,061) 45.9 (6,184) (0.8)
Tax losses not recognised RERRIEEIE 174,487 (332.1) 52,643 7.1
Tax charge at the Group’s BRAEBRERRE
effective rate WA 138,119 (262.8) 143,238 19.3
Tax charge from continuing REBMEHEN
operations at the effective FHEREER
rate MIEM 2 24,999 (10.2) 27,461 7.6
Tax charge from discontinued R BIEMEEH
operations at the effective B EEBER
rate L 113,120 58.8 115,777 30.2
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11.

226

INCOME TAX (continued)
Pillar Two income taxes

The Group is within the scope of the Pillar Two model
rules. The Group has applied the mandatory exception
to recognising and disclosing information about
deferred tax assets and liabilities arising from Pillar
Two income taxes, and will account for the Pillar Two
income taxes as current tax when incurred. Pillar Two
legislation has been enacted or substantively enacted
but not yet in effect as at 31 December 2025 in certain
jurisdictions in which the Group operates.

The Group has assessed its potential exposure
based on the information available regarding the
financial performance of the Group in the current
year. As such, it may not be entirely representative
of future circumstances. Based on the assessment,
the Group should benefit from the transitional CbCR
safe harbour for most of the jurisdictions in which the
Group operates and the Group has identified potential
exposure from the subsidiaries in respect of profits
earned in certain jurisdictions. The Group has made
Pillar Two income taxes provision. The Group continues
to follow Pillar Two legislative developments, as more
countries prepare to enact the Pillar Two model rules,
to evaluate the potential future impact on its financial
statements.

Leoch International Technology Limited — Annual Report 2025

11.FRISM (&

B XS

AEBBRE S FERRRSEE 2N K
EEERRRINES X EFrEMEENIE
IERIBE E KRB ENE R FERERE TR
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BIHARIBARR « f — I AR AEEEE
FIENE TR iEERCEHNEE LEME
o ERZE AT+ ZA=+—HEEXE
¥

AERRBEAFEMBEENHRABENNE
FRAVSE — PRSI AR ETT T (G o FLE
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12.DISCONTINUED OPERATIONS

On 28 May 2024, the Company submitted a proposal
to The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) in relation to the spin-off and
separate listing of Leoch Energy Inc and its subsidiaries
(the “LEl Group”) according to Practice Note 15 of
the Rules Governing the Listing of Securities on the
Stock Exchange, and it was approved by the Stock
Exchange on 12 February 2025. On 12 February 2025,
the Company’s Board of Directors recommended
the Proposed Distribution as mentioned in note 1 to
these financial statements. The Proposed Distribution
was approved on 7 January 2026. LElI Group mainly
engaged in power solutions business and the recycled
lead business. As at 31 December 2025, LEI Group
was classified as a disposal group held for distribution
to owners and as discontinued operations.

The results of LElI Group for the year are presented

31 December 2025
“ERF+ZA=+—H

12. AR I RS HEFS

RIZ2ZMFRAZ+N\B > XREAEE
HERFENAERAT (TR RXER
Leoch Energy IncxEHHEBAE (TLEIERE))
7FE'<?FH?§ZFEE§%J:FE¥EEUW1515}7_?%?5%|?E
T REB EHNRE TR S "R
_ﬁ‘f— ARt o (‘:g_i’ifﬁ:
A+=H> ZK’&T%%‘%LE&L??" LTS
REMFIFMAMNEZ DR EEZDIRER
TETRFE-RBtHEELEEEEER
BRRA S RERROIBERER N T
“HE+ZRA=+—8 LEERW O EAT
EDIRTHE ANNHERR RBEA IS
}%o

LEEEE R FABEEZSNT ¢

below:
2025 2024
ZEZREF “EUE
RMB’000 RMB’000
ARET T ARBTFT
Revenue & 6,637,442 6,166,495
Expenses Fba (6,420,821) (5,721,827)
Finance costs TS AR S (24,208) (61,230)
Profit before tax from the B IR EEBNRANRF
discontinued operations 192,413 383,438
Income tax: FiSHa -
Related to pre-tax profit AR AR A AE R (113,120) (115,777)
Profit for the year from the BRI EEBENEFE GF]
discontinued operations 79,293 267,661
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31 December 2025
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12.DISCONTINUED OPERATIONS

228

(continued)

The major classes of assets and liabilities of LEI Group
classified as held for distribution to owners as at 31

12. BERIEEEET (@)

WE_RFE+_-_HB=+—H’LEEEDEE
AREDRTHEEANETEEEREEER

December 2025 are as follows: wr:
2025
“E"RE
RMB’000
AR¥T
Assets BE
Property, plant and equipment M= -BEKRKE 1,338,748
Right-of-use assets FERREE 220,842
Goodwil G 2,366
Other intangible assets HihEmE&EE 5,060
Prepayment and deposit for property, plant and FENRIEBERZE - BERZBE LS RE
equipment and right-of-use assets RHEEE 34,214
Deferred tax assets RILRIBEE 27,039
Inventories 5 896,654
Trade receivables B 5 RIS 1,553,455
Prepayments, other receivables and other assets ~ Fa{1 I8 « EfthfE IR IB R Eth & & 234,014
Pledged deposits BEIRIRER 31,993
Cash and cash equivalents HERIREEEY 242,075
Assets classified as held for distribution to owners PDEEAIFEDIRTIERE ANEE 4,586,460
Liabilities afE
Trade payables B ENTIE 218,391
Other payables and accruals HME A RIBERESE R 153,391
Interest-bearing bank and other borrowings SHERITREMMEER 492,315
Lease liabilities HEard 164,661
Tax payable ISR 186,230
Deferred tax liabilities FIERRIEE S 11,542
Liabilities directly associated with the assets HOBAREDRTHBEANEER
classified as held for distribution to owners EZERANas 1,226,530
Net assets directly associated with the disposal BHEARA EREBANEEFE
group 3,359,930
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31 December 2025
“E-RFT-A=+—H

12.DISCONTINUED OPERATIONS

12. BRI S X TR (4B)

(continued)
The net cash flows incurred by LElI Group are as LEEEEENIREREFREUT !
follows:
2025 2024
ZEZRE “E U
RMB’000 RMB’000
AR®BTT AREF T
Operating activities KETEE) 1,663,197 (25,979)
Investing activities KEEH (771,312) (217,600)
Financing activities BIEEE) (843,737) 196,941
Net cash inflow REMAFEE 48,148 (46,638)
Earnings per share: SRER
Basic, from the discontinued operations £ 7% » 28 5 B4R | 48 & ¥ 55 RMBO0.07 RMBO0.19
Diluted, from the discontinued operations #5% » 2k B B4R || 48 & %75 RMBO0.07 RMBO0.17
The calculations of basic and diluted earnings per share FHEEAIEREXBNESREA I ERT
from the discontinued operation are based on: THER
2025 2024
“EZREF “E N
RMB’000 RMB’000
AR®TT AREF T
Profit attributable to ordinary equity BRI EERNE AT EE
holders of the parent from the EoFE AR
discontinued operations 93,745 254,083

Weighted average number of ordinary
shares outstanding during the year
used in the basic earnings per share
calculation (note 14)

Weighted average number of ordinary
shares used in the diluted earnings
per share calculation (note 14)

RSt EEREREBNE
FRETEINEBRY
T gk (MsE14)
1,418,454,159
ARt R sk aRM
SRR 98 (MEE14)
1,418,454,159

1,373,897,419

1,458,457,576
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13.

14.
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—HE+ZA=+—H

DIVIDENDS 13. k8
2025 2024
e R S ——
RMB’000 RMB’000
ARBTT ARBTT

Proposed final ~Nil BEAH-E(CEIMEF:
(2024: HK7 cents) per share BRRTEAMWN - 90,959

No final dividend was proposed for the year of 2025.

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount
is based on the (loss)/profit for the year attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,418,454,159
(2024: 1,373,897,419) outstanding during the year, as
adjusted to reflect the rights issue during the year.

The calculation of the diluted earnings per share
amount is based on the profit for the year attributable
to ordinary equity holders of the parent, adjusted to
reflect the interest on the convertible bonds, where
applicable (see below). The weighted average number
of ordinary shares used in the calculation is the number
of ordinary shares outstanding during the year, as used
in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.
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14.(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT (continued)

The calculations of basic and diluted (loss)/earnings per
share are based on:

31 December 2025
“ERF+ZA=+—H

14. B AR S BEDFTAEAR
ek (B8 &8 #)

SIREARES (518 /B RE T
st

2025 2024
“ECRE —EUE
RMB’000 RMB’000
AR®TFT AR®ET T
(Restated)
CcE=2l)
(Loss)/Earnings (8518) &F
(Loss)/profit attributable to ordinary equity FRRsTEERELRET
holders of the parent, used in the basic BREZEERFTEA
earnings per share calculations: FE1h (B538) & A
From continuing operations FEREHETE (267,645) 349,544
From discontinued operations BARIEREER 93,745 254,083
Subtotal g (173,900) 603,627
Interest on convertible bonds AR ESHE 10,032* 11,450
(Loss)/Profit attributable to ordinary equity 1R I8 E5F] 2 A
holders of the parent before interest on BAREBEERTFEA
convertible bonds el (B598) /5 A (163,868) 615,077
Attributable to: DUF AR
Continuing operations FBREER (257,613) 360,994
Discontinued operations BEARIEREET 93,745 254,083
Total 4 =t (163,868) 615,077

The convertible bonds were issued by the Company and
were solely used for the purpose of continuing operations.

* ZEVMRESFHALTET BEANRE
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31 December 2025
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14.

232

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE

14. 8RR S BETFAEAR
Lk (G518 &8 #)

PARENT (continued)
Number of shares
hESeE]
2025 2024
“E-HE —ETME
Shares B
Weighted average number of ordinary B EERERERN

shares outstanding during the year used R TEIMNYE @R

in the basic earnings per share calculation /1 9#

1,418,454,159 1,373,897,419

Effect of dilution — weighted average e g ZERINE
number of ordinary shares: FHg
Share options HERGE 15,757,903 24,560,157
Convertible bonds AR ES 9,313,724 60,000,000
Total st 1,443,525,786 1,458,457,576

The diluted loss per share is the same as the basic
loss per share for the year ended 31 December 2025,
as the computation of diluted loss per share does
not assume the exercise of the Company’s share
options since their exercise would result in an anti-
dilutive effect on loss per share. Also, the convertible
bonds had an anti-dilutive effect on the basic loss per
share for the year and were ignored in the calculation
of diluted loss per share. Therefore, the diluted loss
per share amounts are based on the loss for the
year of RMB267,645,000, and the weighted average
number of ordinary shares of 1,418,454,159 in issue
outstanding during the year.
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31 December 2025
“ETAF+ZR=+—H

15.PROPERTY, PLANT AND 15. Y3 - R E B2 1B

EQUIPMENT

Plant and Tooling and Construction
Buildings machinery ~ Office equipment Motor vehicles equipment in progress Total
&F BRERES HNE HE TARZE HRIE it
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBFT AREFT AEETFR ABETRT AEBTT NEETT
31 December 2025 ZRCRFTIAZT-R
Cost: A
At 31 December 2024 and RIB-MEFZA=+-HR
1 January 2025 Z52%5-F-H 1,536,103 3,685,488 85,059 65,387 326,544 513,261 6,211,842
Additions HE 14,687 180,702 5,867 1313 118,975 874,814 1,202,418
Tansfers ag 31,502 226,275 1,238 1,203 21,42 (281,734) .
Disposals RE (159,875) (165,097) (1,188) (1,319) (28,973) (10,641) (367,093)
Assets included n discontinued SABRILEBELBNERE (Hi12)
aperations (note 12) (125327) (564,998) (11,289 (11,095) (66,374) (645,449) (1,625,425)
Exchange realignment ERBE (5,841) (29,623) (10) (460) 2,8% 162 (33,031)
At 31 December 2025 RIBZREFZA=1-H 1,291,249 3332747 79,583 60,279 374,434 250419 5,388,711
Accumulated depreciation and ZHNERAE:
impaiment:
At 31 December 2024 and RIZZME+ZR=+-AR
1 January 2025 “5"%E-E-H (542,179) (2,225,788) (58,596) (50,181) (260,047) (1,569) (3,138,360)
Depreciation provided during the year P E (71,546) (144,573) (8,361) (5,200) 96,620) - (326,300)
Disposals EE 97,395 130,854 1,005 1,244 14379 - 244811
Assets included in discontinued HABRITEERNEE
operations (note 12) (H5£12) 38,564 207,678 7,054 7,331 26,050 - 286,677
Exchange realignment ERE% 2,504 11,396 54 27 501 - 14,692
At 31 December 2025 WoECEEHCEZ4-A (475,262) (2020439) (58,844) (46,569) (315,737) (1,569) (2918414)
Net carying amount: REFE:
At 31 December 2025 PIEZREFZA=-H 815,987 1,312,314 20,739 13,710 58,607 248,850 2,470,297

ZEREER - BTEREHARAR 233



Notes to Financial Statements B1F&#RzR M5

31 December 2025

——

—_=

AFE+-A=+—H

15.PROPERTY, PLANT AND

15.ME--BERRRE &)

EQUIPMENT (continued)
Plant and Tooling and Construction
Buldings machinery  Office equipment Motor vehicles equipment in progress Total
18F BREREE FRERE RE TERFE fERIR ot
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
NEETT NEBTR NEBTT NEETT NEETT NEHTT NEETT
31 December 2024 ZRCMETZR=1-H
Cost: 7
At 31 December 2023 and RIBZZE+ZA=T-HR
1 January 2024 Z5InE-F-H 1,425,822 3,467,347 78,092 60,786 314,136 422,631 5,768,814
Addtions HE 54,678 182,223 6,751 6,180 11,163 571,447 832,442
Tiansfers ag 54431 61910 ® 104 104 (480,729 (363,162)
Acquisiion from subsiciaries WEENBAR - 539 1058 1174 - - 2771
Disposals RE (8411) (28,976) (1,018 2.962) (1,001) - (87,434
Exchange realignment ERBE 4649 2445 % 106 1212 (94) 8411
At 31 December 2024 PIEZME+ZA=1-H 1,536,103 3,685,488 8,059 65,387 326,544 513,261 6,211,842
Accumulated depreciation and ReHTERAE .
impairment:
At 31 Decermber 2023 and RIEZZETZE=+-HR
1 January 2004 -5 mE-F-§ (461,094 (1,995,673 (51,301) (t5,782) 049,459) (1.569) .804878)
Depreciation provided during the year £ E R (81,149) (241,251) (7.83) (6,817) 11527 - (348,576)
Disposals RE 1821 13627 577 2489 856 - 19370
Exchange realignment ERBE (1,757) (2.491) (40 ) 83 - 4,276)
At 31 December 2024 WoE-mEL-BS+-R 2,179 0225789 (58.59%6) (50,181) 260047) (1569 (3,138,360)
Nt carrying amount: REFE:
At 31 December 2024 RIEIMEFZA=1-H 993,924 1,459,700 26,463 15,206 66,497 511,692 3073482
At 31 December 2025, certain of the Group’s NS - RFE+_RB=+—H &AEBRT
buildings and machinery with a net carrying BEHARK183,004,00070 (T _PUE A

amount of approximately RMB183,004,000 (2024:
RMB392,715,000) were pledged to secure general
banking facilities granted to the Group. For details
of the pledged assets, please refer to note 36 to the
financial statements.
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16.INVESTMENT PROPERTIES

16. I B

31 December 2025

“ETRF+"RA=+—H

2025 2024

—_E_REF “ETMF

RMB’000 RMB’000

AR®TFT ARBET T

(Restated)

(#2E75)

Carrying amount at 1 January (restated)  7—8 —HRVEREE (L E7) 413,120 324

Additions NE 72,206 -
Net gain/(loss) from a fair value adjustment ‘A A(EEFE W T

(B518) 348 41,093 49,634

Transfer from construction in progress EBEATRETR - 363,162

Carrying amount at 31 December R+ZB=+—HHEEE 526,419 413,120

The Group’s investment properties represent two
(2024: two) industrial properties in Chinese mainland
which was subsequently measured using the fair
value model. The Directors have determined that the
investment properties are industrial properties, based
on the nature, characteristics and risk of the property.
The Group’s investment properties were revalued on
31 December 2025 based on the valuation performed
by Shenzhen Hefa Asset Appraisal Firm (General
Partnership). Each year, the Group’s management
decide, to appoint which external valuer to be
responsible for the external valuations of the Group’s
properties. Selection criteria include market knowledge,
reputation, independence and whether professional
standards are maintained. The Group’s management
have discussions with the valuer on the valuation
assumptions and valuation results once a year when
the valuation is performed for annual financial reporting.

The investment properties are leased to a third party
under operating leases, further summary details
of which are included in note 17 to the financial
statements.

FEBNKEYEIETEAMOMmE (CTF
TE  mE) IEYE ZFYERHEERRE
BARBEREFE -EFEREMEMNM
B RAKEAREERENERSTEDFE-
FEBENRBEYEERBRYIMEEETE
EBT (EEAR) ETNMER"Z-0F
TTR=+—HRETERGR-RIFE £&
ENEEREREREIMMEEMESRER
YIRS ER L (E - BRIEIRERIE T H A
BE BFUMKREBEEHERERKF HEE
IR EEMBREFL A AEENEERE
SEFREEMNRGEERRAGEESR

ZERBEYERBECEHER A —RE=
73 E— TR IR M B ARMIEE7
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“ETARF+ZHA=+—H

16.INVESTMENT PROPERTIES 16.
(continued)

At 31 December 2025, the Group’s investment
properties with a carrying value of RMB 526,106,000
(2024: RMB 412,807,000) were pledged to secure
general banking facilities granted to the Group (note
36).

Fair value hierarchy

The following table illustrates the fair value
measurement hierarchy of the Group’s investment

BREYE (&

R_E_HEFE+"_B=+—H c&E£EK@
EA ARH526,106,0007T (CEZHE: AR
#412,807,0007T) MR EYECIKIFIEAA
EEER—RIBITRENER (I5E36)

RREEER

TREFFEERBEYENRABEFERE
R

properties:
Fair value measurement
as at 31 December 2025 using
RIBZRE+ZA=+—HNAABEHERH
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
FE BAUBE BATUERE
A R{E BAHE BAHE
(Level 1) (Level 2) (Level 3) Total
(B18) (%278) ($3E) st
RMB’000 RMB’000 RMB’000 RMB’000
AEEFT AE®ETFR AE®TFR AE®TR
Industrial properties TEME - - 526,419 526,419
Fair value measurement
as at 31 December 2024 using
RIEZME+ZA=+—HNRAEES 26
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
Vit BEAUHRE BAFUEZ
A RE BAHE BAHE
(Level 1) (Level 2) (Level 3) Total
C1) (528) (538 st
RMB'000 RMB'000 RMB’000 RMB’000
ARBFT ARBFT ARBTFT ARBTT
Industrial properties TEYE - - 413,120 413,120
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16.INVESTMENT PROPERTIES

(continued)

Fair value hierarchy (continued)

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no

transfers into or out of Level 3 (2024: Nil).

Reconciliation of fair value measurements categorised

31 December 2025

“ETRF+"RA=+—H

16. REYE (BB

DNRBERER B

FiEe

FR BIBEBEZEZ AN EBEFEL
BEE FERBANRBHEIE CEM

DERRAANBEREBRFEIBH R DEES

within Level 3 of the fair value hierarchy: YR
Industrial
properties
TEME
RMB’000
AREF T
Carrying amount at 1 January 2024 AZTENMF—B—HWEREE 324
Transfer from construction in progress EEATETRE 363,162
Net gain from a fair value adjustment recognised in ~ FR 8% FY E UK A R W2 R A9
other income and gains in profit or loss NABERBEW R FEE 49,634
Carrying amount at 31 December 2024 and N_EMWFE+"A=+—HkK
1 January 2025 2 HEF—A—HBNKREE 413,120
Additions RE 72,206
Net gain from a fair value adjustment recognised in ~ F1E & E MU A KW FESR B
other income and gains in profit or loss NaBEREWEFER 41,098
Carrying amount at 31 December 2025 RIEZAF+ZA=+—HH
fREIE 526,419
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“ECHRF+-B=+-H

16.

238

INVESTMENT PROPERTIES
(continued)

Below is a summary of the valuation techniques used
and the key inputs to the valuation of investment
properties:

16. REYE (&

U AR EEEEMRNEERTREE
WA

Significant
Description Valuation techniques unobservable inputs Range or weighted average
i fh{E Rl EATATHEHARE BENMETIH
2025 2024
k- - —2TMF
Puxinhu Community Residents Depreciated replacement Construction Costs RMB 2,442 RMB 1,974
Committee, Tangxia Town, cost approach per square meter per square meter
Dongguan City
RRMEEESLHHE WEEEMAE BEMA STHK BYHK
ERZEE AR 244277 AEH1,97470

The fair values of the investment properties located in
Chinese mainland are determined using depreciated
replacement cost approach by considering the cost to
reproduce or replace in new condition the investment
properties appraised in accordance with current
construction costs for similar properties in the locality,
with allowance for accrued depreciation as evidenced
by observed condition or obsolescence percent,
whether arising from physical, functional or economic
causes. The fair value measurement is positively
correlated to the adjusted replacement cost.

The Group holds this investment properties primarily
for long-term leasing rather than short-term trading.
Applying the depreciated replacement cost approach
more reliably reflects its long-term holding value. The
carrying amount is based on assessed construction
costs, ensuring that it faithfully represents the asset’s
economic substance and aligns with the Group’s
holding objective.
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17.LEASES

The Group as a lessee

The Group has lease contracts for various items of
property, plant and machinery and other equipment
used in its operations. Lump sum payments were
made upfront to acquire the leased land from the
owners with lease periods of 46 to 50 years, and no
ongoing payments will be made under the terms of
these land leases. Leases of properties generally have
lease terms between 2 and 10 years, while plant and
machinery generally have lease terms between 3 and
10 years. Other equipment generally has lease terms
of 12 months or less and/or is individually of low value.
Generally, the Group is restricted from assigning and
subleasing the leased assets outside the Group.

31 December 2025
“ERF+ZA=+—H

17. 18

FEBEARBEA

FEEBRREEBZENYE BB K%
BUKREMREZEEENEEGH B
AR — R ZE W E L >
MR Z46ZE605F > MiRRA F T HIH EBIIF
PO RS BES A HERTRIE - Y EEER
THHAE B S2E 105 > MRRE kK i% 25 BUFE 57
BE M3E105F - Htsk I HIE E 75 12(E
BRUT R,/ ERRENEBEERE - —&

5 AEEFAOAERDIOMMETEER
NIEEEEE-
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31 December 2025

“E-RE+ZA=+—H

17.LEASES (continued)
The Group as a lessee (continued)
(@  Right-of-use assets

The carrying amounts of the Group’s right-of-use

17.78 8 (&)
FEBEEAEXRBA B
(@ (EHEESE

4 o7 5 8 6 PR 1 22 E MORR EE R 2

assets and the movements during the year are as FERWT -
follows:
Leasehold Plant and
land Properties machinery Total
HELH ME  BREXRKS izt
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREBTR ARBETRT AREBTx
As at 1 January 2024 RoE-mE—FA—R 427,944 44,505 4 472,511
Additions NE 1,996 57,967 - 59,963
Additions as a result of acquisition BB AT ERFE
of subsidiaries - 2,949 - 2,949
Early termination RELLL - (4,660) - (4,660)
Depreciation charge mEER (11,675) (28,750) (30) (35,455)
Exchange realignment fE R (174) 3516 - 3,342
As at 31 December 2024 and AR [ME
1 January 2025 +ZB=+—-Hk
_E"h&—-B—H 418,091 80,547 12 498,650
Additions B 39,360 111,041 - 150,401
Early termination REAIE - (1,294) - (1,294)
Depreciation charge TEER (19,469) (32,125) (12) (51,606)
Assets included in discontinued 5t A B AR LEAS & EHH
operations (note 12) BE (f112) (64,363) (156,479) - (220,842)
Exchange realignment [ERAE 572 2,769 - 3,341
As at 31 December 2025 RZE_RE
+-A=+—-H 374,191 4,459 - 378,650

At 31 December 2025, certain of the Group’s
prepaid land lease payments with a net carrying
amount of approximately RMB99,425,000 (2024:
RMB106,252,000) were pledged to secure
general banking facilities granted to the Group.
For details of the pledged assets, please refer to
note 36 to the financial statements.
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31 December 2025
“ERF+ZA=+—H

17.LEASES (continued)

The Group as a lessee (continued)

©)

Lease liabilities

The carrying amount of lease liabilites and the

17. 708 (#&)

b MHEER

FEBEREEA B

HERENREERIEANESHN

movements during the year are as follows: I
2025 2024
—ECRE “EIEF
RMB’000 RMB’000
AR®BTT ARET T
Carrying amount at 1 January R—B—HNREE 88,228 47,142
New leases miEE 111,041 57,967
Additions as a result of acquisition ~ WER B A ENHRE
of subsidiaries - 3,057
Accretion of interest recognised FABREEHN SILHE
during the year 7,325 4,969
Payments NEN (41,438) (23,637)
Early termination RE&IE (946) (4,892)
Assets included in discontinued AR LRSS EBENEE
operations (note 12) (FF5E12) (164,661) -
Exchange realignment PE R EE 2,960 3,622
Carrying amount at 31 December R+A=+—HNEEE 2,509 88,228
Analysed into: DA
Current portion RENEL 847 22,802
Non-current portion JERENER 1,662 65,426

The maturity analysis of lease liabilities is
disclosed in note 41 to the financial statements.

ENEZAK

HESENEIHE D TIRER R
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31 December 2025
“ETARF+ZHA=+—H

17.LEASES (continued)

242

The Group as a lessee (continued)

17. 708 (&

TEBESEEA (B)

(c)  The amounts recognised in profit or loss in relation € I 1B ARESR AT BRI EA T
to leases are as follows:
2025 2024
ZEZRE “EIUE
RMB’000 RMB’000
AR®TT AREF T
Interest on lease liabilities HEadd s 7,325 4,969
Depreciation charge of right-of-use B EITEE R
assets 51,606 35,455
Expense relating to short-term leases E25EHATAE A RENIRE X
(included in cost of sales, selling, GTAHERE HE
administrative expenses and THRS R i#ERES)
distribution expenses) 33,839 27,538
Total amount recognised in REmAERNIE
profit or loss 92,770 67,962

()  The total cash outflow for leases and future cash
outflows relating to leases that have not yet
commenced are disclosed in notes 35(c) to the
financial statements.

The Group as a lessor

The Group leases its production and office premises
consisting of nine production premises and four office
premises under operating lease arrangements (2024:
eight production premises and four office premises
under operating lease arrangements). The terms of the
leases generally also require the tenants to pay security
deposits and provide for periodic rent adjustments
according to the then prevailing market conditions.
Rental income recognised by the Group during the year
was RMB25,614,000 (2024: RMB4,833,000), details of
which are included in note 5 to the financial statements.
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17.LEASES (continued) 17.70 8 (&)

The Group as a lessor (continued) TEBEALEAN B
At 31 December 2025, the undiscounted lease A _E_HF+_A=+—H ' BBKER
payments receivable by the Group in future periods RIEEER P~ KRS HENRICRMIRIEE

under operating leases with its tenants are as follows: RS

2025 2024
“EBRE =l 15 = 3
RMB’000 RMB’000

AREBTR ARBTT

Within one year — &R 19,508 17,564
After one year but within two years —F Y EMEMUR 16,086 15,716
After two years but within three years MEU EB=FUR 15,725 15,725
After three years but within four years —F U EBEFUR 15,167 15,850
After four years but within five years WEM EEBRFEMURN 11,206 15,167
After five years EEME 42,044 51,756
Total “ast 119,736 131,778
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—HE+ZA=+—H

371
GOODWILL 18. &
RMB’000
AR®BTT
Cost and net carrying amount: A R BR TR (E
Cost at 1 January 2024, net of A ZEZOMF—HB—BMA
accumulated impairment OREHRE 2,405
Acquisition of a subsidiary WEE— BB AT 1,306
Impairment during the year FNRIE -
Cost and net carrying amount at BARKRZEZOF+Z8A=+—H
31 December 2024 IERME R E 3,711
At 31 December 2024: S ZEWNFE+ZA=+—H":
Cost D% 12,134
Accumulated impairment RKETRE (8,423)
Net carrying amount ERENEE 3,711
Cost at 1 January 2025, net of R _E_AF—FB—HBMEA
accumulated impairment NERRHRE 3,711
Attributable to discontinued operations (note 12)  EREBI EAR LA 27 (HsE12) (2,366)
Impairment during the year FENRE -
Cost and net carrying amount at MARKR_Z_AF+-A=+—H
31 December 2025 FEREFE 1,345
At 31 December 2025: A _E_RF+R=+—H":
Cost BN 1,345
Accumulated impairment RKETRE -
Net carrying amount BREFE 1,345
Impairment testing of goodwiill 2R ER
Goodwill acquired through business combinations FERERAHKENEZEESKRESBERE
is allocated to the respective cash-generating units EEEA (BREEEEM) ERER -

(“CGUSs”) for impairment testing.
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“EChRFE+ZA=1+—H

18.GOODWILL (continued) 18. & (&)
Impairment testing of goodwiill AmERENR &
(continued)
The carrying amount of goodwill has been allocated to PEEREELEM 2 HERBBEUT

CGUs as follows:

Continuing operations FFE ST
2025 2024
“ECRE —EME
RMB’000 RMB’'000
ARBT T ANRET T
Energymax Energymax - 237
Taihe Dahua KMBHAZE 39 39
LLeoch Battery UK Ltd. Leoch Battery UK Ltd. - 1,987
LEOCH IBERIA SL. LEOCH IBERIA SL. - 192
Yuasa Battery (Guangdong) BRZEEEBMERAR
Company Limited 1,306 1,306
Total #E 1,345 3,711
Discontinued operations BRI E T
2025
“EThRHF
RMB’000
ANREFTT
Energymax Energymax 237
LLeoch Battery UK Ltd. Leoch Battery UK Ltd. 1,987
LEOCH IBERIA SL. LEOCH IBERIA SL. 192
Total kl 2,366

ZEREER - BTEREHARAR 245



Notes to Financial Statements BAFEIRRMIzE

31 December 2025
“ECHRF+-B=+-H

18.

246

GOODWILL (continued)

The recoverable amounts of the above CGUs have
been determined based on value-in-use calculations
using cash flow projections based on financial budgets
covering a five-year period approved by senior
management.

The key assumptions adopted on the growth rate and
discount rate used in the value-in-use calculations
are based on management’s best estimates. The
terminal growth rate of 3% (2024: 3%) is determined by
considering both internal and external factors relating
to the CGUs. The discount rates applied to the cash
flow projections are 15% (2024: 15%) for Energymax,
15% (2024: 16%) for Taihe Dahua, 11% (2024: 11%)
for Leoch Battery UK Ltd., 14% for LEOCH IBERIA SL.
(2024: 14%) and 15% for Yuasa Battery (Guangdong)
Company Limited (2024: 15%)).

Management believes that any reasonably possible
change in the key assumptions on which the
recoverable amount of goodwill is based would not
cause the carrying amount of goodwill to exceed its
recoverable amount.
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19.0THER INTANGIBLE ASSETS 10. Hitt BT B &E

Deferred
Computer  development Customer
software costs relationship Licence Trademark Total
BhGl EEEENE E-32151 i [l Mzt

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARETR  ARETRT  ARETR  ARETE

31 December 2025 “ETRE+-R=1+-AH

Cost at 1 January 2025, net of RIE-hE-B—-ANmHE

accumulated amortisation B2 5t 15,004 739,592 10,692 30,272 2471 798,121
Additions HE 22,670 316,146 - - - 338,816
Amortisation provided during the year ER#SH R (4,227) (254,520) (2,874) (10,813) (2471) (274,905)
Assets included in discontinued SABRILBEERNEE

operations (note 12) (r&k12) (125) - (4,935) - - (5,060)

Exchange realignment R @ - 183 - - 179
At 31 December 2025 RZBE-RE+"E=+-H 33,408 801,218 3,066 19,459 - 857,151
At 31 December 2025: RIZZRF+ZA=+-H:
Cost [ImS 99,992 2,488,218 2,169 108,126 6,030 2,704,535
Accumulated amortisation St (66584)  (1,687,000) 897 (88,667) (6030)  (1,847,384)
Net carrying amount REFE 33,408 801,218 3,066 19,459 - 857,151
31 December 2024 ZEIME+ZA=+-H

Cost at 1 January 2024, net of RIZE-MFE-B—-ANHE

accumulated amortisation NEREEH 18,517 743294 13,284 41,085 6,494 822,674
Additions HE 266 256,201 - - - 256,467
Acquisition of subsidlaries KRB AR 368 - - - - 368
Amortisation provided during the year 4 Ao i4 4 (4,057) (259,903) 614) (10813) (4,023) (081410)
Exchange realignment ERHE - - 22 - - 22
At 31 December 2024 RZZ-_ME+-BE=+—-H 15,094 739,592 10,692 30,272 2,471 798,121
At 31 December 2024: RIE-ME+-F=1+-1:

Cost 7S 43,442 2,172,072 24,058 108,126 26,154 2,373,852
Accumulated amortisation Rt (28,348) (1,432,480) (13,366) (77,854) (23,683) (1,575,731)
Net carrying amount REFE 15,094 739,592 10,692 30,272 2,471 798,121
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20.

21

248

EQUITY INVESTMENTS

20. fEER AN EBEEHETA

DESIGNATED AT FAIR Hith e mm S i
VALUE THROUGH OTHER B
COMPREHENSIVE INCOME
2025 2024
“EZREF =T MAF
RMB’000 RMB’000
AR®FT AREF T
Equity investments designated at EERANBEZFTA
fair value through other HittemWmp#E=t
comprehensive income: =
Unlisted equity investments, FFrmEEMRE
at fair value BAREBE 2,912 1,393

The above equity investments were irrevocably
designated at fair value through other comprehensive

HRAEERAZEREBREMRE

income as the Group considers these investments to FEt AEMEEWE -
be strategic in nature.
71
.INVENTORIES 21. 78
2025 2024
ZEZRE “EUE
RMB’000 RMB’000
AR®TT AREF T
Raw materials =y 636,351 877,183
Work in progress TE & 1,083,646 1,345,963
Finished goods RUAY G 338,401 1,142,083
Total wast 2,058,398 3,365,229

At 31 December 2025, certain of the Group’s
inventories with a net carrying amount of approximately
RMB74,500,000 (2024: RMB49,500,000) were
pledged to secure general banking facilities granted
to the Group. For details of the pledged inventories,
please refer to note 36 to the financial statements.
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22 TRADE RECEIVABLES 22. B G EWE1E
2025 2024
—E-REF —E &g
RMB’000 RMB’000

AREBTRE ARBTT

Trade receivables B 5 EWRIE 2,560,782 3,836,188
Impairment BE (113,909) (131,910)
Net carrying amount BREFE 2,446,873 3,704,278
The Group grants different credit periods to its FERAXAETAANEER SEXF
customers. Credit periods for individual customers NEERZE—ETE -ATEFPABNRXMAI
are considered on a case-by-case basis. Certain R EHE DR - AEESKEEFRE
customers are required to make partial payments BRI RGBT B AR 6 > W 2R )8R 2R
before or upon delivery. The Group seeks to maintain ZERTLURBEERR sRhEEES
strict control over its outstanding receivables and THAER AR NEGR  AEEE F EW
closely monitors them to minimise credit risk. Overdue FuEth A B #1,324,991,00077 (& P4 ©
balances are reviewed regularly by senior management. AR #1,328,531,0007t) 5] B F2HA(E IR IE
The Group’s trade receivables of RMB1,324,991,000 K AR #24,112,0007t (Z2ZIUF : AR
(2024: RMB1,328,531,000) were under short 59,357,0007T) 51 B{EAE LT AR
term credit insurance and RMB24,112,000 (2024: RIPREER o LI RERB mMZE4E
RMB59,357,000) were under letters of credit. These BRI ERAIRR R RNEMEERFE
amounts were included in discontinued operations. Mo B S REUERIBEARETE o

In addition, the Group does not hold any collateral or
other credit enhancements over these balances. Trade
receivables are non-interest-bearing.

As at 31 December 2025, the Group pledged certain R_E_HFE+_B=+—0 > ~EAER
trade receivables amounting to RMB472,998,000 TERETHEERENEZEWRIE &5
(2024: RMB611,395,000) to banks with recourse A ANERIE472,008,00070 (CZE_MYFE: AR
in exchange for cash (note 36). The proceeds from 611,395,0007T) » #ELUREERE (15E36) o3&
pledging the trade receivables of RMB147,451,000 198 5 FEUGRIEPT 13 7B A R 15147,451,000
(2024: RMB533,759,000) were accounted for as 7T (T2 M4 ¢ AR#533,759,0007T) 755
collateralised bank advances until the trade receivables EEIRIFIRITRI BEEZEE 5 ERFUE
were collected or the Group made good of any losses Rl A E BB mIR TEENEREES
incurred by the banks. The details of the transfer of 1o RIZE S EUGRIEEE R 2 s IBH N B 75
factored trade receivables are included in note 42 to the HRARMIEF420

financial statements.
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22.TRADE RECEIVABLES

(continued)

An ageing analysis of the trade receivables as at 31
December 2025 and 2024 based on the invoice date,

22. B 5 RWGRRIA (&)

R TECRERTETNE+"_A=+—H
AVE 5 FEICGTRIEIZEE SR B (GORRES1R ) BY

net of loss allowance, is as follows: BRES AT
2025 2024
_EREF —EME
RMB’000 RMB’000
ARETFT AR¥TF T
Within 3 months 3MEA R 1,879,591 2,801,303
3 to 6 months 3ZE61E B 377,038 604,697
6 to 12 months 6E121EH 121,870 187,548
1 to 2 years 1524 41,429 93,650
Over 2 years 2FED F 26,945 17,080
Total 4Bt 2,446,873 3,704,278
Movements in the loss allowance for impairment of B S EWRIE R EBEEENEEETIU
trade receivables are as follows: e
2025 2024
“E-HEF “ETOF
RMB’000 RMB’000
AR®ET T ARM¥TF T
At beginning of year RER] 131,910 73,128
Loss allowance included in discontinued 5t A B4R IEEE
operations ik (32,037) -
Impairment losses, net (note 6) BB FEE (H6) 14,036 58,782
At end of year RER 113,909 131,910
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22.TRADE RECEIVABLES

(continued)

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected
credit losses. The provision rates are based on days
past due for groupings of various customer segments
with similar loss patterns (i.e., by customer type and
rating, and coverage by letters of credit or other
forms of credit insurance). The calculation reflects
the probability-weighted outcome, the time value of
money and reasonable and supportable information
that is available at the reporting date about past events,
current conditions and forecasts of future economic
conditions. Generally, trade receivables are written off if
past due for more than one year and are not subject to
enforcement activity.

Set out below is the information about the credit risk
exposure on the Group’s trade receivables using a

provision matrix:

As at 31 December 2025

31 December 2025
“ERF+ZA=+—H

22. BZ WA (&

RE®RSBPRORARFEEREETRED
o LGt EFRREEBR  BERLERS
ERBBLEEREANEZR D EER BIE
FARR R 5T R (5 RsE A S EREEFZ U
IR E) BEHI B BGHE - =t BRI
BRMEER EEFERCRESHARE
WAERBEEIR Y ERIRMF R AR R R+
BANGERAIREN - —RM= > EH5E
WeRrRIE A e —F B EARHiEs1TE8R!
T LAE o

TR FERBEREGBEREATNE SR
WEEREERBER

RZZE_RF+_HA=+—H

Current Past due Total
Gl bk st
Customers Customers
with credit Ordinary with credit Ordinary
enhancement customers enhancement customers
FE&EH FE&EH
HER LEER HER BRER
Expected credit loss rate BHEEBEX 0.52% 2.17% 27.90% 100.00% 4.45%
Gross carrying amount RERE
(RMB'000) (NEEFT) 2,031,322 365,681 94,828 68,951 2,560,782
Expected credit losses FHEEEE
(RMB'000) (NEETT) 10,561 7,943 26,454 68,951 113,909
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22.TRADE RECEIVABLES 22. B Z EWRIE (B)
(continued)
As at 31 December 2024 TECMFE+"B=+—H
Current Past due Total
0 el 4Bt
Customers Customers
with credit Ordinary with credit Ordinary
enhancement customers  enhancement customers
BEERA EERHA
HER BERR MER BERFR
Expected credit loss rate BHEEHEXE 0.62% 1.79% 20.57% 100.00% 3.44%
Gross carrying amount AREMAE
(RMB’000) AEEFT) 3,144,713 476,745 139,397 75,333 3,836,188
Expected credit losses BHEERE
(RMB’000) (NEETT) 19,386 8,524 28,667 75,333 131,910

23.DEBT INVESTMENTS AT FAIR 23.}232}%&1?315%@33”\ HAth
VALUE THROUGH OTHER 2EWENERLE
COMPREHENSIVE INCOME

The balances as at 31 December 2025 and 31 AN B AFT A=t —HARIZZEINF
December 2024 represent bills receivable held by the + A=+ —HERIERERFENZEA
Group which were measured at fair value through other nEEESH G AEMEZERENEREE
comprehensive income, since the bills receivable were FRAENEREZRFRBWNEEGHARE
held within the business model whose objective was /ngztlj%%mﬁéE?%EB’JE’JF@%E‘E—FH
achieved by both collecting contractual cash flows and B MeaNReEnEsEAaINrERRER
selling the financial assets, and the contractual cash KEHF S o

flows were solely payments of principal and interest on
the principal amount outstanding.
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23.DEBT INVESTMENTS AT FAIR 23. A nBES *@J.ﬁr)\ L 1h

VALUE THROUGH OTHER SHKRENEFHKE &)
COMPREHENSIVE INCOME
(continued)
The ageing analysis of bills receivable presented N_ZEZRF+ZA=+—HRIZIMNF
based on the issue date at 31 December 2025 and 31 —i— B=+—R1%ETHEREY 2 EWERE
December 2024 is as follows: BRESOATUNT ©
2025 2024
—ECRE —ETUE
RMB’000 RMB’000

ARBTRT ARETT

Within 3 months KL EN= 130,308 123,169
3 to 6 months 3E6(E A 25,110 36,590
6 to 12 months 6ZE121E 3 796 1,407
Total Aast 156,214 161,166
The net loss on changes in the fair value of the debt TR BANBEES S ARMEZERED
investments at fair value through other comprehensive BHEREN LA A BEEHBERFEARE
income amounting to RMB230,000 (2024:net gain 230,0007t (ZEZMEHF : WmFBARTE
RMB461,000) was recognised in the consolidated 461,00070) Rira Et 2 muam R o
statement of other comprehensive income during the

year.
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“ZCHRE+ZA=+—H

24. PREPAYMENTS, OTHER

254

24. RIS TRIE « Eth FEULRRIE T

=

RECEIVABLES AND OTHER Hth&EE
ASSETS

2025 2024

—EZREF “EINF

RMB’000 RMB’000

AR®ET T AR¥T T

Prepayments 120,036 356,931

Deposits and other receivables e REMEWRIZIE 273,171 297,357

Interest receivables 4,478 5,294

Loans to employees BEEFHNER 1,834 3,758

399,519 663,340

The financial assets included in the above balances
relate to receivables for which there was no recent
history of default and past due amounts. As at 31
December 2025 and 2024, the loss allowance was
assessed to be minimal.
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25.FINANCIAL ASSETS/ 5. 1 AR B EEE ST AEGD
LIABILITIES AT FAIR VALUE HNEmEE 8fF
THROUGH PROFIT OR LOSS
2025
—E-REF
Assets Liabilities
BE afE
RMB’000 RMB’000

ARBTRT ARETR

CURRENT REh

Listed equity investments, at fair value ~ _EHEZMRE AR EE 43 -
Unlisted investments, at fair value ELEPRE  BAREE 13,741 =
Other unlisted investment, at fair value ~EHMIELEFHERE @A RN ERE 23,891 -
Put option, at fair value SonEAE A REE - 7,431
Total Bt 37,675 7,431
NON-CURRENT JETRED

Unlisted investments, at fair value ELEFRE BAREE 300,873 -

“EREER - BTEREHARAR 255



Notes to Financial Statements B1F&#RzR M5

31 December 2025
TECRFE+ZA=+—H

25.

256

FINANCIAL ASSETS/

25 1% A AEEETE AR

LIABILITIES AT FAIR VALUE WEMEEBE @)
THROUGH PROFIT OR LOSS
(continued)
2024
—E:NE
Assets Liabilities
BE =N
RMB’000 RMB’000
ARBET T ARBT T
CURRENT TRED
Listed equity investments, at fair value ~ _EHEZMRE AR EE 68 -
Commodity future and option contracts, & mHIE KREAES4Y
at fair value BAnEE 476 -
Other unlisted investment, at fair value ~ EMhIE EHRE A BE 23,436 -
Put option, at fair value SURERE B AREE - 10,371
Total ik 23,980 10,371
NON-CURRENT JEREN
Unlisted investments, at fair value FLEHRE HAREBE 306,461 -
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25.FINANCIAL ASSETS/

LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS
(continued)

The above listed equity investments were classified as
financial assets at fair value through profit or loss as
they were held for trading.

The Group uses derivative financial instruments, such
as commodity future and option contracts, to manage
the lead price fluctuation risk, which did not meet the
criteria for hedge accounting and are measured at fair
value through profit or loss.

The above other unlisted investment was the right to
receive the proceeds from future sales of the properties.
It was mandatorily classified as a financial asset at fair
value through profit or loss as its contractual cash flows
are not solely payments of principal and interest.

The above unlisted investments were fund investments
that have defined investment period and there is
contractual obligation to distribute.

31 December 2025
“ERF+ZA=+—H

5. AR BEEE T AER

NEREE 8F (@)

MR E EHEmt R BT FIER S AL
ZERMMERERDERSRANEELE
ANBmEREE-

KrEBERTESM IR flUEmiE
RSO EEENERSRAR  ZFITEE
LR mES e 2R Het 875 0%

M EEAMIF LR B THER Y £ SH EFT
SRR - ZFRERBFI D ER—B
BRANBEEFHSABRTENERMEE L)
MR ESHNRERET IR AT RFR
ke

I R EARARTREMREE SR
MEHEENESRE -
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26.CASH AND BANK BALANCES 26.3R&RiR{T4Er UK EHA

=+,
AND TIME DEPOSITS EZA
2025 2024
“E-HE “EUE
RMB’000 RMB’000
AREFT ARETT
Cash and bank balances B& RIRITASER 658,179 743,975
Time deposits EHITERR 537,069 662,028
Subtotal INEE 1,195,248 1,406,003
Less: Pledged for interest-bearing bank & : EFst BRITEE LR
borrowings (3,533) (45,104)
Pledged for bills payable E RN ERE R (285,520) (326,764)
Pledged for letters of credit EEREER (248,016) (290,160)
Subtotal INEF (537,069) (662,028)
Cash and cash equivalents BENIREEEY 658,179 743,975
Denominated in RMB MAREEFE 1,111,739 1,120,592
Denominated in US$ UETEHE 47,977 158,505
Denominated in HK$ UATEHE 34,363 61,391
Denominated in Indian Rupee MEDEELLFHE - 11,233
Denominated in Euro (‘EUR”) et (TER7Tl) 5H1E 852 11,190
Denominated in Singapore Dollar (‘SG$”) LN csHE (T#rTl) - 7,657
Denominated in THB DI ZRERETHE - 7,651
Denominated in Malaysian Dollar (‘MYR”) MWUEHRADRSH
(TBRAEEZELH) 5HE - 7,046
Denominated in GBP MBtEEtE 303 6,729
Denominated in Sri Lankan Rupee DU B R ELLLSHE - 5,106
Denominated in Vietnam Dollar MEmEEsHE - 4,886
Denominated in Australian Dollar (‘AU$”)  LUR T (H#yT)) 5tE - 2,919
Denominated in MXN UEFEHEREE - 1,001
Denominated in JPY M HESE 14 97
1,195,248 1,406,003
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CASH AND BANK BALANCES
AND TIME DEPOSITS
(continued)

The RMB is not freely convertible into other currencies,
however, under Chinese mainland’s Foreign Exchange
Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based
on daily bank deposit rates. Short term time deposits
are made for varying periods of between one day
and three months depending on the immediate cash
requirements of the Group, and earn interest at the
respective short term time deposit rates. The bank
balances and pledged deposits are deposited with
creditworthy banks with no recent history of default.

26.

31 December 2025
“ERF+ZA=+—H

RS R RITH BRI
=% ()

NRWTGERRIBIEING AT i85
Py S 5 O SRR (9 B
B AREENEEEERRTIAR
RIS LU TS BT o

FRIRTRIR SR E B IRTERAIRATE)
BRBIF S - EEERTERZ FRAE—
BE=ZERA % RYEERZERREE
RME & BIREHFEMARERA B iR
TSR R E R T R i B 15
BRFAVIRTT -

TRADE AND BILLS PAYABLES 27. 8BS FEHIBLREMERE
2025 2024
itk e b
RMB’000 RMB’000
AREEFT ARMF T
Trade payables B ENIE 1,597,659 1,187,451
Bills payable FEAT = 1,258,020 1,415,586
Total 4B =t 2,855,679 2,603,037
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27.TRADE AND BILLS PAYABLES 27. B EMHIERENERE

(continued) (#&)

RIREIR > B R AIRBRE RIERE
FHHARERRE DTN -

An ageing analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice

260

date, is as follows:

2025 2024

_EREF =T MAF

RMB’000 RMB’000

AR®FT AREF T

Within 3 months 3EA A 1,462,847 1,248,762
3 to 6 months 3E6E S 574,293 903,190
6 to 12 months 6ZE12EH 760,815 423,338
110 2 years 1825 45,559 19,660
2 to 3 years 2E3F 9,794 4,314
Over 3 years Bid3E 2,371 3,773
Total st 2,855,679 2,603,037

The trade payables are non-interest-bearing and
are normally settled on 90-day terms. All the bills
payable have maturity dates within 365 days. As
at 31 December 2025, bills payable amounting to
RMB860,159,000 (2024: RMB759,932,000) were
issued on intercompany sales transactions within the
Group and these bills were discounted to banks for
short term financing.

As at 31 December 2025, certain of the Group’s bills
payable were secured by the pledge of certain of the
Group’s time deposits amounting to RMB285,520,000
(2024: RMB326,764,000) (note 36).
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B ENAHRIBATRE  B—RAEROH
NZT B RN RIEHEIN3658 N EIff -
NR_E_RE+_A=+—0 &~&£E5
EERARBETHHERZETEEES
AR 1860,159,0007t (ZZEZMF : AR
759,932,0007T) MIFE T 24k > B ERRAL
IRFIRITIEITHARE o

AR RFTA=t—H FEEET
FES ERMUAEE & REA AR 285,520,000
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28.0THER PAYABLES AND 28. HithE(N R IB K fEst & F
ACCRUALS
2025 2024
—E-RHEF —EpmaE
Notes RMB’000 RMB’000

Py5E ARBTFRT ARETT

Provision for social insurance and 1+ & 1R Kz iR K1 R 1 &

retirement benefits 181,670 169,437
Contract liabilities BREE @) 275,788 281,795
Accrued expenses FEsth 118,431 117,711
Accrued payroll fEsT T E 90,988 100,454
Payables for purchase of items of FEE¥)% BB KRR

property, plant and equipment  JE B BIEFRIE 79,515 13,907
Provision for product warranties R {R1E & B s 45,189 53,156
Tax payables other than current  FE{ST#3 18 (BNERFR 1S &1&

income tax liabilities FR M) 71,360 72,256
Payables to non-controlling FETIEIER R R RS 4R

shareholders and senior BIEENHRIE

management - 28,000
Payables for acquisition of KRB B A BV FE (T FIE

subsidiaries - 38,516
Payables to related party FEfTREE A LRIE 38 131,040 -
Provision BE (b) 22,632 66,117
Others Hith (© 68,677 153,422
Total 485 1,085,290 1,094,771
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28.0THER PAYABLES AND
ACCRUALS (continued)

262

Notes:

(@)

Leoc!

28. Hth BB K Bt E A
(%)

M -

Details of contract liabilities are as follows: (@ BRESGHOEBENFENT:
31 December 31 December 1 January
2025 2024 2024
—ERE —EomE —E-ME
+ZB=+—H +ZB=+—H —B—H
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT

Short-term advances received from customers F U % 7 55 BH# =

Sale of goods HEEY 275,788 281,795 303,500

Contract liabilities are short-term advances received
to deliver industrial products. The Contract liabilities
of the Group, which included in continue operation
and discontinue operation increase (2024: decrease)
in contract liabilities was mainly due to the increase
(2024: decrease) in short-term advances received from
customers in relation to the sale of goods at the end of
the year.

The provision of RMB81,012,000 was recognised at
the acquisition date of the acquiree Tianjin GS Battery
Company Limited and Tianjin Juli Material Technology Co.,
Ltd. The provision is related to discharging the obligations
to remediate pollution made over certain production plant
locations. At the end of the reporting period, the balance
of provision has been decreased to RMB 22,632,000.

Other payables are non-interest-bearing and have no fixed
terms of repayment.
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—=

29.INTEREST-BEARING BANK AND 29.:tEfR{TREMMES
OTHER BORROWINGS

AE+-_B=+—H

31 December 2025 31 December 2024
S gt | 123 = Sl
Effective Effective
interest interest
rate (%) Maturity RMB'000 rate (%) Maturty RMB'000
BIRHEC) b AEBTTR e I8 NEETT
Current ki
Inferest-bearing bank borrowings, secured () HEHAES BIEE) 26010 7.98 1,232,634 310107.98 202 760,600
26027.98 - Ja HIBOR+2.75 “ECpE
3102798
HBOR+2.75
Colateraiised bank advances, secured () BERETE BHE) 1970 270 202 147,451 20110500 2025 533759
1972270 ka3 2012500 IEIRE
Inferest-bearing bank borrowings, secured (i) SHEHAES BIEE) 25010 7.05 2026 2,737,099 300107.69 202 2,446,946
250%7.05 - Ja HIBOR+3 “ECRE
LPR + 3002769
Applicable margin HBOR+3
LPR+
BREE
Interest-bearing bank borrowings, unsecured SEREE HE 2500 390 142,567 - - -
250390 ZEIN
Curent porton of long tem bank borowings,  EHFITEERENS AR - - - HIBOR+ 2025 264,016
secured (i) Applicable “ECRE
margin
HBOR
+BEEE
Long term Interest-bearing bank borrowings NEARB REHERTEE LPR + 2027-2028 150,000 - - -
classified as current, secured i) () B ) Applicable ZECtEE
margin ZED)\E
LPR+
BRRE
Total - current -3 4410651 4,005,321
Non-curtent ERE
Inferest-bearing bank borrowings, secured () FEROEE BHE) 22610 2.26 2027 - 2038 515,026 33010830 2026-2038 487 451
ZECtEE 3302830 3
ZES)\E it Syt
Interest-bearing bank borowings, secured (i HREOER B 295108.25 2027 - 2028 215218 20010960 2026-2027 280,887
ZECtEE 20029.60 ZEI/ER
- Ja V3 -3
Long term bank borrowings, secured i) REROEE BIEH - - - HBOR + 202 347,872
Applicable CETRE
margin
HBOR
HBEEE
Subtotal - non-current e it 730,304 1,116210
Convertble bonds hRES - - - 1811 2006 68,960
S
Total - non-curent Br-FnE 730,304 1,185,170
Total st 5,140,955 5190491
Denominated in RMB MARSHE 4,801,487 3,988873
Denominated in US$ &t 35,144 650,708
Denominated in HKS Nt 304,324 503,586
Denominated in SG$ Piipmy - 9,341
Denomineted in MYR UERADLEHNE - 37,48
Denominated in EUR MEstE - 7%
5,140,955 5,190,491
“EhEFR - BXEERMERAR 263
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29.INTEREST-BEARING BANK
AND OTHER BORROWINGS

FHRIRITREMESR (&

(continued)
Analysed into: DT
2025 2024
“E-HEF —EUE
RMB’000 RMB’000
AR®FT AREF T
Bank loans and advances repayable: AR THREIEN
IRITEMMEBER .
Within one year —FR 4,410,651 4,005,321
In the second year F_F 187,071 468,276
In the third to fifth years, inclusive FEZEEFRE
BEEEME 66,183 663,333
Beyond five years AFE 477,050 53,561
TOta| /\/u D-I— 5,140,955 5,1 90,491

The Group’s bank borrowings are secured by the

following pledge or guarantees:

FEBRIRITEE U TR E R RIFR

264

M

Pledge of the Group’s assets with a total value of
RMB1,359,566,000 (2024: RMB1,617,773,000)
for the bank borrowings as disclosed in note 36.

The Company and its principal subsidiaries have
guaranteed certain of bank borrowings.

The Group had a term loan facility of
US$70,375,000 and HKD231,075,000,
respectively under a facility agreement
dated 24 April 2023. As of 31 December
2024, the outstanding balance amounted
to US$59,819,000 and HKD196,414,000,
respectively (total equivalent to RMB611,888,000)
under this facility were fully repaid in the first half
of 2025.
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0 FRUNMIEESEFTINER » ﬁtfﬁmﬁ‘ﬂxmﬁ
E 48 (EE AR 1,359,566,0007T (—
P94 - ARME1,617,773,0007T) Bﬁﬁ
EVEHMER

i EREKEFERBATIEAETIRE
TEERMHER

iy XEFBRBEHHEA_-ES __fﬁm

B+ IUHNREwZ DAlERS
70,375,0003 75 5%231,075,00078 75 RI &
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29.INTEREST-BEARING BANK
AND OTHER BORROWINGS
(continued)

(iv)

On 27 May 2025, a syndicated loan agreement
(the “New Facility Agreement”) comprising an
A-term revolving facility and a B-term loan facility
with an aggregate amount of RMB600,000,000
was signed by certain of the Group’s wholly-
owned subsidiaries, with a syndicate of lenders.

Loans with an amount of RMB150,000,000
was drawn under B-term loan facility. Per the
agreement, Dr. Dong Li, the Group’s controlling
shareholder must continue to exercise effective
control and retain direct or indirect ownership of
at least 51% of the Company. Because of the net
losses position of the Group for the year ended 31
December 2025, which being the breach of the
loan covenants under the New Facility Agreement,
such amount became repayable on demand,
accordingly, it was classified as current bank
borrowings.

29.

)

stRIRITREMBEE

31 December 2025
“ERF+ZA=+—H

(43)

A_E_RFERA_ R AERE
FrENBAR R —FHIEEERAG]
iREEM I (hRERE) &
EOE—SAEREME R —EBHE
MRELE > 48R AR 600,000,000
FTo

BHERMEEBETZESARE
150,000,0007c 2 EM E R E ° 1R 17
FAEETERERREF B AEET
EREXIERIE WERNBEEFE LA
B EDS1%IFTA# - M AEEEE
TECHRFTZA=+—HLEFER
PR ESIEAR  BEE TR E 1218
TN EMHEE ) WERER IR EKE
2 At HEDERRBIRITHEE-
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30.CONVERTIBLE BONDS

266

On 9 January 2023, the Company issued unlisted
convertible notes (the “Convertible Notes”) in principal
amount of HK$91,800,000, carrying interest at the rate
of 5.5% per annum, payable semi-annually in arrears.
The offering price was at 100% of the principal amount
of the Convertible Notes. The Company converted
HK$39,000,000 of the convertible bonds into share
capital and redeemed the remaining HK$52,800,000
in 2025, no convertible bonds outstanding as of
December 31, 2025.

The convertible bonds issued in 2023 have been split

30. AI$ARG &S

N_E=F—BhB > ARABETEE
%87391,800,0008 o F ) ZF5.5% 5 B
FEREYELZANIE LM RKEER (Ta
BMIRER)) - HEEATRREBRAEEH
B9100% c IR — B — R E » ZATH ol R
&%5+139,000,00078 7o A A& s » a1 BE (o]
§7 152,800,000 L RS HF+A
=+—B > B\ R EEZ AJIRRES

T =FETRBRESEOTAER

into the liability and equity components as follows: jﬁﬁ)ﬁ’z%*jﬁﬁﬂﬂ? :
RMB’000
ARETT
Nominal value of convertible bonds issued in 2023 A TE T ZFEBTW
AR ESEE 80,262
Equity component e E D (26,623)
Liability component at the issuance date RETHRENEESD 61,132
Interest expense FEMR% 11,565
Interest paid BEIFE (4,649)
Exchange realignment PE B E 912
Liability component at 31 December 2024 A ZEZNMF+Z/A=+—H
HNaEsy 68,960
Interest expense FEME 10,032
Interest paid EIHE (2,043)
Convert into ordinary shares BiAETIER (28,370)
Early redemption RBE&IE (47,937)
Exchange realignment FE R aAEE (642)
Liability component at 31 December 2025 N ZEZRF+ZA=+—H
SOE=RER (AN -
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31.DEFERRED TAX 31.IRIEFIE

The movements in deferred tax assets and liabilities FRNIRIERIBEE K S ENEFBEROT :
during the year are as follows:

N -
Deferred tax assets RIETRIAE &=
Change in fair Change in
Depreciation value of debt fair value of
and investments financial
Provisionfor  impairment at fair value liabilities
impairment  of property, through other Unpaid  Provision for Deferred  at fair value
of trade plant and comprehensive payrolland  impairment of Unrealised ~ government through Lease
receivables equipment Tax losses income accruals inventories profit grants  profitorloss liabilities Total
DEE MERE
F-LEN 2834
HEHE Aft2E BhtR
EREN  RRGRE Léti] KT i3 BRHAA

HEAERE RAE  BEBR  BERE  REHER  AEER  ARRE) GUNAEM 00 GER®  AReG it
RMBO  RMBOO  RWBOO  RWBOO  RWBOD  RMBOO  RVBOD  RWBOD  RVBOD  RMBOD  RMBOO
ARETR  ARBTR  ARETR  ARETR  ARWTR  ARBTR  ARETR  ARETR  ARETR  ARETR  ARETR

At 1 January 2024 RZEImE-A-H 12,926 667 1213 3% 12785 8,178 11833 9610 (108) 9418 7%
Defered tax creditedcharged to he statement £t/ (IR E) BREMELHE

of proft o loss during the year 10474 (326) (778) - (%67) 7524 2,989 2811 108 719% 29,089
Deferred tax charged to other comprefensive ~ ERMRBEMAENENETHE

income dluring the year - - - (1) - - - - - - (119)

(ross defored tax assets at 31 December 2024 ~F-MEFZA=1-BH

EEHEERLE 23400 31 11,355 il 11818 16,702 14822 12481 - 16,612 106,772
Defered tax credited(charged to the statement  ERtA/ (IR E) BEEH
of proft o loss during the year gL (4,926) 321 (3.229) - 459% (6,146) 9226 (219) 1,118 2469 2575
Deferred tax charged to other comprefensie ~ ERMBEEMRENEN
income during the year ELRE - - - 58 - - - - _ - 5%
Exchange redignment EREE - - 831 - - - - - - - 831

(ross deferred tax assefs at 31 Decamber 2005 “E-RE+ZAZ+-RH
EaERLE 18474 L] 8761 9 16413 9556 2048 12266 1118 30081 130,038
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31

268

Deferred tax liabilities

.DEFERRED TAX (continued)

Change in fair

31. 3%

ERIA (48)
IEIER A R

value of equity Change in fair
investments value of
designated Fair value Fair value financial
at fair value adjustments adjustments assets
through other arising from arising from at fair value
comprehensive acquisition of investment through Right-of-use
income subsidiaries properties profit or loss assets Others Total
BRRAR
EELE#HA
B2 @k RABEES
figgRE e kENE HAREN
NAAEE NAEEZ EEH SREEN
25 NREESE RREEEE NABEEH FREEE A Azt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
NEETT NEETT NS NG S NEETT NEHETT NEETT
At 1 January 2024 RIBZMEE-F-H (400) 52,800 - 33,647 8,830 13,792 108,569
Deferred tax charged/[credited) to the ERIRE/ G BERN
statement of proft or loss during the EILHE (FE7)
year (estated) - (350) 12,411 (15617) 6,701 4398 4388
Deferred tax orecited to other comprehensive MGt AR 2 ENES
income during the year EILHE Q - - - - - Q
Acquisition of subsidiaries WERBAT - (767) - - - - (767)
Exchange realignment ERHE - 305 - - - - 305
Gross deferred tax libltes at ZECMEHCA=+-H
31 December 2024 (estated) HREREEELE
(fn=5) (402 48,833 12411 17,930 15,531 18,190 112,493
At 31 December 2024 and At RIBE-ME+-B=1—H
1 January 2025 (restated) R-ECRE-RB-
(fo5)) (402 48,833 12411 17,930 15,531 18,190 112,493
Deferred tax charged!(credited) to the ERIGRE/ GEA)
statement of proft or loss during the year BRERMELRE - (4,075) 10273 (1,566) 21,7713 7.29% 33,701
Deferred tax orecited to other comprehensive Rt A B2 EES
income during the year BILRE 380 - - - - - 380
Exchange realignment ERHE - 3 - - - ) 87
Gross deferred tax liabites at 31 “ECRE+CAZ-AH
December 2025 BEREaRLE ) 4851 20,684 16,364 37,304 25,480 146,661
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31.DEFERRED TAX (continued) 31.
Deferred tax liabilities (continued)
For presentation purposes, certain deferred tax

assets and liabilities have been offset in the statement
of financial position. The following is an analysis of

the deferred tax balances of the Group for financial

reporting purposes:

FLEFIM
AR RIREE - U T A AR BIRE
BB Z IEIERR IR ER AT

Notes to Financial Statements B1F&#RzR M5

31 December 2025
“ERF+ZA=+—H

EIERRIA ()
IEERIE S & ()

B ATIEEREBEEEREREN

2025 2024
—E-RE “E-NE
RMB’000 RMB’000
AR®TT ARET T
(Restated)
(K& 51)
Net deferred tax assets recognised in REEM B R RERZ
the consolidated statement of TIEIRIAE E/3E
financial position 92,732 91,241
Net deferred tax assets included in ST AR EAAREIERIE
the disposal group (note 12) BESE (MH:E12) (27,039) -
Net deferred tax assets in respect of BRIFEKEERINIELERIE
continuing operations BEFE 65,693 91,241
Net deferred tax liabilities recognised in =~ RiF & ER T RER Z
the consolidated statement of RIERIBEEFRE (RES)
financial position (Restated) (109,357) (96,962)
Net deferred tax liabilities included inthe 5t A HE 4RI FRIEIR B E &
disposal group (note 12) PER (f¥sE12) 11,542 -
Net deferred tax assets in respect of BERFEREEFNIELERIE
continuing operations BEEFE (97,815) (96,962)
Net deferred tax assets and BRSEREEBRNEIERIE
deferred tax liabilities in respect of BEMELERIESREFEE
continuing operations (32,122) (65,721)
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31.

270

DEFERRED TAX (continued)
Deferred tax liabilities (continued)

The Group has tax losses arising in Chinese mainland
of RMB1,470,800,000 (2024: RMB854,748,000) that
will expire in five years for offsetting against future
taxable profits. Deferred tax assets have not been
recognised in respect of these losses as they have
arisen in subsidiaries that have been loss-making
for some time and it is not considered probable that
taxable profits will be available against which the tax
losses can be utilised.

The Group is liable for withholding taxes on dividends
distributed by those subsidiaries established in Chinese
mainland in respect of earnings generated from 1
January 2008. The applicable rate is 5% or 10% for the
Group.

At 31 December 2025, no deferred tax has been
recognised for withholding taxes that would be
payable on the unremitted earnings that are subject
to withholding taxes of the Group’s subsidiaries
established in Chinese mainland. In the opinion of the
Directors, it is not probable that these subsidiaries
will distribute such earnings in the foreseeable
future. As at 31 December 2024, the aggregate
amount of temporary differences associated with
investments in subsidiaries in Chinese mainland for
which deferred tax liabilities have not been recognised
totalled approximately RMB853,431,000 (2024
RMB1,119,144,000).
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32.SHARE CAPITAL 32. iR 7
Shares & 17
2025 2024
“E-RE “ETMF
Authorised: ERE -
10,000,000,000 (31 December 2024 10,000,000,0008% (Z & — 94
10,000,000,000) ordinary shares of +-B=+—8":
HK$0.1 each (HK$'000) 10,000,000,0008%) &%
EE 1B THEER
(FA7) 1,000,000 1,000,000
Issued and fully paid: BETRERE
1,437,970,357 (2024 1,382,418,166) 1,437,970,357/% (& — Y4 :
ordinary shares of HK$0.1 each 1,382,418,166f%) & Hx
(HK$’000) EEO1ETHEE
(F#A7) 143,797 138,241
Equivalent to RMB’000 HERARETT 123,571 118,469
A summary of movements in the Company’s share KRB RAEENEMAT -
capital is as follows:
Number of
shares in
issue  Share capital
BT
eavE S 4=] fg s
Note RMB’000
B 5% AREF T
At 1 January 2024 AZE_WNE—F—H 1,365,990,666 116,971
Exercise of share options TIERER 16,427,500 1,498
At 31 December 2024 and RCE_ME+ZA=+—H
1 January 2025 M_E_HFE—HF—H 1,382,418,166 118,469
Exercise of share options TR (i) 30,062,000 2,761
Exercise of convertible bonds TR ES (i 25,490,191 2,341
At 31 December 2025 N ZEMNE+ZA=+—H 1,437,970,357 123,571
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32.SHARE CAPITAL (continued)

272

Shares (continued)

U

(i)

The subscription rights attaching to 30,062,000
share options were exercised at subscription
prices ranging from HK$0.52 per share to
HK$1.76 per share, resulting in the issue of
30,062,000 shares of HK$0.10 each for a
total cash consideration, before expenses, of
RMB25,527,000. An amount of RMB 10,982,000
was transferred from the share option reserve to
the share premium account upon the exercise of
the share options.

Convertible bonds with a principal amount of
HK$39,000,000 were converted into 25,490,191
new ordinary shares of the Company at a
conversion price of HK$1.53 per share.

Details of the Company’s share option schemes and
the share options issued under the schemes are
included in note 33 to the financial statements.
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RR15 (48)

() 30,062,00017 FE AL IEFEMI HIERIEIE E 1%
NFERR052BTESRI. 76 TTHIR
FEE1TE » B E321730,062,0008 & i%
EEO0 108 TT IR » RINPREEZ H94R
RERBEAAR25,527,0007T © R
REETRE% > AR110,982,0007cE0E
B REERERMDRERR

)  Z~%%B39,000,00078 TTHI P ARG ESAE
BRI EEIR1.53B TEIR AR AT
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33.SHARE OPTION SCHEMES

Share Option Schemes

The Company adopted a share option scheme (the
“2010 Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 (as amended at the annual general meeting of
the Company held on 18 May 2018) for the purpose
of providing incentives or rewards to eligible persons
for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other
purposes as the board of Directors may approve from
time to time. Eligible persons of the 2010 Share Option
Scheme include any director or employee (whether full
time or part time), consultant or advisor of the Group
who, in the sole discretion of the board of Directors, has
contributed to or will contribute to the Group. The 2010
Share Option Scheme expired on 13 October 2020.

31 December 2025
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33.

274

SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

The Company adopted a new share option scheme (the
“‘New Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 30 October
2020 for the purpose of providing incentives or rewards
to eligible persons for their contribution to or potential
contribution to the Group and to enable the Group to
recruit and retain high-calibre employees and attract
human resources that are valuable to the Group, and
for such other purposes as the board of Directors may
approve from time to time. Eligible persons of the New
Share Option Scheme include any executive or non-
executive director including any independent non-
executive director or any employee (whether full-time
or part-time) of any member of the Group, any trustee
of a trust (whether family, discretionary or otherwise)
whose beneficiaries or objects include any employee
or business associate of the Group, any adviser or
consultant (in the areas of legal, technical, financial or
corporate management) to the Group, any provider of
goods and/or services to the Group who the Board
considers, in its sole discretion, has contributed to the
Group. The New Share Option Scheme will expire on
29 October 2030.

All schemes of the Company are available to the

Directors and employees (whether full time or part time)
of any member of the Group.
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33.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

The maximum number of unexercised share options
currently permitted to be granted under all schemes
of the Company must not, in aggregate, exceed 30%
of the total number of shares of the Company in issue
at any time. The maximum number of shares issuable
under share options to each eligible participant in all
schemes of the Company within any 12-month period
is limited to 1% of the shares of the Company in issue
at any time. Any further grant of share options in excess
of this limit is subject to shareholders’ approval in a
general meeting and certain disclosure and reporting
requirements.

31 December 2025
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33.

276

SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

The subscription price of share options is determinable
by the Directors, but may not be less than the
highest of (i) the Stock Exchange closing price of the
Company’s shares on the date of offer of the share
options; (i) the average Stock Exchange closing
price of the Company’s shares for the five trading
days immediately preceding the date of offer; and (iii)
the nominal value of the shares of the Company. A
consideration of RMB1.00 is payable on acceptance of
the offer of an option or options.

After 13 October 2020, no further options will be
granted under the 2010 Share Option Scheme.
However, the provisions of the 2010 Share Option
Scheme shall remain in full force to the extent
necessary to give effect to the exercise of any options,
which were granted during the life of the 2010 Share
Option Scheme, and may continue to be exercisable in
accordance with their terms of issue.

The New Share Option Scheme became effective
on 30 October 2020, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the New Share Option Scheme by
shareholders by resolution at a general meeting. The
maximum number of share options available for grant
under the New Share Option Scheme at 1 January
2025 and at 31 December 2025 were 77,814,466.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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33.SHARE OPTION SCHEMES 33. lER TR (&
(continued)
Share Option Schemes (continued) BRREE (&)
The following share options were outstanding under UTFBERARAB ZE—SFREREE1E
2010 Share Option Scheme of the Company during the THIE R TERREARE
year:
2025 2024
ZEZRE “EYE
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
hntE In#E
THITEE BREHE THTHE BREHES
HK$ HK$
per share ‘000 per share ‘000
gk TFhe sk B
AT BT
At 1 January n—BA—H 1.27 15,237 1.24 21,475
Exercised during the year FRITE 1.26 (12,750) 1.10 (4,948)
Forfeited during the year FREK - - 1.42 (1,290)
At 31 December Rt+ZRA=+—~H 1.33 2,487 1.27 15,237
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33.SHARE OPTION SCHEMES 33. lER TR (&
(continued)
Share Option Schemes (continued) BEtE (B)
The following share options were outstanding under the MUTAFERRRENBRESTEIETRER
New Share Option Scheme of the Company during the ITIEHBRRAE -
year:
2025 2024
ZEZRE “ETNE
Weighted Weighted
average average
exercise  Number of exercise Number of
price options price options
hntE m#E
THTEE BREHE THTHE BREHES
HK$ HK$
per share ‘000 per share ‘000
Bt TFhe Sk B
AT BT
At 1 January R—B—H 0.64 33,232 0.65 48,418
Exercised during the year FRITE 0.68 (17,312) 0.67 (11,480)
Forfeited during the year FREK 0.57 (2,349) 0.60 (3,706)
At 31 December Bn+—-_B=+—H 0.61 13,571 0.64 33,232
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33.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

Movements in the Company’s share options under
all schemes of the Company during the year are as

33

31 December 2025
“ERF+ZA=+—H

FEicREstE ()
AR E ()

FREATFMAEE N REBREZE
T :

follows:
Number of share options
BlRiEdE
Closing price of the shares
At Exercised At Date of Exercise Exercise of the Company immediately
Name or category of 1 January during 31 December grant of share periodof price of share before the date on which
participant SREHADER 2025 theyear* 2025 options ~ share options options  Vesting period options were granted
# SE0EE
= = 1SR mRE _ TEARRELEE
-B-B Eafif  =t-B  RHAE BREGES BREGEE  BES FARRGZETE
HKS per share
shiEn
Directors iz
Mr. Cao Yixiong Alan EMELE 300000 (300,000) - 22 November 1 December 1020 () One-third of the total number of the shere options granted are exercisable at any 1.020
2016 01710 fime on or after 1 December 2017; .
:g;/‘\g 21 November (| BEEREAHZ =52 -TR_E—tE+_A-BAZERARBERT
- 2026 )
s | ZI-tE (i) One-third of the total number of the share options granted are exercisable at any
+ZF-HE fime on or after 1 December 2018; and B .
:gir\g i g&&%m%?ﬁ(zzﬁz—ﬂm:g—/\ﬂ:ﬁ—Eﬁz%m B
“+-H (i) They remaining one-third of the total number of the share options granted are
exercisable at any time on or after 1 December 2019.
i) ERERRARZET= D2 —TR_E- MY B-BR2 REAEE
AT
200,000 (200,000) - 19Juy 2019 1 August 1.280 () One-third of the total number of the shere options granted are exercisable at any 0610
ZE-nf 2020t fime on or after 1 August 2020;
tA+hA 8%%/2@0%2 i %ﬁ%ﬂ%@&@%&iiﬂZ—ﬂﬁ:gigﬁ}\ﬁ—E@EZ%EW%EEW?
RH - é E (i) One-third of the total number of the share options granted are exercisable at any
ZZTE fime on or afte 1 August 2021; and ) B
tA+NE fi E&&%ﬁ&@&@%ﬂzzﬁz—ﬂm:gz—ﬁ/\H—EEZ’@EWF&M
(i) They remaining one-third of the total number of the share options granted are
exercisable at any ime on or after 1 August 2022,
(i) EEBRRRATZET= A2 UR_E_ZE)\A-RAZEEANER
fifge
300,000 (300,000) - 3Aprl 2020 16 Apri 0600 () One-third of the total number of the share options granted are exercisable at any 0480
o3 02110 fime on or after 16 Apr 2021;
mA=B 2 Ag[ 20%0 0 ERERERYL =02 -TR S -FRATARAZ KEAREAS
—_<— )
ME+7"HE (i) One-third of the total number of the share options granted are exercisable at any
e time on o ate 16 Apr 2022; and y )
mBZA un%&%E&@%ZE%Z—&%:E::K@H+ﬁEﬁz@Eﬁﬁ@wﬁ
(i) The: remaining one-third of the total number of the share options granted are
exercisable at any tme on or after 16 April 2023,
i) BEEREAZ BT 22— IR "B ZEMATARIZERARE
wfTEe
300,000 (225,000) 75000 24 October 1 November 0520 i) One-fourth of the total number of the share options granted are exercisable at 0530

2022 202310
ZECF 23 October
+BZ+mE 2032
5k

any time on or after 1 November 2023
) E&%HQIEZMZIHZ IR B =E+-A-HAzEAARERT

(i) One-lourlh of the total number of the share options granted are exercisable at
any time on or after1 November 2024;

) ERBREIR A2 AR _RET-A-DAZHEMHRRT

(i) One-fourth of the total number of the shere options granted are exercisable at
any time on or aftert November 2025; and
fi gﬁ%m%@%ﬁz%zfﬂm:giﬁfﬁﬁ —BRZEEFRERT
() The remaining one-fourth of the total number of the share options granted are
exercisable at any time on or after 1 November 2026,
1) %ﬁ%ﬁ%%?ﬁéﬂﬂz—ﬂﬁtg:ﬁﬁ—ﬁ —BHZEEANE
1%
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33.SHARE OPTION SCHEMES

+—H

(continued)

Share Option Schemes (continued)

FBAESTE (B

fERRtEStE ()

Number of share options
BlRiEdE
Closing price of the shares
At Exercised At Date of Exercise Exercise of the Company immediately
Name or category of 1 January during 31 December ~ grant of share periodof  price of share before the date on which
participant SHEHATER 2025 theyear* 20? options ~ share options options  Vesting period options were granted
it ot Bt
= N - - SEARALEE
-B-B  Eafif  =t-B  RHAE BREGES BREGRE  BES FARRBZETE
HKS per share
skin
Directors i3
Mr. Lau Chi Kit Ygirt 300,000 (300,000) - 22 November 1 December 1020 () One-hird of the total number of the share options granted are exercisable at any 1,020
2016 2017t timg on or after 1 December 2017;
:zj\g 21 November 0] gﬁ?ﬁﬁ%ﬁ%%&zzﬁzfﬂmigfffriﬂfﬁﬁi@ﬁ@ﬁﬁﬂ?ﬂﬁ
- 2026 )
Z+ZH II3-tE (i) One-third of the total number of the share options granted are exercisable at any
+2B-A% fime on or after 1 December 2018; and )
:giﬁg fi g&?ﬁﬂﬁ@?ﬂ?ﬁiﬁz—ﬁmig—/\ﬁiﬁ—EE&Zéﬁ@ﬁ%ﬁmﬁ
“+-8 (il Thé remaining one-third of the total number of the share options granted are
exercisable at any time on or after 1 December 2019,
i) ERRRRARZET= DR -5 7L¢+ F-REzBEARE
ffree
200,000 (200,000) - 9Ju|y 2019 1 August 1.280 () One-third of the total number of the share options granted are exercisable at any 0610
N 2020t fime on or after 1 August 2020;
tﬁ+7LE ngh/_ZEQZQ 0 ﬁ{é?%EQ&%E%&iEﬁi—ﬂfﬁ:gigﬁ/\ﬁ—EiZféﬁﬂﬁFsﬁWﬁ
R% - é E (i) One-third of the total number of the share options granted are exercisable at any
S - fime on or after 1 August 2021; and
tA+/R i g?ﬁ% BN =57 -T1 - F -5/ B-BRZAEARENG
(i) The remaining one-third of the total number of the share options granted are
exercisable at any tme on or after 1 August 2022,
(i) EREREAKZ BT =02 TN _F-"F)\B-RAZKEARERA
fifge
300,000 (300,000) - SApnI 2020 16 Apri 0600 () One-third of the total number of the share options granted are exercisable at any 0480
20210 fime on o after 16 Aprl 2021; ‘
IH B 2Apn\ 2030 (] %&?&H@&%?&ZE%Z—EJKJEZ—EH+/*\Eﬁ2f§ﬁﬂﬁﬁﬁﬂﬁ
)
IH +/ N E Ed (i) One-third of the total number of the share options granted are exercisable at any
e 23 fime on or after 16 Apr 2022; and 3 )
MAZH ) ERBRERYZ =02~ T S _EMATRESZ KERREAT
(il They remaining one-third of the total number of the share options granted are
exercisable at any tme on or after 16 April 2023,
i) BEBRELSZ B TR -IR S ZEMA /B2 ERARE
wfTRe
300,000 (225,000) 75000 24 October 1 November 0520 (i) One-fourth of the total number of the share options granted are exercisable at 0530
2022 202310 any time on or after 1 November 2023, ‘
- S 23 October (| EfEREA% NS 2R _B_ZE+-A-BAZERAEERT
TEZTEE 22 %)
-%Z (i) One-fourth of the total number of the share options granted are exercisable at
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any time on or after1 November 202¢;

) ERBRELH A2 -AR-F_RET-A-BAZRERBHRT

(i) One-fourth of the total number of the shere options granted are exercisable at
any time on or after1 November 2025; and -
(i) g&?ﬁm%Z[ﬂﬁZ*ﬂm:giﬁfﬁﬁ*EﬁZé&ﬂﬁFeﬁWh

R
() The remaining one-fourth of the total number of the share options granted are
exercisable at any time on or after 1 November 2026, .
) ﬁ}"éﬂ%%&zﬂlﬁz RZBZAET-F-BA BN
ATt
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“ZE_HE+ZA=+—H
Gl st ()
33.SHARE OPTION SCHEMES RSt (8
(continueqd)
- - }'L =1 .l_ ==
Share Option Schemes (continued) FBRRHEETE (8B)
Number of share options
BlRiEdE
Closing price of the shares
At Exercised At Date of Exercise Exercise of the Company immediately
Name or category of 1 January during 31 December ~ grant of share periodof price of share before the date on which
participant SHEHANER 2025 theyear* 20? options ~ share options options  Vesting period options were granted
it CECEE
tEIEf 128 mEE - -~ b ST
-B-B Eafi  =t-B KU BREGES BREGRE  BES FRARRGZEHE
HKS per share
shiEn
Directors iz
Mr. Lu Zhigjang ESRTE 225,000 (75,000) 150000 24 October 1 November 0520 f) One-fourth of the total number of the share options granted are exercisable at 0530
2022 20310 any time on or after 1 November 2023; o
St 23 October () ERBREEHNAZ-TR_E_=ET-A-BAZAREARERT
+AZ+mA 2082 %
Z8Z= (i) One-fourth of the total number of the share options granted are exercisable at
+-f-BE any fime on or after! November 2024,
+é¥i:ﬁ i) ERBRELS Y- TR EINET-B -z R ERRERT
—+=H )
(i) One-fourth of the total number of the share options granted are exercisable at
any }ime on or aftert November 2025; and ) .
fi) g&)&gwﬂazﬁZ—W@ZﬁH—H—Eﬁz«’é&fﬂﬁ%ﬁwﬁ
W) The remaining one-fourth of the total number of the share options granted are
exercisable at any tme on or after 1 November 2026, \
) EREREAS B TINZ IR _ERET-F-AAZRERRY
alisdd
MsHong Yu Hagt 400000 (200000 200,000 13 Januery 16 January 0560 () One-fifth of the total number of the share options granted are exercisable at any 0.560
2021 202210 fime on or after 16 January 2022,
:ﬁi—ﬁ 12 January () BEBREAYZ 17 -TR B ZE-E/BRZERARRAG
—AT=H 2031 )
ZEoCE (i) One-ffth of the total number of the share options granted are exercisable at any
AvAES fime on or ater 16 January 2023; )
zﬁijﬁ fi E&%H&@E&%Zﬁﬁzfﬁjm:@:iﬁfﬁJrﬁEﬁZ{é&ﬁﬁFaﬁWﬁ
B (i Onérﬂﬁh of the total number of the share options granted are exercisable at any
fime on or after 16 January 2024, )
(i) %&?&%@%@Zﬁﬁz—ﬁmigii—ﬁ TREGZEEARERT
) Oné-mh of the total number of the share options granted are exercisable at any
fime on or after 16 January 2025, and . B
) ERERERY 2 502 IR ZEZRE-R TARS 2 KEMRERG
) They remaining one-fith of the total number of the share options granted are
exercisable at any time on or after 16 January 2026.
() ERBRRASZETRAZ IR E-AE-A T B BAARE
fafree
600,000 (400,000) 200,000 30 September 1 October 0572 (i) One-fourth of the total number of the share options granted are exercisable at 0540
2022 202310 any time on or after 1 QOctober 2023;
T:E:iﬁ 30 September () ERBREAYZNAZ- TR _F-ZE+A-RAZBERREAN
=tH )

20

(i) One-fourth of the total number of the share options granted are exercisable at
any time on or after 1 Octaber 2024;

i) ERRRERH DG - TR S ME+A-DHZREAHERT

(i) One-fourth of the total number of the shere options granted are exercisable at
any time on or after1 October 2025; and

fi g@%ﬂ%%ﬁ%ﬁ(iﬁifﬁmlgiﬁﬁﬁf Rz &EMBEALT

(W) The remaining one-fourth of the total number of the share options granted are
exercisable at any time on or after 1 October 2026,

W) ﬁ%ﬁ%%@%@z@ﬂﬂz—ﬂﬁtgiﬁﬁﬁ —BHZEEANER
Re

345000 (2725000 700,000
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33.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

33.fEfeEst 8 (@)

fERRtEStE ()

Number of share options
Date of Exercise Exercise Closing price of the shares
At Granted  Exercised Forfeited A grant of period of price of of the Company immediately
Name or category of 1 January during during during 31 December share share share before the date on which
participant SEERAAEN 025 theyear  theyeart the year 2025 options options options  Vesting period options were granted
i
8 ot k-3
ot 13 128 B SEBRERNAS
-B-B  EREY  ERfE  EARN  Zt-B BHEH BREGRE BREGRE SE8 HxAFRAZETE
HKS per share
B
Other employees in aggregate £t E 8 A3t
(each not exceeding the 1%  (SEFBBER
individual limit) TRH1%)
1,149,000 - (1,089,000 - 60,000 22 November 1 December 1020 {) One-third of the total number of the share options granted are 1,020
216 21710 exercisable at any fime on or after 1 December 2017;
Z3-RE 21 November () BEBRELHZ =D -WRIF-tE+IB-BYZEA
+-B 20% [ARTEANE;
IR IE-tE (i) One-third of the total number of the share options granted are
tIR-RE exercisable at any time on or after 1 December 2018; and
kS i) BEEREREZ=NZ-IN"F-N\FT2A-RRA
-8 ABERGE R
Z+-8 (i) The remeining one-third of the total number of the share options
granted are evercisable at any fime on or after 1 December 2019,
i) BEBRREEZBT=52-TR_B-NETZF-BEZ
BEREERGE
1,046,000 - (046,000) - 100000 25May 2017 1June 2018 1760 f) One-third of the total number of the share options granted are 1,690
Bt oMy exercisable at any time on or after 1 Jung 2018;
IAZtER aw () BREREEHZZH2-TR-F-\ERR-BE24EN
E-\E BRATE,
AnA-HE (i) Onethird of the totel number of the share options grented are
CECtE exercisable at any time on or afer 1 June 2019; and
R TRE ) BRBRESH2 =57 -IN_F-NERB-RAZAAR
BHERGE; R
(i) The remeining one-third of the total number of the share options
granted are exercisable at any time on or after 1 June 2020.
i) ERBRELH BT =D -TN_ERERA-RYZR
HARERTE.
2,750,000 - (2,200,000 - 550,000 4 December 16 December 1442 {) Onethird of the total number of the share options granted are 1430
07 018t exercisable at any fime on or after 16 December 2018;
Z2-tE  §December () BEBRESEZ=A2-IN_E-NETZATABIZE
TZAMA €07 HARENTE;
II-)\E (i) One-third of the total number of the share options granted are
TZBtAE exercisable &t any time on or after 16 Decermber 2019; and
EIECtE i) BEBRESEZ=A2-INF-NETZATABIZE
2Az8 ERREAGE &
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(i) The remaining one-third of the total number of the share options
qranted are exercisabe at any fime on or afer 16 December 2020.

i) ERBREEH BT=D2-TN_E_EETZATSEY
JREPRBRTR
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“EChRFE+ZA=1+—H

33.SHARE OPTION SCHEMES 33. BB tEEtE) (B)

(continued)
- - A 3 ==
Share Option Schemes (continued) B E (&)
Number of share options
BRiEYE
Date of Exercise Exercise Closing price of the shares
At Granted  Exercised Forfeited At grant of period of price of of the Company immediately
Name or category of 1 January during during during 31 December share share share before the date on which
participant SEERATER N5 teyear  theyeat  theyear 0% options options options  Vesting period options were granted
i
i k-3
ZECRE 128 B SEERERLAN
-B-B  EREY  ERAE  ERRM Zt-B BULEH BREOEN BREGEE SE4 HEATRAZEHE
HKS per share
SR
Other employees in aggregate £t B8 A3
(each not exceeding the 1% (S EFBA(ERI
individual imi) TEhi%)
8,292,000 - (6515000 - 1,777,000 19July 2019 1 August 1280 () Onehird of the total number of the share options granted are 0610
Z3-fE 02010 exercisable at any fime on or ater 1 August 2020);
tAThE 1820 () BEBREEHZ=A2-IN_E_RE\A-BALERER
ut BRNTE;
N\A-BZ {i) One-thid of the total number of the share options granted are
“ECE exercisable at any fime on or after 1 August 2021; and
tA+/E | ERBRESH2 =07 -IN_B_—-E/\B-Re2%4R
BERE R
(i The remaining one-third of the total number of the share options
granted are exercisable at any fime on or after 1 August 2022.
) BEEREEEZBET=02-TR-F_ENA-Bazk
EEEEAR:
400,000 - (400,000) - - 3Api2020 16 Apr 2021 0800 () One-third of the total number of the share options granted are 0480
“ECEE to2 Aprl exercisable at any time on or afer 16 Apr 2021;
MA=R 2030 (| ERBRELH,=57-IN_E_-EOATRALZER
8-f AREAGE;
RE+7RE {i) One-thid of the total number of the share options granted are
3%k exercisable at any time on or afer 16 April 2022; and
REZH i EEBREERZ =D RS ZEMBARYZER
ABHRHE; R
(i) The remaining one-third of the total number of the share options
Qranted are exercisable at any fime on or after 16 Apri 2023,
) EEBREEEZBET=A2-TR-F_ZERATAREZ
SERREATRE:
1,800,000 (1,200,000) (200,000) 400000  13Januay 16 January 0560 () Oneitth of the total number of the share options granted are 0.560
2021 021 exercisable at any fime on or after 16 January 2022;
ZRC-E 0 12y () ERBRESH 1R -IN_B_E-ARALZAR
-ftzR 031 [EEBATE;
31Tk (i) One-fith of the total number of the share options granted are
-At1BE exercisable at any fime on or after 16 January 2023;
g-f () ERBRELTZIAZ-TRIBCZE-AREACRE
-B+ZA ABEATE;

(i) One-fifth of the total number of the share options granted are
exercisable at any time on or after 16 January 2024;

i) ERBRESH2 1D -IN_B_RE-BRAG2 AR
BERGES

(v} One-fitth of the total number of the share options granted are
exercisable at any time on or after 16 January 2025; and

v ERBRELH 2 187N "B RE-AALZ AR
ABERGE R

(v} The remaining one-fifth of the total number of the share options
granted are evercisable at any fime on or after 16 January 2026.

() ERBRESH BTRA2-TR_EAE-At5Ed2
BEREERGE
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31 December 2025
“EChRE+ZA=+—H

33.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

33

JEkRiEStE (B

fERRtEStE ()

Number of share options
BRiEYE
Date of Exercise Exercise Closing price of the shares
At Granted  Exercised Forfeited A grant of period of price of of the Company immediately
Name or category of 1 January during during during 31 December share share share before the date on which
participant SEERLIER %5 theyear  theyeart  theyear ] options options options  Vesting period options were granted
i
i 85k
ZECRE 128 B SEERERLAS
-B-B  EREY  ERfE  ERRN  Zt-B BhLES BREOEN BREGEE SE4 HEATRAZEHE
HKS per share
ShiEn
Other employees in aggregate B8 A3t
(each not exceeding the 1% (S EFBA(ERI
individual fimit) RE#1)
7,197,000 - (5614000 (12000) 1,571,000 2 September 16 September 0910 () One-third of the total number of the share options granted are 0840
201 021 exercisable at any fime on or after 16 September 2022;
Z2TE 1 Seplember () BEBREEHZ=AZ-INEZEARTABICER
nAZH 2031 ABEATE;
S (i) One-third of the total number of the share options granted are
NEHAE exercisable at any time on or after 16 September 2023; and
ZE=-f i) BEBREEEZ=A2-INCEZEARTRRICER
hA-§ ABHRHE R
(i) The remaining one-third of the total number of the share options
qranted are exercisable at any fime on or after 16 September 2024,
i) BREREEEZBET=H2-TR-F_REAAAREZ
GEAREANR.
22,410,500 - (93730000 (21380000 10,899,500 30 September 1 Qctober 05872 () One-fourth of the tofal number of the share opfions granted are 0540
2022 20231 exercisable at any fime on or after 1 October 2023;
ZECTE 30 September (| ERBRELH M3 Z-IN_B_E+A-RAZRAR
AB=1H 032 RRATE,
e S (i) One-fourth of the total number of the share options granted are
TA-8% exercisable at any fime on or after 1 October 2024;
S ) BEBREEHZNAZ-IN_E_NETA-AHERER
fBZtE BREAE;
(i) One-fourth of the total number of the share options granted are
exercisable at any time on or after1 October 2025; and
i) BEBRESEZNAZ-IN-FRETA-ARZEAR
BERGE; &
(v} The remaining one-fourth of the total number of the share options
granted are evercisable at any fime on or after 1 October 2026.
) BEBRREZ 2 BTNA2 - TR _EAETA-RY2E
HARENTE.
45,044,500 - (273370000  (2:350,000) 15,357,500
48,469,500 - (0062000  (2:350000) 16,057,500
* The weighted average closing price of the Company’s * EERHEREITER BRI AR B RMH

shares immediately before the exercise dates of the share
options was HK$2.18 per share.
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33.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

The exercise prices and exercise periods of the share
options outstanding at 31 December 2025 are as

31 December 2025
“ERF+ZA=+—H

3. FEie st el (8
AR E ()

A TECRF+ A=+ —RERTENE
RAERITTIEERATERIMT ¢

follows:

Exercise price
Number of options per share Exercise period
fEREHE BRITEE 171EHA
60,000 HK$1.020 1 December 2017 to 21 November 2026

1.02078 7T B2t HF+A—HEIZZRF+—AZ+—H
100,000 HK$1.760 1 June 2018 to 24 May 2027

1.7608 7T —E-N\ERB—HEZZ-tHFHRA-+MEAH
550,000 HK$1.442 16 December 2018 to 3 December 2027

1,442 7T —E-N\EFE+ZB+ARHEZZEtHF+"H=H
1,777,000 HK$1.280 1 August 2020 to 18 July 2029

1.2808 7T BEIEFNA—HEIZEAFttE+NH
600,000 HK$0.560 16 January 2022 to 12 January 2031

0.560% 7T —ETTHF—RB+ARAHEZZE=—F%—HB+°H
1,571,000 HK$0.910 16 September 2022 to 1 September 2031

0.9108 7T TEITFAA+AREEIZE=—FNA—H
11,099,500 HK$0.572 1 October 2023 to 30 September 2032

0.5728 7T TEC=F+A—HBEIZ="FhA=+H
300,000 HK$0.520 1 November 2023 to 23 October 2032

0.520% 7T B F+—HA—HEZIZE=ZF4+BZ+=H
16,057,500

No share options were granted during the year ended
31 December 2025 (2024: nil).

BE_Z_ A+t _RA=+—HLFEUIE
TEZ&TEHE%J&% (CEMF  2)) 0
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31 December 2025
“ECHRF+-B=+-H

33.SHARE OPTION SCHEMES

286

(continued)
Share Option Schemes (continued)

The 30,062,000 share options exercised during the
year resulted in the issue of 30,062,000 ordinary
shares of the Company and additional share capital
of HK$3,006,200 (equivalent to RMB2,761,000) and
share premium of HK$24,761,000 (equivalent to
RMB22,766,000).

At the end of the reporting period, the Company had
outstanding share options for the subscription of
16,057,500 shares under all schemes of the Company,
which represented approximately 1.12% of the issued
share capital of the Company as at that date. The
exercise in full of the outstanding sh are options would,
under the present capital structure of the Company,
result in the issue of 16,057,500 additional ordinary
shares of the Company and additional share capital
of HK$1,606,000 (equivalent to RMB1,451,000)
and share premium of HK$9,969,000 (equivalent to
RMB9,004,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 11,313,500 share options
outstanding under all schemes of the Company, which
represented approximately 0.78% of the Company’s
shares in issue as at that date.
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3. MBSt (B

fERRtEStE ()

380,062,000 B IR EE T > XA T
M #%1730,062,0008% % 48 i% » A& A8 0
3,006,200 ¢ (1BE R AR1E2,761,0007T)
A EE A RR A 5 824,761,00058 7T FEER AR
02 766,0007T) °

R|ER > AABHEBRITERERE 7]
AR AT A B T16,057,5008% 5%
B EERARATAREEINEZRTREAN
112%  IRIBEARNBEINIREEAZRE 2@
TERTEERESERE1T16,057,500
AR B REINE BRI 0 U BRI AR
1,606,000/8 7T (HHE1 A E#1,451,0007T)
T2 B 15 1 189,969,000 7T (HHE 1 AR
9,004,00070) (NPFIERAEEITRESZ AL ©

RZFUHBRTEMBER REXQFFR
Bt RABHEAR11,313,60018 RITHERE
g HERETRABANERBETRELY
0.78%°



Notes to Financial Statements BAFEIRRMIzE

34.RESERVES

The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes in
equity in the financial statements.

Merger reserve

The merger reserve of the Group represents the capital
contributions by Dr. Dong Li, a director and controlling
shareholder of the Company, to the subsidiaries directly
held by Dr. Dong Li before the group reorganisation
on 8 June 2010 and, in the case of an acquisition
of an additional equity interest in a non-wholly-
owned subsidiary, the difference between the cost of
acquisition and the non-controlling interests acquired.

Statutory reserve fund

In accordance with the PRC Company Law, the PRC
subsidiaries of the Group are required to allocate 10%
of their profit after tax to the reserve fund until this
reserve reaches 50% of the registered capital of the
PRC subsidiaries. Subject to certain restrictions set out
in the Company Law of the PRC, part of the reserve
fund may be converted to increase paid-up capital/
issued capital of the PRC subsidiaries, provided that
the remaining balance after the capitalisation is not less
than 25% of the registered capital. The reserve fund of
the PRC subsidiaries amounted to RMB407,899,000
and RMB392,187,000 as at 31 December 2025 and
2024, respectively.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all foreign
exchange differences arising from the translation of
the financial statements of companies outside the
PRC. The reserve is dealt with in accordance with the
accounting policy set out in note 2.4.

31 December 2025
“ERF+ZA=+—H

34. #1E

FEBAFERBEFENRESEANRESE
HBERNEVBRENGSEaEFHRPE
Bljo

Gt

FEENSHREBRRALADESFRIERRKR
EFFLIN T -TF B /\BEEEER
mHABEFANNB AR EE RHE—
BIF2ENB AT 2 HthiEm B A UESRL
KR PRI EE IR m ~ IRV ERR

EEREE

RIEFEABE AEBNTEMBEABE
BHEBENRBEF0%EAEE TS
BHEZREEDTMERS0%2 1 o FEH
BlABIEFTEANE FRREIFRET » #8B97ARE
NFER AT UER LIS NP ENBA SR
BABEBITRA EWRERMEBORIERES
BRBMMER M E A& B925% © R E B A B
HWABERN _E_HAEN_E_ONFE+_4
=+—H2 5% AR8407,899,0007t R AR
#£392,187,0007T

B 52 R Eh e
S B b CUERT A R E R B SMAF]

M mARMEENEREZTR - ZRFEREN
PYEE2 ARV S SR ERIE ©
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31 December 2025
“ETARF+ZHA=+—H

34.RESERVES (continued)
Share option reserve

Details of the Company’s share option schemes and
the share options issued under the schemes are
included in note 33 to the financial statements.

Fair value reserve

The fair value reserve comprises the fair value
differences arising from the revaluation for the
equity investments designated at fair value through
other comprehensive income and debt investments
designated at fair value through other comprehensive
income.

35.NOTES TO THE
CONSOLIDATED STATEMENT
OF CASH FLOWS

(@) Major non-cash transactions

During the year, the Group had non-cash
additions to right-of-use assets and lease liabilities
of RMB111,041,000 (2024: RMB57,967,000)
and RMB111,041,000 (2024: RMB57,967,000),
respectively, in respect of lease arrangements for
property, machinery and other equipment.
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34.

35. #

fEf (&

E-io g S

BRIAAT IR B R R S B TR0
BRIBSEIS ) BRSBTS
AnEEHHE
ARBEHERREBEETRANEES
BiEt At R E IR R E IR

ARBEZFFAHMEER@ENERRE
R REEETRERM

I
-| l]'

RERERMEE

(@) FEIFRERH

TR REBMYE KB REMKE
HMEZHzFAREEREESEN
IEREARE D B2 AREE111,041,0007T

“Z2 T - ARM57,967,0007T) K
AR#8111,041,0007c (T2 A A
B #57,967,0007T) ©
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31 December 2025
“ERF+ZA=+—H

35.NOTES TO THE B.iFREERERMWEE &
CONSOLIDATED STATEMENT
OF CASH FLOWS (continueqd)

(b) Changes in liabilities arising from (b) MEEHEEZEBEH
financing activities

2025 —TREF
Bank and Lease Convertible
other loans liabilities bonds

RIT R

HtE®  HE&E TRRES
RMB'000  RMB’000  RMB’000
AR®ETT ARETT ARBTR

At 1 January 2025 RW_E_R&E—F—H 5,121,531 88,228 68,960
Changes from financing cash flows HERERELH 536,750 (41,438) =
Equity component of convertible bonds  BI4A& {& % A9 25 2F 7 - - (28,370)
Early redemption EERIE - - (47,937)
Termination of leases BIERS - (946) =
New leases WHEE - 111,041 =
Foreign exchange movement HNE ) (25,011) 2,960 (642)
Interest expense MERX - 7,325 10,032
Interest paid BENHE - - (2,043)
At 31 December 2025 RZZZRE

+ZB=+—H 5,633,270 167,170 -
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31 December 2025
TECRFE+ZA=+—H

35.NOTES TO THE
CONSOLIDATED STATEMENT
OF CASH FLOWS (continued)

290

35. 4251

(b) Changes in liabilities arising from

HEMERMEE (B

b) MEEFHEEZERED

financing activities (continued) (#&)
2024 —ETOE
Bank and Lease  Convertible
other loans liabilities bonds
RITR
HMER HEEE TaRkES
RMB’000 RMB’000 RMB’000
ARBTT ARETRT ARBTT
At 1 January 2024 ATETME—H—H 4,457,363 47,142 61,132
Changes from financing cash flows MBERETRELE 622,547 (23,637) -
Acquisition from subsidiaries s BB AT - 3,057 -
Termination of leases #KIEME - (4,892) -
New leases MHEE - 57,967 -
Foreign exchange movement SMEE D) 41,621 3,622 912
Interest expense MERX - 4,969 11,565
Interest paid B E - - (4,649)
At 31 December 2024 R EIUFE
+ZRB=+—H 5,121,531 88,228 68,960
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35.NOTES TO THE
CONSOLIDATED STATEMENT
OF CASH FLOWS (continued)

(c) Total cash outflow for leases

The total cash outflow for leases included in the

31 December 2025

“EChRFE+ZA=1+—H

(c) HERERHLEEE

35. A IREMERME (&

SPARERERZEERSR LG

statement of cash flows is as follows: nr
2025 2024
—E_RE —EUE
RMB’000 RMB’000
AR®TT AREF T
Within operating activities FTARE EH 33,839 27,538
Within investing activities FFAREES 39,360 1,996
Within financing activities STAREEE) 41,438 23,637
Total 485t 114,637 53,171
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31 December 2025
“ETARF+ZHA=+—H

36.PLEDGE OF ASSETS 36. EEKF

Prepaid Property,
land lease plant and Investment Pledged Trade
payments equipment Properties deposits Inventories receivables Total
Attt LES
HEME BERRE REME BiERER 78 EBRRWSE Azt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTTT NEETT NG S N ST NS NS AEBTTT
(note 17) (note 15) (note 16) (note 26) (note 21) (note 22)
(HfE17) (Hf&15) (Hf&16) (Hi3t26) (HfsE21) (f522)
31 December 2025 ZZZRE+ZA=+-H
Interest-bearing bank borrowings st B RT1EE (&)

(note 29) 99,425 183,004 526,106 3,533 74,500 472,998 1,359,566
Bills payable (note 27) FEFTZHE (H327) - - - 285,520 - - 285,520
Issue of letters of credit BUHERE - - - 280,009 - - 280,009

99,425 183,004 526,106 569,062 74,500 472,998 1,925,095
31 December 2024 —Z-WE+-A=1+-H
Interest-bearing bank borrowings 5t BSETEE (HzE29)

(note 29) 106,252 392,715 412,807 45,104 49,500 611,395 1,617,773
Bills payable (note 27) R ES AR - - - 326,764 - - 306,764
Issue of letters of credit RHERH - - - 290,160 - - 290,160

106,252 392,715 412,807 662,028 49,500 611,395 2,234,697

244

37.COMMITMENTS 37. 7Kk
(@ The Group had the following contractual @ MPHRERFR AEBBUTEAIAGE !

commitments at the end of the reporting period:

2025 2024

_E_REF —_E_mE

RMB’000 RMB’000

ARETFT AR¥TF T

Land and buildings T RIEF 75,982 102,469

Plant and machinery iR 5= K 1% 2% - 75,235
Capital contribution for financial assets 12 'A 7 BEE Bt ABzEH

at fair value through profit or loss THEBENTE 2,500 32,500

Total 4mst 78,482 210,204
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31 December 2025
“ERF+ZA=+—H

38.RELATED PARTY
TRANSACTIONS

(a) BRZEFHBHRREMM G FLRB
S0 AEEEFEATEERNAUT

(@) In addition to the transactions detailed elsewhere
in these financial statements, the Group had the

following material transactions with related parties FERS
during the year:
2025 2024
“EZREF “ETMF
Notes RMB’000 RMB’000
B 5 AR®TT AREF T
Purchases of equipment from BRIEATIHEEHRE
related companies (i)
Related companies owned by EZF1E+ RHBIE A+
Dr. Dong Li and his associates ~ #EABRIEE A S 61,468 5,377
Purchases of raw materials [RBIEATBERMF
from related companies (i)
Related companies owned by B8 R EBEE A L+
Dr. Dong Li and his associates ~ #HB RFE AT 279,631 134,243
Sales of products to related RRIEATHEER
companies (i)
Related companies owned by EZELIRHEBE AT
Dr. Dong Li and his associates A RAEAE 80,171 91,184
Interest expense to related [AEIEALTZHFIE
parties (352 (b)
Non-controlling shareholders of i@ A & Z JEIEAAZER
subsidiaries (b-i) - 1,258
Loans from ultimate holding REERABIER
company (b-iii) 870 -
Dr. Dong Li EXEL (o-iv) 3,652 -
Total 4azt 4,522 1,258
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31 December 2025
“ETARF+ZHA=+—H

38.RELATED PARTY
TRANSACTIONS (continued)

294

(a) (continued)

Note:

M

The purchases of equipment, purchases of raw
materials and sales of products with the related
companies were made according to prices mutually
agreed between the parties on terms not less
favourable to the Group than terms available to or
from (as appropriate) independent third parties.

The related party transactions in respect of
the purchases of equipment, purchases of raw
materials and sales of products above also
constitute connected transactions or continuing
connected transactions as defined in Chapter 14A
of the Listing Rules.
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3.FAEANTRZ (B)

(a)
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Mok -

(0

HRERARETRA RMHBER
EmHENREXBEZRENERZSE
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31 December 2025

38.RELATED PARTY
TRANSACTIONS (continued)

(b) Outstanding balances with related

B.RAEANLRZ (&

“ZE_HE+ZA=+—H

(b) ERAEANLHREELER

parties:
Due from related parties Due to related parties
FEEIEA LS FEfIRAEALRE
2025 2024 2025 2024
—ECERE “EIEF —EZRE “ETmE
Notes RMB’000 RMB’000 RMB’000 RMB’000
Bzt AREFT ARETT ARBTR ARBT®
Current: TRE
Non-controlling and MEAE Z?F?”Hx
senior management RERERE
of subsidiaries B (i) - - - 29,258
Related companies BT REBE
owned by Dr.DongLi ~ ATHEAEMNEE
and his associates NG (i 37,802 31,060 298,975 53,447
Loans from ultimate RIEERABER
holding company (i) - - 36,014 -
Dr. Dong Li EEhN () - - 95,026 -
37,802 31,060 430,015 82,705
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31 December 2025
“ETARF+ZHA=+—H

38.RELATED PARTY
TRANSACTIONS (continued)

296

(b) Outstanding balances with related
parties: (continued)

Notes:

M

(i)

(i)

()

As at 31 December 2024, a loan amounting to
RMB8,000,000 from non-controlling shareholders
of a subsidiary was unsecured, bore interest rate
at 4.35% per annum and repayable on demand.
The unpaid interests as at 31 December 2024 were
RMB1,258,000. Such amounts were fully repaid in
2025.

As at 31 December 2024, a loan amounting to
RMB20,000,000 from senior management of
subsidiaries was unsecured, bore interest free and
repayable on demand. Such amounts were fully
repaid in 2025.

As at 31 December 2025, the balances of
related companies owned by Dr. Dong Li and his
associates with an amount of RMB298,975,000
(2024:RMB53,447,000) were traded in nature,
unsecured, interest-free and repayable on demand.

During the year ended 31 December 2025, Master
Alliance Investment Limited, an entity controlled
by Dr. Dong Li, provided loan to the Group in
the amounts of USD5,000,000(equivalent to
RMB35,144,000).The loan was unsecured, bore
interest rate at 8% per annum and repayable on
demand. The unpaid interests as at 31 December
2025 were RMB870,000.

During the year ended 31 December 2025, Dr.
Dong Li provided loans to the Group in the amounts
of USD23,000,000(equivalent to RMB161,782,000),
of which USD10,000,000(equivalent to
RMB70,408,000) has been repaid in 2025. The
loans were unsecured, bore interest rate at 8% and
repayable on demand. The unpaid interests as at
31 December 2025 were RMB3,652,000.
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8.FEANLRZ 4B)

(b) HERREALTBIKRMEBLELR
(#)

Mt

@

(i)

(i)

)

A TECNE+"RA=+—H"%KE
—HENBRTRZIFERRREZEMA
R 158,000,0007T #% SEHE 7 ~ 4R =X
4.35%FT B RBERBEREE - _-F
THE+ZRB=+—HZROMER
AE1,258,0007t - BRARIEE R =
TTRETHEER-

RIEZME+ZA=+—H kA
MBATDSHREEBZERARKE
20,000,0007T 4 K17 2 B KB
EREBE -BHAFBEBENRIZRE
EHEE

RIZZAFE+"A=+—H'&F
BERHEBEATEANBAEATN
#HeR AR 16298,975,0007T (ZZF Y
F AR ¥53,447,0007T) B E M
B BRI RERBREREE

HE_Z-_RA+-A=+—HILE
B> BEEB LTS 2 EEMaster
Alliance Investment Limitedis) 2 £ &
RHEN £3845,000,000% 75 (18
B ARM®35,144,0007T) c ZEAA
IR R EMNESUTERBRE
KREB-R_ZHE+Z ﬁ +—
H X2 AFE A ARES870,0007T ©

BE-_Z-H+ZHE=+—H1
FE - EFfi T oA EBREER
23,000,000 7T (HHER AR
161,782,0007t) > HH110,000,000%
7T (FHEMN AR #70,408,0005T) B
RIZ_hFEE - ZEENAER
28 % T B R BREREE
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31 December 2025
“EAFE+Z"A=+—H

38.RELATED PARTY 38.FAEANLRZ (&
TRANSACTIONS (continued)
(c) Compensation of key management (c) =EEFEEEAENIME:
personnel of the Group:
2025 2024
ZEZRE “E U
RMB’000 RMB’000

ARBTRT ARETT

Basic salaries and other benefits HEAFFEREMER 18,965 10,299
Equity-settled share option expenses LU 4 EHIEE IS HERT X - 631
Pension scheme contributions RIRBEEIMHER 287 202

19,252 11,152
Further details of directors’ emoluments are EHERNE 2 E— P BHNTE
included in note 9 to the financial statements. HRFRMIETO o
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31 December 2025
“ECHRF+-B=+-H

39.FINANCIAL INSTRUMENTS BY

208

CATEGORY

The carrying amounts of each of the categories of
financial instruments as at the end of the reporting
period are as follows:

39. AR DTN ER T A

BRI ERMTARRSHARPEREENT

2025 “ECRE
Financial assets EREE
Financial
assets at
fair value
through Financial assets
profit or at fair value through
loss other comprehensive income
BAREE
ZF:tA
B BARBESHHA
tREE Htt2EKRENEREE
Financial
Mandatorily assets at
designated Debt Equity amortised
as such investments investments cost Total
st Sl
G HEZ
MILEE BEKE HEURE EREE st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR¥ETRT ARETT ARETRT ARETR
Equity investments designated ~ $STEIRA A EEE
at fair value through other HAHMEERE
comprehensive income MERERE - - 2,912 - 2,912
Debt investments at fair value BRRBEEHA
through other comprehensive Hith 2 EmUaE
income BEERE - 156,214 - - 156,214
Trade receivables BAEWRE - - - 2446873 2,446,873
Financial assets included in BPNERE SR
prepayments, other receivables  FEU B R Efth
and other assets BENSHEE - - - 275,005 275,005
Financial assets at fair value BRaBEEHA
through profit or loss BRNEREE 338,548 - - - 338,548
Pledged deposits BREER - - - 537,069 537,069
Cash and cash equivalents RERBEEEY - - - 658,179 658,179
Total Bt 338,548 156,214 2,912 3,917,126 4,414,800
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39. AR DTN ER T A

CATEGORY (continued) (#)
Financial liabilities THEaE
Financial
liabilities at
fair value
through
profit or
loss
BAREE
EEEtA
BEH
EHaRE
Financial
Mandatorily liabilities at
designated amortised
as such cost Total
REBHEm A
E] SHEN
WMLEIEE TREE HEt
RMB’000 RMB’000 RMB’000
ARETRt AR®FTT AR®ETR
Trade and bills payables BSRNTIBERECER - 2,855,679 2,855,679
Financial liabilities included in A B AR TIE R A &
other payables and accruals Nemasd - 148,192 148,192
Lease liabilities HEAR - 2,509 2,509
Financial liabilities at fair value BARBEZEABEN
through profit or loss TRIBRE 7,431 - 7,431
Interest-bearing bank borrowings SHERTTEE - 5,140,955 5,140,955
Total 4ast 7,431 8,147,335 8,154,766
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39.FINANCIAL INSTRUMENTS BY

390. AR DTN ER T A

" — =
CATEGORY (continued) (#)
2024 —EomeE
Financial assets ETREE
Financial
assets at
fair value
through Financial assets
profit or at fair value through
loss  other comprehensive income
BARBE
== TEN
Bl BARBEEBHA
EHEE Htt2ERaENEREE
Financial
Mandatorily assets at
designated Debt Equity amortised
assuch  investments  investments cost Total
BEHER AR
Gl HEZ
jflii=nd RERE EalRE EHEE st
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
ARBTr ARETR ARBTr AREFTR ARETx
Equity investments designated SRR A ABELS)
at fair value through other SAHMEEIEDN
comprehensive income ERURE - - 1,393 - 1,393
Debt investments at fair value BRREBEEEHA
through other comprehensive Hitn2EWRRNES
income ®E - 161,166 - - 161,166
Trade receivables B A RNFIE - - - 3704278 3,704,278
Financial assets included in AN TIE Hith
prepayments, other receivables  FEFUBRAMEE
and other assets NEMEE - - - 301,115 301,115
Financial assets at fair value BRREEEE A
through profit or loss BaleREE 330,441 - - - 330,441
Pledged deposits BIRFER - - - 662,028 662,028
Cash and cash equivalents RERREEEY - - - 743,975 743,975
Total st 330,441 161,166 1,393 5,411,396 5,904,396
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39.FINANCIAL INSTRUMENTS BY 39.1%#8R TSR T A
CATEGORY (continued) (#&)

Financial liabilities ERBE

Financial
liabilities at
fair value
through
profit or
loss
BRAREE
SEEtA
BEN
ERMERE

Financial

Mandatorily liabilities at

designated amortised
as such cost Total

58 1) sHEN
MILHEE TREE st
RMB’000 RMB’000 RMB’000
AR®TFT AREFTRT ARETET

Trade and bills payables BSRNTIBERECER - 2,603,037 2,603,037
Financial liabilities included in AR IR R S & K

other payables and accruals THBE - 233,845 233,845
Lease liabilities HEaR - 88,228 88,228
Financial liabilities at fair value through BARBEESH ABRN

profit or loss THaE 10,371 - 10,371
Interest-bearing bank borrowings HERITEE - 5,190,491 5,190,491
Total st 10,371 8,115,601 8,125,972
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40.FAIR VALUE AND FAIR VALUE

302

HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments approximate to their fair values.

Management has assessed that the fair values of
cash and cash equivalents, pledged deposits, trade
receivables, trade and bills payables, financial assets
included in prepayments, other receivables and other
assets and financial liabilities included in other payables
and accruals, approximate to their carrying amounts
largely due to the short-term maturities of these
instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the
Group’s management and the audit committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation.
The valuation is reviewed and approved by the Group’s
management. The valuation process and results are
discussed with the audit committee twice a year for
interim and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values.
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Notes to Financial Statements BAFEIRRMIzE

40.FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of the non-current portion of interest-
bearing bank borrowings approximate to their
amortised costs which have been calculated by
discounting the expected future cash flows using rates
currently available for instruments with similar terms,
credit risk and remaining maturities. The changes in fair
value as a result of the Group’s own non-performance
risk for interest-bearing bank borrowings as at 31
December 2025 were assessed to be insignificant.

The fair values of unlisted equity investments at fair
value through profit or loss have been estimated
using a market-based valuation technique based on
assumptions that are not supported by observable
market prices or rates. The valuation requires the
directors to determine comparable public companies
(peers) based on industry, size, leverage and strategy,
and to calculate an appropriate price multiple, such
as enterprise value to earnings before interest,
taxes, depreciation and amortisation (‘EV/EBITDA”)
multiple and price to earnings (“P/E”) multiple, for
each comparable company identified. The multiple
is calculated by dividing the enterprise value of the
comparable company by an earnings measure. The
trading multiple is then discounted for considerations
such as illiquidity and size differences between the
comparable companies based on company-specific
facts and circumstances. The discounted multiple is
applied to the corresponding earnings measure of
the unlisted equity investments to measure the fair
value. The directors believe that the estimated fair
values resulting from the valuation technique, which
are recorded in the consolidated statement of financial
position, and the related changes in fair values, which
are recorded in profit or loss, are reasonable, and that
they were the most appropriate values at the end of the
reporting period.

31 December 2025
“ERF+ZA=+—H

40.MTEARBERAD

BERER (&

SHERITEEIERSH Oz AN EBEEEE
THA A B E%ﬁﬁﬁﬁkﬁfﬁ@% LR T
BZRTHEEERREFGRFERITIRTE
HRRIRERAE AR AEEANRZE TR
F+ZA=1+—HWtERITEEEETE
HRBERNANDBEEERTEAMAE
o

NABEEEFTABTAIF MR SRS
Z2rRnBEBEEERTEIREMENERE
AEBENBRRA N ISERGERITEE
HESREFRTE -RE - ERRRBE
ERELER EHAT (A1) » U EHA
AIELRABFHEBESEBRER NEEB
EHFRAE - IRIE T E AR &R (TEV/
EBITDA ) Z# &= (TP/E)) (B8 &
U ELER ARz hEEERUBNGE
HESAE -BREHERRATREZEE
FIER > BB M R A B LA B 2 Y
REZEETIR - B IREBEALIE L
IR EZHRRAGERER  UFTEAR
BE -BEFRA REERMmMELNGS
RABE Gt ALEMBRTR URAREA
AEBEES GTAEBD YBSE TARS
HARHRIGEE
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40.

304

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of unlisted equity investments
designated at fair value through other comprehensive
income and certain investment at fair value through
profit or loss have been estimated using the asset-
based approach. The assets of the unlisted company
include cash and cash equivalents, short-term
principal-protected investment and investments in
portfolio companies. Management has assessed
that the fair values of cash and cash equivalents,
the short-term principal-protected investment and
the liabilities approximate to their carrying amounts
with consideration of the nature and the short-term
maturities of these instruments. The fair values of the
investments in portfolio companies are estimated using
different valuation methodologies according to the
nature of individual investments, such as the trading
price of listed shares, price of recent investments,
market multiples and the discounted cash flow method.

The fair values of debt investments at fair value through
other comprehensive income, which are bills receivable,
have been estimated using a discounted cash flow
valuation model based on the interest rate yield curve.

The Group invests in other unlisted investments, which
represent the right to receive the proceeds from future
sales of the properties. The Group has estimated the
fair values of these unlisted investments by using a
market-based valuation technique based on the selling
price of comparable properties.

The Group enters derivative financial instruments
with various counterparties, principally financial
institutions with good credit ratings. Derivative financial
instruments, including commodity future and option
contracts, are based on quoted market prices.

Leoch International Technology Limited — Annual Report 2025
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Notes to Financial Statements B1F&#RzR M5

40.FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy
The following tables illustrate the fair value
measurement hierarchy of the Group’s financial

instruments:

Assets measured at fair value

40.

31 December 2025
“ERF+ZA=+—H

TR TARABERAR
BERER (B

AnBEERR
TRESIAREEHM T AN A BE EE

BAIBEBHIEE

Fair value measurement using

AREEFEFMARR
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs Total
(Level 1) (Level 2) (Level 3)
ERTHE EAFITHRR
TERTIRERE WA BAYE
(B1/E) ($258) ($3E) ot
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREBTT ARETT ARETT
2025 ZEZRE
Equity investments designated 5 TEIRA ABEEE
at fair value through other STAEMEE G
comprehensive income NiER RS - - 2,912 2,912
Debt investments at fair value BAREEESA
through other comprehensive Hi2ml=ENE
income BrRE - 156,214 - 156,214
Financial assets at fair value BAREEEEA
through profit or loss BalEHEE 23,891 314,614 338,548
Total fst 180,105 317,526 497,674
2024 &
Equity investments designated 5 TEIRA A BEEE)
at fair value through other STAEMEEm G
comprehensive income WG ERE - - 1,393 1,393
Debt investments at fair value BAREEETA
through other comprehensive Hit2EWENE
income BRE - 161,166 - 161,166
Financial assets at fair value BARBEEESTA
through profit or loss BalEHEE 68 23,912 306,461 330,441
Total st 68 185,078 307,854 493,000
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40.FAIR VALUE AND FAIR VALUE

306

HIERARCHY OF FINANCIAL BEELK (&)
INSTRUMENTS (continued)

Fair value hierarchy (continued)

The movements in fair value measurements within Level

3 during the year are as follows:

NREERER &

40. R TEAREBERARD

FREIBANBESELIUWT !

2025 2024

—_E_REF —Eg

RMB’000 RMB’000

AR®FT AREF T

At 1 January w—A—H 307,854 315,186
Total losses recognised in other EREMEZEREERZ

comprehensive income E518 48 % 1,519 (10,806)

Total gains/(losses) recognised in [SYRE et G

profit or loss (E518) #2%8 10,632 (44,564)

Additions n"E - 49,345

Disposals BE (1,920) (1,596)

Exchange realignment PE R sEEE (559) 289

At 31 December B+-B=+—H 317,526 307,854
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40.FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continueq)

Liabilities measured at fair value

31 December 2025
“ETAF+ZR=+—H

40. =M TEARBERRD
BEE®R @&
A5 MR R (4

BARIEEEIERE

Fair value measurement using

AREEFEFMBER

Quoted
prices Significant Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXTBRRE EATATHZ
BRI RE BARE BAHE
(E1/E) (82/8) (383JE) st
RMB'000 RMB’000 RMB’000 RMB’000
ARBTT ARBTx ARETRT ARETR

2025 —ECRE
Financial liabiliies at fair value A A BEEE T ABZN
through profit or loss THEE - - 7,431 7,431
2024 ZECE
Financial liabiliies at fair value A ABEEEH ABREHN
through profit or loss Eay =X - - 10,371 10,371

“EREER - BTEREHAERAR 307



Notes to Financial Statements B1F&#RzR M5

31 December 2025
“ETARF+ZHA=+—H

40.

308

FAIR VALUE AND FAIR VALUE 40.€TEAAEBEEARD

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)

The movements in fair value measurements within Level
3 during the year are as follows:

BERER &

NREERER &

FREIBANBESENEHNT -

2025 2024

“E-HEF —E U

RMB’000 RMB’000

AR®FT AREF T

At 1 January n—B—H 10,371 10,340
Total gains recognised in profit or loss ERIEmER N m AR EE (2,676) (3,261)
Additions RE - 2,916
Exchange realignment PE A (264) 376
At 31 December K+ZA=+—~H 7,431 10,371

As at 31 December 2025 and 2024, there were no
transfers of fair value measurements between Level 1
and Level 2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities.
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41.FINANCIAL RISK

MANAGEMENT OBJECTIVES
AND POLICIES

The IFRS 7 risk disclosures are entity-specific. This
note must be tailored to reflect the particular facts
and circumstances of the entity and management’s
assessments of risks.

The Group’s principal financial instruments, other
than derivatives, comprise interest-bearing bank
and other borrowings, convertible bonds and cash
and pledged deposits. The main purpose of these
financial instruments is to raise finance for the Group’s
operations. The Group has various other financial
assets and liabilities such as trade receivables and
trade payables, which arise directly from its operations.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk. The board of directors
reviews and agrees policies for managing each of these
risks and they are summarised below. The Group’s
accounting policies in relation to derivatives are set out
in note 2.4 to the financial statements.

Interest rate risk

The Group’s exposure to the risk of changes in market
interest rates relates primarily to the Group’s long-term
debt obligations with floating rates.

The following table demonstrates the sensitivity at the
end of the reporting period to a reasonably possible
change in interest rates, with all other variables held
constant, of the Group’s profit before tax and the
Group’s equity.

31 December 2025
“ERF+ZA=+—H

M. =REREIERN KRR

EIRRE B 4R 45 1 A ST SRR MR I B 5 B A
o AW BRI R R E R AR
RIER WUR SRS BRI

FEBWEEZEMTE CTETARID R5t
BIRITRHEMBEE AR EFRIRERE
BRFER - ZEeM T ANTERRDAE
EHNEERE AEERASBHMERNE
ExkEE N E ZEUGRIER & Z AR
B SHREKEERET-

FEBERTIAEENTIZARA/FNERE

g INERE EERBRRRBESREME B
FEEERULREZRERNEERR B
RIEERIS T XXt - A EB AR E TR/
STECRE N M F kR FE2.4 0

IR
FEERDS LS ME SRR E
FEELUY B E s B RIBEB AR

FRITARERBEBTRIERT A%
SIE R AL B S A E EIRAT R R A
RIS ARSI o
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41.FINANCIAL RISK

A Rt EREIEEN KRR

MANAGEMENT OBJECTIVES (#)
AND POLICIES (continued)
Interest rate risk (continued) MERE (B,
Increase/
Increase/ (decrease) Increase/
(decrease) in in profit (decrease)
basis points before tax in equity”
B W ATEF R
o GRidY) gm0 Gl  Ean 7 G *
RMB’000 RMB’000
AREBTF T ARBTFT
2025 - - 3
uSsD ETT 50 (15) -
uSDh ET (50) 15 -
HKD BT 50 (1,149) -
HKD BT (50) 1,149 -
MYR ERADRTH 50 (207) -
MYR ERADRLH (50) 207 -
2024 —EmE
uSsD ETT 50 (2,150) -
uSsDh ET (50) 2,150 -
HKD BT 50 (1,248) -
HKD BT (50) 1,248 -
MYR ERADRTH 50 (172) -
MYR ERADLE (50) 172 -
Excluding retained profits T EIERB &
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41.FINANCIAL RISK

MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Foreign currency risk

The Group has transactional currency exposures. Such
exposures arise from sales or purchases by operating
units in currencies other than the units’ functional
currencies. The Group operates in Hong Kong, the
United States, Singapore, Malaysia and Chinese
mainland. For companies in Chinese mainland, their
principal activities are transacted in RMB. For other
companies outside of Chinese mainland, their principal
activities are transacted in currencies other than
the units’ functional currencies. Approximately 43%
(2024 47%) of the Group’s sales were denominated in
currencies other than the functional currencies of the
operating units making the sales, whilst approximately
57% (2024: 53%) of costs were denominated in the
units” functional currencies.

The following table demonstrates the sensitivity at the
end of the reporting period to a reasonably possible
change in the exchange rates, with all other variables
held constant, of the Group’s profit before tax (due
to changes in the fair value of monetary assets and
liabilities) and the Group’s equity.

31 December 2025
“ERF+ZA=+—H

M. =REREIERN KRR

(43)

SIS R B

AEBAZR S EERR - ZERMEER
EEMUBMINEEBUINERETE
B o REENE B EE - #NE - BRFALE
e R Y A 22 75 o L AR B S 3 B9 Bl T
SO HENFTEEBRUARKETIZH o
BEAMIRIINNEMARME  HENEEE
B BUIHREE LN EIETTR o &
EEA43% (T TPUE © 47%) BITHE LUK
EEBEUINEEBUIINEESTHE » BAI57%

(ZE M : 53%) BIpRAS TS LUAR & B8 (1]
INREE HEHI{E

TRITE AR BT RIER T B
AIBT] AR B S A S BARATEA (NS
HERBENAARERD) RAERRS
BER MR OB o
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41.FINANCIAL RISK

312

A Rt EREIEEN KRR

MANAGEMENT OBJECTIVES (%)
AND POLICIES (continued)
Foreign currency risk (continued) ShEE RS (A
Increase/ Increase/
(decrease) (decrease) Increase/
in exchange in profit (decrease)
rate before tax in equity”
EX A0z F L
£ (F)  sgm,/ GRL) gm0 G
% RMB’000 RMB’000
% ARETT AREBTET
2025 ZEZEHEF
If RMB weakens against US$ HARBRETEE 5 513,346 -
If RMB strengthens against US$ HMARBRETLHE (5) (513,346) -
If RMB weakens against HK$ HARERETEE 5 (4,694) -
If RMB strengthens against HK$ HARBRBTHE (5) 4,694 =
If RMB weakens against EUR$ HARBRETEE 5 14,702 =
If RMB strengthens against EUR$ HMARBREUTHE (5) (14,702) -
2024 —E2ImE
If RMB weakens against US$ HARBRETRE 5 50,566 -
If RMB strengthens against US$ HARBRETHE ) (50,566) -
If RMB weakens against HK$ HMARBRABTEE 5 (15,319) -
If RMB strengthens against HK$ HARERETHE ) 15,315 -
If RMB weakens against EUR$ WARBERBTERE 5 (236) -
If RMB strengthens against EUR$ HARBRETHE ) 236 -

Excluding retained profits
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41.FINANCIAL RISK

MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk

Management has made a detailed analysis of the credit
risk of different customers and divided the customers
into two classes, i.e., type A customers, which have
good credit ratings or have coverage by letters of
credit or other forms of credit insurance, and type B
customers, which are the other diversified customers.
It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are
monitored on an ongoing basis, and therefore, the
Group’s exposure to bad debts is not significant.

Maximum exposure and year-end staging

The tables below show the credit quality and the
maximum exposure to credit risk based on the Group’s
credit policy, which is mainly based on past due
information unless other information is available without
undue cost or effort, and year-end staging classification
as at 31 December.

31 December 2025
“ERF+ZA=+—H

M. =REREIERN KRR

(43)

EE R

BEEECHARERNEERRE T
o MR R R E DR mEE ) BIARE (Ta
Rk RiF A E AR HMEE RERAZ IR
RIE) kBiEER EMZTEER) #RAE
EENER FIERREERTETRZM
BRI ASEBEERERR It A&
EREERBWGEERIER It AEER
IRERE R A E K o

RAE R R F ARG R 7 E

TRETHN T ZA=+—HEREEREE
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41.FINANCIAL RISK

MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging (continued)

As at 31 December 2025

4. &R B E I B B R
()
EEER (4
RA R L] R F K P E 7 HE (48)

R-EB_RF+_A=+—H

12-month
ECLs Lifetime ECLs
1218 B FaHA
FEE#E SHRHGEESE
Simplified
Stage 1 Stage 2 Stage3  approach Total
F1REE BoREEL B MEAE Bt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBETRT ARETR ARETR ARETR
Trade receivables* B 5 EWE - - - 2,560,782 2,560,782
Financial assets included STATEMFUE HAth
in prepayments, other EWHIBREME
receivables and other assets ENGHEE 275,005 - - - 275,005
Pledged deposits BERER 537,069 - - - 537,069
Cash and cash equivalents BeRREEEY 658,179 = = = 658,179
1,470,253 - - 2,560,782 4,031,035
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41.FINANCIAL RISK
MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk (continued)
Maximum exposure and year-end staging (continued)

As at 31 December 2024

31 December 2025
“EAFE+Z"A=+—H

41, &R0 S IR B A R EBER

(#)
fEE RN (&

RABRI R FRIERDEE (&)

A _MFE+_A=+—H

12-month
ECLs Lifetime ECLs
128 B 8
EEE#E LHRNEERE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
B HoMERR B BEAE st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTR ARBETR AR®TR AR®TR
Trade receivables* B HEREE - - - 3836188 3,836,188
Financial assets included STATEMFUIE HAth
in prepayments, other EWFHIEREME
receivables and other assets ~ ENSHEE 301,115 - - - 301,115
Pledged deposits BIEEER 662,028 - - - 662,028
Cash and cash equivalents RERREEEY 743975 - - - 743,975
1,707,118 - - 383,188 5543306

*

For trade receivables to which the Group applies the
simplified approach for impairment, information based on
the provision matrix is disclosed in note 22.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from trade receivables are
disclosed in note 22 to the financial statements.

- MAEEERABEREEETRENGENE
SREWGEIEM = » BB EERENE R
FE20¥ BR o

FEEBEZRWRIEEERNEEREKO
R EEBIRI M B R R M 5T 224K 85
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.FINANCIAL RISK

MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Credit risk (continued)

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement for
collateral. Concentrations of credit risk are managed by
customer/counterparty, by geographical region and by
industry sector. There are no significant concentrations
of credit risk within the Group as the customer bases
of the Group’s trade receivables are widely dispersed in
different sectors and industries.

Liquidity risk

The Group monitors its risk to a shortage of funds using
a recurring liquidity planning tool. This tool considers
the maturity of both its financial instruments and
financial assets (e.g., trade receivables) and projected
cash flows from operations.

The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use
of bank borrowings and lease liabilities. In addition,
banking facilities have been put in place for contingency
purposes.
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41.

MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Liquidity risk (continued)

The maturity profile of the Group’s financial liabilities,

=Rl E bR B IR B R R IEGR

(43)

RBEERAR (&

FEBNVEREER IR IR SRR

based on the contractual undiscounted payments, is as IRAET -
follows:
Less than 1to 15
1 year years Total
DRME 1E155 Mt
RMB’000 RMB’000 RMB’000
ARET AR®TRT ARETT
2025 ZEZHE
Lease liabilities HEaRE 2,789 849 3,638
Interest-bearing bank borrowings sTEIRITEE 4,391,352 749,603 5,140,955
Trade and bills payables B ENTIBRENERE 2,855,679 - 2,855,679
Other payables and accruals HthE A RIERETER 148,192 = 148,192
7,398,012 750,452 8,148,464
2024 —ZTE
Lease liabilities HE&E 25,880 70,054 95,934
Interest-bearing bank borrowings STERITEE 4,066,064 1,129,729 5,195,793
Trade and bills payables B EMFIBRENZE 2,603,037 - 2,603,037
Other payables and accruals HAiE B s & 233,845 - 233,845
6,928,826 1,199,783 8,128,609
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.FINANCIAL RISK

MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Capital management

The primary objectives of the Group’s capital
management are to ensure that it maintains a strong
credit rating and a healthy capital ratio in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives,
policies or processes for managing capital during the
years ended 31 December 2025 and 2024.

The Group monitors capital using a gearing ratio, which
is interest-bearing bank borrowings divided by total
assets. The gearing ratios as at the end of the reporting
periods were as follows:

A Rt EREIEEN KRR

(%)

BAREE

FEBEAEENTRERARFRIERE
R E BT MR R R E AL R T

FHED URRKRRNEBERAZERS
FEBERBEERAREHEEASARE

RAFL A - REEPRB S FRENR
BmRRESEANETHRES A 4
RUABEARNB - BE_Z_HAFR"F
THE+ZRA=+—HILFER BEEER
WERBEREEF I EEH)

AERNEES B RERER BLES
S ESRITREG U E AR SRS
EBELENT

2025 2024

—ECRE “EINF

RMB’000 RMB’000

AR®ET T AREFT

Interest-bearing bank borrowings SHEIRITEE 5,633,270 5,121,531
Total assets BEMSE 15,523,010 14,573,558
Gearing ratio BEBBEX 36% 35%
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Notes to Financial Statements B1F&#RzR M5

TRANSFERS OF FINANCIAL
ASSETS

Transferred financial assets that are not
derecognised in their entirety

As part of its normal business, the Group entered
into a trade receivable factoring arrangement (the
“Factoring Arrangement”) and transferred certain
trade receivables to banks. The Group is exposed to
default risks of the trade debtors after the transfer.
Subsequent to the transfer, the Group did not retain
any rights on the use of the trade receivables, including
the sale, transfer or pledge of the trade receivables to
any other third parties. The original carrying value of
the trade receivables transferred under the Factoring
Arrangement that have not been settled as at 31
December 2025 amounted to RMB472,998,000
(2024: RMB611,395,000). The carrying amount of
the assets that the Group continued to recognise as
at 31 December 2025 was RMB472,998,000 (2024:
RMB611,395,000) and that of the associated liabilities
as at 31 December 2025 was RMB147,451,000
(2024: RMB533,759,000), which were recognised as
collateralised bank advances, secured (note 29).

Financial assets that are derecognised
in their entirety

During the years ended 31 December 2025 and 2024,
the Group factored trade receivables to a bank on
a non-recourse basis for cash. In the opinion of the
directors, the Group has transferred substantially all
risks and rewards associated with the factored trade
receivables. Accordingly, the Group derecognised
the full carrying amount of the trade receivables
factored. The carrying amount of the trade receivables
derecognised as at 31 December 2025 was
RMB65,716,181 (2024: RMB101,924,000).

COMPARATIVE AMOUNTS

The comparative statement of profit or loss has been
re-presented as if the operation discontinued during the
current year had been discontinued at the beginning of
the comparative period (note 12).
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43.
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44.STATEMENT OF FINANCIAL 44. R B Z BRI R
POSITION OF THE COMPANY
Information about the statement of financial position of BREANABNHREE R T R TR ER
the Company at the end of the reporting period is as mE:
follows:
2025 2024
“EBZRE ZEIE
RMB’000 RMB’000

ARBTRT ARETT

NON-CURRENT ASSETS ERBEE
Investments in subsidiaries RB AR ZKRE 886,123 978,849
CURRENT ASSETS MENEE
Cash and cash equivalents BEMIREEEY 3,737 1,077
Financial assets at fair value through BAnBEESF ABEN

profit or loss THMEE 43 63
Prepayments, other receivables and FEFIE ~ HAEWGRIE K

other assets Hith&E 2 -
Total current assets MENEEME 3,782 1,145
CURRENT LIABILITIES mENEE
Other payables and accruals HhENRIBRESTER 2,698 3,106
Total current liabilities mENEEEE 2,698 3,106
NET CURRENT ASSETS/(LIABILITIES) REEE (&R FE 1,084 (1,961)
TOTAL ASSETS LESS CURRENT BEERERTHERE

LIABILITIES 887,207 976,888
NON-CURRENT LIABILITIES JERBEE
Convertible bonds g ES - 68,960
Net assets EEFE 887,207 907,928
EQUITY b
Issued capital BETRA 123,571 118,469
Equity component of convertible bonds AR ESFNER D - 26,623
Reserves (note 34) & (M95E34) 763,636 762,836
Total equity R AR EE 887,207 907,928

320  Leoch International Technology Limited — Annual Report 2025



Notes to Financial Statements B1F&#RzR M5

31 December 2025

44 . STATEMENT OF FINANCIAL
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44. KRB Z BB REKR (B

POSITION OF THE COMPANY

(continued)
Note: MEzE
A summary of the Company’s reserves is as follows: KATZEEBEBNT
Share Share Exchange
premium Shareholders’ option fluctuation Accumulated
account  contribution reserve reserve losses Total
SRS
R R ER BREHE  HBREGRE it REER Heh
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR ARETx ARETRT ARETR ARETR
At 1 January 2024 RZZE_NE—F—H 1,158,798 337,830 19,232 99,084 (697,516) 917,428
Loss and total comprehensive AEEEER
loss for the year 2EBELE - - - - (56,711) (56,711)
Exercise of share options TR 16,053 - (5,573) - - 10,480
Exchange differences on MERIMNEBR
translation of foreign ERER
operations - - - 25,432 - 25,432
Dividends paid ENRE - - - - (138,150) (138,150)
Equity-settled share option LI GAEER
arrangements BT - - 4,357 - - 4,357
At 31 December 2024 and AT NE
1 January 2025 +ZA=+—Hk
“E"HE—-A—H 1,174,851 337,830 18,016 124,516 (892,377) 762,836
Income and total TEENRK
comprehensive income SHENEELE
for the year - - - - 22,210 22,210
Exercise of share options T RERR 33,748 - (10,982) - - 22,766
Exchange differences on MERIMEBRN
translation of foreign ERER
operations - - - 5,693 - 5,693
Dividends paid ENKRE - - - - (91,097) (91,097)
Conversion of convertible EIRTRARES
bonds 36,854 - - - - 36,854
Early redemption of REBLITHEES
convertible bonds 4,374 - - - - 4,374
At 31 December 2025 RIZZHE
“R=+—H 1,249,827 337,830 7,034 130,209 (961,264) 763,636

“EREER - BETEREMERAT 321



Notes to Financial Statements B1F&#RzR M5

31 December 2025
“ETARF+ZHA=+—H

44.

45.

322

STATEMENT OF FINANCIAL
POSITION OF THE COMPANY
(continued)

The share option reserve comprises the fair value of
share options granted which are yet to be exercised,
as further explained in the accounting policy for share-
based payments in note 2.4 to the financial statements.
The amount will either be transferred to share premium
account when the related options are exercised, or be
transferred to retained profits should the related options
expire.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised
for issue by the board of directors on 31 March 2026.
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Five Year Financial Summary

For the avoidance of doubt, this section is presented on
a consolidated basis for the Group as a whole, without
distinguishing between continuing operations and
discontinued operations. All data refers to the results and
financial position of the Group as a whole, with the figures
for 2024 and 2025 representing the aggregated results of
continuing operations and discontinued operations based on
the published audited financial statements. A summary of the
Group’s results and its assets, liabilities and non-controlling
interests for the past five financial years is set out below:

hFEMBREE

PRER AR AEEREEERY) TEE
IRHBEEXFRERILEEERET - FTANE
HIE R EERENEBRYHR N Hh2024
FH2025F IRFEFINKBZNFFELSE X
MERLEEEEBNNBER AEENBE
TEAVHREENEEREE BREKLIFERE
R EHIWMT

Year ended 31 December

HE+ZAZ=+—HLEE

2025 2024 2023 2022 2021
—E”_RE —“E_mE —“B-_-F - -_f& _ZT”_—F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR AREBTx AR®TR ARETT AR%®TR
Restated Restated
&7 &7
RESULTS ES |
REVENUE Wiz 17,211,596 16,126,477 13,471,235 12,845,859 11,303,125
Cost of sales HERMA (15500,038) (13,850,632  (11527,528) (11,251,085  (9,793.419)
Gross profit EF 1,612,558 2,266,845 1,943,707 1,694,774 1,509,706
Otherincome and gains ~ ELMIA R iz 200,797 240,876 027,804 241,727 84,201
Selling and distribution HERDHES
expenses (547,683) (534,682) (464,279) (389,151) (586,076)
Administrative expenses  TEEIS (662207)  (500,177) (446,084) (333,676) (306,212)
Research and development B3 A
costs (374374)  (342,635) (371,868) (382,368) (239,446)
(Impairment losses)/reversal of & & (REERE) /
impairment on assets pEREEEE] (33,165) (58,782) 4,134 (27,516) (23,761)
Other expenses Hihp% (25,198) (32,406) (20,982) (14,443) (102,594)
Fair value (losses)/gains BARBEEEFA
on financial instruments BafeRTAN
measured at fair value ARBE (BB /
through profit or loss, net Iz F 28 55,683 4,925 (5,114) 50,767 8,776
Finance costs 2B I (278,960) (299,990) (223,554) (156,222) (143,874)
PROFIT BEFORE TAX HAuEF (52,549) 743,974 643,854 583,392 200,740
Income tax expense Fremps (138,118) (143,238) (76,018) (80,648) (24,566)
PROFIT FOR THE YEAR  Z4[EiiF] (190,667) 600,736 567,836 502,744 176,174
Profit for the year UFALEEAEE
attributable to: pehil
Owners of the parent JREEBA (173,900) 603,627 535,372 481,075 145,571
Non-controlling interests IR S (16,767) (2,891) 32,464 21,669 30,603
(190,667) 600,736 567,836 502,744 176,174
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ASSETS, LIABILITIES AND
NON-CONTROLLING INTERESTS

BE - BRRIFERER

As at 31 December

2L
z s

®+ZB=+—H

2025 2024 2023 2022 2021

_ERE “TmE “Z-ZE T THE TET-F

RMB’000 RMB’000 RMB’000 RMB’'000 RMB’000

AER®FTRT ARETR AREBTxT AREFT ARETT

Restated Restated Restated

s BE5| BE5|

TOTAL ASSETS BEME 15,523,009 14,573,558 14,095,244 10,494,395 9,596,131

TOTAL LIABILITIES AR (10,680,630)  (9,517,544)  (9,506,604)  (6,458,160)  (6,017,066)
NON-CONTROLLING iR

INTERESTS (405,244) (420,428) (389,478) (213,957) (192,428)

4,437,135 4,635,586 4,199,162 3,822,278 3,386,637
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